§210.1

AUTHORITY: 12 U.S.C. 248 (i), (j), and (0), 342,
360, 464, and 4001-4010.

SOURCE: 45 FR 68634, Oct. 16, 1980, unless
otherwise noted.

Subpart A—Collection of Checks
and Other Items By Federal
Reserve Banks

§210.1 Authority, purpose, and scope.

The Board of Governors of the Fed-
eral Reserve System (Board) has issued
this subpart pursuant to the Federal
Reserve Act, sections 11 (i) and (j) (12
U.S.C. 248 (i) and (j)), section 13 (12
U.S.C. 342), section 16 (12 U.S.C. 248(0)
and 360), and section 19(f) (12 U.S.C.
464); the Expedited Funds Availability
Act (12 U.S.C. 4001 et seq.); and other
laws. This subpart governs the collec-
tion of checks and other cash and
noncash items and the handling of re-
turned checks by Federal Reserve
Banks. Its purpose is to provide rules
for collecting and returning items and
settling balances.

[53 FR 21984, June 13, 1988, as amended at
Reg. J, 59 FR 22965, May 4, 1994]

§210.2 Definitions.

As used in this subpart, unless the
context otherwise requires:

(a) Account means an account with
reserve or clearing balances on the
books of a Federal Reserve Bank. A
subaccount is an informational record
of a subset of transactions that affect
an account and is not a separate ac-
count.

(b) Actually and finally collected funds
means cash or any other form of pay-
ment that is, or has become, final and
irrevocable.

(c) Administrative Reserve Bank with
respect to an entity means the Reserve
Bank in whose District the entity is lo-
cated, as determined under the proce-
dure described in §204.3(b)(2) of this
chapter (Regulation D), even if the en-
tity is not otherwise subject to that
section.

(d) Bank means any person engaged
in the business of banking. A branch or
separate office of a bank is a separate
bank to the extent provided in the Uni-
form Commercial Code.

(e) Bank draft means a check drawn
by one bank on another bank.
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(f) Banking day means the part of a
day on which a bank is open to the pub-
lic for carrying on substantially all of
its banking functions.

(g) Cash item means —

(1) A check other than one classified
as a noncash item under this section;
or

(2) Any other item payable on de-
mand and collectible at par that the
Reserve Bank that receives the item is
willing to accept as a cash item. Cash
item does not include a returned check.

(h) Check means a draft, as defined in
the Uniform Commercial Code, that is
drawn on a bank and payable on de-
mand. Check as defined in 12 CFR
229.2(k) means an item defined as a
check in 12 CFR 229.2(k) for purposes of
subpart C of part 229.

(i) Item means an instrument or a
promise or order to pay money, wheth-
er negotiable or not, that is:

(1) Payable in a Federal Reserve Dis-
trict? (District);

(2) Sent by a sender to a Reserve
Bank for handling under this subpart;
and

(3) Collectible in funds acceptable to
the Reserve Bank of the District in
which the instrument is payable.

Unless otherwise indicated, item in-
cludes both a cash and a noncash item,
and includes a returned check sent by
a paying or returning bank. Item does
not include a check that cannot be col-
lected at par, or a payment order as de-
fined in §210.26(i) and handled under
subpart B of this part.

(J) Nonbank payor means a payor of
an item, other than a bank.

(k) Noncash item means an item that
a receiving Reserve Bank classifies in
its operating circulars as requiring spe-
cial handling. The term also means an
item normally received as a cash item
if a Reserve Bank decides that special
conditions require that it handle the
item as a noncash item.

(I) Paying bank means—

(1) The bank by which an item is pay-
able unless the item is payable or col-
lectible at or through another bank

1For purposes of this subpart, the Virgin
Islands and Puerto Rico are deemed to be in
the Second District, and Guam, American
Samoa, and the Northern Mariana Islands in
the Twelfth District.
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