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§211.1 Authority, purpose, and scope.

(a) Authority. This subpart is issued
by the Board of Governors of the Fed-

§211.2

eral Reserve System (‘““‘Board’) under
the authority of the Federal Reserve
Act (“FRA™) (12 U.S.C. 221 et seq.); the
Bank Holding Company Act of 1956
(““BHC Act’’) (12 U.S.C. 1841 et seq.); and
the International Banking Act of 1978
(““IBA™) (12 U.S.C. 3101 et seq.). Require-
ments for the collection of information
contained in this regulation have been
approved by the Office of Management
and Budget under the provision of 44
U.S.C. 3501, et seq. and have been as-
signed OMB numbers 7100-0107; 7100-
0109; 7100-0110; 7100-0069; 7100-0086; and
7100-0073.

(b) Purpose. This subpart sets out
rules governing the international and
foreign activities of U.S. banking orga-
nizations, including procedures for es-
tablishing foreign branches and Edge
corporations to engage in international
banking and for investments in foreign
organizations.

(c) Scope. This subpart applies to:

(1) Corporations organized under sec-
tion 25(a) of the FRA (12 U.S.C. 611-631),
‘“‘Edge corporations’’;

(2) Corporations having an agreement
or undertaking with the Board under
section 25 of the FRA (12 U.S.C. 601-
604a), ‘“‘Agreement corporations’;

(3) Member banks with respect to
their foreign branches and investments
in foreign banks under section 25 of the
FRA (12 U.S.C. 601-604a);t and

(4) Bank holding companies with re-
spect to the exemption from the non-
banking prohibitions of the BHC Act
afforded by section 4(c)(13) of the BHC
Act (12 U.S.C. 1843(c)(13)).

§211.2 Definitions.

Unless otherwise specified, for the
purposes of this subpart:

(a) An affiliate of an organization
means:

(1) Any entity of which the organiza-
tion is a direct or indirect subsidiary;
or

(2) Any direct or indirect subsidiary
of the organization or such entity.

(b) Capital Adequacy Guidelines means
the Capital Adequacy Guidelines for

1Section 25 of the FRA, which refers to na-
tional banking associations, also applies to
state member banks of the Federal Reserve
System by virtue of section 9 of the FRA (12
U.S.C. 321).

281



