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excess of 50 per centum of the valve of
the trust.

(b) United States security means a se-
curity (other than an exempted secu-
rity) issued by a person incorporated
under the laws of any State, or whose
principal place of business is within a
State.

(c) Foreign person controlled by a
United States person includes any non-
corporate entity in which United
States persons directly or indirectly
have more than a 50 per centum bene-
ficial interest, and any corporation in
which one or more United States per-
sons, directly or indirectly, own stock
possessing more than 50 per centum of
the total combined voting power of all
classes of stock entitled to vote, or
more than 50 per centum of the total
value of shares of all classes of stock.

§224.3 Margin regulations to be ap-
plied by nonexempted borrowers.

(a) Credit transactions outside the
United States. No borrower shall obtain
purpose credit from outside the United
States unless it conforms to the follow-
ing margin regulations:

(1) Regulation T (12 CFR part 220) if
the credit is obtained from a foreign
branch of a broker-dealer;

(2) Regulation U (12 CFR part 221) if
the credit is obtained from a foreign
branch of a bank, except for the re-
quirement of a purpose statement (12
CFR 221.3 (b) and (c)); and

(3) Regulation G (12 CFR part 207) if
the credit is obtained from any other
lender outside the United States, ex-
cept for the requirement of a purpose
statement (12 CFR 207.3 (e) and (f)).

(b) Credit transactions within the
United States. Any borrower who will-
fully causes credit to be extended in
contravention of Regulations G, T, or
U, and who, therefore, is not exempted
by §224.1(b)(1) of this part, must con-
form the credit to the margin regula-
tion that applies to the lender.

(¢) Inadvertent noncompliance. No bor-
rower who inadvertently violates this
part and who acts to remedy the viola-
tion as soon as practicable shall be
deemed in violation of this part.
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