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Farm Credit Administration § 614.4100

and § 611.1137 of this chapter, as a cer-
tified agricultural mortgage marketing
facility, may purchase loans from
Farm Credit System institutions and
institutions other than Farm Credit
System institutions in accordance with
title VIII of the Act and any applicable
regulation promulgated thereunder.

[57 FR 38247, Aug. 24, 1992]

Subpart B—Chartered Territories
§ 614.4070 Loans and chartered terri-

tory—Farm Credit Banks, agricul-
tural credit banks, Federal land
bank associations, Federal land
credit associations, production
credit associations, and agricultural
credit associations.

(a) A bank or association chartered
under title I or II of the Act may fi-
nance eligible borrower operations con-
ducted wholly within its chartered ter-
ritory regardless of the residence of the
applicant.

(b) A bank or association operating
under title I or II of the Act may fi-
nance the operations of a borrower
headquartered and operating in its ter-
ritory even though the operation fi-
nanced is conducted partially outside
its territory, provided notice is given
to all Farm Credit institutions provid-
ing similar credit in the territory(ies)
in which the operations being financed
are conducted. A bank or association
operating under title I or II of the Act
may lend to a borrower headquartered
outside its territory to finance eligible
borrower operations that are conducted
partially within its territory and par-
tially outside its territory only if the
concurrence of Farm Credit institu-
tions providing similar credit for the
territories in which the operations are
conducted is obtained.

(c) A bank or association chartered
under title I or II of the Act may fi-
nance eligible borrower operations con-
ducted wholly outside its chartered
territory, provided such loans are au-
thorized by the policies of the bank
and/or association involved, do not con-
stitute a significant shift in loan vol-
ume away from the bank or associa-
tion’s assigned territory, and are made
and administered in accordance with
paragraphs (c)(1) and (c)(2) of this sec-
tion.

(1) If a loan is made to an eligible
borrower whose operations are con-
ducted wholly outside the chartered
territory of the lending bank or asso-
ciation, the lending institution shall
obtain concurrence of all Farm Credit
institutions providing similar credit in
the territory(ies) in which the oper-
ation being financed is conducted.

(2) Loans to finance eligible borrower
operations conducted wholly outside a
bank’s or association’s territory shall
be appropriately designated by the
bank or association to provide ade-
quate identification of the number and
volume of such loans, which shall be
monitored by the bank or association.

[55 FR 24882, June 19, 1990]

§ 614.4080 Loans and chartered terri-
tory—banks for cooperatives.

Loans made under title III by banks
for cooperatives and agricultural credit
banks may be made to eligible domes-
tic parties domiciled within any terri-
tory that may be served by Farm Cred-
it institutions under section 1.2 of the
Act and to eligible foreign parties
without regard to domicile.

[55 FR 24882, June 19, 1990]

Subpart C—Bank/Association
Lending Relationship

§ 614.4100 Policies governing lending
through Federal land bank associa-
tions.

(a) Farm Credit Banks and agricul-
tural credit banks may delegate au-
thority to make credit decisions to
Federal land bank associations that
demonstrate the ability to extend and
administer credit soundly, provided the
association develops, implements and
maintains adequate credit administra-
tion guidelines, standards, and prac-
tices.

(b) The board of directors of each
Farm Credit Bank and each agricul-
tural credit bank lending through Fed-
eral land bank associations shall adopt
policies and procedures governing the
exercise of statutory and delegated au-
thorities by such associations. Policies
governing the delegated authorities
shall:

(1) Define authorities to be delegated;

VerDate 12<MAR>98 11:51 Mar 19, 1998 Jkt 179042 PO 00000 Frm 00103 Fmt 8010 Sfmt 8010 Y:\SGML\179042.TXT 179042-3



108

12 CFR Ch. VI (1–1–98 Edition) § 614.4110

(2) Require the documented evalua-
tion of the capability and responsibil-
ity of individuals exercising delegated
authorities;

(3) Provide for reporting of actions
taken under delegated authority to the
delegating bank;

(4) Provide procedures for periodic re-
view and enforcement;

(5) Provide for withdrawal of author-
ity where appropriate; and

(6) Where redelegation from the asso-
ciation’s board to association employ-
ees is authorized, require similar con-
trol measures to be used.

[55 FR 24883, June 19, 1990]

§ 614.4110 Transfer of direct lending
authority to Federal land bank as-
sociations and agricultural credit
associations.

(a) Upon the transfer of authority to
make and participate in long-term ag-
ricultural real estate mortgage loans
by a Farm Credit Bank or agricultural
credit bank to a Federal land bank as-
sociation pursuant to section 7.6(a) of
the Act and subpart E of part 611 of
these regulations, the association shall
be designated a Federal land credit as-
sociation and shall have the powers set
forth in § 614.4030.

(b) Upon the transfer of the authority
to make and participate in long-term
real estate loans by a Farm Credit
Bank or agricultural credit bank to an
agricultural credit association pursu-
ant to section 7.6(d) of the Act, the as-
sociation shall have all of the powers
set forth in §614.4050.

(c) An association to which such
long-term lending authority is to be
transferred shall have in place, prior to
the transfer, policies and procedures
guiding the extension and administra-
tion of credit within its territory.

[55 FR 24883, June 19, 1990]

§ 614.4120 Policies governing exten-
sions of credit to direct lender asso-
ciations.

(a) The board of each Farm Credit
Bank and each agricultural credit bank
shall adopt policies and procedures
governing the making of direct loans
to and the discounting of loans for di-
rect lender associations and other fi-
nancing institutions. The policies and
procedures may provide for servicing

actions, including limiting funding for
loans of certain types or amounts, to
be taken pursuant to the general fi-
nancing agreement when associations
do not demonstrate the ability to ex-
tend and administer credit soundly or
pose excessive risk to the bank. The
policies shall require that the amount
of credit extended at all times be con-
sistent with sound financial and credit
practices. The policies shall require an
evaluation of the creditworthiness of
the association on the basis of the loan
underwriting policies and standards
adopted pursuant to § 614.4150, and may
permit lending to such institutions on
an unsecured basis only if the overall
condition of the institution warrants.

(b) The policies and procedures re-
quired by paragraph (a) of this section,
shall require the execution of a financ-
ing agreement between the bank and
the borrowing institution that meets
the requirements of § 614.4130(b).

[55 FR 24883, June 19, 1990, as amended at 62
FR 51014, Sept. 30, 1997]

§ 614.4130 Direct loans to associations.
(a) Direct loan limitation. The total

credit extended to a direct lender asso-
ciation under a direct loan and by dis-
counting loans may not at any time ex-
ceed the total of that portion of the
total loans, including participations
purchased from other lenders, consid-
ered performing loans in accordance
with the percentage as classified in the
bank’s most recent credit review, or
such percentages as may equitably rep-
resent the same percentages on a cur-
rent basis, such alternate procedure to
be subject to concurrence of the Farm
Credit Administration, the total of in-
vestments under Commodity Credit
Corporation programs, notes insured or
guaranteed by Farmers Home Adminis-
tration, and in farmers’ notes to co-
operatives and dealers, etc.; and capital
and surplus less the total of the
amount invested in the bank and any
portion of capital and surplus invested
in loans to members, and any esti-
mated losses not protected by reserves.

(b) General Financing Agreement.
Farm Credit Banks and agricultural
credit banks shall require execution of
a General Financing Agreement, in
form approved by the Farm Credit Ad-
ministration, as a condition to making
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