§615.5141

equivalent by a nationally recognized
credit rating service.

(8) Corporate debt obligations and
ABSs, not to exceed 15 percent of the
bank’s investment portfolio, pursuant
to the following requirements:

(i) Corporate debt obligations shall:

(A) Maintain at least a rating of AA,
or its equivalent, by a nationally rec-
ognized credit rating service, and when
applicable, the foreign country where
the corporate debtor is incorporated
shall maintain an AAA rating or its
equivalent for political and economic
stability;

(B) Qualify as a marketable invest-
ment pursuant to §615.5131(j);

(C) Mature within 5 years or
from the time of purchase;

(D) Not be convertible into equity se-
curities.

(ii) Asset-backed securities, as de-
fined by §615.5131(c) shall:

(A) Mature within 5 years or less
from the time of purchase;

(B) Maintain at least a rating of
AAA, or its equivalent, by a nationally
recognized credit rating service.

(9) Repurchase agreements, as de-
fined in §615.5131(q), collateralized by
eligible investments authorized by this
section that mature within 100 days or
less.

(10) Full faith and credit obligations
of any State, territory, or possession of
the United States, or political subdivi-
sion thereof, including any agency, cor-
poration, or instrumentality of any
State, territory, possession, or politi-
cal subdivision thereof, provided that
the obligations:

(i) Maintain at least a rating of A, or
the equivalent, by a nationally recog-
nized credit rating service;

(if) Mature within 10 years from the
date of purchase; and

(ifi) Qualify as marketable invest-
ments within the meaning of
§615.5131(j) of this subpart.

(11) Other investments, as authorized
by the Farm Credit Administration,
that manifest the following character-
istics:

(i) A short maturity;

(if) Qualify as a marketable invest-
ment pursuant to §615.5131(j) of this
subpart;
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(iii) Maintain a high investment rat-
ing by a nationally recognized credit
rating service.

(b) Except for eligible investments
covered by paragraphs (a) (1) and (2) of
this section, each Farm Credit Bank,
bank for cooperatives, or agricultural
credit bank shall not invest more than
twenty (20) percent of its total capital
in eligible investments issued by any
single institution, issuer, or obligor.

(c) Each Farm Credit Bank, bank for
cooperatives, and agricultural credit
bank shall perform ongoing evalua-
tions of all eligible investments held in
its portfolio. Each bank shall support
its evaluation with the most recent
credit rating of each investment by at
least one nationally recognized credit
rating service.

(d) The collateral value of eligible in-
vestments supporting System obliga-
tions shall be the lower of cost or mar-
ket value.

[47 FR 12147, Mar. 22, 1982, as amended at 58
FR 63057, Nov. 30, 1993; 59 FR 22736, May 3,
1994; 61 FR 67187, Dec. 20, 1996]

§615.5141 Association investment port-
folios.

Each Farm Credit Bank and agricul-
tural credit bank shall review annually
as of June 30 or December 31 the in-
vestment portfolios of every Federal
land bank association, production cred-
it association, agricultural credit asso-
ciation, and Federal land credit asso-
ciation in the district. Associations are
authorized to hold eligible investments
pursuant to §§615.5140 and 615.5174 as
authorized by their Farm Credit Bank
or agricultural credit bank. Each Farm
Credit Bank and agricultural credit
bank shall assist the associations in
managing their investment portfolios
to reduce interest rate risk and to in-
vest surplus short-term funds.

[58 FR 63058, Nov. 30, 1993]

§615.5142 Disposal of ineligible invest-
ments.

(a) Any Farm Credit Bank, bank for
cooperatives, or agricultural credit
bank that holds investments that are
not in compliance with §615.5140 shall
dispose of such investments within 6
months of the effective date of the
final regulation unless the director of
the Office of Examination approves in
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