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(iii) Qualify as marketable invest-
ments within the meaning of
§ 615.5131(j) of this subpart.

(11) Other investments, as authorized
by the Farm Credit Administration,
that manifest the following character-
istics:

(i) A short maturity;
(ii) Qualify as a marketable invest-

ment pursuant to § 615.5131(j) of this
subpart;

(iii) Maintain a high investment rat-
ing by a nationally recognized credit
rating service.

(b) Except for eligible investments
covered by paragraphs (a) (1) and (2) of
this section, each Farm Credit Bank,
bank for cooperatives, or agricultural
credit bank shall not invest more than
twenty (20) percent of its total capital
in eligible investments issued by any
single institution, issuer, or obligor.

(c) Each Farm Credit Bank, bank for
cooperatives, and agricultural credit
bank shall perform ongoing evalua-
tions of all eligible investments held in
its portfolio. Each bank shall support
its evaluation with the most recent
credit rating of each investment by at
least one nationally recognized credit
rating service.

(d) The collateral value of eligible in-
vestments supporting System obliga-
tions shall be the lower of cost or mar-
ket value.

[47 FR 12147, Mar. 22, 1982, as amended at 58
FR 63057, Nov. 30, 1993; 59 FR 22736, May 3,
1994; 61 FR 67187, Dec. 20, 1996]

§ 615.5141 Association investment port-
folios.

Each Farm Credit Bank and agricul-
tural credit bank shall review annually
as of June 30 or December 31 the in-
vestment portfolios of every Federal
land bank association, production cred-
it association, agricultural credit asso-
ciation, and Federal land credit asso-
ciation in the district. Associations are
authorized to hold eligible investments
pursuant to §§ 615.5140 and 615.5174 as
authorized by their Farm Credit Bank
or agricultural credit bank. Each Farm
Credit Bank and agricultural credit
bank shall assist the associations in
managing their investment portfolios
to reduce interest rate risk and to in-
vest surplus short-term funds.

[58 FR 63058, Nov. 30, 1993]

§ 615.5142 Disposal of ineligible invest-
ments.

(a) Any Farm Credit Bank, bank for
cooperatives, or agricultural credit
bank that holds investments that are
not in compliance with § 615.5140 shall
dispose of such investments within 6
months of the effective date of the
final regulation unless the director of
the Office of Examination approves in
writing a comprehensive written plan
to comply with § 615.5140. The Office of
Examination shall consider whether
the proposed plan will enable the bank
to dispose of impermissible invest-
ments within a reasonable period of
time, without a substantial loss to the
earnings or capital of the bank.

(b) Each Farm Credit Bank, bank for
cooperatives, or agricultural credit
bank shall dispose of investments that
complied with § 615.5140 at the time of
purchase, but subsequently became in-
eligible, within 6 months after the date
that such investments became ineli-
gible unless the director of the Office
of Examination approves in writing a
comprehensive written plan to comply
with § 615.5140. The Office of Examina-
tion shall consider whether the pro-
posed plan will enable the bank to dis-
pose of impermissible investments
within a reasonable period of time,
without a substantial loss to the earn-
ings or capital of the bank. Prior to the
time that the investment is actually
divested, the managers of the bank’s
investment portfolio shall report to the
board of directors, at least quarterly,
the status of the investment, including
the conditions causing ineligibility,
and divesture plans.

[58 FR 63058, Nov. 30, 1993]

§ 615.5143 Banks for cooperatives and
agricultural credit banks.

As may be authorized by the banks
for cooperatives’ or agricultural credit
banks boards of directors ownership in-
vestment may be made in foreign busi-
ness entities solely for the purpose of
obtaining credit information and other
services needed to facilitate trans-
actions which may be financed under
section 3.7(b) of the Farm Credit Act
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Amendments of 1980. Such an invest-
ment shall not exceed the level re-
quired to access credit and other serv-
ices of the entity and shall not be made
for earnings purposes. The business en-
tity shall be deemed to be principally
engaged in providing credit informa-
tion to and performing such servicing
functions for its members where such
activities constitute a materially im-
portant line of business to its mem-
bers. Also, investments must be made
by a bank for cooperatives or agricul-
tural credit bank for its own account
and not on behalf of its members. The
bank for cooperatives or agricultural
credit bank shall use only those serv-
ices provided by the business entity as
necessary to facilitate transactions au-
thorized by section 3.7(b) of the Farm
Credit Act Amendments of 1980.

[46 FR 55088, Nov. 6, 1981, as amended at 54
FR 1151, Jan. 12, 1989; 54 FR 50736, Dec. 11,
1989; 61 FR 67187, Dec. 20, 1996]

Subpart F—Property and Other
Investments

§ 615.5170 Real and personal property.
Real estate and personal property

may be acquired, held, or disposed of
by any Farm Credit institution for the
necessary and normal operations of its
business. The purchase, lease, or con-
struction of office quarters shall be
limited to facilities reasonably nec-
essary to meet the foreseeable require-
ments of the institution. Property
shall not be acquired if it involves, or
appears to involve, a bank or associa-
tion in the real estate or other unre-
lated business.

[50 FR 48554, Nov. 26, 1985. Redesignated at 58
FR 63056, Nov. 30, 1993, and amended at 60 FR
20011, Apr. 24, 1995]

§ 615.5171 Additional investments of
Farm Credit Banks.

Farm Credit Banks may purchase
nonvoting stock and participation cer-
tificates of and pay in surplus to asso-
ciations in their respective districts
when authorized by the bank board of
directors on a case basis and approved
by the Farm Credit Administration.

[56 FR 2675, Jan. 24, 1991; 56 FR 12298, Mar. 22,
1991. Redesignated at 58 FR 63056, Nov. 30,
1993]

§ 615.5172 Production credit associa-
tion and agricultural credit associa-
tion investment in farmers’ notes
given to cooperatives and dealers.

(a) In accordance with policies pre-
scribed by the board of directors of the
Farm Credit Bank or agricultural cred-
it bank and each production credit as-
sociation and agricultural credit asso-
ciation (hereinafter association(s)),
such association(s) may invest in
notes, conditional sales contracts, and
other similar obligations given to co-
operatives and private dealers by farm-
ers and ranchers eligible to borrow
from such associations.

(b) Such notes and other obligations
evidencing purchases of farm machin-
ery, supplies, equipment, home appli-
ances, and other items of a capital na-
ture handled by cooperatives and pri-
vate dealers will be eligible for pur-
chase as investments.

(c) The total amount which an asso-
ciation may invest in such obligations
at any one time shall not exceed 15 per-
cent of the balance of its loans out-
standing at the close of the associa-
tion’s preceding fiscal year. In addi-
tion, the total amount which an asso-
ciation may invest in such obligations
that are originated by any one coopera-
tive or private dealer, at any one time,
shall not exceed 50 percent of associa-
tion capital and surplus.

(d) All notes in which an association
invests shall be endorsed with full re-
course against the cooperative or deal-
er. The association shall contact each
notemaker who meets the association’s
credit standards to encourage him to
become a borrower.

[54 FR 1158, Jan. 12, 1989, as amended at 55
FR 24888, June 19, 1990; 55 FR 38313, Sept. 18,
1990. Redesignated at 58 FR 63056, Nov. 30,
1993]

§ 615.5173 Stock of the Federal Agri-
cultural Mortgage Corporation.

Banks and associations of the Farm
Credit System are authorized to pur-
chase and hold Class B common stock
of the Federal Agricultural Mortgage
Corporation pursuant to section 8.4 of
the Farm Credit Act.

[58 FR 63058, Nov. 30, 1993]
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