
648

12 CFR Ch. IX (1–1–98 Edition) § 933.28

(d) Removal by Board. If the Board de-
termines, in its sole discretion and
after complying with the requirements
of paragraph (c) of this section, that
any of the grounds for removal of a
member contained in paragraph (b) of
this section exists, it may remove the
member from membership.

(e) Treatment of outstanding advances
and Bank stock. The liquidation of any
outstanding indebtedness owed to the
Bank in which membership has been
terminated and redemption of stock of
such Bank shall be carried out in ac-
cordance with § 933.29 of this part.

(f) Dividends on Bank stock. An insti-
tution that has been removed from
Bank membership pursuant to this sec-
tion is entitled to receive dividends on
outstanding stock of the Bank in which
membership has been terminated in ac-
cordance with section 6(g) of the Act,
12 U.S.C. 1426(g), and § 932.3 of this
chapter.

(g) No voting rights on Bank stock. An
institution that has been removed from
Bank membership pursuant to this sec-
tion may not vote the Bank stock.

[58 FR 43542, Aug. 17, 1993; 58 FR 47181, Sept.
7, 1993. Redesignated and amended at 61 FR
42542, 42549, Aug. 16, 1996]

§ 933.28 Automatic termination of
membership for institutions placed
in receivership.

(a) Automatic termination. As of the ef-
fective date of being placed in receiver-
ship, an institution’s Bank membership
automatically terminates.

(b) Treatment of outstanding advances
and Bank stock. The liquidation of any
outstanding indebtedness owed to the
Bank in which membership has been
terminated and redemption of stock of
such Bank shall be carried out in ac-
cordance with § 933.29 of this part.

(c) Dividends on Bank stock. The re-
ceiver is entitled to receive dividends
on outstanding Bank stock of the insti-
tution placed in receivership in accord-
ance with section 6(g) of the Act, 12
U.S.C. 1426(g), and § 932.3 of this chap-
ter.

(d) No voting rights on Bank stock. The
receiver may not vote the Bank stock.

[58 FR 43542, Aug. 17, 1993. Redesignated and
amended at 61 FR 42542, 42549, Aug. 16, 1996]

Subpart G—Orderly Liquidation of
Advances and Redemption of
Stock

§ 933.29 Orderly liquidation of ad-
vances and redemption of stock.

(a)(1) If an institution ceases to be a
member of a Bank pursuant to §§ 933.26,
933.27 or 933.28 of this part, the institu-
tion, or its receiver under § 933.28 of
this part, may continue to hold the
stock of the Bank of which such insti-
tution is no longer a member so long as
the Bank requires that the stock be
held as collateral for any outstanding
indebtedness owed to the Bank. If an
institution ceases to be a member of a
Bank pursuant to §§ 933.24(b) or
933.25(d)(3) of this part, the consoli-
dated institution may continue to hold
the stock of the disappearing institu-
tion’s Bank so long as such Bank re-
quires that the stock be held as collat-
eral for any outstanding indebtedness
owed to the Bank.

(2) The indebtedness of the institu-
tion that has ceased to be a member of
a Bank owed to such Bank shall be liq-
uidated in an orderly manner as deter-
mined by the Bank in accordance with
§ 935.19 of this chapter, and upon com-
pletion of such liquidation, such insti-
tution’s remaining stock in the Bank
shall be surrendered and canceled.

(b) If an institution that has ceased
to be a member of a Bank has no out-
standing indebtedness owed to the
Bank, such institution’s stock in the
Bank shall be surrendered and can-
celed.

(c) An institution that has ceased to
be a member shall receive for stock re-
deemed under paragraphs (a)(2) or (b) of
this section a sum equal to the original
amount paid for the stock redeemed,
except that if at any time the Board
finds that the paid-in capital of the
Bank is or is likely to be impaired as a
result of losses in or depreciation of
the assets held by the Bank, the Bank
shall on the order of the Board with-
hold from the amount to be paid in re-
tirement of the stock a pro rata share
of the amount of such impairment as
determined by the Board.

[58 FR 43542, Aug. 17, 1993; 58 FR 53023, Oct.
13, 1993. Redesignated and amended at 61 FR
42542, 42549, Aug. 16, 1996]
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