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(4) Failed to provide evidence satis-
factory to the Finance Board of its
first-time homebuyer performance be-
fore the end of the probationary period
described in §936.3(c)(2).

(b) Notice. The Finance Board shall
provide written notice to a member
and the member’s Bank of its deter-
mination to restrict the member’s ac-
cess to long-term advances, the mem-
ber by certified mail, return receipt re-
quested, and the member’s Bank by
facsimile and by regular mail.

(c) Effective date. Restrictions on ac-
cess to long-term advances shall take
effect 30 days after the date the notices
required under paragraph (b) of this
section are mailed unless the member
complies with the requirements of this
part before the end of the 30-day pe-
riod.

(d) Removing restrictions. (1) The Fi-
nance Board may remove restrictions
on a member’s access to long-term ad-
vances imposed under this section:

(i) If the Finance Board determines
that application of the restriction may
adversely affect the safety and sound-
ness of the member. A member may
submit a written request to the Fi-
nance Board to remove a restriction on
access to long-term advances under
this paragraph (d)(1)(i). Such written
request shall contain a clear and con-
cise statement of the basis for the re-
quest, and a statement that applica-
tion of the restriction may adversely
affect the safety and soundness of the
member from the member’s appro-
priate federal financial supervisory
agency, or the National Credit Union
Administration for a federally insured
credit union member, or the member’s
appropriate state regulator for a member
that is not subject to regulation or su-
pervision by a federal regulator. The
Finance Board shall consider each
written request within 30 calendar days
of receipt. For purposes of this para-
graph (d)(1)(i), the term appropriate
state regulator means any state officer,
agency, supervisor, or other entity
that has regulatory authority over, or
is empowered to institute enforcement
action against, a member.

(i) If the Finance Board determines
that the member subsequently has
complied with the requirements of this
part. A member may submit a written
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request to the Finance Board to re-
move a restriction on access to long-
term advances under this paragraph
(d)(Q)(iif). Such written request shall
state with specificity how the member
has complied with the requirements of
this part. The Finance Board shall con-
sider each written request within 30
calendar days of receipt.

(2) The Finance Board shall place a
member on probation in accordance
with §936.3(b)(2), if:

(i) The member’s access to long-term
advances was restricted on the basis of
the member’s inadequate performance
under the CRA standard, as described
in §936.3(b)(3);

(i) The rating in the member’s subse-
quent CRA evaluation is ‘“‘needs to im-
prove;”” and

(iii) The member did not receive ei-
ther a ‘‘substantial noncompliance”
CRA rating or a ‘“‘needs to improve”
CRA rating immediately preceding the
CRA rating on which the member’s in-
adequate performance under the CRA
standard was based.

(3) The Finance Board shall provide
written notice to the member and the
member’s Bank of its determination
under this paragraph (d), the member
by certified mail, return receipt re-
quested, and the member’s Bank by
facsimile and by regular mail. The Fi-
nance Board’s determination shall take
effect on the date the notices are
mailed.

(e) CICA. A member that is subject to
a restriction on access to long-term ad-
vances under this part shall not be eli-
gible to participate in a CICA program
offered under parts 960 and 970 of this
chapter. The restriction in this para-
graph (e) shall not apply to CICA appli-
cations or funding approved before the
date the restriction is imposed.

(The Office of Management and Budget ap-
proved the information collection require-
ments contained in this section and assigned
control number 3069-0003 with an expiration
date of December 31, 1999.)

[62 FR 28988, May 29, 1997, as amended at 62
FR 46872, Sept. 5, 1997; 63 FR 65545, Nov. 27,
1998]

§936.6 Bank community support pro-
grams.

(a) Requirement. Consistent with the
safe and sound operation of the Bank,
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each Bank shall establish and maintain
a community support program. A
Bank’s community support program
shall:

(1) Provide technical assistance to
members;

(2) Promote and expand affordable
housing finance;

(3) ldentify opportunities for mem-
bers to expand financial and credit
services in underserved neighborhoods
and communities; and

(4) Encourage members to increase
their community lending and afford-
able housing finance activities by pro-
viding incentives such as awards or
technical assistance to nonprofit hous-
ing developers or community groups
with outstanding records of participa-
tion in community lending or afford-
able housing finance partnerships with
members;

(5) Include an annual Community
Lending Plan, approved by the Bank’s
board of directors and subject to modi-
fication, which shall require the Bank
to:

(i) Conduct market research in the
Bank’s district;

(ii) Describe how the Bank will ad-
dress identified credit needs and mar-
ket opportunities in the Bank’s district
for community lending;

(iii) Consult with its Advisory Coun-
cil and with members, nonmember bor-
rowers, and public and private eco-
nomic development organizations in
the Bank’s district in developing and
implementing its Community Lending
Plan; and

(iv) Establish quantitative commu-
nity lending performance goals.

(b) Notice. A Bank shall provide annu-
ally to each of its members a written
notice:

(1) Identifying CICA programs and
other Bank activities that may provide
opportunities for a member to meet the
community support requirements and
to engage in community lending; and

(2) Summarizing community lending
and affordable housing activities un-
dertaken by members, nonmember bor-
rowers, nonprofit housing developers,
community groups, or other entities in
the Bank’s district, that may provide
opportunities for a member to meet the
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community support requirements and
to engage in community lending.

[62 FR 28988, May 29, 1997, as amended at 63
FR 65545, Nov. 27, 1998]

§936.7 Reports.

Each Advisory Council annual report
required to be submitted to the Fi-
nance Board pursuant to section
10(J)(11) of the Act shall include an
analysis of the Bank’s community
lending and affordable housing activi-
ties.

[63 FR 65545, Nov. 27, 1998]
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§937.1 Definitions.

As used in this part:

Bank means a Federal Home Loan
Bank established under the authority
of the Federal Home Loan Bank Act, as
amended (12 U.S.C. 1421 et seq.).

Finance Board means the agency es-
tablished as the Federal Housing Fi-
nance Board.

§937.2 Requirement to provide finan-
cial and other information to the
Finance Board.

In order to facilitate the preparation
by the Finance Board of combined
Bank System annual and quarterly re-
ports, each Bank shall provide to the
Finance Board in such form and within
such timeframes as the Finance Board
shall specify, all financial and other in-
formation the Finance Board shall re-
quest for that purpose.

§937.3 Requirement for
bank disclosure.

Any financial statements contained
in an annual or quarterly financial re-
port issued by an individual Bank must
be consistent in both form and content

voluntary
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