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§ 941.11 Budget, funding and expenses.
(a) General. The budget of the Office

of Finance shall be calculated on a cal-
endar year basis.

(b) Initial review. The OF Board of Di-
rectors shall be responsible for ini-
tially reviewing and approving the
budget of the Office of Finance, which
shall include the budget for the OF
Board of Directors.

(c) Agency review. After its approval
of the budget, pursuant to paragraph
(b) herein, the OF Board of Directors
annually shall submit the Office of Fi-
nance budget to the Finance Board for
its review and approval. Upon approval
by the Finance Board, the OF Board of
Directors shall transmit a copy of the
budget to each of the Bank Presidents.

(d) Expenses. Upon the approval of the
budget by the Finance Board in accord-
ance with paragraph (c) herein, the OF
Board of Directors may authorize the
Director to make payments pursuant
to the budget as necessary.

(e) Imprest fund—(1) Checking account.
The Office of Finance shall establish a
checking account in a financial deposi-
tory institution approved by the OF
Board of Directors, to be called the
‘‘Office of Finance Operations Imprest
Fund.’’ The Director shall maintain an
amount therein approved by the OF
Board of Directors.

(2) Use. The funds in such checking
account shall be:

(i) Available for expenses of the Of-
fice of Finance and the OF Board of Di-
rectors, according to their approved
budgets; and

(ii) Subject to withdrawal by check
or draft signed by the Director or other
person designated by the OF Board of
Directors.

(f) Funding—(1) General. The Bank
System is responsible for funding the
expenses of the Office of Finance and
the OF Board of Directors.

(2) Method. (i) The Banks shall joint-
ly fund the Office of Finance by peri-
odically reimbursing the Office of Fi-
nance Operations Imprest Fund in
order to maintain in such Fund the
amount approved in paragraph (e)(1)
herein.

(ii) Each Bank’s respective pro rata
share of the reimbursement described
in paragraph (f)(2)(i) herein shall be
based on the ratio of the total paid-in

value of its capital stock relative to
the total paid-in value of all capital
stock in the Bank System.

(iii) Notwithstanding the formula de-
vised herein, the OF Board of Directors
may devise an alternative formula for
determining each Bank’s respective
share of Office of Finance expenses.
Upon approval by the Finance Board,
such alternative formula shall super-
sede the formula devised herein.

(3) Payment. Each Bank from time to
time shall promptly forward funds to
the Office of Finance in an amount rep-
resenting its share of the reimburse-
ment described in paragraph (f)(2)(i)
herein when directed to do so by the
Director pursuant to procedures of the
OF Board of Directors.

(4) Receipt. All Bank funds received
by the Office of Finance pursuant to
this section shall be promptly depos-
ited into the checking account de-
scribed in paragraph (e)(1) herein and
disbursed according to this part.

(5) Procedures. The OF Board of Direc-
tors shall adopt procedures governing
the payment or reimbursement of ex-
penses of the Office of Finance and the
OF Board of Directors.

§ 941.12 Savings clause.
(a) The Office of Finance Operations

Imprest Fund is available to pay for all
expenses of the Office of Finance exist-
ing prior to the adoption of this part.

(b) All actions taken by the Office of
Finance as it existed prior to the adop-
tion of this part continue to be valid as
regards the Finance Board and the
Bank System.

(c) Notwithstanding any provision of
this part, the Office of Finance or its
Director may continue to exercise any
powers delegated to it by the Finance
Board or the former Federal Home
Loan Bank Board, which they exercise
on the date of the adoption of this part,
until the first meeting of the OF Board
of Directors created pursuant hereto.

PART 942 [RESERVED]

PART 943—COLLECTION, SETTLE-
MENT, AND PROCESSING OF
PAYMENT INSTRUMENTS

Sec.
943.1 Authority and scope.
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