Economic Development Administration, Commerce

Subpart A—In General

8§314.1 Federal interest, applicability.

(a) All property that is acquired or
improved with EDA grant assistance
shall be held in trust by the recipient
for the benefit of the project purposes
under which the property was acquired
or improved.

(b) During the estimated useful life of
the project, EDA retains an undivided
equitable reversionary interest in prop-
erty acquired or improved with EDA
grant assistance.

(c) EDA may approve the substi-
tution of an eligible entity for a grant-
ee. The original grantee remains re-
sponsible for the period it was the
grantee, and the successor grantee
holds the project property with the re-
sponsibilities of an original grantee
under the award.

(d) The requirements contained in
this part apply solely to grant and co-
operative agreement award projects.

§314.2 Definitions.

As used in this part 314 of this chap-
ter:

Dispose includes sell, lease, abandon,
or use for a purpose or purposes not au-
thorized under the grant award or this
part.

Estimated useful life means that pe-
riod of years from the time of award,
determined by EDA as the expected
lifespan of the project.

Grantee includes any recipient, sub-
recipient, awardee, or subawardee of
grant assistance under the Public
Works and Economic Development Act
of 1965, or under Title Il, Chapter 3 of
the Trade Act of 1974, Title | of the
Public Works Employment Act of 1976,
the Public Works Employment Act of
1977, or the Community Emergency
Drought Relief Act of 1977, and any
EDA-approved successor to such recipi-
ent, subrecipient, awardee or sub-
awardee.

Owner includes fee owner, transferee,
lessee, or optionee of real property
upon which project facilities or im-
provements are or will be located, or
real property improved under a project
which has as its purpose that the prop-
erty be sold.

Personal Property means all property
other than real property.

§314.3

Project means the activity and prop-
erty acquired or improved for which a
grant is awarded. When property is
used in other programs as provided in
§314.3(b), “‘project” includes such pro-
grams.

Property includes all forms of prop-
erty, real, personal (tangible and intan-
gible), and mixed.

Real property means any land, im-
proved land, structures, appurtenances
thereto, or other improvements, ex-
cluding movable machinery and equip-
ment. Improved land also includes land
which is improved by the construction
of such project facilities as roads, sew-
ers, and water lines which are not situ-
ated directly on the land but which
contribute to the value of such land as
a specific part of the project purpose.

§314.3 Use of property.

(a) The grantee or owner shall use
any property acquired or improved in
whole or in part with grant assistance
only for the authorized purpose of the
project as long as it is needed during
the estimated useful life of the project
and such property shall not be leased,
sold, disposed of or encumbered with-
out the written authorization of EDA.

(b) In the event that EDA and the
grantee determine that property ac-
quired or improved in whole or in part
with grant assistance is no longer
needed for the original grant purpose,
it may be used in other Federal grant
programs, or programs that have pur-
poses consistent with those authorized
for support by EDA, if EDA approves
such use.

(c) When the authorized purpose of
the EDA grant is to develop real prop-
erty to be leased or sold, as determined
by EDA, such sale or lease is permitted
provided the sale is consistent with the
authorized purpose of the grant and
with applicable EDA requirements con-
cerning, but not limited to, non-
discrimination and nonrelocation.

(d) When acquiring replacement per-
sonal property of equal or greater
value, the grantee may trade-in the
property originally acquired or sell the
original property and use the proceeds
in the acquisition of the replacement
property, provided that the replace-
ment property shall be used for the
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