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(2) Accounts that are insured by an
agency or instrumentality of the
United States or fully collateralized to
ensure protection of the funds, even in
the event of bank failure.

(d) THBG funds shall be held in one or
more accounts separate from other
funds of the recipient. Each of these ac-
counts shall be subject to an agree-
ment in a form prescribed by HUD suf-
ficient to implement the regulations in
this part and permit HUD to exercise
its rights under §1000.60.

(e) Expenditure of funds for afford-
able housing activities under section
204(a) of NAHASDA shall not be consid-
ered investment.

(f) A recipient may invest its THBG
annual grant in an amount equal to the
annual formula grant amount.

(g) Investments under this section
may be for a period no longer than 5
years.

[63 FR 12349, Mar. 12, 1998, as amended at 77
FR 71524, Dec. 3, 2012]

§1000.60 Can HUD prevent improper
expenditure of funds already dis-
bursed to a recipient?

Yes. In accordance with the stand-
ards and vremedies contained in
§1000.532 relating to substantial non-
compliance, HUD will use its powers
under a depository agreement and take
such other actions as may be legally
necessary to suspend funds disbursed to
the recipient until the substantial non-
compliance has been remedied. In tak-
ing this action, HUD shall comply with
all appropriate procedures, appeals,
and hearing rights prescribed elsewhere
in this part.

[77 FR 71524, Dec. 3, 2012]

§1000.62 What is considered program
income?

(a) Program income is defined as any
income that is realized from the dis-
bursement of grant amounts. Program
income does not include any amounts
generated from the operation of 1937
Act units unless the units are assisted
with grant amounts and the income is
attributable to such assistance. Pro-
gram income includes income from fees
for services performed from the use of
real or rental of real or personal prop-
erty acquired with grant funds, from
the sale of commodities or items devel-

§1000.103

oped, acquired, etc. with grant funds,
and from payments of principal and in-
terest earned on grant funds prior to
disbursement.

(b) If the amount of income received
in a single year by a recipient and all
its subrecipients, which would other-
wise be considered program income,
does not exceed $25,000, such funds may
be retained but will not be considered
to be or treated as program income.

(c) If program income is realized
from an eligible activity funded with
both grant funds as well as other funds
(i.e., funds that are not grant funds),
then the amount of program income re-
alized will be based on a percentage
calculation that represents the propor-
tional share of funds provided for the
activity generating the program in-
come.

(d) Costs incident to the generation
of program income shall be deducted
from gross income to determine pro-
gram income.

[63 FR 12349, Mar. 12, 1998, as amended at 77
FR 71524, Dec. 3, 2012]

§1000.64 What are the permissible
uses of program income?

Program income may be used for any
housing or housing related activity and
is not subject to other federal require-
ments.

[77 FR 71524, Dec. 3, 2012]

Subpart B—Affordable Housing
Activities

§1000.101 What is affordable housing?

Eligible affordable housing is defined
in section 4(2) of NAHASDA and is de-
scribed in title IT of NAHASDA.

§1000.102 What are eligible affordable
housing activities?
Eligible affordable housing activities
are those described in section 202 of
NAHASDA.

§1000.103 How may IHBG funds be
used for tenant-based or project-
based rental assistance?

(a) IHBG funds may be used for
project-based or tenant-based rental
assistance.

(b) IHBG funds may be used for
project-based or tenant-based rental
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