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disqualified from the current and sub-
sequent competitions until the obliga-
tions are current. An applicant whose
response to an audit finding is overdue
or unsatisfactory will be disqualified
from the current and subsequent com-
petitions until the applicant has taken
final action necessary to close the
audit finding(s). The Area ONAP ad-
ministrator may provide exceptions to
this disqualification requirement in
cases where the applicant has made a
good faith effort to clear non-monetary
audit findings. In no instance, however,
shall an exception be provided when
funds are due HUD, unless a satisfac-
tory arrangement for repayment of the
debt has been made, and payments are
current.

(b) Application rating system. Applica-
tions that meet the threshold require-
ments established in paragraph (a) of
this section will be rated competitively
within each Area ONAP’s jurisdiction.

(c) NOFAs will define and establish
weights for the selection criteria for
each rating category contained in this
subpart, will specify the maximum
points available, and will describe how
point awards will be made. Each Area
ONAP will rate applications on the
basis of their responsiveness to the cri-
teria contained in this subpart as de-
fined in the periodic NOFAs.

(d) Set-aside selection of projects. If
funds have been set aside by statute for
a specific purpose in any fiscal year,
other criteria pertinent to the set-aside
may be used to select projects for fund-
ing from the set-aside.

§ 1003.302 Project specific threshold
requirements.

(a) Housing rehabilitation projects. All
applicants for housing rehabilitation
projects shall adopt rehabilitation
standards and rehabilitation policies
before submitting an application. The
applicant shall assure that it will use
project funds to rehabilitate units only
when the homeowner’s payments are
current or the homeowner is current in
a repayment agreement that is subject
to approval by the Area ONAP. The
Area ONAP administrator may grant
exceptions to this requirement on a
case-by-case basis.

(b) New housing construction projects.
New housing construction can only be

implemented through a nonprofit orga-
nization that is eligible under § 1003.204
or is otherwise eligible under
§ 1003.207(b)(3). All applicants for new
housing construction projects shall
adopt, by current tribal resolution,
construction standards before submit-
ting an application. All applications
which include new housing construc-
tion projects must document that:

(1) No other housing is available in
the immediate reservation area that is
suitable for the household(s) to be as-
sisted; and

(2) No other sources can meet the
needs of the household(s) to be as-
sisted; and

(3) Rehabilitation of the unit occu-
pied by the household(s) to be assisted
is not economically feasible; or

(4) The household(s) to be housed cur-
rently is in an overcrowded housing
unit (sharing with another household);
or

(5) The household(s) to be assisted
has no current residence.

(c) Economic development projects. All
applicants for economic development
projects must provide an analysis
which shows public benefit commensu-
rate with the ICDBG assistance re-
quested will result from the assisted
project. This analysis should also es-
tablish that to the extent practicable:
reasonable financial support will be
committed from non-Federal sources
prior to disbursement of Federal funds;
any grant amount provided will not
substantially reduce the amount of
non-Federal financial support for the
activity; not more than a reasonable
rate of return on investment is pro-
vided to the owner; and, that grant
funds used for the project will be dis-
bursed on a pro rata basis with
amounts from other sources. In addi-
tion, it must be established that the
project is financially feasible and that
it has a reasonable chance of success.

§ 1003.303 Project rating categories.
(a) There are three project rating

categories: housing, community facili-
ties, and economic development. The
housing rating category consists of
three components: Housing rehabilita-
tion, land to support new housing, and
new housing construction. The commu-
nity facility category consists of two
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