§208.112

§208.112 Cost.

(a) The costs of the electronic trans-
mission of the correctly formatted
data, including either the purchase and
maintenance of computer hardware or
software, or both, the cost of con-
tracting for those services, or the cost
of centralizing the electronic trans-
mission function, shall be considered
project operating costs to be paid from
project income, and considered project
operating costs for the purpose of proc-
essing and approving requests for HUD
approval of rent increases.

(b) At the owner’s option, the cost of
the computer software may include
service contracts to provide mainte-
nance or training, or both. Regardless
of whether an owner obtains service
contracts to provide maintenance or
training or both, the software must be
updated to incorporate changes or revi-
sions in legislation, regulations, hand-
books, notices or HUD electronic trans-
mission data format requirements.

(c) The source of funds for the pur-
chase of hardware or software, or con-
tracting for services for electronic
transmission, may include current
project operating income; an expense
item in processing rent increases; a
loan from the Reserve for Replacement
Account, or a release from the Residual
Receipts Account.

(d) A loan from the Reserve for Re-
placements Account must be repaid
within a five year period from the re-
lease date.

(e) Owners of smaller projects or par-
tially assisted projects with few sub-
sidized units and CAs that administer
no more than one project that deter-
mine that the purchase of hardware
and/or software is not cost effective
may contract out the electronic data
transmission function to organizations
that provide such services, including,
but not limited to the following organi-
zations: local management agents,
local management associations and
management agents with centralized
facilities. Owners of multiple projects
may centralize the electronic trans-
mission function. However, owners
that contract out or centralize the
electronic transmission function are
required to retain the ability to mon-
itor the day-to-day operations of the
project at the project site and be able
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to demonstrate that ability to the rel-
evant HUD field office.

[58 FR 61022, Nov. 19, 1993, as amended at 59
FR 43475, Aug. 24, 1994]
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Definitions.

213.253 Premiums upon initial endorsement.

213.254 Premiums where first principal pay-
ment more than one year after initial en-
dorsement.

213.255 Premiums where first principal pay-
ment one year or less after initial en-
dorsement.

213.256 Premiums; insurance upon comple-
tion.

213.257 Premiums; purchasing cooperatives;
Existing Construction, supplementary
loans to purchase existing community fa-
cility.

213.258 Subsequent annual premiums.

213.259 Computation of subsequent annual
premiums.

213.259a Premiums—mortgages insured pur-
suant to Section 238(c) of the Act.

213.260 Allowable methods of premium pay-
ment.

213.265 Modifications and consolidations.

213.266 Initial insurance endorsement.

213.266a Insurance fund obligations.

213.267 Effect of insurance endorsement.

213.268 Final insurance endorsement.

213.269 Endorsement of  supplementary
loans.

213.270 Supplementary loans; election of ac-
tion; claims; debentures.

COOPERATIVE MANAGEMENT HOUSING
INSURANCE AND DISTRIBUTIVE SHARES

213.275 Nature of the Cooperative Manage-
ment Housing Insurance Fund.

213.276 Allocation of Cooperative Manage-
ment Housing Insurance Fund income or
losses.

213.277 Right and liability under the Coop-
erative Management Housing Insurance
Fund.

213.278 Distribution of distributive share.

213.279 Maximum amount of distributive
share.

213.280 Finality of determination.
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