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(ii) ‘‘Manufactured home space cost’’
means the sum of:

(A) The amortization cost;
(B) The utility allowance; and
(C) The rent to owner for the manu-

factured home space.
(c) Housing assistance payment: For

voucher tenancy or over-FMR tenancy.
(1) Payment standard. For a voucher
tenancy or an over-FMR tenancy, the
payment standard is used to calculate
the monthly housing assistance pay-
ment for a family. The payment stand-
ard for a family renting a manufac-
tured home space is the published FMR
for rental of a manufactured home
space. The amount of the payment
standard is determined in accordance
with § 982.505(d)(4) and (d)(5).

(2) Subsidy calculation for voucher ten-
ancy. During the term of a voucher ten-
ancy, the amount of the monthly hous-
ing assistance payment for a family
equals the lesser of paragraphs (c)(2)(i)
or (c)(2)(ii) of this section:

(i) An amount obtained by sub-
tracting 30 percent of the family’s
monthly adjusted gross income from
the sum of:

(A) The amortization cost;
(B) The utility allowance; and
(C) The payment standard.
(ii) The rent to owner for the manu-

factured home space minus the min-
imum rent. For a voucher tenancy, the
minimum rent is the higher of:

(A) 10 percent of monthly income
(gross income); or

(B) A higher minimum rent as re-
quired by law.

(3) Subsidy calculation for over-FMR
tenancy. During the term of an over-
FMR tenancy, the amount of the
monthly housing assistance payment
for a family equals the lesser of para-
graphs (c)(3)(i) or (c)(3)(ii) of this sec-
tion:

(i) An amount obtained by sub-
tracting the family’s total tenant pay-
ment from the sum of:

(A) The amortization cost;
(B) The utility allowance; and
(C) The payment standard.
(ii) The rent to owner for the manu-

factured home space minus the min-
imum rent as required by law.

(d) Amortization cost. (1) In calcu-
lating the subsidy payment for a
voucher tenancy, an over-FMR ten-

ancy, or a regular tenancy under the
certificate program, the amortization
cost may include debt service to amor-
tize costs (other than furniture costs)
included in the purchase price of the
manufactured home. The debt service
includes the payment for principal and
interest on the loan. The debt service
amount must be reduced by 15 percent
to exclude debt service to amortize the
cost of furniture, unless the HA deter-
mines that furniture was not included
in the purchase price.

(2) The amount of the amortization
cost is the debt service established at
time of application to a lender for fi-
nancing purchase of the manufactured
home if monthly payments are still
being made. Any increase in debt serv-
ice due to refinancing after purchase of
the home is not included in the amorti-
zation cost.

(3) Debt service for set-up charges in-
curred by a family that relocates its
home may be included in the monthly
amortization payment made by the
family. In addition, set-up charges in-
curred before the family became an as-
sisted family may be included in the
amortization cost if monthly payments
are still being made to amortize such
charges.

(e) Annual income. In determining a
family’s annual income, the value of
equity in the manufactured home
owned by the assisted family, and in
which the family resides, is not count-
ed as a family asset.

[63 FR 23865, Apr. 30, 1998; 63 FR 31625, June
10, 1998, as amended at 64 FR 13057, Mar. 16,
1999]

EFFECTIVE DATE NOTE: At 64 FR 13057, Mar.
16, 1999, § 982.623 was amended in paragarphs
(c)(2)(ii) and (c)(3)(ii) by removing the phrase
‘‘monthly gross rent’’ and inserting in its
place the phrase ‘‘rent to owner’’, effective
Apr. 15, 1999.

§ 982.624 Manufactured home space
rental: Utility allowance schedule.

The HA must establish utility allow-
ances for manufactured home space
rental. For the first twelve months of
the initial lease term only, the allow-
ances must include a reasonable
amount for utility hook-up charges
payable by the family if the family ac-
tually incurs the expenses because of a
move. Allowances for utility hook-up
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charges do not apply to a family that
leases a manufactured home space in
place. Utility allowances for manufac-
tured home space must not cover costs
payable by a family to cover the
digging of a well or installation of a
septic system.

PART 983—SECTION 8 PROJECT-
BASED CERTIFICATE PROGRAM

Subpart A—General Information

Sec.
983.1 Purpose and applicability.
983.2 Additional definitions.
983.3 Information to be submitted to HUD

by the HA concerning its plan to attach
assistance to units.

983.4 HUD review of HA plans to attach as-
sistance to units.

983.5 Physical condition standards; physical
inspection requirements.

983.6 Site and neighborhood standards.
983.7 Eligible and ineligible properties and

HA-owned units.
983.8 Rehabilitation: Minimum expenditure

requirement.
983.9 Prohibition against new construction

or rehabilitation with U.S. Housing Act
of 1937 assistance and use of flexible sub-
sidy; pledge of Agreement or HAP con-
tract.

983.10 Displacement, relocation, and acqui-
sition.

983.11 Other Federal requirements.
983.12 Program accounts and records.
983.13 Special housing types.

Subpart B—Owner Application Submission
to Agreement

983.51 HA unit selection policy, advertising,
and owner application requirements.

983.52 Rehabilitation: Initial inspection and
determination of unit eligibility.

983.53 Rehabilitation: HUD field office re-
view of applications.

983.54 Rehabilitation: Work write-ups.
983.55 New construction: HA evaluation and

technical processing.
983.56 New construction: HUD field office

review of applications.
983.57 New construction: Working drawings

and specifications.

Subpart C—Agreement and New
Construction or Rehabilitation Period

983.101 Agreement to enter into HAP con-
tract, and contract rents in Agreement.

983.102 Owner selection of contractor.
983.103 New construction or rehabilitation

period.
983.104 New construction or rehabilitation

completion.

Subpart D—Housing Assistance Payments
Contract

983.151 Housing assistance payments con-
tract (HAP contract).

983.152 Reduction of number of units cov-
ered by HAP contract.

Subpart E—Management

983.201 Responsibilities of the HA.
983.202 Responsibilities of the owner.
983.203 Family participation.
983.204 Maintenance, operation and inspec-

tions.
983.205 Overcrowded and underoccupied

units.
983.206 Assisted tenancy and termination of

tenancy.
983.207 Informal review or hearing.

Subpart F—Rent and Housing Assistance
Payment

983.251 Applicability.
983.252 Limits on initial rent to owner.
983.253 Initial rent: Who approves.
983.254 Annual adjustment of rent to owner.
983.255 Special adjustment of rent to owner.
983.256 Reasonable rent.
983.257 Other subsidy: Effect on rent to

owner.
983.258 Rent to owner: Effect of rent con-

trol.
983.259 Correction of rent.
983.260 Housing assistance payment:

Amount and distribution.
983.261 Family share: Family responsibility

to pay.
983.262 Other fees and charges.

AUTHORITY: 42 U.S.C. 1437f and 3535(d).

SOURCE: 60 FR 34717, July 3, 1995, unless
otherwise noted.

Subpart A—General Information

§ 983.1 Purpose and applicability.
(a) This part 983 applies to the Sec-

tion 8 Project-based Certificate (PBC)
program, authorized under section
8(d)(2) of the 1937 Act (42 U.S.C.
1437f(d)(2)).

(b)(1) Except as otherwise expressly
modified or excluded by this part 983,
provisions of 24 CFR part 982 apply to
the PBC program.

(2) The following provisions of 24 CFR
part 982 do not apply to the PBC pro-
gram:

(i) Provisions on tenant-based assist-
ance, on issuance or use of a voucher or
certificate; and on portability;
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