Minerals Management Service, Interior

§250.164 If I have a State lease, what
conditions apply for a right-of-use
and easement?

(@) A right-of-use and easement
granted under the heading of ‘““Right-
of-use and easement’ in this subpart is
subject to MMS regulations, 30 CFR
parts 250 through 282, and any terms
and conditions that the Regional Di-
rector prescribes.

(b) For the whole or fraction of the
first calendar year, and annually after
that, you must pay to MMS, in ad-
vance, an annual rental payment.

§250.165 If I have a State lease, what
fees do I have to pay for a right-of-
use and easement?

When you apply for a right-of-use and
easement, you must pay:

(a) A nonrefundable filing fee as spec-
ified in §0.1010(a); and

(b) The first year’s rental as specified
in §250.1009(c)(2).

§250.166 If I have a State lease, what
surety bond must I have for a right-
of-use and easement?

(a) Before MMS issues you a right-of-
use and easement on the OCS, you
must furnish the Regional Director a
surety bond for $500,000.

(b) The Regional Director may re-
quire additional security from you (i.e.,
security above the prescribed $500,000)
to cover additional costs and liabilities
for regulatory compliance. This addi-
tional surety:

(1) Must be in the form of a supple-
mental bond or bonds meeting the re-
quirements of §256.54 (General require-
ments for bonds) or an increase in the
coverage of an existing surety bond.

(2) Covers additional costs and liabil-
ities for regulatory compliance, includ-
ing well abandonment, platform and
structure removal, and site clearance
from the seafloor of the right-of-use
and easement.

SUSPENSIONS

§250.168 May operations or produc-
tion be suspended?

(a) You may request approval of a
suspension, or the Regional Supervisor
may direct a suspension (Directed Sus-
pension), for all or any part of a lease
or unit area.

§250.171

(b) Depending on the nature of the
suspended activity, suspensions are la-
beled either Suspensions of Operations
(SO0O) or Suspensions of Production
(SOP).

§250.169 What effect does suspension
have on my lease?

(@) A suspension may extend the
term of a lease (see §250.180(b)). The ex-
tension is equal to the length of time
the suspension is in effect, except as
provided in paragraph (b) of this sec-
tion.

(b) A Directed Suspension does not
extend the term of a lease when the Re-
gional Supervisor directs a suspension
because of:

(1) Gross negligence; or

(2) A willful violation of a provision
of the lease or governing statutes and
regulations.

§250.170 How long does a suspension
last?

(@) MMS may issue suspensions for
up to 5 years per suspension. The Re-
gional Supervisor will set the length of
the suspension based on the conditions
of the individual case involved. MMS
may grant consecutive suspension peri-
ods.

(b) An SOO ends automatically when
the suspended operation commences.

(c) An SOP ends automatically when
production begins.

(d) A Directed Suspension normally
ends as specified in the letter directing
the suspension.

(e) MMS may terminate any suspen-
sion when the Regional Supervisor de-
termines the circumstances that justi-
fied the suspension no longer exist or
that other lease conditions warrant
termination. The Regional Supervisor
will notify you of the reasons for ter-
mination and the effective date.

§250.171 How do I request a suspen-
sion?

You must submit your request for a
suspension to the Regional Supervisor,
and MMS must receive the request be-
fore the end of the lease term (i.e., end
of primary term, end of the 180-day pe-
riod following the last leaseholding op-
eration, and end of a current suspen-
sion).
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