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(a) The justification for the suspen-
sion including the length of suspension
requested;

(b) A reasonable schedule of work
leading to the commencement or res-
toration of the suspended activity;

(c) A statement that a well has been
drilled on the lease and determined to
be producible according to 8§§250.115,
250.116, or 250.1603 (SOP only); and

(d) A commitment to production
(SOP only).

§250.172 When may the Regional Su-
pervisor grant or direct an SOO or
SOP?

The Regional Supervisor may grant
or direct an SOO or SOP under any of
the following circumstances:

(@) When necessary to comply with
judicial decrees prohibiting any activi-
ties or the permitting of those activi-
ties. The effective date of the suspen-
sion will be the effective date required
by the action of the court;

(b) When activities pose a threat of
serious, irreparable, or immediate
harm or damage. This would include a
threat to life (including fish and other
aquatic life), property, any mineral de-
posit, or the marine, coastal, or human
environment. MMS may require you to
do a  site-specific study. (See
§250.177(a).)

(c) When necessary for the installa-
tion of safety or environmental protec-
tion equipment;

(d) When necessary to carry out the
requirements of NEPA or to conduct an
environmental analysis; or

(e) When necessary to allow for inor-
dinate delays encountered in obtaining
required permits or consents, including
administrative or judicial challenges
or appeals.

§250.173 When may the Regional Su-
pervisor direct an SOO or SOP?

The Regional Supervisor may direct
a suspension when:

(a) You failed to comply with an ap-
plicable law, regulation, order, or pro-
vision of a lease or permit; or

(b) The suspension is in the interest
of national security or defense.
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§250.174 When may the Regional Su-
pervisor grant or direct an SOP?

The Regional Supervisor may grant
or direct an SOP when the suspension
is in the national interest, and it is
necessary because the suspension will
meet one of the following criteria:

(a) It will allow you to properly de-
velop a lease, including time to con-
struct and install production facilities;

(b) 1t will allow you time to obtain
adequate transportation facilities;

(c) It will allow you time to enter a
sales contract for oil, gas, or sulphur.
You must show that you are making an
effort to enter into the contract(s); or

(d) It will avoid continued operations
that would result in premature aban-
donment of a producing well(s).

§250.175 When may the Regional Su-
pervisor grant an SO0?

The Regional Supervisor may grant
an SOO when necessary to allow you
time to begin drilling or other oper-
ations when you are prevented by rea-
sons beyond your control, such as un-
expected weather, unavoidable acci-
dents, or drilling rig delays.

§250.176 Does a suspension affect my
royalty payment?
A directed suspension may affect the
payment of rental or royalties for the
lease as provided in §218.154.

§250.177 What additional require-
ments may the Regional Supervisor
order for a suspension?

If MMS grants or directs a suspen-
sion under paragraph §250.172(b), the
Regional Supervisor may require you
to:

(a) Conduct a site-specific study.

(1) The Regional Supervisor must ap-
prove or prescribe the scope for any
site-specific study that you perform.

(2) The study must evaluate the
cause of the hazard, the potential dam-
age, and the available mitigation
measures.

(3) You must pay for the study unless
you request, and the Regional Super-
visor agrees to arrange, payment by
another party.

(4) You must furnish copies and re-
sults of the study to the Regional Su-
pervisor.
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(5) MMS will make the results avail-
able to other interested parties and to
the public.

(6) The Regional Supervisor will use
the results of the study and any other
information that becomes available:

(i) To decide if the suspension can be
lifted; and

(if) To determine any actions that
you must take to mitigate or avoid any
damage to the environment, life, or
property.

(b) Submit a revised Exploration
Plan (including any required miti-
gating measures);

(c) Submit a revised Development
and Production Plan (including any re-
quired mitigating measures); or

(d) Submit a revised Development
Operations Coordination Document ac-
cording to 30 CFR Part 250, subpart B.

PRIMARY LEASE REQUIREMENTS, LEASE
TERM EXTENSIONS, AND LEASE CAN-
CELLATIONS

§250.180 What am I required to do to
keep my lease term in effect?

(@) If your lease is iIn its primary
term:

(1) You must submit a report to the
District Supervisor according to para-
graphs (h) and (i) of this section when-
ever production begins initially, when-
ever production ceases during the last
180 days of the primary term, and
whenever production resumes during
the last 180 days of the primary term.

(2) Your lease expires at the end of
its primary term unless you are con-
ducting operations on your lease (see 30
CFR part 256). For purposes of this sec-
tion, the term operations means, drill-
ing, well-reworking, or production in
paying quantities. The objective of the
drilling or well-reworking must be to
establish production in paying quan-
tities on the lease.

(b) If you stop conducting operations
during the last 180 days of your pri-
mary lease term, your lease will expire
unless you either resume operations or
receive an SOO or an SOP from the Re-
gional Supervisor under §§250.172,
250.173, 250.174, or 250.175 before the end
of the 180th day after you stop oper-
ations.

(c) If you extend your lease term
under paragraph (b) of this section, you
must pay rental or minimum royalty,
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as appropriate, for each year or part of
the year during which your lease con-
tinues in force beyond the end of the
primary lease term.

(d) If you stop conducting operations
on a lease that has continued beyond
its primary term, your lease will expire
unless you resume operations or re-
ceive an SOO or an SOP from the Re-
gional Supervisor under §250.172,
250.173, 250.174, or 250.175 before the end
of the 180th day after you stop oper-
ations.

(e) You may ask the Regional Super-
visor to allow you more than 180 days
to resume operations on a lease contin-
ued beyond its primary term when op-
erating conditions warrant. The re-
quest must be in writing and explain
the operating conditions that warrant
a longer period. In allowing additional
time, the Regional Supervisor must de-
termine that the longer period is in the
national interest, and it conserves re-
sources, prevents waste, or protects
correlative rights.

(f) When you begin conducting oper-
ations on a lease that has continued
beyond its primary term, you must im-
mediately notify the District Super-
visor either orally or by fax or e-mail
and follow up with a written report ac-
cording to paragraph (g) of this sec-
tion.

(g) If your lease is continued beyond
its primary term, you must submit a
report to the District Supervisor under
paragraphs (h) and (i) of this section
whenever production begins initially,
whenever production ceases, whenever
production resumes before the end of
the 180-day period after having ceased,
or whenever drilling or well-reworking
operations begin before the end of the
180-day period.

(h) The reports required by para-
graphs (a) and (g) of this section must
contain:

(1) Name of lessee or operator;

(2) The well number, lease number,
area, and block;

(3) As appropriate, the unit agree-
ment name and number; and

(4) A description of the operation and
pertinent dates.

(i) You must submit the reports re-
quired by paragraphs (a) and (g) of this
section within the following time-
frames:
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