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(i) Costs of compliance with all appli-
cable regulations and operating orders;
and

(ii) Liability for cleanup costs or
damages, or both, in the case of an oil
spill.

(b) The excess, if any, over your reve-
nues from the lease (plus interest
thereon from the date of receipt to
date of reimbursement) of:

(1) All consideration paid for the
lease (plus interest from the date of
payment to the date of reimburse-
ment); and

(2) All your direct expenditures (plus
interest from the date of payment to
the date of reimbursement):

(i) After the issue date of the lease;
and

(ii) For exploration or development,
or both.

(c) Compensation for leases issued be-
fore September 18, 1978, will be equal to
the amount specified in paragraph (a)
of this section.

§ 250.185 When is there no compensa-
tion for a lease cancellation?

You will not receive compensation
from MMS for lease cancellation if:

(a) MMS disapproves a DPP because
you do not receive concurrence by the
State under section 307(c)(3)(B) (i) or
(ii) of the CZMA, and the Secretary of
Commerce does not make the finding
authorized by section 307(c)(3)(B)(iii) of
the CZMA;

(b) You do not submit a DPP under 30
CFR part 250, subpart B or do not com-
ply with the approved DPP;

(c) As the lessee of a nonproducing
lease, you fail to comply with the Act,
the lease, or the regulations issued
under the Act, and the default con-
tinues for 30 days after MMS mails you
a notice by overnight mail;

(d) The Regional Supervisor dis-
approves a DPP because you fail to
comply with the requirements of appli-
cable Federal law; or

(e) The Secretary forfeits and cancels
a producing lease under section 5(d) of
the Act (43 U.S.C. 1334(d)).

INFORMATION AND REPORTING
REQUIREMENTS

§ 250.190 What reporting information
and report forms must I submit?

(a) You must submit information and
reports as MMS requires.

(1) You may obtain copies of forms
from, and submit completed forms to,
the Regional or District Supervisor.

(2) Instead of paper copies of forms
available from the Regional or District
Supervisor, you may use your own
computer-generated forms that are
equal in size to MMS’s forms. You
must arrange the data on your form
identical to the MMS form. If you gen-
erate your own form and it omits
terms and conditions contained on the
official MMS form, we will consider it
to contain the omitted terms and con-
ditions.

(3) You may submit digital data when
the Region/District is equipped to ac-
cept it.

(b) When MMS specifies, you must in-
clude, for public information, an addi-
tional copy of such reports.

(1) You must mark it Public Informa-
tion.

(2) You must include all required in-
formation, except information exempt
from public disclosure under § 250.196 or
otherwise exempt from public disclo-
sure under law or regulation.

§ 250.191 What accident reports must I
submit?

(a) You must notify the District Su-
pervisor of all serious accidents, any
death or serious injury, and all fires,
explosions, and blowouts connected
with any activities or operations on
the lease. You must report all spills of
oil or other liquid pollutants according
to 30 CFR part 254.

(b) If you hold an easement, right-of-
way, or other permit, and your oper-
ation is related to the exercise of the
easement, right-of-way, or other per-
mit, you must comply with paragraph
(a) by notifying and reporting to the
Regional Supervisor any accidents oc-
curring on the area covered by the
easement, right-of-way, or other per-
mit.
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(c) Any investigation that the Sec-
retary or the U.S. Coast Guard (USCG)
conducts under the authority of sec-
tions 22(d)(1) and (2) of the Act (43
U.S.C. 1348 d(1) and (2)), is a fact-find-
ing proceeding with no civil or crimi-
nal issues and no adverse parties. The
purpose of the investigation is to pre-
pare a public report that determines
the cause or causes of the accident.
The investigation may involve panel
meetings conducted by a chairperson
appointed by MMS. The following re-
quirements must be met for any panel
meetings involving persons giving tes-
timony:

(1) A person giving testimony may
have legal and/or other representa-
tive(s) present to provide advice or
counsel while the person is giving tes-
timony. The chairperson may require a
verbatim transcript to be made of all
oral testimony. The chairperson also
may accept a sworn written statement
in lieu of oral testimony.

(2) Only panel members, panel’s legal
advisors, and any experts the panel
deems necessary may address questions
to any person giving testimony.

(3) The chairperson may issue sub-
poenas to persons to appear and pro-
vide testimony and/or documents at a
panel meeting. A subpoena may not re-
quire a person to attend a panel meet-
ing held at a location more than 100
miles from where a subpoena is served.

(4) Any person giving testimony may
request compensation for mileage and
fees for service within 90 days after the
panel meeting. The compensated ex-
penses must be similar to mileage and
fees the U.S. District Courts allow.

§ 250.192 What evacuation statistics
must I submit?

You must submit evacuation statis-
tics to the Regional Supervisor for a
natural occurrence such as an earth-
quake or hurricane. MMS will notify
local and national authorities and the
public, as appropriate. Statistics in-
clude facilities and rigs evacuated and
amount of production shut-in for gas
and oil. You must:

(a) Submit the statistics by fax or e-
mail as soon as possible when evacu-
ation occurs;

(b) Submit statistics on a daily basis
by 11:00 a.m., as conditions allow, dur-

ing the period of shut-in and evacu-
ation;

(c) Inform MMS when you resume
production; and

(d) Submit statistics either by MMS
district or the total figures for your op-
erations in the Region.

§ 250.193 Reports and investigations of
apparent violations.

Any person may report to MMS an
apparent violation or failure to comply
with any provision of the Act, any pro-
vision of a lease, license, or permit
issued under the Act, or any provision
of any regulation or order issued under
the Act. When MMS receives a report
of an apparent violation, or when an
MMS employee detects an apparent
violation after making an initial deter-
mination of the validity, MMS will in-
vestigate according to MMS proce-
dures.

§ 250.194 What archaeological reports
and surveys must I submit?

(a) If it is likely that an archae-
ological resource exists in the lease
area, the Regional Director will notify
you in writing. You must include an
archaeological report in the EP or
DPP. If the archaeological report sug-
gests that an archaeological resource
may be present, you must either:

(1) Locate the site of any operation
so as not to adversely affect the area
where the archaeological resource may
be; or

(2) Establish to the satisfaction of
the Regional Director that an archae-
ological resource does not exist or will
not be adversely affected by oper-
ations. This requires further archae-
ological investigation, conducted by an
archaeologist and a geophysicist, using
survey equipment and techniques the
Regional Director considers appro-
priate. You must submit the investiga-
tion report to the Regional Director for
review.

(b) If the Regional Director deter-
mines that an archaeological resource
is likely to be present in the lease area
and may be adversely affected by oper-
ations, the Regional Director will no-
tify you immediately. You must not
take any action that may adversely af-
fect the archaeological resource until
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