§735.14

its program budget (personnel and
fringe benefits, travel, equipment and
supplies, contractual, indirect charges,
and other), including the costs of ad-
ministering State-Federal cooperative
agreements pursuant to §211.75 of this
title, and any aircraft which the agen-
cy proposes to acquire. The Director
will use these budget summaries in pre-
paring the Federal budget estimates
which he is required to submit.

(b) Updated budget summary. For
each fiscal year, the agency shall sub-
mit to the Director or his authorized
designee a current program budget
(personnel and fringe benefits, travel,
equipment and supplies, contractual,
indirect charges, and other) three
months prior to the beginning of the
Federal fiscal year for which a grant
will be requested.

(c) Allocation of funds. (1) The Direc-
tor shall allocate to the agencies the
full amount requested and approved in
the States’ revised or actual budgets
provided that the amount available in
the Federal budget is sufficient.

(2) If the funds available for grants
are insufficient to cover the total grant
needs, including cooperative agreement
grants, the Director shall allocate the
funds available according to the pro-
portion of each requested and approved
agency’s budget to the total of all
agencies’ requested and approved budg-
ets.

(3) Allocation of a specific amount of
funds to an agency does not assure that
grants for that amount will be ap-
proved. Each agency must apply for
and secure approval of grants in ac-
cordance with the requirements of this
part.

(4) The Director shall reallocate any
funds which are not requested by agen-
cies as of June 1 of that year. Such
funds shall be allocated primarily to
those agencies which have received less
than the allowable percentage of their
eligible costs.

(5) Agencies which are allocated such
additional funds may submit new or re-
vised grant applications for the addi-
tional amounts on or before August 15,
of that year.

[42 FR 62706, Dec. 13, 1977. Redesignated at 44
FR 15312, Mar. 13, 1979, and amended at 47 FR
38491, Aug. 31, 1982]
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§735.14 Coverage of grants.

(a) Program development grants. An
agency may use grant money under
this part to cover the costs of devel-
oping—

(1) New or revised State laws, regula-
tions, and procedures;

(2) Revised or expanded
systems;

(3) Training programs for inspectors
and other personnel;

(4) New or revised organizational
structures;

(5) Information and communications
systems, including data processing sys-
tems;

(6) A planning process including a
data base and information system to
receive and act upon petitions to des-
ignate lands unsuitable for mining;

(7) An application for the initial ad-
ministration and enforcement grant to
the extent not covered by indirect
costs or other cost items;

(8) Other components necessary to
obtain an approved State program, as
mutually agreed upon by the Director
or his authorized designee and the
agency receiving a grant.

(b) Administration and enforcement
grants. An agency may use grant
money under this part to cover the
costs of—

(1) Administering an approved State
regulatory program;

(2) Providing supporting and adminis-
trative services required by the State
regulatory program;

(3) Providing equipment required for
the regulatory program and its sup-
port, either through use charges or di-
rect purchase. Equipment charges and
purchases will be allowed in accord-
ance with Federal Management Cir-
cular 74-4, “‘Cost principles applicable
to grants and contracts with State and
local governments,” (34 CFR part 255)
and Office of Management and Budget
Circular No. A-102, ““Uniform adminis-
trative requirements for grants-in-aid
to State and local governments’ (42 FR
45828).
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§735.15 Amount of grants.

(@) Amount of program development
grants. (1) For the first year of a pro-
gram development grant the Director
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