§886.16

(d) The agency shall agree to perform
the grant in accordance with the Act,
applicable Federal laws and regula-
tions, and applicable OMB and Treas-
ury Circulars.

(e) Complete copies of plans and spec-
ifications for projects shall not be re-
quired before the grant is approved nor
at the start of the project. The Direc-
tor may review such plans and speci-
fications after the start of the project
in the agency office, on the project
site, or at any other appropriate site.

[47 FR 28601, June 30, 1982, as amended at 60
FR 9981, Feb. 22, 1995]

§886.16 Grant agreements.

(a) OSM shall prepare a grant agree-
ment that includes:

(1) A statement of the work to be
covered by the grant; and

(2) A statement of the approvals of
specific actions required under this
subchapter or the conditions to be met
before approvals can be given if mon-
eys are included in the grant for these
actions.

(b) The State/Indian tribe may assign
functions and funds to other Federal,
State, or local agencies. The grantee
agency shall retain responsibility for
overall administration of that grant,
including use of funds and reporting.

(c) The Director shall sign two copies
of the agreement and transmit them ei-
ther by certified mail, return receipt
requested, or by hand delivery, to the
agency for countersignature. The grant
constitutes an obligation of Federal
funds at the time the Director signs
the agreement. The agency shall have
20 calendar days from the date of the
Director’s signature to execute the
agreement in order to accept its terms
and conditions. Unless an extension of
time is approved by the Director, fail-
ure to execute the agreement within 20
calendar days shall result in an imme-
diate deobligation of the total Federal
grant amount.

(d) Although the funds are obligated
when the Director signs the agreement,
for any expenditure requiring compli-
ance with the National Environmental
Policy Act of 1969 (NEPA) (42 U.S.C.
4321 et seq.), funds may not be used by
the State/Indian tribe until all actions
necessary to ensure compliance with
NEPA are taken.
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(e) The agency shall submit a com-
pleted Form OSM-76 (Abandoned Mine
Land Reclamation Problem Area De-
scription) showing proposed funding for
any planned non-emergency project
work to the applicable OSM field office
before it may use funds for construc-
tion activities.

(f) Neither the approval of the grant
application nor the award of any grant
shall commit or obligate the United
States to award any continuation
grant or to enter into any grant revi-
sion, including grant increases to cover
cost overruns.

[47 FR 28601, June 30, 1982, as amended at 60
FR 9981, Feb. 22, 1995]

§886.17 Grant amendments.

(a) Grant amendments. (1) A grant
amendment is a written alteration of
the terms or conditions of the grant
agreement, whether accomplished on
the initiative of the agency or OSM.
All procedures for grant amendments
shall conform to those in 43 CFR part
12, subpart C.

(2) The agency shall promptly notify
the Director, or the Director shall
promptly notify the agency, in writing
of events or proposed changes that may
require a grant amendment. The agen-
cy shall notify the Director in advance
of changes that will result in an exten-
sion of the grant period or require addi-
tional funds, or when the agency plans
to make a budget transfer from admin-
istrative costs to project costs or vice
versa.

(b) OSM shall either approve or dis-
approve the amendment within 30 days
of its receipt.

[60 FR 9982, Feb. 22, 1995]

§886.18 Grant reduction, suspension,
and termination.

(a) Conditions for reduction, suspension
or termination. (1) If an agency violates
the terms of a grant agreement or an
approved reclamation plan, OSM may
reduce, suspend or terminate the grant.

(2) If an agency fails to obligate mon-
eys distributed and granted within
three years from the date of grant
award, or within an extension granted
under §886.13 or §886.17, OSM may re-
duce the grant in accordance with

440



