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dressed in paragraph (g)(3)(i) or
(g)(3)(ii) of this section, an accounting
entry shall be made to reflect the cre-
ation of reimbursable obligational au-
thority and the use of such authority.

§ 172.6 Information requirements.

The reports cited in §§ 172.5(f)(3) (i)
and (ii) of this part are exempt from li-
censing in accordance with paragraph
E.4g. of DoD 7750.5–M.
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APPENDIX B TO PART 172—DISPOSITION OF AMOUNTS COLLECTED FROM SUCCESSFUL BIDDERS

Type of property
Disposition of:

(20%) bid deposit (80%) remaining balance

1. Scrap turned in by industrial fund (IF) activities ..... IF .................................................... IF.
2. Usable personal property purchased by and turned

in by IF activities.
IF .................................................... IF.

3. Property purchased with funds from trust fund l

X8420, ‘‘Surcharge Collections, Sales of Com-
missary Stores’’.

l X8420 ........................................ l X8420.

4. Automatic data processing equipment owned by
the General Services Administration (GSA) and
leased to DoD.

l F3875, Budget Clearing Ac-
count (Suspense).

l F3875. Upon receipt of the en-
tire amount due from the bidder,
a check shall be drawn on the
suspense account and forwarded
to GSA at the following address:
General Services Administration
Office of Finance (WBCRC), Col-
lections and Securities, 7th and I
Streets NW., Washington, DC
20407.

5. Section 605(d) the Foreign Assistance Act of
1965, provides that proceeds from the sale of de-
fense articles shall be credited to the appropriation,
fund or account used to procure the article or to
the account currently available for the same gen-
eral purpose.
a. Pre-MAP merger (Pre FY 82) property issued

under the Military Assistance Program (MAP)
and returned as no longer needed, and all MAP
funded personal property belong to Security As-
sistance Offices (SAO).

11l1082, ‘‘Foreign Military Fi-
nancing Program’’ (Effective 1
October 1989 the 11l1080,
‘‘Military Assitance,’’ account is
no longer available for the re-
ceipt of proceeds).

11l1082.

b. Security Assistance Offices (SAO) personal
property purchased with Foreign Military Sales
Administrative Funds (11x8242).

978242 XDMl S843000 ............... 978242 XDMl S843000.

6. Coast Guard property under the physical control of
the Coast Guard at the time of sale.

l F3875 ......................................... l F3875. Upon receipt of the en-
tire amount due from the bidder,
a check shall be drawn on the
suspense account and forwarded
to the Coast Guard at the fol-
lowing address: Commandant,
U.S. Coast Guard (GFAC),
Washington, DC 20593.

7. Property owned by nonappropriated fund instru-
mentalities, excluding garbage suitable for animal
consumption that is disposed of under a multiple-
pickup contract.

l X6874, ‘‘Suspense’’ ................... l X6875. Upon receipt of the en-
tire amount due from the bidder,
a check shall be drawn on the
suspense account and forwarded
to the applicable instrumentality.

8. Recyclable material ................................................. l F3875 1 ...................................... l F3875.1 Upon receipt of the en-
tire amount due from the bidder,
deposit total proceeds to the ac-
counts designated by the DoD
Military Installation that gave the
material up for disposal.

9. Lost, abandoned, or unclaimed privately owned
personal property.

972651,‘‘Sale of Scrap and Sal-
vage Materials, Defense’’.

l X6001, ‘‘Proceeds of Sales of
Lost, Abandoned or Unclaimed
Personal Property.’’ The
owner(s) of lost, abandoned, or
unclaimed property may claim
the net proceeds from sale of
that property within 5 years of
the date of the sale by providing
proof of ownership to the gov-
ernment. After 5 years from the
date of the sale, any unclaimed
net proceeds shall be transferred
from l X6001 to general fund
miscellaneous receipt account
l1060, ‘‘Forfeitures of Un-
claimed Money and Property.’’
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APPENDIX B TO PART 172—DISPOSITION OF AMOUNTS COLLECTED FROM SUCCESSFUL BIDDERS—
Continued

Type of property
Disposition of:

(20%) bid deposit (80%) remaining balance

10. Property owned by a country or international or-
ganization.

Operation and maintenance appro-
priation of the DoD Component
that sells the property. (This is
reimbursement for selling ex-
penses.).

l X6875. Upon receipt of the en-
tire amount due from the bidder,
a check for 80% of the sales
price shall be drawn on the sus-
pense account and forwarded to
the applicable foreign country or
international organization.

11. Bones, fats, and meat trimmings generated by a
commissary store.

Stock Fund ..................................... Stock Fund.

12. Government furnished property sold by contrac-
tors.

(2) .................................................... (2).

13. All other property ................................................... 972651 ............................................ 972651.

1 10 U.S.C. 2577 limits the amounts which can be held in F3875 at the end of any fiscal year resulting from the program to $2
million. Amounts in excess of $2 million are to be transferred to Miscellaneous Receipts of the Treasury. This instruction provides
for immediate distribution of all sales proceeds received from the recyclable program.

2 See subsection D.7. of the basic Instruction.

[55 FR 13903, Apr. 13, 1990]

PART 173—COMPETITIVE INFOR-
MATION CERTIFICATE AND PROF-
IT REDUCTION CLAUSE

Sec.
173.1 Scope.
173.2 Competitive Information Certifi-

cation.
173.3 Profit reduction clause.
APPENDIX TO PART 173—LIST OF CONTRACTORS

FOR WHOM CERTIFICATION IS REQUIRED

AUTHORITY: 10 U.S.C. 2202.

SOURCE: 53 FR 42948, Oct. 25, 1988, unless
otherwise noted.

§ 173.1 Scope.
(a) The purpose of the Competitive

Information Certificate is to provide
the Contracting Officer sufficient in-
formation and assurance to support
award of a contract in those cir-
cumstances where certification is re-
quired.

(b) Although a Competitive Informa-
tion Certificate provides reasonable as-
surance to the Government, the possi-
bility remains that even a diligent in-
ternal review by the contractor may
fail to identify illegal or improper ac-
tions. The purpose of the Profit Reduc-
tion Clause is to ensure effective pro-
tection of the Government’s interest in
making contract awards when a Com-
petitive Information Certification is
required. The Profit Reduction Clause
is required in all competitively award-
ed new contracts over $100,000 when a

Competitive Information Certificate is
required prior to award.

§ 173.2 Competitive Information Cer-
tification.

(a) The Competitive Information Cer-
tificate is required prior to award of all
competitively awarded new contracts
of a value exceeding $100,000 to contrac-
tors subject to the requirement.

(1) Corporate activities required to
provide the Certificate are corpora-
tions or corporate divisions which have
been the subject of search warrants, or
as to which other official information
indicates such certification should be
required, and their subsidiaries and af-
filiates. A list of contractors from
whom certification is required is main-
tained and published as required under
authority of the Department of Defense
Procurement Task Force.

(2) The requirement to provide the
Certificate may be further limited to
certain divisions or subsidiaries, con-
tracts or programs upon the basis of of-
ficial information, furnished by the
contractor or otherwise, sufficient to
establish to the satisfaction of the De-
partment of Defense that the investiga-
tion is so limited. Such information
may include copies of search warrants,
subpoenas and affidavits from cor-
porate officials concerning the scope
and conduct of the investigation. The
sufficiency of such information is sole-
ly within the discretion of the Depart-
ment of Defense.
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