§35.1650-4

The State will provide reports regard-
ing project maintenance as required in
the cooperative agreement.

(3) The State shall upgrade its water
quality standards to reflect a higher
water quality use classification if the
higher water quality use was achieved
as a result of the project (see 40 CFR
35.1550(c)(2)).

(4) If an approved project allows pur-
chases of equipment for lake mainte-
nance, such as weed harvesters, aer-
ation equipment, and laboratory equip-
ment, the State shall maintain and op-
erate the equipment according to an
approved lake maintenance plan for a
period specified in the cooperative
agreement. In no case shall that period
be for less than the time it takes to
completely amortize the equipment.

(5) If primary adverse environmental
impacts result from implementing ap-
proved lake restoration or protection
procedures, the State shall include
measures to mitigate these adverse im-
pacts at part of the work under the
project.

(6) If adverse impacts could result to
unrecorded archeological sites, the
State shall stop work or modify work
plans to protect these sites in accord-
ance with the National Historic Preser-
vation Act. (EPA may allow additional
costs for ensuring proper protection of
unrecorded archeological sites in the
project area after reevaluating the cost
effectiveness of the procedures and ap-
proving a request for a cost increase
from the recipient.)

(7) If a project involves construction
or dredging that requires a section 404
permit for the discharge of dredged or
fill material, the recipient shall obtain
the necessary section 404 permits be-
fore performing any dredge or fill
work.

§35.1650-4 Payment.

(a) Under §30.615 of this chapter, EPA
generally will make payments through
letter of credit. However, the Regional
Administrator may place any recipient
on advance payment or on cost reim-
bursement, as necessary.

(b) Phase 2 projects involving con-
struction of facilities or dredging and
filling activities shall be paid by reim-
bursement.
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§35.1650-5 Allowable costs.

(@) The State will be paid under
§35.1650-4 for the Federal share of all
necessary costs within the scope of the
approved project and determined to be
allowable under 40 CFR 30.705, the pro-
visions of this subpart, and the cooper-
ative agreement.

(b) Costs for restoring lakes used
solely for drinking water supplies are
not allowable under the Clean Lakes
Program.

§35.1650-6 Reports.

(a) States with Phase 1 projects shall
submit semi-annual progress reports
(original and one copy) to the EPA
project officer within 30 days after the
end of every other standard quarter.
Standard quarters end on March 31,
June 30, September 30, and December
31. These reports shall include the fol-
lowing:

(1) Work progress relative to the
milestone schedule, and difficulties en-
countered during the previous six
months.

(2) A brief discussion of the project
findings appropriate to the work con-
ducted during the previous six months.

(3) A report of expenditures in the
past six months and those anticipated
in the next six months.

(b) Phase 2. States with Phase 2
projects shall submit progress reports
(original and one copy) according to
the schedule established in the cooper-
ative agreement. The frequency of
Phase 2 project progress reports shall
be determined by the size and com-
plexity of the project, and shall be re-
quired no more frequently than quar-
terly. The Phase 2 progress report shall
contain all of the information required
for Phase 1 progress reports indicated
in paragraph (a) of this section. This
report also must include water quality
monitoring data and a discussion of the
changes in water quality which appear
to have resulted from the lake restora-
tion activities implemented during the
reporting period.

(c) Final Report. States shall prepare
a final report for all grants in accord-
ance with §30.635-2 of this subchapter.
Phase 1 reports shall be organized ac-
cording to the outline of information
requirements stated in appendix A. All
water quality data obtained under the

520



