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of interest subsidies shall cease: Pro-
vided, however, That the Secretary
shall resume making interest subsidy
payments if he subsequently deter-
mines that the applicant has come into
compliance with the requirements of
title IX of the Education Amendments
of 1972 and implementing regulations.

(c) General. In addition to the appli-
cable requirements of paragraphs (a)
and (b) of this section, each agreement,
whether pertaining to a loan guarantee
or interest subsidy or both, shall con-
tain such other provisions as the Sec-
retary finds necessary in order to pro-
tect the financial interests of the
United States.

[38 FR 31836, Nov. 19, 1973, as amended at 49
FR 38113, Sept. 27, 1984]

§ 57.1515 Loan closing.
Closing of any loan with respect to

which a guarantee is made or interest
subsidies are paid under this subpart
shall be accomplished at such time as
may be agreed upon by the parties to
such loan and found acceptable to the
Secretary.

§ 57.1516 Right of recovery-subordina-
tion.

(a) The United States shall be enti-
tled to recover from the applicant for a
loan guarantee under this subpart the
amount of any payment made pursuant
to such guarantee, unless the Sec-
retary waives such right of recovery as
provided in § 57.1517.

(b) Upon making of any payments
pursuant to a loan guarantee under
this subpart, the United States shall be
subrogated to all of the rights of the
recipient of the payments with respect
to which the guarantee was made.

§ 57.1517 Waiver of right of recovery.
In determining whether there is good

cause for waiver of any right of recov-
ery which he may have against any ap-
plicant by reason of any payments
made pursuant to a loan guarantee
under this subpart, the Secretary shall
take into consideration the extent to
which:

(a) The facility with respect to which
the loan guarantee was made will con-
tinue to be devoted by the applicant or
other owner to the teaching of health
professions personnel, or to other pur-

poses in the sciences related to health
for which funds are available under
part B of title VII of the act and these
regulations;

(b) A hospital or outpatient facility
will be used as provided for under title
VI of the act;

(c) There are reasonable assurances
that for the remainder of the repay-
ment period of the loan other facilities
not previously utilized for the purpose
for which the facility was constructed
will be so utilized and are substantially
equivalent in nature and extent for
such purposes; and

(d) Such recovery would seriously
curtail the training of qualified health
professions personnel in the area
served by the facility.

§ 57.1518 Modification of loans.
No official of the Department of

Health and Human Services will ap-
prove any proposal to modify the terms
of a loan guaranteed under title VII of
the Public Health Service Act (42
U.S.C. 293 et seq.) and this subpart
which would permit the use of the
guaranteed loan (or the guarantee) as
collateral for an issue of tax-exempt
securities.

(Secs. 215 and 726, Public Health Service Act,
58 Stat. 690 and 85 Stat. 432, 42 U.S.C. 216 and
293i, as amended).

[48 FR 42984, Sept. 21, 1983]

Subpart Q—Grants for
Predoctoral, Graduate, and
Faculty Development Edu-
cation Programs in Family
Medicine

AUTHORITY: Sec. 215 of the Public Health
Service Act, 58 Stat. 690, as amended by 63
Stat. 35 (42 U.S.C. 216); sec. 786(a) of the Pub-
lic Health Service Act, 90 Stat. 2316, and as
amended by 102 Stat. 3146 (42 U.S.C. 295g–
6(a)); renumbered as sec. 747, as amended by
Pub. L. 102–408, 106 Stat. 2042–2043 (42 U.S.C.
293k).

§ 57.1601 To what programs do these
regulations apply?

These regulations apply to the award
of grants under section 747 of the Pub-
lic Health Service Act (42 U.S.C. 293k)
to schools of medicine or osteopathic
medicine, hospitals, and other public or
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private nonprofit entities for projects
to: (a) Plan, develop, and operate, or
participate in predoctoral, graduate, or
faculty development educational pro-
grams in family medicine; and (b) pro-
vide financial assistance to trainees
participating in predoctoral or grad-
uate educational programs who are in
need of financial assistance and who
plan to practice family medicine or to
trainees in faculty development pro-
grams who plan to teach in family
medicine training programs.

[57 FR 45738, Oct. 5, 1992, as amended at 61 FR
6125, Feb. 16, 1996]

§ 57.1602 Definitions.
Act means the Public Health Service

Act, as amended.
Clerkship means supervised clinical

training in a specific field of medicine
for predoctoral medical (M.D. or D.O.)
students.

Faculty development program means a
systematic training program to in-
crease faculty competence in teaching
skills and in other areas related to aca-
demic responsibilities.

Family medicine means the field of
medicine, including osteopathic gen-
eral practice, in which the physician:

(a) Serves as a physician of first con-
tact with families and with patients of
all ages and provides a means of entry
into the health care system;

(b) Evaluates the patient’s total
health needs, provides personal med-
ical care within one or more fields of
medicine, and refers the patient, when
indicated, to appropriate sources of
care while preserving the continuity of
care;

(c) Assumes responsibility with the
patient for comprehensive and contin-
uous health care and acts as a leader or
coordinator of others providing health
services; and

(d) Considers the patient’s total
health care within the context of his or
her environment, including the com-
munity and the family or comparable
social units.

Hospital means a public or other non-
profit hospital which is accredited by
the Joint Commission on Accreditation
of Hospitals or the American Osteo-
pathic Association.

Nonprofit refers to the status of an
entity which is a corporation or asso-

ciation, or is owned and operated by
one or more corporations or associa-
tions, no part of the net earnings of
which inures, or may lawfully inure, to
the benefit of any private shareholder
or individual.

Osteopathic internship program means
an internship which emphasizes family
medicine and is approved by the Amer-
ican Osteopathic Association.

Preceptorship means an educational
experience in which the trainee works
individually with a designated physi-
cian, the preceptor, who teaches and
personally supervises clinical activity.

Predoctoral training program means an
educational program in family medi-
cine, including courses, clerkships or
preceptorships in family medicine,
which is part of a course of study lead-
ing to the degree of doctor of medicine
or osteopathic medicine, and student
assistantships in family medicine.

Residency training program means:
(a) A residency program in family

practice which is fully or provisionally
accredited by the Accreditation Coun-
cil for Graduate Medical Education; or

(b) A postdoctoral program in osteo-
pathic general practice which empha-
sizes family medicine and is approved
by the American Osteopathic Associa-
tion.

School of medicine or osteopathic medi-
cine means a public or private non-
profit school in a State which provides
training leading, respectively, to a de-
gree of doctor of medicine or to a de-
gree of doctor of osteopathic medicine
and which is accredited as provided in
section 799(1)(E) of the Act.

Secretary means the Secretary of
Health and Human Services and any
other officer or employer of the De-
partment of Health and Human Serv-
ices to whom the authority involved
has been delegated.

State means, in addition to the sev-
eral States, the District of Columbia,
the Commonwealth of Puerto Rico, the
Commonwealth of the Northern Mar-
iana Islands, the Virgin Islands, Guam,
American Samoa, the Republic of
Palau, the Republic of the Marshall Is-
lands, and the Federated States of Mi-
cronesia.

Student assistantship means a re-
search program in family medicine for
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