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losses and dividends received or receiv-
able of the affiliated company from the
date of acquisition. (Note also Account
1210, Interest and Dividends Receiv-
able, and Account 7310, Dividend In-
come.)

(b) Declines in value of investments
accounted for under the cost method
shall be charged to Account 4540, Other
Capital, if temporary and as a current
period loss if permanent. Detail records
shall be maintained to reflect unreal-
ized losses for each investment.

(c) A subsidiary record shall be kept
identifying separately common stocks,
preferred stocks, advances to affiliates,
and long-term debt. Further, the com-
pany’s records shall identify the securi-
ties pledged as collateral for any of the
company’s long-term debt or short-
term loans or to secure performance of
contracts.

(d) This account shall also include
advances represented by book accounts
only with respect to which it is carried
or intended that they shall be either
settled by issuance of capital stock or
debt; or shall not be subject to current
cost settlement.

(e) Amounts due from affiliated com-
panies which are subject to current set-
tlement shall be included in Account
1180, Telecommunications Accounts
Receivable, Account 1190, Other Ac-
counts Receivable, or Account 1200,
Notes Receivable, as appropriate.

(f) Subsidiary record categories shall
be maintained in order that the entity
may separately report the amounts
contained herein that relate to the eq-
uity method and the cost method. Such
subsidiary record categories shall be
reported as required by part 43 of this
Commission’s Rules and Regulations.

§ 32.1402 Investments in nonaffiliated
companies.

(a) This account shall include the ac-
quisition cost of the Company’s invest-
ment in securities issued or assumed
by nonaffiliated companies and individ-
uals, other than securities held in spe-
cial funds which shall be charged to
Account 1408, Sinking Funds, and also
its investment advances to such parties
and special deposits of cash for more
than one year from date of deposit.

(b) Declines in value of investments
shall be charged to Account 4540, Other

Capital, if temporary and as a current
period loss if permanent. Detail records
shall be maintained to reflect unreal-
ized losses for each investment.

(c) This account shall also include
advances represented by book accounts
only with respect to which it is agreed
or intended that they shall be either
settled by issuance of capital stock or
debt; or shall not be subject to current
cost settlement.

(d) A subsidiary record shall be kept
identifying separately common stocks,
preferred stocks, long-term debt, in-
vestment advances and special deposits
of cash for more than one year from
the date of deposit. Further, the com-
pany’s record shall identify the securi-
ties pledged as collateral for any of the
company’s long-term debt or short-
term loans or to secure performance of
contracts.

(e) Amounts due from nonaffiliated
companies which are subject to current
settlement shall be included in Ac-
count 1180, Telecommunications Ac-
counts Receivable, Account 1190, Other
Accounts Receivable, or Account 1200,
Notes Receivable, as appropriate.

§ 32.1406 Nonregulated investments.
(a) This account shall include the

carrier’s investment in nonregulated
activities accounted for in a separate
set of books as provided in § 32.23(b).

(b) This account shall be subdivided
as follows:

1406.1 Permanent investment.
1406.2 Receivable/payable.
1406.3 Current net income or loss.

[52 FR 6561, Mar. 4, 1987; 52 FR 39535, Oct. 22,
1987]

§ 32.1407 Unamortized debt issuance
expense.

(a) This account shall include the
total unamortized balance of debt
issuance expense for all classes of out-
standing long-term debt. Amounts in-
cluded in this account shall be amor-
tized monthly and charged to account
7530, Amortization of Debt Issuance Ex-
pense.

(b) Debt Issuance expense includes all
expenses in connection with the
issuance and sale of evidence of debt,
such as fees for drafting mortgages and
trust deeds; fees and taxes for issuing
or recording evidences of debt; costs of
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engraving and printing bonds, certifi-
cates of indebtedness, and other com-
mercial paper; fees paid trustees; spe-
cific costs of obtaining governmental
authority; fees for legal services; fees
and commissions paid underwriters,
brokers, and salesmen; fees and ex-
penses of listing on exchanges, and
other like costs.

(c) A subsidiary record shall be kept
of each issue outstanding.

§ 32.1408 Sinking funds.
(a) This account shall include the

amount of cash and other assets which
are held by trustees or by the com-
pany’s treasurer in a distinct fund, for
the purpose of redeeming outstanding
obligations.

(b) Interest or other income arising
from funds carried in this account shall
generally be charged to this account.

(c) A subsidiary record shall be kept
for each sinking fund which shall des-
ignate the obligation in support of
which the fund was created.

§ 32.1410 Other noncurrent assets.
This account shall include the

amount of all noncurrent assets which
are not includable in Accounts 1401
through 1408.

§ 32.1437 Deferred tax regulatory
asset.

(a) This account shall include
amounts of probable future revenue for
the recovery of future increases in
taxes payable. As reversals occur,
amounts recorded in this account shall
be reduced with a credit entry and a
debit entry to Account 4341, Net De-
ferred Tax Liability Adjustments.

(b) This account shall also be ad-
justed for the impact of prospective tax
rate changes on the deferred tax liabil-
ity for those temporary differences un-
derlying its existing balance. If the cu-
mulative effect of such adjustments re-
duce the account to a net credit bal-
ance, such balance shall be reclassified
to Account 4361.

[59 FR 9418, Feb. 28, 1994]

§ 32.1438 Deferred maintenance and
retirements.

(a) This account shall include such
items as the unprovided-for loss in
service value of telecommunications

plant for extraordinary nonrecurring
retirement not considered in deprecia-
tion and the cost of extensive replace-
ments of plant normally chargeable to
the current period Plant Specific Oper-
ations Expense accounts.

(b) Charges provided for in paragraph
(a) of this section shall be included in
this account only upon direction or ap-
proval from this Commission. However,
the company’s application to this Com-
mission for such approval shall give
full particulars concerning the prop-
erty retired, the extensive replace-
ments, the amount chargeable to oper-
ating expenses and the period over
which in its judgment the amount of
such charges should be distributed.

§ 32.1439 Deferred charges.
(a) This account shall include all de-

ferred charges not provided for in Ac-
counts 1438, Deferred Maintenance and
Retirements, and 1500, Other Jurisdic-
tional Assets—Net. Such charges in-
clude unaudited amounts and other
debit balances in suspense that cannot
be cleared and disposed of until addi-
tional information is received; the
amount, pending determination of loss,
of funds on deposit with banks which
have failed; revenue, expense, and in-
come items held in suspense; amounts
paid for options pending final disposi-
tion.

(b) This account shall include the
cost of preliminary surveys, plans, in-
vestigation, etc., made for construction
projects under contemplation. If the
projects are carried out, the prelimi-
nary costs shall be included in the cost
of the plant constructed. If the projects
are abandoned, the preliminary costs
shall be charged to Account 7370, Spe-
cial Charges.

(c) This account shall include also
the cost of evaluations, inventories,
and appraisals taken in connection
with the acquisition or sale of prop-
erty. If the property is subsequently
acquired, the preliminary costs shall be
accounted for as a part of the cost of
acquisition, or if it is sold, such costs
shall be deducted from the sale price in
accounting for the property sold. If
purchases or sales are abandoned, the
preliminary costs included herein (in-
cluding options paid, if any) shall be
charged to Account 7370.
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