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with the investment contained in Ac-
count 2002, Property Held for Future
Telecommunications Use.

(b) This account shall be credited
with amounts concurrently charged to
Account 6562, Depreciation Expense—
Property Held for Future Tele-
communications Use.

§ 32.3300 Accumulated depreciation—
nonoperating.

(a) This account shall include the ac-
cumulated amortization and deprecia-
tion associated with the investment
contained in Account 2006, Nonop-
erating Plant.

(b) This account shall be credited
with amortization and depreciation
amounts concurrently charged to Ac-
count 7360, Other Nonoperating In-
come.

(c) When nonoperating plant not pre-
viously used in telecommunications
service is disposed of, this account
shall be charged with the amount pre-
viously credited hereto with respect to
such property and the book cost of the
property so retired less the amount
chargeable to this account and less the
value of the salvage recovered or the
proceeds from the sale of the property
shall be included in Account 7350,
Gains or Losses on Disposition of Cer-
tain Property. In case the property had
been used in telecommunications serv-
ice previous to its inclusion in Account
2006, Nonoperating Plant, the amount
accrued for depreciation thereon after
its retirement from telecommuni-
cations service shall be charged to this
account and credited to Account 3100,
Accumulated Depreciation, and the ac-
counting for its retirement from Ac-
count 2006 shall be in accordance with
that applicable to telecommunications
plant retired.

[51 FR 43499, Dec. 2, 1986, as amended at 59
FR 46930, Sept. 13, 1994]

§ 32.3400 Accumulated amortization—
tangible.

This account shall be used by Class B
companies to record accumulated am-
ortization of the type and character re-
quired of Class A companies in Ac-
counts 3410 and 3420.

§ 32.3410 Accumulated amortization—
capitalized leases.

(a) This account shall include the ac-
cumulated amortization associated
with the investment contained in Ac-
count 2681, Capital Leases.

(b) This account shall be credited
with amounts for the amortization of
capital leases concurrently charged to
Account 6563, Amortization Expense—
Tangible. (Note also Account 3300, Ac-
cumulated Depreciation—Nonop-
erating.)

(c) When any item carried in Account
2681 is sold, is relinquished, or is other-
wise retired from service, this account
shall be charged with the cost of the
retired item. Remaining amounts asso-
ciated with the item shall be debited to
Account 7160, Other Operating Gains
and Losses, or Account 7360, Other
Nonoperating Income, as appropriate.

§ 32.3420 Accumulated amortization—
leasehold improvements.

(a) This account shall include the ac-
cumulated amortization associated
with the investment contained in Ac-
count 2682, Leasehold Improvements.

(b) This account shall be credited
with amounts for the amortization of
leasehold improvements concurrently
charged to Account 6563, Amortization
Expense—Tangible. (Note also Account
3300, Accumulated Depreciation—Non-
operating.)

(c) When any item carried in Account
2682 is sold, is relinquished, or is other-
wise retired from service, this account
shall be charged with the cost of the
retired item. Remaining amounts asso-
ciated with the item shall be debited to
Account 7360, Other Nonoperating In-
come.

§ 32.3500 Accumulated amortization—
intangible.

(a) This account shall include the ac-
cumulated amortization associated
with the investment contained in Ac-
count 2690, Intangibles.

(b) This account shall be credited
with amortization amounts concur-
rently charged to Account 6564, Amor-
tization Expense—Intangible. (Note
also Account 3300, Accumulated Depre-
ciation—Nonoperating.)
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(c) When any item carried in Account
2690, other than software, is sold, relin-
quished, or otherwise retired from serv-
ice, this account shall be charged with
the cost of the retired item. Remaining
amounts associated with the item shall
be debited to Account 7360, Other Non-
operating Income.

(d) When software that is classified
to Account 2690 is sold, relinquished, or
otherwise retired from service, this ac-
count shall be credited, and Account
6564, Amortization expense—intangible,
shall be charged with the unamortized
cost of the existing software.

[51 FR 43499, Dec. 2, 1986, as amended at 64
FR 50007, Sept. 15, 1999]

§ 32.3600 Accumulated amortization—
other.

(a) This account shall include the ac-
cumulated amortization associated
with the investment contained in Ac-
count 2005, Telecommunications Plant
Adjustment.

(b) This account shall be credited
with amortization amounts concur-
rently charged to Account 6565, Amor-
tization Expense—Other. (Note also Ac-
count 3300, Accumulated Deprecia-
tion—Nonoperating.)

(c) When any item carried in Account
2005 is sold, relinquished, or otherwise
retired from service, this account shall
be charged with the cost of the retired
item. Remaining amounts associated
with the item shall be debited Account
7360, Other Nonoperating Income.

§ 32.4000 Instructions for balance
sheet accounts—liabilities and
stockholders’ equity.

Liabilities and Stockholders’ Equity
Accounts to be Maintained by Class A
and Class B telephone companies:

Account title Class A
account

Class B
account

Current liabilities:
Accounts payable ........................... 4010 4010
Notes payable ................................ 4020 4020
Advance billing and payments ....... 4030 4030
Customer’s deposits ....................... 4040 4040
Current maturities—long-term debt 4050 4050
Current maturities—capital leases 4060 4060
Income taxes—accrued .................. 4070 4070
Other taxes—accrued .................... 4080 4080
Net Current Deferred Operating In-

come Taxes ................................ 4100 4100
Net Current Deferred Nonoperating

Income Taxes ............................. 4110 4110
Other accrued liabilities .................. 4120 4120

Account title Class A
account

Class B
account

Other current liabilities ................... 4130 4130
Long-term debt:

Funded debt ................................... 4210 4210
Premium on long-term debt ........... 4220 4220
Discount on long-term debt ............ 4230 4230
Reacquired debt ............................. 4240 4240
Obligations under capital leases .... 4250 4250
Advances from affiliated compa-

nies ............................................. 4260 4260
Other long-term debt ...................... 4270 4270

Other liabilities and deferred credits:
Other long-term liabilities ............... 4310 4310
Unamortized operating investment

tax credits—net ........................... 4320 4320
Unamortized nonoperating invest-

ment tax credits—net .................. 4330 4330
Net noncurrent deferred operating

income taxes ............................... 4340 4340
Net deferred tax liability adjust-

ments .......................................... 4341 4341
Net noncurrent deferred nonop-

erating income taxes .................. 4350 4350
Other deferred credits .................... 4360 4360
Deferred tax regulatory liability ...... 4361 4361
Other jurisdictional liabilities and

deferred credits—net .................. 4370 4370
Stockholders’ equity:

Capital stock ................................... 4510 4510
Additional paid-in capital ................ 4520 4520
Treasury stock ................................ 4530 4530
Other capital ................................... 4540 4540
Retained earnings .......................... 4550 4550

[51 FR 43499, Dec. 2, 1986, as amended at 59
FR 9418, Feb. 28, 1994]

§ 32.4010 Account payable.

(a) This account shall include all
amounts currently due to others for re-
curring trade obligations, and not pro-
vided for in other accounts, such as
those for traffic settlements, material
and supplies, repairs to telecommuni-
cations plant, matured rents, and in-
terest payable under monthly settle-
ments on short-term loans, advances,
and open accounts. It shall also include
amounts of taxes payable that have
been withheld from employees’ sala-
ries.

(b) Subsidiary record categories shall
be maintained for this account in order
that the company may separately re-
port the amounts contained herein
that relate to nonaffiliates and affili-
ates. Such subsidiary record categories
shall be reported as required by Part 43
of this Commission’s Rules and Regula-
tions.

(c) There shall be included herein ac-
counts payable arising from sharing of
revenues.
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