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results of transactions, events or cir-
cumstances which are of an operational
nature, but occur irregularly or are pe-
ripheral to the major or central oper-
ations of the company and not provided
for elsewhere.

§32.7199 Content of accounts.

The Operating Tax accounts shall in-
clude the taxes arising from the cen-
tral operations of the company.

§32.7200 Operating taxes.

This account number shall be used by
Class A telephone companies to sum-
marize for reporting purposes the con-
tents of Accounts 7210 through 7250.
Class B telephone companies shall use
this account for operating taxes of the
type and character required of Class A
companies in Accounts 7210 through
7250.

§32.7210 Operating
credits—net.

(a) This account shall be charged and
Account 4320, Unamortized Operating
Investment Tax Credits—Net, shall be
credited with investment tax credits
generated from qualified expenditures
related to regulated operations which
the company defers rather than recog-
nizes currently in income.

(b) This account shall be credited and
Account 4320 shall be charged ratably
with the amortization of each year’s
investment tax credits included in Ac-
count 4320 for investment services for
ratemaking purposes. (See also Ac-
count 7410, Nonoperating Investment
Tax Credits—Net.) Such amortization
shall be determined in relation to the
period of time used for computing book
depreciation on the property with re-
spect to which the tax credits relate.

§32.7220 Operating Federal
taxes.

(a) This account shall be charged and
Account 4070, Income Taxes-Accrued,
shall be credited for the amount of
Federal Income Taxes for the current
period. This account shall also reflect
subsequent adjustments to amounts
previously charged.

(b) Taxes should be accrued each
month on an estimated basis and ad-
justments made as later data becomes
available.

investment tax

income

§32.7240

(c) Tax credits, other than invest-
ment tax credits, if normalized, shall
be recorded consistent with the ac-
counting for investment tax credits
and shall be amortized to income as di-
rected by this Commission.

(d) No entries shall be made to this
account to reflect interperiod tax allo-
cations.

§32.7230 Operating state and local in-
come taxes.

(a) This account shall be charged and
Account 4070, Income Taxes—Accrued,
shall be credited for the amount of
state and local income taxes for the
current period. This account shall also
reflect subsequent adjustments to
amounts previously charged.

(b) Taxes should be accrued each
month on an estimated basis and ad-
justments made as later data becomes
available.

(c) No entries shall be made to this
account to reflect interperiod tax allo-
cations.

§32.7240 Operating other taxes.

(a) This account shall be charged and
Account 4080, Other Taxes—Accrued,
shall be credited for all taxes, other
than Federal, state and local income
taxes and payroll related taxes, related
to regulated operations applicable to
current periods. Among the items in-
cludable in this account are property,
gross receipts, franchise and capital
stock taxes; this account shall also re-
flect subsequent adjustments to
amounts previously charged.

(b) Special assessments for street and
other improvements and special benefit
taxes, such as water taxes and the like,
shall be included in the operating ex-
pense accounts or investment ac-
counts, as may be appropriate.

(c) Discounts allowed for prompt pay-
ment of taxes shall be credited to the
account to which the taxes are charge-
able.

(d) Interest on tax assessments which
are not paid when due shall be included
in Account 7540, Other Interest Deduc-
tions.

(e) Taxes paid by the company under
tax-free covenants on indebtedness
shall be charged to Account 7360, Other
Nonoperating Income.
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(f) Sales and use taxes shall be ac-
counted for, so far as practicable, as
part of the cost of the items to which
the taxes relate.

(g) Taxes on rented telecommuni-
cations plant which are borne by the
lessee shall be credited by the owner to
Account 5240, Rent Revenue, and shall
be charged by the lessee to the appro-
priate Plant Specific Operations Ex-
pense account.

§32.7250 Provision for deferred oper-
ating income taxes—net.

(a) This account shall be charged or
credited, as appropriate, with contra en-
tries recorded to the following accounts
for income tax expense that has been
deferred in accordance with §32.22 of
Subpart B.

4100 Net Current Deferred Operating
Income Taxes

4340 Net Noncurrent Deferred Oper-
ating Income Taxes

(b) Subsidiary record categories shall
be maintained to distinguish between
property and nonproperty related de-
ferrals and so that the company may
separately report that amounts con-
tained herein that relate to Federal,
state and local income taxes. Such sub-
sidiary record categories shall be re-
ported as required by part 43 of this
Commission’s Rules and Regulations.

§32.7299 Content of accounts.

The nonoperating income and ex-
pense accounts are intended to record
the results of transactions, events and
circumstances affecting the company
during a period and which are not oper-
ational in nature. They shall include
such items as nonoperating taxes, divi-
dend income and interest income.
Whenever practicable the inflows and
outflows associated with a transaction
or event shall be matched and the re-
sult shown as a net gain or loss.

§32.7300 Nonoperating income and ex-
pense.

This account number shall be used by
Class A telephone companies to sum-
marize for reporting purposes the con-
tents of Accounts 7310 through 7370.
Class B telephone companies shall use
this account for nonoperating income
and expense items of the type and char-
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acter required of Class A companies in
Accounts 7310 through 7370.

§32.7310 Dividend income.

(a) This account shall include divi-
dends on investments in common and
preferred stock, which is the property
of the company, whether such stock is
owned by the company and held in its
treasury, or deposited in trust (except
in sinking or other funds, see para-
graph (c) of this section), or otherwise
controlled.

(b) These accounts shall not include
dividends or other returns on securities
issued or assumed by the company and
held by or for it, whether pledged as
collateral, or held in its treasury, in
special deposits, or in sinking or other
funds.

(c) Dividends on stocks of other com-
panies held in sinking or other funds
shall be credited to Account 7330, In-
come from Sinking and Other Funds.

(d) Dividends received and receivable
from affiliated companies accounted
for on the equity method shall be in-
cluded in Account 1401, Investments in
Affiliated Companies, as a reduction of
the carrying value of the investments.

§32.7320 Interest income.

(a) This account shall include inter-
est on securities, including notes and
other evidences of indebtedness, which
are the property of the company,
whether such securities are owned by
the company and held in its treasury,
or deposited in trust (except in sinking
or other funds, see paragraph (d) to
this section) or otherwise controlled. It
shall also include interest on bank bal-
ances, certificates of deposits, open ac-
counts, and other analogous items.

(b) There shall be included in this ac-
count for each month the applicable
amount requisite to extinguish, during
the interval between the date of acqui-
sition and date of maturity, the dif-
ference between the purchase price and
the par value of securities owned, the
income from which is includable in this
account. Amounts thus credited or
charged shall be concurrently included
in the accounts in which the securities
are carried. Any such difference re-
maining unextinguished at the sale or
upon the maturity and satisfaction of
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