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(h) Officials not to benefit. No member 
of or delegate to Congress, or Resident 
Commissioner, shall be admitted to 
any share or part of the payment guar-
antee or to any benefit that may arise 
therefrom, but this provision shall not 
be construed to extend to the payment 
guarantee if made with a corporation 
for its general benefit. 

(i) OMB control number assigned pur-
suant to the Paperwork Reduction Act. 
The information requirements con-
tained in this part (7 CFR part 1493, 
subpart D) have been approved by the 
Office of Management and Budget 
(OMB) in accordance with the provi-
sions of 44 U.S.C. Chapter 35 and have 
been assigned OMB Control Number 
0551–0037. 

PARTS 1494–1495 [RESERVED] 

PART 1499—FOOD FOR PROGRESS 
PROGRAM 

Sec. 
1499.1 Purpose and applicability. 
1499.2 Definitions. 
1499.3 Eligibility and conflicts of interest. 
1499.4 Application process. 
1499.5 Agreements. 
1499.6 Payments. 
1499.7 Transportation of donated commod-

ities. 
1499.8 Entry, handling, and labeling of do-

nated commodities and notification re-
quirements. 

1499.9 Damage to or loss of donated com-
modities. 

1499.10 Claims for damage to or loss of do-
nated commodities. 

1499.11 Use of donated commodities, sale 
proceeds, CCC-provided funds, and pro-
gram income. 

1499.12 Monitoring and evaluation require-
ments. 

1499.13 Reporting and record keeping re-
quirements. 

1499.14 Subrecipients. 
1499.15 Noncompliance with an agreement. 
1499.16 Suspension and termination of 

agreements. 
1499.17 Opportunities to object and appeals. 
1499.18 Audit requirements. 
1499.19 Paperwork Reduction Act. 

AUTHORITY: 7 U.S.C. 1736o; and 15 U.S.C. 
714b and 714c. 

SOURCE: 81 FR 62605, Sept. 12, 2016, unless 
otherwise noted. 

§ 1499.1 Purpose and applicability. 
(a) This part sets forth the general 

terms and conditions governing the 
award of donated commodities and 
funds by the Commodity Credit Cor-
poration (CCC) to recipients under the 
Food for Progress (FFPr) Program. 
Under the FFPr Program, recipients 
use the donated commodities, proceeds 
from any sale of such commodities, 
CCC-provided funds, and program in-
come to implement a project in a for-
eign country pursuant to an agreement 
with CCC. The Foreign Agricultural 
Service (FAS) of the United States De-
partment of Agriculture (USDA) ad-
ministers the FFPr Program on behalf 
of CCC. 

(b)(1) The Office of Management and 
Budget (OMB) issued guidance on Uni-
form Administrative Requirements, 
Cost Principles, and Audit Require-
ments for Federal Awards in 2 CFR 
part 200. In 2 CFR 400.1, USDA adopted 
OMB’s guidance in subparts A through 
F of 2 CFR part 200, as supplemented by 
2 CFR part 400, as USDA policies and 
procedures for uniform administrative 
requirements, cost principles, and 
audit requirements for Federal awards. 

(2) The OMB guidance at 2 CFR part 
200, as supplemented by 2 CFR part 400 
and this part, applies to the FFPr Pro-
gram, except as provided in paragraphs 
(e), (f) and (g) of this section. 

(c) Except as otherwise provided in 
this part, other regulations that are 
generally applicable to grants and co-
operative agreements of USDA, includ-
ing the applicable regulations set forth 
in 2 CFR chapters I, II, and IV, also 
apply to the FFPr Program. The provi-
sions of the CCC Charter Act (15 U.S.C. 
714 et seq.) and any other statutory or 
regulatory provisions that are gen-
erally applicable to CCC apply to the 
FFPr Program. 

(d) In accordance with 7 U.S.C. 
1736o(b)(5), assistance under the FFPr 
Program may be provided to govern-
ments of emerging agricultural coun-
tries, intergovernmental organizations, 
private voluntary organizations, non-
profit agricultural organizations or co-
operatives, nongovernmental organiza-
tions, colleges or universities, and any 
other private entities. 

(e) The OMB guidance at 2 CFR part 
200, and the provisions of 2 CFR part 
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400 and of this part, do not apply to an 
award by CCC under the FFPr Program 
to a recipient that is a foreign public 
entity, as defined in 2 CFR 200.46, and, 
therefore, they do not apply to a for-
eign government or an intergovern-
mental organization. 

(f)(1) The OMB guidance at subparts 
A through E of 2 CFR part 200, as sup-
plemented by 2 CFR part 400 and this 
part, applies to all awards by CCC 
under the FFPr Program to all recipi-
ents that are private voluntary organi-
zations, including a private voluntary 
organization that is a foreign organiza-
tion, as defined in 2 CFR 200.47; non-
profit agricultural organizations or co-
operatives, including a nonprofit agri-
cultural organization or cooperative 
that is a foreign organization; non-
governmental organizations, including 
a nongovernmental organization that 
is a for-profit entity or a foreign orga-
nization; colleges or universities; or 
other private entities, including a pri-
vate entity that is a for-profit entity 
or a foreign organization. 

(2) The OMB guidance at subparts A 
through E of 2 CFR part 200, as supple-
mented by 2 CFR part 400 and this part, 
applies to all subawards to all sub-
recipients under this part, except in 
cases: 

(i) Where the subrecipient is a for-
eign public entity; or 

(ii) Where CCC determines that the 
application of these provisions to a 
subaward to a subrecipient that is a 
foreign organization would be incon-
sistent with the international obliga-
tions of the United States or the stat-
utes or regulations of a foreign govern-
ment or would not be in the best inter-
est of the United States. 

(g)(1) The OMB guidance at subpart F 
of 2 CFR part 200, as supplemented by 
2 CFR part 400 and this part, applies 
only to awards by CCC to recipients 
that are private voluntary organiza-
tions, agricultural organizations or co-
operatives, nongovernmental organiza-
tions, colleges or universities, or other 
private entities, but that are not for- 
profit entities or foreign organizations. 

(2) The OMB guidance at subpart F of 
2 CFR part 200, as supplemented by 2 
CFR part 400 and this part, applies to 
subawards to subrecipients under this 
part, except where the subrecipient is a 

for-profit entity, foreign public entity, 
or foreign organization. 

(3) Audit requirements for recipients 
and subrecipients that are for-profit 
entities or foreign organizations are 
set forth in § 1499.18. 

[81 FR 62605, Sept. 12, 2016, as amended at 84 
FR 45058, Aug. 28, 2019] 

§ 1499.2 Definitions. 

These are definitions for terms used 
in this part. The definitions in 2 CFR 
part 200, as supplemented in 2 CFR part 
400, are also applicable to this part, 
with the exception that, if a term that 
is defined in this section is defined dif-
ferently in 2 CFR part 200 or part 400, 
the definition in this section will apply 
to such term as used in this part. 

Activity means a discrete undertaking 
within a project to be carried out by a 
recipient, directly or through a sub-
recipient, that is specified in an agree-
ment and is intended to fulfill a spe-
cific objective of the agreement. 

Agreement means a legally binding 
grant or cooperative agreement en-
tered into between CCC and a recipient 
to implement a project under the FFPr 
Program. 

CCC means the Commodity Credit 
Corporation, an agency and instrumen-
tality of the United States within 
USDA, and includes any official of the 
United States delegated the responsi-
bility to act on behalf of CCC. 

CCC-provided funds means U.S. dol-
lars provided under an agreement to a 
recipient, or through a subagreement 
to a subrecipient, for expenses author-
ized in the agreement, such as expenses 
for the internal transportation, storage 
and handling of the donated commod-
ities; expenses involved in the adminis-
tration, monitoring, and evaluation of 
the activities under the agreement; and 
technical assistance related to the 
monetization of the donated commod-
ities. 

College or university means an edu-
cational institution in any State which 
admits as regular students only per-
sons having a certificate of graduation 
from a school providing secondary edu-
cation, or the recognized equivalent of 
such a certificate; is legally authorized 
within such State to provide a program 
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