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§1499.11 Use of donated commodities,
sale proceeds, CCC-provided funds,
and program income.

(a) A recipient must use the donated
commodities, any sale proceeds, CCC-
provided funds, interest, and program
income in accordance with the agree-
ment.

(b) A recipient must not use donated
commodities, sale proceeds, CCC-pro-
vided funds, interest, or program in-
come for any activity or any expense
incurred by the recipient or a sub-
recipient prior to the start date of the
period of performance of the agreement
or after the agreement is suspended or
terminated, without the prior written
approval of CCC.

(c) A recipient must not permit the
distribution, handling, or allocation of
donated commodities on the basis of
political affiliation, geographic loca-
tion, or the ethnic, tribal or religious
identity or affiliation of the potential
consumers or beneficiaries.

(d) A recipient must not permit the
distribution, handling, or allocation of
donated commodities by the military
forces of any government or insurgent
group without the specific authoriza-
tion of CCC.

(e) A recipient must not use sale pro-
ceeds, CCC-provided funds, interest, or
program income to acquire goods and
services, either directly or indirectly
through another party, in a manner
that violates a U.S. Government eco-
nomic sanction program, as specified
in the agreement.

(f) A recipient may sell or barter do-
nated commodities only if such sale or
barter is provided for in the agreement
or the recipient is disposing of dam-
aged donated commodities as specified
in §1499.9(f). The recipient must sell do-
nated commodities at a reasonable
market price. The recipient must ob-
tain approval of its proposed sale price
from CCC before selling donated com-
modities. The recipient must use any
sale proceeds, interest, program in-
come, or goods or services derived from
the sale or barter of the donated com-
modities only as provided in the agree-
ment.

(g) A recipient must deposit and
maintain all sale proceeds, CCC-pro-
vided funds, and program income in a
bank account until they are used for a
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purpose authorized under the agree-
ment or the CCC-provided funds are re-
turned to CCC in accordance with
§1499.6(f)(6). The account must be in-
sured unless it is in a country where
insurance is unavailable. The account
must be interest-bearing, unless one of
the exceptions in 2 CFR 200.305(b)(8) ap-
plies or CCC determines that this re-
quirement would constitute an undue
burden. The recipient must comply
with the requirements in §1499.6(f)(7)
with regard to the deposit of advance
payments by CCC.

(h)(1) Except as provided in para-
graph (h)(2) of this section, a recipient
may make adjustments within the
agreement budget between direct cost
line items without further approval,
provided that the total amount of ad-
justments does not exceed the amount
specified in the agreement. Adjust-
ments beyond these limits require the
prior approval of CCC.

(2) A recipient must not transfer any
funds budgeted for participant support
costs, as defined in 2 CFR 200.75, to
other categories of expense without the
prior approval of CCC.

(i) A recipient may use sale proceeds,
CCC-provided funds, or program in-
come to purchase real or personal prop-
erty only if local law permits the re-
cipient to retain title to such property.
However, a recipient must not use sale
proceeds, CCC-provided funds, or pro-
gram income to pay for the acquisi-
tion, development, construction, alter-
ation or upgrade of real property that
is:

(1) Owned or managed by a church or
other organization engaged exclusively
in religious pursuits; or

(2) Used in whole or in part for sec-
tarian purposes, except that a recipient
may use sale proceeds, CCC-provided
funds, or program income to pay for re-
pairs to or rehabilitation of a structure
located on such real property to the ex-
tent necessary to avoid spoilage or loss
of donated commodities, but only if the
structure is not used in whole or in
part for any religious or sectarian pur-
poses while the donated commodities
are stored in it. If the use of sale pro-
ceeds, CCC-provided funds, or program
income to pay for repairs to or reha-
bilitation of such a structure is not
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specifically provided for in the agree-
ment, the recipient must not use the
sale proceeds, CCC-provided funds, or
program income for this purpose until
it receives written approval from CCC.

(j) A recipient must comply with 2
CFR 200.321 when procuring goods and
services in the United States. When
procuring goods and services outside of
the United States, a recipient should
endeavor to comply with 2 CFR 200.321
where practicable.

(k) A recipient must enter into a
written contract with each provider of
goods, services, or construction work
that is valued at or above the Sim-
plified Acquisition Threshold. Each
such contract must require the pro-
vider to maintain adequate records to
account for all donated commodities,
funds, or both furnished to the provider
by the recipient and to comply with
any other applicable requirements that
may be specified by CCC in the agree-
ment. The recipient must submit a
copy of each signed contract to CCC, as
specified in the agreement.

[81 FR 62605, Sept. 12, 2016, as amended at 84
FR 45059, Aug. 28, 2019]

§1499.12 Monitoring and evaluation
requirements.

(a) A recipient will be responsible for
designing a performance monitoring
plan for the project, obtaining written
approval of the plan from CCC before
putting it into effect, and managing
and implementing the plan, unless oth-
erwise specified in the agreement.

(b) A recipient must establish base-
line values, annual targets, and life of
activity targets for each performance
indicator included in the recipient’s
approved performance monitoring plan,
unless otherwise specified in the agree-
ment.

(c) A recipient must inform CCC, in
the manner and within the time period
specified in the agreement, of any
problems, delays, or adverse conditions
that materially impair the recipient’s
ability to meet the objectives of the
agreement. This notification must in-
clude a statement of any corrective ac-
tions taken or contemplated by the re-
cipient, and any additional assistance
requested from CCC to resolve the situ-
ation.
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(d) A recipient will be responsible for
designing an evaluation plan for the
project, obtaining written approval of
the plan from CCC before putting it
into effect, and arranging for an inde-
pendent third party to implement the
evaluation, unless otherwise specified
in the agreement. This evaluation plan
will detail the evaluation purpose and
scope, key evaluation questions, eval-
uation methodology, time frame, eval-
uation management, and cost. This
plan will generally be based upon the
evaluation plan that the recipient sub-
mitted to CCC as part of its applica-
tion, pursuant to §1499.4(b)(6), unless
the notice of funding opportunity spec-
ified that an evaluation plan was not
required to be included in the applica-
tion. The recipient must ensure that
the evaluation plan:

(1) Is designed using the most rig-
orous methodology that is appropriate
and feasible, taking into account avail-
able resources, strategy, current
knowledge and evaluation practices in
the sector, and the implementing envi-
ronment;

(2) Is designed to inform manage-
ment, activity implementation, and
strategic decision-making;

(3) Utilizes analytical approaches and
methodologies, based on the questions
to be addressed, project design, budg-
etary resources available, and level of
rigor and evidence required, which may
be implemented through methods such
as case studies, surveys, quasi-experi-
mental designs, randomized field ex-
periments, cost-effectiveness analyses,
implementation reviews, or a combina-
tion of methods;

(4) Adheres to generally accepted
evaluation standards and principles;

(6) Uses participatory approaches
that seek to include the perspectives of
diverse parties and all relevant stake-
holders; and

(6) Where possible, utilizes local con-
sultants and seeks to build local capac-
ity in evaluation.

(e)(1) Unless otherwise provided in
the agreement, a recipient must ar-
range for evaluations of the project to
be conducted by an independent third
party that:

(i) Is financially and legally separate
from the recipient’s organization; and
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