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So the resolution, as amended, was

agreed to.

The result of the vote was announced
as above recorded.

A motion to reconsider was laid on
the table.

PERSONAL EXPLANATION

Mr. RILEY. Mr. Speaker, due to unavoidable
circumstances, | was not present for rollcall
vote No. 166. Had | been present, | would
have voted “aye” in favor of the rule.

The SPEAKER pro tempore (Mr.
PETRI). Pursuant to House Resolution
440 and rule XXIII, the Chair declares
the House in the Committee of the
Whole House on the State of the Union
for the further consideration of the
bill, H.R. 3616.
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IN THE COMMITTEE OF THE WHOLE
Accordingly, the House resolved

itself into the Committee of the Whole
House on the State of the Union for the
further consideration of the bill (H.R.
3616) to authorize appropriations for
fiscal year 1999 for military activities
of the Department of Defense, to pre-
scribe military personnel strengths for
fiscal year 1999, and for other purposes,
with Mr. CAMP in the chair.

The Clerk read the title of the bill.

The CHAIRMAN. When the Commit-
tee of the Whole House rose on Tues-
day, May 19, 1998 pursuant to House
Resolution 435, all time for general de-
bate had expired. Pursuant to House
Resolution 441, no further general de-
bate is in order.

The committee amendment in the
nature of a substitute printed in the
bill is considered as an original bill for
the purpose of amendment and is con-
sidered read.

The text of the committee amend-
ment in the nature of a substitute is as
follows:
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Be it enacted by the Senate and House of
Representatives of the United States of America
in Congress assembled,

SECTION 1. SHORT TITLE.

This Act may be cited as the ‘“National De-
fense Authorization Act for Fiscal Year 1999,
SEC. 2. ORGANIZATION OF ACT INTO DIVISIONS;

TABLE OF CONTENTS.

(a) DivisioNs.—This Act is organized
three divisions as follows:

(1) Division A—Department of Defense Au-
thorizations.

(2) Division B—Miilitary Construction Author-
izations.

(3) Division C—Department of Energy Na-
tional Security Authorizations and Other Au-
thorizations.

(b) TABLE OF CONTENTS.—The table of con-
tents for this Act is as follows:

Sec. 1. Short title.
Sec. 2. Organization of Act into divisions; table
of contents.
Sec. 3. Congressional defense committees de-
fined.
DIVISION A—DEPARTMENT OF DEFENSE
AUTHORIZATIONS

TITLE I—PROCUREMENT
Subtitle A—Authorization of Appropriations

Sec. 101. Army.

Sec. 102. Navy and Marine Corps.

Sec. 103. Air Force.

Sec. 104. Defense-wide activities.

Sec. 105. Reserve components.

Sec. 106. Defense Inspector General.

Sec. 107. Chemical Demilitarization Program.

Sec. 108. Defense health programs.

Sec. 109. Defense Export Loan Guarantee Pro-
gram.

Subtitle B—Army Programs

Multiyear procurement authority for
Longbow Hellfire missile program.

M1A2 System Enhancement Program
Step 1 Program.

Subtitle C—Navy Programs

Multiyear procurement authority for
the Department of the Navy.

Subtitle D—Other Matters

Funding, transfer, and management of
the Assembled Chemical Weapons
Assessment Program.

TITLE II—RESEARCH, DEVELOPMENT,
TEST, AND EVALUATION

Subtitle A—Authorization of Appropriations

Sec. 201. Authorization of appropriations.
Sec. 202. Amount for basic and applied re-
search.

Subtitle B—Program Requirements,
Restrictions, and Limitations

211. Management responsibility for Navy
mine countermeasures programs.

212. Future aircraft carrier transition tech-
nologies.

213. Manufacturing technology program.

Subtitle C—Ballistic Missile Defense

231. National Missile Defense policy.

232. Limitation on funding for the Medium
Extended Air Defense System.
Limitation on funding for cooperative

ballistic missile defense programs.
Limitation on funding for
counterproliferation support.
Ballistic Missile Defense program ele-
ments.

TITLE 111I—OPERATION AND
MAINTENANCE

Subtitle A—Authorization of Appropriations

Sec. 301. Operation and maintenance funding.

Sec. 302. Working capital funds.

Sec. 303. Armed Forces Retirement Home.

Sec. 304. Transfer from National Defense Stock-
pile Transaction Fund.

Refurbishment of M1-Al tanks.

into

Sec. 111.

Sec. 112.

Sec. 121.

Sec. 141.

Sec.

Sec.

Sec.

Sec.
Sec.
Sec. 233.
Sec. 234.

Sec. 235.

Sec. 305.
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Sec. 306. Operation of prepositioned fleet, Na-
tional Training Center, Fort
Irwin, California.

Sec. 307. Relocation of USS WISCONSIN.

Sec. 308. Fisher House Trust Funds.

Subtitle B—Information Technology Issues

Sec. 311. Additional information technology re-
sponsibilities of Chief Information
Officers.

Defense-wide electronic mall
for supply purchases.
Protection of funding provided for cer-
tain information technology and

national security programs.

Priority funding to ensure year 2000
compliance of mission critical in-
formation technology and na-
tional security systems.

Evaluation of year 2000 compliance as
part of training exercises pro-
grams.

Subtitle C—Environmental Provisions

Sec. 321. Authorization to pay negotiated settle-

ment for environmental cleanup
at former Department of Defense
sites in Canada.

Sec. 312. system

Sec. 313.

Sec. 314.

Sec. 315.

Sec. 322. Removal of underground storage
tanks.
Subtitle D—Defense Infrastructure Support
Improvement

Sec. 331. Reporting and study requirements be-
fore change of commercial and in-
dustrial type functions to contrac-
tor performance.

Clarification of requirement to main-
tain Government-owned and Gov-
ernment-operated core logistics
capability.

Oversight of development and imple-
mentation of automated identi-
fication technology.

Conditions on expansion of functions
performed under prime vendor
contracts.

Clarification of definition of depot-
level maintenance and repair.
Clarification of commercial item excep-
tion to requirements regarding

core logistics capabilities.

Development of plan for establishment
of core logistics capabilities for
maintenance and repair of C-17
aircraft.

Contractor-operated civil engineering
supply stores program.

Report on savings and effect of per-
sonnel reductions in Army Mate-
riel Command.

Subtitle E—Commissaries and
Nonappropriated Fund Instrumentalities

Sec. 341. Continuation of management and
funding of Defense Commissary
Agency through the Office of the
Secretary of Defense.

Expansion of current eligibility of Re-
serves for commissary benefits.
Repeal of requirement for Air Force to
sell tobacco products to enlisted

personnel.

Restrictions on patron access to, and
purchases in, overseas com-
missaries and exchange stores.

Extension of demonstration project for
uniform funding of morale, wel-
fare, and recreation activities.

Prohibition on consolidation or other
organizational changes of Depart-
ment of Defense retail systems.

Authorized use of appropriated funds
for relocation of Navy Exchange
Service Command.

Evaluation of merit of selling malt
beverages and wine in commissary
stores as exchange system mer-
chandise.

Sec. 332.

Sec. 333.

Sec. 334.

Sec. 335.

Sec. 336.

Sec. 337.

Sec. 338.

Sec. 339.

Sec. 342.

Sec. 343.

Sec. 344.
Sec. 345.
Sec. 346.
Sec. 347.

Sec. 348.
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Subtitle F—Other Matters

Sec. 361. Eligibility requirements for attendance
at Department of Defense domes-
tic dependent elementary and sec-
ondary schools.

Specific emphasis of program to inves-
tigate fraud, waste, and abuse
within Department of Defense.

Revision of inspection requirements re-
lating to Armed Forces Retirement
Home.

Assistance to local educational agen-
cies that benefit dependents of
members of the Armed Forces and
Department of Defense civilian
employees.

Strategic plan for expansion of dis-
tance learning initiatives.

Public availability of operating agree-
ments between military installa-
tions and financial institutions.

Department of Defense readiness re-
porting system.

368. Travel by Reservists on carriers under
contract with General Services
Administration.

Subtitle G—Demonstration of Commercial-
Type Practices To Improve Quality of Per-
sonal Property Shipments

Sec. 381. Demonstration program required.

Sec. 382. Goals of demonstration program.

Sec. 383. Program participants.

Sec. 384. Test plan.

Sec. 385. Other methods of personal property
shipping.

386. Duration of demonstration program.

387. Evaluation of demonstration program.

TITLE IV—MILITARY PERSONNEL
AUTHORIZATIONS

Subtitle A—Active Forces

End strengths for active forces.

Revision in permanent end strength
levels.

Date for submission of annual man-
power requirements report.

Extension of authority for Chairman
of the Joint Chiefs of Staff to des-
ignate up to 12 general and flag
officer positions to be excluded
from general and flag officer
grade limitations.

Subtitle B—Reserve Forces

End strengths for Selected Reserve.

End strengths for Reserves on active
duty in support of the Reserves.

End strengths for military technicians
(dual status).

Increase in number of members in cer-
tain grades authorized to serve on
active duty in support of the Re-
serves.

Subtitle C—Authorization of Appropriations

Sec. 421. Authorization of appropriations for
military personnel.
TITLE V—MILITARY PERSONNEL POLICY
Subtitle A—Officer Personnel Policy
Sec. 501. Codification of eligibility of retired of-
ficers and former officers for con-
sideration by special selection
boards.
502. Communication to promotion boards
by officers under consideration.
Procedures for separation of regular
officers for substandard perform-
ance of duty or certain other rea-
sons.
Posthumous commissions and war-
rants.
505. Tenure of Chief of the Air Force Nurse
Corps.
Subtitle B—Reserve Component Matters
Sec. 511. Composition of selective early retire-
ment boards of Reserve general
and flag officers of the Navy and
Marine Corps.

Sec. 362.

Sec. 363.

Sec. 364.

Sec. 365.

Sec. 366.

Sec. 367.

Sec.

Sec.
Sec.

401.
402.

Sec.
Sec.
Sec. 403.

Sec. 404.

411.
412.

Sec.
Sec.
Sec. 413.

Sec. 414.

Sec.
Sec. 503.
Sec. 504.

Sec.
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Sec. 512. Active status service requirement for
promotion consideration for Army
and Air Force Reserve component
brigadier generals.

Sec. 513. Revision to educational requirement
for promotion of Reserve officers.

Subtitle C—Military Education and Training

Sec. 521. Requirements relating to recruit basic
training.

522. After-hours privacy for recruits during
basic training.

523. Extension of reporting dates for Com-
mission on Military Training and
Gender Related Issues.

524. Improved oversight of innovative read-
iness training.

Subtitle D—Decorations, Awards, and

Commendations

531. Study of new decorations for injury or
death in line of duty.

Waiver of time limitations for award of
certain decorations to specified
persons.

Commendation of the Navy and Ma-
rine Corps personnel who served
in the United States Navy Asiatic
Fleet from 1910-1942.

Appreciation for service during World
War | and World War Il by mem-
bers of the Navy assigned on
board merchant ships as the
Naval Armed Guard Service.

Sense of Congress regarding the hero-
ism, sacrifice, and service of the
military forces of South Vietnam
and other nations in connection
with the United States Armed
Forces during the Vietnam con-
flict.

Sense of Congress regarding the hero-
ism, sacrifice, and service of
former South Vietnamese com-
mandos in connection with United
States Armed Forces during the
Vietnam conflict.

Subtitle E—Administration of Agencies Re-

sponsible for Review and Correction of Mili-
tary Records

Sec.

Sec.

Sec.

Sec.

Sec. 532.

Sec. 533.

Sec. 534.

. 535.

Sec. 536.

Sec. 541. Personnel freeze.

Sec. 542. Professional staff.

Sec. 543. Ex parte communications.

Sec. 544. Timeliness standards.

Subtitle F—Other Matters

Sec. 551. One-year extension of certain force
drawdown transition authorities
relating to personnel management
and benefits.

Sec. 552. Leave without pay for academy cadets
and midshipmen.

Sec. 553. Provision for recovery, care, and dis-
position of the remains of all
medically retired members.

Sec. 554. Continued eligibility under Voluntary
Separation Incentive program for
members who involuntarily lose
membership in a reserve compo-
nent.

Sec. 555. Definition of financial institution for
direct deposit of pay.

Sec. 556. Increase in maximum amount for Col-
lege Fund program.

Sec. 557. Central ldentification Laboratory, Ha-
waii.

Sec. 558. Honor guard details at funerals of vet-
erans.

Sec. 559. Applicability to all persons in chain of
command of policy requiring ex-
emplary conduct by commanding
officers and others in authority in
the Armed Forces.

Sec. 560. Report on prisoners transferred from
United States Disciplinary Bar-
racks, Fort Leavenworth, Kansas,
to Federal Bureau of Prisons.

Sec. 561. Report on process for selection of mem-

bers for service on courts-martial.
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Sec. 562. Study of revising the term of service of
members of the United States
Court of Appeals for the Armed
Forces.

Sec. 563. Status of cadets at the Merchant Ma-
rine Academy.

TITLE VI—COMPENSATION AND OTHER
PERSONNEL BENEFITS

Subtitle A—Pay and Allowances

Sec. 601. Increase in basic pay for fiscal year
1999.

Sec. 602. Basic allowance for housing outside
the United States.

Sec. 603. Basic allowance for subsistence for
Reserves.

Subtitle B—Bonuses and Special and
Incentive Pays

Sec. 611. One-year extension of certain bonuses
and special pay authorities for re-
serve forces.

Sec. 612. One-year extension of certain bonuses
and special pay authorities for
nurse officer candidates, reg-
istered nurses, and nurse anes-
thetists.

Sec. 613. One-year extension of authorities re-
lating to payment of other bo-
nuses and special pays.

Sec. 614. Aviation career incentive pay and
aviation officer retention bonus.

Sec. 615. Special pay for diving duty.

Sec. 616. Selective reenlistment bonus eligibility
for Reserve members performing
active Guard and Reserve duty.

Sec. 617. Removal of ten percent restriction on
selective reenlistment bonuses.

Sec. 618. Increase in maximum amount of Army
enlistment bonus.

Sec. 619. Equitable treatment of Reserves eligi-
ble for special pay for duty sub-
ject to hostile fire or imminent
danger.

Subtitle C—Travel and Transportation
Allowances

Sec. 631. Exception to maximum weight allow-
ance for baggage and household
effects.

Sec. 632. Travel and transportation allowances
for travel performed by members
in connection with rest and recu-
perative leave from overseas sta-
tions.

Sec. 633. Storage of baggage of certain depend-
ents.

Subtitle D—Retired Pay, Survivor Benefits,
and Related Matters

Sec. 641. Effective date of former spouse sur-
vivor benefit coverage.

Subtitle E—Other Matters

Deletion of Canal Zone from definition
of United States possessions for
purposes of pay and allowances.

Sec. 652. Accounting of advance payments.

Sec. 653. Reimbursement of rental vehicle costs
when motor vehicle transported at
Government expense is late.

Education loan repayment program
for certain health profession offi-
cers serving in Selected Reserve.

TITLE VII—HEALTH CARE PROVISIONS
Subtitle A—Health Care Services

Sec. 701. Expansion of dependent eligibility
under retiree dental program.

Sec. 702. Plan for provision of health care for
military retirees and their depend-
ents comparable to health care
provided under TRICARE Prime.

Sec. 703. Plan for redesign of military phar-
macy system.

Sec. 704. Transitional authority to provide con-
tinued health care coverage for
certain persons unaware of loss of
CHAMPUS eligibility.

Sec. 651.

Sec. 654.
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Subtitle B—TRICARE Program

Sec. 711. Payment of claims for provision of
health care under the TRICARE
program for which a third party
may be liable.

Procedures regarding enrollment in
TRICARE Prime.

Subtitle C—Other Matters

Inflation adjustment of premium
amounts for dependents dental
program.

System for tracking data and measur-

ing performance in meeting

TRICARE access standards.

Force research, development,
training, and education on expo-
sure to chemical, biological, and
radiological hazards.
Authorization to establish a Level 1

Trauma Training Center.

Report on implementation of enroll-
ment-based capitation for funding
for military medical treatment fa-
cilities.

TITLE VIII—ACQUISITION POLICY, ACQUI-

SITION MANAGEMENT, AND RELATED

MATTERS

Sec. 801. Limitation on procurement of ammuni-
tion and components.

Sec. 802. Acquisition Corps eligibility.

Sec. 803. Amendments relating to procurement
from firms in industrial base for
production of small arms.

TITLE IX—DEPARTMENT OF DEFENSE
ORGANIZATION AND MANAGEMENT

Sec. 901. Further reductions in defense acquisi-

tion workforce.

Sec. 902. Limitation on operation and support
funds for the Office of the Sec-
retary of Defense.

Revision to defense directive relating
to management headquarters and
headquarters support activities.

Under Secretary of Defense for Policy
to have responsibility with respect
to export control activities of the
Department of Defense.

Independent task force on trans-
formation and Department of De-
fense organization.

Improved accounting for defense con-
tract services.

Repeal of requirement relating to as-
signment of tactical airlift mission
to reserve components.

Repeal of certain requirements relat-
ing to Inspector General inves-
tigations of reprisal complaints.

Consultation with Commandant of the
Marine Corps regarding Marine
Corps aviation.

TITLE X—GENERAL PROVISIONS

Subtitle A—Financial Matters

Sec. 1001. Transfer authority.
Sec. 1002. Incorporation of classified annex.
Sec. 1003. Outlay limitations.

Subtitle B—Naval Vessels and Shipyards

Sec. 1011. Revision to requirement for continued
listing of two lowa-class battle-
ships on the Naval Vessel Reg-
ister.

Sec. 712.

Sec. 721.

Sec. 722.

Sec. 723. Air

Sec. 724.

Sec. 725.

Sec. 903.

Sec. 904.

Sec. 905.

Sec. 906.

Sec. 907.

Sec. 908.

Sec. 909.

Sec. 1012. Transfer of USS NEW JERSEY.

Sec. 1013. Long-term charter of three vessels in
support of submarine rescue, es-
cort, and towing.

Sec. 1014. Transfer of obsolete Army tugboat.

Sec. 1015. Long-term charter contracts for ac-

quisition of auxiliary vessels for
the Department of Defense.

Subtitle C—Matters Relating to Counter Drug

Activities

Sec. 1021. Department of Defense support for
counter-drug activities.

Sec. 1022. Support for counter-drug operation
Caper Focus.
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Subtitle D—Miscellaneous Report
Requirements and Repeals

Sec. 1031. Annual report on resources allocated
to support and mission activities.

Subtitle E—Other Matters

Sec. 1041. Clarification of land conveyance au-
thority, Armed Forces Retirement
Home, District of Columbia.

Sec. 1042. Content of notice required to be pro-
vided garnishees before garnish-
ment of pay or benefits.

Sec. 1043. Training of special operations forces
with friendly foreign forces.

TITLE XI—DEPARTMENT OF DEFENSE
CIVILIAN PERSONNEL

Sec. 1101. Authority for release to Coast Guard
of drug test results of civil service
mariners of the Military Sealift
Command.

1102. Limitations on back pay awards.

1103. Restoration of annual leave accumu-
lated by civilian employees at in-
stallations in the Republic of
Panama to be closed pursuant to
the Panama Canal Treaty of 1977.

1104. Repeal of program providing pref-
erence for employment of military
spouses in military child care fa-
cilities.

1105. Elimination of retained pay as basis
for determining locality-based ad-
justments.

Sec. 1106. Observance of certain holidays at

duty posts outside the United
States.

TITLE XII—MATTERS RELATING TO OTHER
NATIONS

Sec. 1201. Limitation on funds for peacekeeping
in the Republic of Bosnia and
Herzegovina.

Sec. 1202. Reports on the mission of United
States forces in Republic of Bos-
nia and Herzegovina.

Sec. 1203. Report on military capabilities of an
expanded NATO alliance.

Sec. 1204. One-year extension of
counterproliferation  authorities
for support of United Nations
Special Commission on Iraq.

Sec. 1205. Repeal of landmine moratorium.

TITLE XIII—COOPERATIVE THREAT RE-
DUCTION WITH STATES OF FORMER SO-
VIET UNION

Sec. 1301. Specification of Cooperative Threat
Reduction programs and funds.

Funding allocations.

Prohibition on use of funds for speci-
fied purposes.

Limitation on use of funds for chemi-
cal weapons destruction facility.

Limitation on obligation of funds for
a specified period.

Requirement to submit breakdown of
amounts requested by project cat-
egory.

Limitation on use of funds until com-
pletion of fiscal year 1998 require-
ments.

Report on biological weapons pro-
grams in Russia.

Limitation on use of funds for bio-
logical weapons proliferation pre-
vention activities in Russia.

Limitation on use of certain funds for
strategic arms elimination in Rus-
sia or Ukraine.

Sec. 1311. Availability of funds.

DIVISION B—MILITARY CONSTRUCTION
AUTHORIZATIONS

Sec. 2001. Short title.
TITLE XXI—ARMY

Sec. 2101. Authorized Army construction and
land acquisition projects.
Sec. 2102. Family housing.

Sec.
Sec.

Sec.

Sec.

1302.
1303.

Sec.
Sec.
Sec. 1304.
Sec. 1305.

Sec. 1306.

Sec. 1307.

Sec. 1308.

Sec. 1309.

Sec. 1310.
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Sec. 2103. Improvements to military family
housing units.

Sec. 2104. Authorization of appropriations,
Army.

Sec. 2105. Increase in fiscal year 1998 author-
ization for military construction
projects at Fort Drum, New York,
and Fort Sill, Oklahoma.

TITLE XXII—NAVY

Sec. 2201. Authorized Navy construction and
land acquisition projects.

Sec. 2202. Family housing.

Sec. 2203. Improvements to military family
housing units.

Sec. 2204. Authorization of appropriations,
Navy.

Sec. 2205. Authorization to accept road con-
struction project, Marine Corps
Base, Camp Lejeune, North Caro-
lina.

TITLE XXI11—AIR FORCE

Sec. 2301. Authorized Air Force construction
and land acquisition projects.

Sec. 2302. Family housing.

Sec. 2303. Improvements to military family
housing units.

Sec. 2304. Authorization of appropriations, Air

Force.
TITLE XXIV—DEFENSE AGENCIES

2401. Authorized Defense Agencies con-
struction and land acquisition
projects.

Sec.

Sec. 2402. Improvements to military family
housing units.

Sec. 2403. Energy conservation projects.

Sec. 2404. Authorization of appropriations, De-
fense Agencies.

Sec. 2405. Increase in fiscal year 1995 author-
ization for military construction
projects at Pine BIluff Arsenal,
Arkansas, and Umatilla Army
Depot, Oregon.

Sec. 2406. Increase in fiscal year 1990 author-

ization for military construction
project at Portsmouth Naval Hos-
pital, Virginia.
TITLE XXV—NORTH ATLANTIC TREATY
ORGANIZATION SECURITY INVESTMENT
PROGRAM

Sec. 2501. Authorized NATO construction and
land acquisition projects.

2502. Authorization of appropriations,
NATO.

TITLE XXVI—GUARD AND RESERVE
FORCES FACILITIES

2601. Authorized Guard and Reserve con-
struction and land acquisition
projects.

2602. Army Reserve construction project,
Salt Lake City, Utah.

TITLE XXVII—EXPIRATION AND
EXTENSION OF AUTHORIZATIONS

2701. Expiration of authorizations and
amounts required to be specified
by law.

2702. Extension of authorizations of cer-
tain fiscal year 1996 projects.

2703. Extension of authorization of fiscal
year 1995 project.

Sec. 2704. Effective date.

TITLE XXVIII—GENERAL PROVISIONS

Subtitle A—Military Construction Program
and Military Family Housing Changes
Sec. 2801. Definition of ancillary supporting fa-

cilities under the alternative au-
thority for acquisition and im-
provement of military housing.
Subtitle B—Real Property and Facilities
Administration
Sec. 2811. Restoration of Department of Defense
lands used by another Federal
agency.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.
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Sec. 2812. Outdoor recreation development on
military installations for disabled
veterans, military dependents
with disabilities, and other per-
sons with disabilities.

2813. Report on use of utility system con-
veyance authority.

Subtitle C—Defense Base Closure and

Realignment

2821. Payment of stipulated penalties as-
sessed under the Comprehensive
Environmental Response, Com-
pensation, and Liability Act of
1980 in connection with McClellan
Air Force Base, California.

2822. Elimination of waiver authority re-
garding prohibition against cer-
tain conveyances of property at
Naval Station, Long Beach, Cali-
fornia.

Subtitle D—Land Conveyances
PART I—ARMY CONVEYANCES

Land conveyance, Army Reserve Cen-
ter, Massena, New York.

Land conveyance, Army Reserve Cen-
ter, Ogdensburg, New York.

Land conveyance, Army Reserve Cen-
ter, Jamestown, Ohio.

Land conveyance, Stewart Army Sub-
Post, New Windsor, New York.
Land conveyance, Indiana Army Am-
munition Plant, Charlestown, In-

diana.

Land conveyance, Volunteer Army
Ammunition Plant, Chattanooga,
Tennessee.

Release of reversionary interest of
United States in former Redstone
Army Arsenal property conveyed
to Alabama Space Science Exhibit
Commission.

PART II—NAVY CONVEYANCES

2841. Easement, Marine Corps Base, Camp
Pendleton, California.

2842. Land conveyance, Naval
Readiness Center,
Maine.

PART I11—AIR FORCE CONVEYANCES

2851. Land conveyance, Lake Charles Air
Force Station, Louisiana.

Land conveyance, Air Force housing
facility, La Junta, Colorado.

Subtitle E—Other Matters

Repeal of prohibition on joint use of
Gray Army Airfield, Fort Hood,
Texas, with civil aviation.

Designation of building containing
Navy and Marine Corps Reserve
Center, Augusta, Georgia.

Expansion of Arlington National
Cemetery.

Reporting requirements under dem-
onstration project for purchase of
fire, security, police, public works,
and utility services from local
government agencies.

DIVISION C—DEPARTMENT OF ENERGY
NATIONAL SECURITY AUTHORIZATIONS
AND OTHER AUTHORIZATIONS
TITLE XXXI—DEPARTMENT OF ENERGY

NATIONAL SECURITY PROGRAMS
Subtitle A—National Security Programs
Authorizations

Weapons activities.

Defense environmental restoration

and waste management.

Sec. 3103. Other defense activities.

Sec. 3104. Defense nuclear waste disposal.
Subtitle B—Recurring General Provisions

Sec. 3121. Reprogramming.

Sec. 3122. Limits on general plant projects.

Sec. 3123. Limits on construction projects.

Sec. 3124. Fund transfer authority.

Sec.

Sec.

Sec.

Sec. 2831.

Sec. 2832.
Sec. 2833.
Sec. 2834.

Sec. 2835.

Sec. 2836.

Sec. 2837.

Sec.

Reserve
Portland,

Sec.

Sec.

Sec. 2852.

Sec. 2861.

Sec. 2862.

Sec. 2863.

Sec. 2864.

3101.
3102.

Sec.
Sec.

Sec.

Sec.

Sec.

Sec.
Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.
Sec.

Sec.
Sec.
Sec.
Sec.
Sec.

Sec.

Sec.

Sec.
Sec.
Sec.
Sec.

Sec.
Sec.

Sec.
Sec.
Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

CONGRESSIONAL RECORD —HOUSE

3125. Authority for conceptual and con-
struction design.

Authority for emergency planning,
design, and construction activi-
ties.

Funds available for all national secu-
rity programs of the Department
of Energy.

Availability of funds.

Transfers of defense environmental
management funds.

Subtitle C—Program Authorizations,
Restrictions, and Limitations

3131. Prohibition on Federal loan guaran-
tees for defense environmental
management privatization
projects.
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. Technical amendments.

TITLE XXXVI—MARITIME
ADMINISTRATION

Authorization of appropriations for
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YAMON.

Conveyance of NDRF vessels BEN-
JAMIN ISHERWOOD and
HENRY ECKFORD.
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3603.

3604.

3605.

May 20, 1998

SEC. 3. CONGRESSIONAL DEFENSE COMMITTEES
DEFINED.

For purposes of this Act, the term ‘‘congres-
sional defense committees’ means—

(1) the Committee on Armed Services and the
Committee on Appropriations of the Senate; and

(2) the Committee on National Security and
the Committee on Appropriations of the House
of Representatives.

DIVISION A—DEPARTMENT OF DEFENSE

AUTHORIZATIONS
TITLE I—PROCUREMENT
Subtitle A—Authorization of Appropriations
SEC. 101. ARMY.

Funds are hereby authorized to be appro-
priated for fiscal year 1999 for procurement for
the Army as follows:

(1) For aircraft, $1,420,759,000.

(2) For missiles, $1,232,285,000.

(3) For weapons and tracked combat vehicles,
$1,507,638,000.

(4) For ammunition, $1,053,455,000.

(5) For other procurement, $3,136,918,000.

SEC. 102. NAVY AND MARINE CORPS.

(a) NAvY.—Funds are hereby authorized to be
appropriated for fiscal year 1999 for procure-
ment for the Navy as follows:

(1) For aircraft, $7,420,847,000.

(2) For weapons, including missiles and tor-
pedoes, $1,192,195,000.

(3) For shipbuilding
$5,992,361,000.

(4) For other procurement, $3,969,507,000.

(b) MARINE CORPS.—Funds are hereby author-
ized to be appropriated for fiscal year 1999 for
procurement for the Marine Corps in the
amount of $691,868,000.

(c) NAVY AND MARINE CORPS AMMUNITION.—
Funds are hereby authorized to be appropriated
for procurement of ammunition for the Navy
and the Marine Corps in the amount of
$451,968,000.

SEC. 103. AIR FORCE.

Funds are hereby authorized to be appro-
priated for fiscal year 1999 for procurement for
the Air Force as follows:

(1) For aircraft, $8,219,077,000.

(2) For missiles, $2,234,668,000.

(3) For ammunition, $383,627,000.

(4) For other procurement, $7,046,372,000.

SEC. 104. DEFENSE-WIDE ACTIVITIES.

Funds are hereby authorized to be appro-
priated for fiscal year 1999 for Defense-wide pro-
curement in the amount of $1,962,866,000.

SEC. 105. RESERVE COMPONENTS.

Funds are hereby authorized to be appro-
priated for fiscal year 1999 for procurement of
aircraft, vehicles, communications equipment,
and other equipment for the reserve components
of the Armed Forces as follows:

(1) For the Army National Guard, $50,000,000.

(2) For the Air National Guard, $50,000,000.

(3) For the Army Reserve, $50,000,000.

(4) For the Naval Reserve, $50,000,000.

(5) For the Air Force Reserve, $50,000,000.

(6) For the Marine Corps Reserve, $50,000,000.
SEC. 106. DEFENSE INSPECTOR GENERAL.

Funds are hereby authorized to be appro-
priated for fiscal year 1999 for procurement for
the Inspector General of the Department of De-
fense in the amount of $1,300,000.

SEC. 107. CHEMICAL DEMILITARIZATION PRO-
GRAM.

There is hereby authorized to be appropriated
for fiscal year 1999 the amount of $834,000,000
for—

(1) the destruction of lethal chemical agents
and munitions in accordance with section 1412
of the Department of Defense Authorization
Act, 1986 (50 U.S.C. 1521); and

(2) the destruction of chemical warfare mate-
riel of the United States that is not covered by
section 1412 of such Act.

SEC. 108. DEFENSE HEALTH PROGRAMS.

Funds are hereby authorized to be appro-

priated for fiscal year 1999 for the Department

and conversion,
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of Defense for procurement for carrying out

health care programs, projects, and activities of

the Department of Defense in the total amount

of $402,387,000.

SEC. 109. DEFENSE EXPORT LOAN GUARANTEE
PROGRAM.

Funds are hereby authorized to be appro-
priated for fiscal year 1999 for the Department
of Defense for carrying out the Defense Export
Loan Guarantee Program under section 2540 of
title 10, United States Code, in the total amount
of $1,250,000.

Subtitle B—Army Programs
SEC. 111. MULTIYEAR PROCUREMENT AUTHORITY
FOR LONGBOW HELLFIRE MISSILE
PROGRAM.

Beginning with the fiscal year 1999 program
year, the Secretary of the Army may, in accord-
ance with section 2306b of title 10, United States
Code, enter into a multiyear procurement con-
tract for procurement of the AGM-114 Longbow
Hellfire missile.

SEC. 112. M1A2 SYSTEM ENHANCEMENT PROGRAM
STEP 1 PROGRAM.

Of the funds authorized to be appropriated for
the Army in section 101 for weapons and tracked
combat vehicles, $20,300,000 shall be available
only for the Step 1 program for the M1A2 System
Enhancement Program.

Subtitle C—Navy Programs
SEC. 121. MULTIYEAR PROCUREMENT AUTHORITY
FOR THE DEPARTMENT OF THE
NAVY.

(a) AUTHORITY FOR SPECIFIED NAVY AIRCRAFT
PROGRAMS.—Beginning with the fiscal year 1999
program year, the Secretary of the Navy may, in
accordance with section 2306b of title 10, United
States Code, enter into a multiyear procurement
contract for procurement for the following pro-
grams:

(1) The AV-8B aircraft program.

(2) The T-45TS aircraft program.

(3) The E-2C aircraft program.

(b) AUTHORITY FOR MARINE CORPS MEDIUM
TACTICAL VEHICLE REPLACEMENT.—Beginning
with the fiscal year 1999 program year, the Sec-
retary of the Navy may, in accordance with sec-
tion 2306b of title 10, United States Code, enter
into a multiyear procurement contract to pro-
cure the Marine Corps Medium Tactical Vehicle
Replacement.

Subtitle D—Other Matters
SEC. 141. FUNDING, TRANSFER, AND MANAGE-
MENT OF THE ASSEMBLED CHEMI-
CAL WEAPONS ASSESSMENT PRO-
GRAM.

(a) FUNDING.—Of the amount authorized to be
appropriated in section 107, $12,600,000 shall be
available for the Assembled Chemical Weapons
Assessment Program (in this section referred to
as the ““Program’’).

(b) TRANSFER OF PROGRAM RESPONSIBILITY.—
(1) The Under Secretary of Defense for Acquisi-
tion and Technology and the Secretary of the
Army shall jointly submit to Congress, not later
than December 1, 1998, a plan for the transfer of
oversight of the Program from the Under Sec-
retary to the Secretary.

(2) Oversight of the Program shall be trans-
ferred pursuant to the plan submitted under
paragraph (1) not later than 60 days after the
date of the submission of the notice required
under section 152(f)(2) of the National Defense
Authorization Act for Fiscal Year 1996 (Public
Law 104-106; 110 Stat. 214; 50 U.S.C. 1521(f)(2)).

(c) PLAN FOR PILOT PROGRAM.—If the Sec-
retary of Defense proceeds with a pilot program
under section 152(f) of the National Defense Au-
thorization Act for Fiscal Year 1996 (Public Law
104-106; 110 Stat. 214; 50 U.S.C. 1521(f)), the Sec-
retary shall prepare a plan for the pilot program
and shall submit to Congress a report on such
plan (including information on the cost of, and
schedule for, implementing the pilot program).

(d) MANAGEMENT OF PROGRAM.—The Program
shall be managed independently of the baseline
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incineration program until the pilot program is
completed.

(e) DEFINITION.—In this section, the term “‘As-
sembled Chemical Weapons Assessment Pro-
gram’ means the program established in section
152(e) of the National Defense Authorization
Act for Fiscal Year 1996 (Public Law 104-106;
110 Stat. 214; 50 U.S.C. 1521), and section 8065 of
the Department of Defense Appropriations Act,
1997 (as contained in section 101 of Public Law
104-208; 110 Stat. 3009-101), for identifying and
demonstrating alternatives to the baseline incin-
eration process for the demilitarization of assem-
bled chemical munitions.

TITLE II—RESEARCH, DEVELOPMENT,

TEST, AND EVALUATION
Subtitle A—Authorization of Appropriations
SEC. 201. AUTHORIZATION OF APPROPRIATIONS.

Funds are hereby authorized to be appro-
priated for fiscal year 1999 for the use of the De-
partment of Defense for research, development,
test, and evaluation as follows:

(1) For the Army, $4,791,997,000.

(2) For the Navy, $8,377,059,000.

(3) For the Air Force, $13,785,401,000.

(4) For Defense-wide activities, $9,283,515,000,
of which—

(A) $251,106,000 is authorized for the activities
of the Director, Test and Evaluation; and

(B) $29,245,000 is authorized for the Director
of Operational Test and Evaluation.

SEC. 202. AMOUNT FOR BASIC AND APPLIED RE-
SEARCH.

(a) FiscAL YEAR 1999.—Of the amounts au-
thorized to be appropriated by section 201,
$3,078,251,000 shall be available for basic re-
search and applied research projects.

(b) BAsIC RESEARCH AND APPLIED RESEARCH
DEFINED.—For purposes of this section, the term
““basic research and applied research’ means
work funded in program elements for defense re-
search and development under Department of
Defense category 6.1 or 6.2.

Subtitle B—Program Requirements,
Restrictions, and Limitations
SEC. 211. MANAGEMENT RESPONSIBILITY FOR
NAVY MINE COUNTERMEASURES
PROGRAMS.

Section 216(a) of the National Defense Au-
thorization Act for Fiscal Years 1992 and 1993
(Public Law 102-190; 105 Stat. 1317, as amended)
is amended by striking out ‘“‘through 1999 and
inserting in lieu thereof “‘through 2003”".

SEC. 212. FUTURE AIRCRAFT CARRIER TRANSI-
TION TECHNOLOGIES.

Of the funds authorized to be appropriated
under section 201(2) for Carrier System Develop-
ment (program element 0603512N), $50,000,000
shall be available for research, development,
test, evaluation, and insertion into the CVN-77
nuclear aircraft carrier program of technologies
designed to transition to, demonstrate enhanced
capabilities for, or mitigate cost and technical
risks of, the CV(X) aircraft carrier program.
SEC. 213. MANUFACTURING TECHNOLOGY PRO-

GRAM.

(a) REQUIREMENTS RELATING TO COMPETI-
TION.—Section 2525(d)(1) of title 10, United
States Code, is amended—

(1) by inserting ““(A)”’ after ““(1)’’; and

(2) by adding at the end the following new
subparagraph:

*“(B) For each grant awarded and each con-
tract, cooperative agreement, or other trans-
action entered into on a cost-share basis under
the program, the ratio of contract recipient cost
to Government cost shall be determined by com-
petitive procedures. For a project for which the
Government receives an offer from only one of-
feror, the contracting officer shall negotiate the
ratio of contract recipient cost to Government
cost that represents the best value to the Gov-
ernment.””.

(b) REQUIREMENTS RELATING TO COST SHARE
WAIVERS.—Section 2525(d)(2) of such title is
amended—
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(1) by redesignating subparagraphs (A), (B),
and (C) as clauses (i), (ii), and (iii), respectively;

(2) by inserting ““(A)’”” after *“(2)”’; and

(3) by adding at the end the following new
subparagraphs:

“(B) For any grant awarded or contract, co-
operative agreement, or other transaction en-
tered into on a basis other than a cost-sharing
basis because of a determination made under
subparagraph (A), the transaction file for the
project concerned must document the rationale
for the determination.

““(C) The Secretary of Defense may delegate
the authority to make determinations under
subparagraph (A) only to the Under Secretary
of Defense for Acquisition and Technology or a
service acquisition executive, as appropriate.”.

(c) CosT SHARE GOAL.—Section 2525(d) of
such title is amended—

(1) by striking out paragraph (4); and

(2) in paragraph (3)

(A) by striking out “‘At least”” and inserting in
lieu thereof *“As a goal, at least’’;

(B) by striking out “‘shall’”” and inserting in
lieu thereof “‘should’’; and

(C) by adding at the end the following: “The
Secretary of Defense, in coordination with the
Secretaries of the military departments and
upon recommendation of the Under Secretary of
Defense for Acquisition and Technology, shall
establish annual objectives to meet such goal.”.

(d) ADDITIONAL INFORMATION TO BE IN-
CLUDED IN FIVE-YEAR PLAN.—Section 2525(e)(1)
of such title is amended—

(1) by striking ““and’” at the end of subpara-
graph (A);

(2) by striking the period at the end of sub-
paragraph (B) and inserting ‘‘; and’’; and

(3) by inserting at the end the following new
subparagraph:

“(C) the extent of cost sharing in the manu-
facturing technology program by companies in
the private sector, weapons system program of-
fices and other defense program offices, Federal
agencies other than the Department of Defense,
nonprofit institutions and universities, and
other sources.”.

Subtitle C—Ballistic Missile Defense
SEC. 231. NATIONAL MISSILE DEFENSE POLICY.

(a) FINDINGS.—Congress makes the following
findings:

(1) Threats posed by ballistic missiles and
weapons of mass destruction to the national ter-
ritory of the United States continue to grow as
the trend in ballistic missile proliferation and
development is toward longer range and increas-
ingly sophisticated missiles.

(2) Russian and Chinese sources continue to
proliferate missile and other advanced tech-
nologies.

(3) North Korea is developing the Taepo-Dong
2 missile, which would have a range sufficient
to strike Alaska and Hawaii, and other coun-
tries hostile to the United States, including
Iran, Libya, and Iraq, have demonstrated an in-
terest in acquiring or developing ballistic mis-
siles capable of reaching the United States.

(4) Russia’s increased reliance on nuclear
forces to compensate for the decline of its con-
ventional forces and uncertainty regarding com-
mand and control of those nuclear forces in-
crease the possibility of an accidental or unau-
thorized launch of Russian ballistic missiles.

(5) The United States could be deterred from
effectively promoting or protecting its national
interests around the world if any State or terri-
tory of the United States is vulnerable to long-
range ballistic missiles deployed by nations hos-
tile to the United States.

(b) SENSE OF CONGRESS CONCERNING NATIONAL
MissiLE DEFENSE PoLicy.—It is the sense of
Congress that—

(1) any national missile defense system de-
ployed by the United States must provide effec-
tive defense against limited, accidental, or un-
authorized ballistic missile attack for all 50
States; and
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(2) the territories of the United States should
be afforded effective protection against ballistic
missile attack.

SEC. 232. LIMITATION ON FUNDING FOR THE ME-
DIUM EXTENDED AIR DEFENSE SYS-
TEM.

None of the funds appropriated for fiscal year
1999 for the Ballistic Missile Defense Organiza-
tion may be obligated for the Medium Extended
Air Defense System (MEADS) until the Sec-
retary of Defense certifies to Congress that the
future-years defense plan includes sufficient
programmed funding for that system to complete
the design and development phase. If the Sec-
retary does not submit such a certification by
January 1, 1999, then (effective as of that date)
the funds appropriated for fiscal year 1999 for
the Ballistic Missile Defense Organization that
are allocated for the MEADS program shall be
available to support modification of the Patriot
Advanced Capability-3, Configuration 3, so as
to support the requirement for mobile theater
missile defense to be met by the MEADS system.
SEC. 233. LIMITATION ON FUNDING FOR COOPER-

ATIVE BALLISTIC MISSILE DEFENSE
PROGRAMS.

Of the funds appropriated for fiscal year 1999
for the Russian-American Observational Sat-
ellite (RAMOS) program, $5,000,000 may not be
obligated until the Secretary of Defense certifies
to Congress that the Department of Defense has
received detailed information concerning the na-
ture, extent, and military implications of the
transfer of ballistic missile technology from Rus-
sian sources to Iran.

SEC. 234. LIMITATION ON FUNDING FOR
COUNTERPROLIFERATION SUPPORT.

None of the funds appropriated for fiscal year
1999 for counterproliferation support in Program
Element 63160BR may be obligated until the Sec-
retary of Defense submits to Congress the report
required by section 234 of the National Defense
Authorization Act for Fiscal Year 1998 (Public
Law 105-85; 111 Stat. 1664; 50 U.S.C. 2367) to be
submitted not later than January 30, 1998.

SEC. 235. BALLISTIC MISSILE DEFENSE PROGRAM
ELEMENTS.

(a) BMD PROGRAM ELEMENTS.—(1) Chapter 9
of title 10, United States Code, is amended by in-
serting after section 222 the following new sec-
tion:

“§223. Ballistic missile defense programs

‘““(a) PROGRAM ELEMENTS SPECIFIED.—INn the
budget justification materials submitted to Con-
gress in support of the Department of Defense
budget for any fiscal year (as submitted with
the budget of the President under section
1105(a) of title 31), the amount requested for ac-
tivities of the Ballistic Missile Defense Organi-
zation shall be set forth in accordance with the
following program elements:

““(1) The Patriot system.

““(2) The Navy Area system.

““(3) The Theater High-Altitude Area Defense
system.

““(4) The Navy Theater Wide system.

““(5) The Medium Extended Air Defense Sys-
tem.

““(6) Joint Theater Missile Defense.

““(7) National Missile Defense.

““(8) Support Technologies.

““(9) Family of Systems Engineering and Inte-
gration.

““(10) Ballistic Missile Defense Technical Op-
erations.

““(11) Threat and Countermeasures.

““(12) International Cooperative Programs.

““(b) TREATMENT OF MAJOR DEFENSE ACQUISI-
TION PROGRAMS.—Amounts requested for Thea-
ter Missile Defense and National Missile De-
fense major defense acquisition programs shall
be specified in individual, dedicated program
elements, and amounts appropriated for those
programs shall be available only for Ballistic
Missile Defense activities.

““(c)  MANAGEMENT AND  SUPPORT.—The
amount requested for each program element
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specified in subsection (a) shall include requests
for the amounts necessary for the management
and support of the programs, projects, and ac-
tivities contained in that program element.”.

(2) The table of sections at the beginning of
such chapter is amended by inserting after the
item relating to section 222 the following new
item:

*223. Ballistic missile defense programs.””.

(b) REPEAL OF SUPERSEDED PROVISION.—Sec-
tion 251 of the National Defense Authorization
Act for Fiscal Year 1996 (Public Law 104-106; 10
U.S.C. 221 note) is repealed.

TITLE 11I—OPERATION AND
MAINTENANCE

Subtitle A—Authorization of Appropriations

SEC. 301. OPERATION AND MAINTENANCE FUND-
ING.

Funds are hereby authorized to be appro-
priated for fiscal year 1999 for the use of the
Armed Forces and other activities and agencies
of the Department of Defense for expenses, not
otherwise provided for, for operation and main-
tenance, in amounts as follows:

(1) For the Army, $16,339,700,000.

(2) For the Navy, $21,839,328,000.

(3) For the Marine Corps, $2,539,703,000.

(4) For the Air Force, $18,816,108,000.

(5) For Defense-wide activities, $10,354,216,000.

(6) For the Army Reserve, $1,197,622,000.

(7) For the Naval Reserve, $948,639,000.

(8) For the Marine Corps Reserve,
$116,993,000.

(9) For the Air Force Reserve, $1,747,696,000.

(10) For the Army National Guard,
$2,464,815,000.

(11) For the Air National Guard,
$3,096,933,000.

(12) For the Defense Inspector General,

$130,764,000.

(13) For the United States Court of Appeals
for the Armed Forces, $7,324,000.

(14) For Environmental Restoration, Army,
$377,640,000.

(15) For Environmental
$281,600,000.

(16) For Environmental
Force, $379,100,000.

(17) For Environmental Restoration, Defense-
wide, $26,091,000.

(18) For Environmental Restoration, Formerly
Used Defense Sites, $195,000,000.

(19) For Overseas Humanitarian,
and Civic Aid programs, $47,311,000.

(20) For Drug Interdiction and Counter-drug
Activities, Defense-wide, $727,582,000.

(21) For the Kaho’olawe Island Conveyance,
Remediation, and Environmental Restoration
Trust Fund, $15,000,000.

(22) For Defense
$9,663,035,000.

(23) Former Soviet Union Threat Reduction
programs, $417,400,000.

(24) For Overseas Contingency Operations
Transfer Fund, $746,900,000.

SEC. 302. WORKING CAPITAL FUNDS.

Funds are hereby authorized to be appro-
priated for fiscal year 1999 for the use of the
Armed Forces and other activities and agencies
of the Department of Defense for providing cap-
ital for working capital and revolving funds in
amounts as follows:

(1) For the Defense Working Capital Funds,
$1,076,571,000.

(2) For the National Defense Sealift Fund,
$669,566,000.

SEC. 303. ARMED FORCES RETIREMENT HOME.

There is hereby authorized to be appropriated
for fiscal year 1999 from the Armed Forces Re-
tirement Home Trust Fund the sum of
$70,745,000 for the operation of the Armed
Forces Retirement Home, including the United
States Soldiers’ and Airmen’s Home and the
Naval Home.

SEC. 304. TRANSFER FROM NATIONAL DEFENSE
STOCKPILE TRANSACTION FUND.

(a) TRANSFER AUTHORITY.—To the extent pro-

vided in appropriations Acts, not more than

Restoration, Navy,

Restoration, Air

Disaster,

Health Program,
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$150,000,000 is authorized to be transferred from
the National Defense Stockpile Transaction
Fund to operation and maintenance accounts
for fiscal year 1999 in amounts as follows:

(1) For the Army, $50,000,000.

(2) For the Navy, $50,000,000.

(3) For the Air Force, $50,000,000.

(b) TREATMENT OF TRANSFERS.—Amounts
transferred under this section—

(1) shall be merged with, and be available for
the same purposes and the same period as, the
amounts in the accounts to which transferred;
and

(2) may not be expended for an item that has
been denied authorization of appropriations by
Congress.

(c) RELATIONSHIP TO OTHER TRANSFER AU-
THORITY.—The transfer authority provided in
this section is in addition to the transfer author-
ity provided in section 1001.

SEC. 305. REFURBISHMENT OF M1-Al TANKS.

Of the amount authorized to be appropriated
pursuant to section 301(1) for operation and
maintenance for the Army, $31,000,000 shall be
available only for the refurbishment of up to 70
M1-Al tanks under the AIM-XXI program.

SEC. 306. OPERATION OF PREPOSITIONED FLEET,
NATIONAL TRAINING CENTER, FORT
IRWIN, CALIFORNIA.

Of the amount authorized to be appropriated
pursuant to section 301(1) for operation and
maintenance for the Army, $60,200,000 shall be
available only to pay costs associated with the
operation of the prepositioned fleet of equipment
during training rotations at the National Train-
ing Center, Fort Irwin, California.

SEC. 307. RELOCATION OF USS WISCONSIN.

Of the amount authorized to be appropriated
pursuant to section 301(2) for operation and
maintenance for the Navy, $6,000,000 may be
available for the purpose of relocating the USS
WISCONSIN, which is currently in a reserve
status at the Norfolk Naval Shipyard, Virginia,
to a suitable location in order to increase avail-
able berthing space at the shipyard.

SEC. 308. FISHER HOUSE TRUST FUNDS.

Funds are hereby authorized to be appro-
priated for fiscal year 1999, out of funds in Fish-
er House Trust Funds not otherwise appro-
priated, for the operation of Fisher houses de-
scribed in section 2221(d) of title 10, United
States Code, as follows:

(1) From the Fisher House Trust Fund, De-
partment of the Army, $250,000 for Fisher houses
that are located in proximity to medical treat-
ment facilities of the Army.

(2) From the Fisher House Trust Fund, De-
partment of the Navy, $150,000 for Fisher houses
that are located in proximity to medical treat-
ment facilities of the Navy.

(3) From the Fisher House Trust Fund, De-
partment of the Air Force, $150,000 for Fisher
houses that are located in proximity to medical
treatment facilities of the Air Force.

Subtitle B—Information Technology Issues
SEC. 311. ADDITIONAL INFORMATION TECH-

NOLOGY  RESPONSIBILITIES OF
CHIEF INFORMATION OFFICERS.

(a) IN GENERAL.—(1) Chapter 131 of title 10,
United States Code, is amended by adding at the
end the following new section:

“§2223. Information technology: additional
responsibilities of Chief Information Offi-
cers

““(b) ADDITIONAL RESPONSIBILITIES.—In addi-
tion to the responsibilities provided for in chap-
ter 35 of title 44 and in section 5125 of the
Clinger-Cohen Act of 1996 (40 U.S.C. 1425)—

““(1) the Chief Information Officer of the De-
partment of Defense, with respect to the ele-
ments of the Department of Defense other than
the military departments, shall—

“(A) review and provide recommendations to
the Secretary of Defense on Department of De-
fense budget requests for information tech-
nology and national security systems;
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““(B) ensure the interoperability of informa-
tion technology and national security systems
throughout the Department of Defense; and

““(C) ensure that information technology and
national security systems standards that will
apply throughout the Department of Defense
are prescribed; and

““(2) the Chief Information Officer of each
military department, with respect to the military
department concerned, shall—

“(A) review budget requests for all informa-
tion technology and national security systems;

““(B) ensure that information technology and
national security systems are in compliance with
standards of the Government and the Depart-
ment of Defense;

““(C) ensure that information technology and
national security systems are interoperable with
other relevant information technology and na-
tional security systems of the Government and
the Department of Defense;

‘(D) provide for the elimination of duplicate
information technology and national security
systems within and between the military depart-
ments and Defense Agencies; and

“(E) coordinate with the Joint Staff with re-
spect to information technology and national se-
curity systems.

““(b) DEFINITIONS.—In this section:

“(1) The term ‘Chief Information Officer’
means the senior official designated by the Sec-
retary of Defense or a Secretary of a military
department pursuant to section 3506 of title 44.

“(2) The term ‘information technology’ has
the meaning given that term by section 5002 of
the Clinger-Cohen Act of 1996 (40 U.S.C. 1401).

“(3) The term ‘national security system’ has
the meaning given that term by section 5142 of
the Clinger-Cohen Act of 1996 (40 U.S.C. 1452).”.

(2) The table of sections at the beginning of
such chapter is amended by adding at the end
the following new item:

*“2223. Information technology: additional re-
sponsibilities of Chief Information
Officers.”.

(b) EFFECTIVE DATE.—Section 2223 of title 10,
United States Code, as added by subsection (a),
shall take effect on October 1, 1998.

SEC. 312. DEFENSE-WIDE ELECTRONIC MALL SYS-
TEM FOR SUPPLY PURCHASES.

(a) ELECTRONIC MALL SYSTEM.—In this sec-
tion, the term “‘electronic mall system’ means
an electronic system for displaying, ordering,
and purchasing supplies and materiel available
from sources within the Department of Defense
and from the private sector.

(b) DEVELOPMENT AND MANAGEMENT.—Using
existing systems and technology available in the
Department of Defense, the Defense Logistics
Agency shall develop a single, defense-wide elec-
tronic mall system. The Defense Logistics Agen-
cy shall be responsible for the management of
the resulting electronic mall system. The Sec-
retary of each military department and the head
of each Defense Agency shall provide to the De-
fense Logistics Agency the necessary and re-
quested data to support the development and
operation of the electronic mall system.

(c) IMPLEMENTATION DATE.—The electronic
mall system shall be operational and available
throughout the Department of Defense not later
than June 1, 1999. After that date, a military de-
partment or Defense Agency (other than the De-
fense Logistics Agency) may not develop or op-
erate an electronic mall system.

SEC. 313. PROTECTION OF FUNDING PROVIDED
FOR CERTAIN INFORMATION TECH-
NOLOGY AND NATIONAL SECURITY
PROGRAMS.

(@) USE FOR SPECIFIED PURPOSES.—Of the
amounts authorized to be appropriated to the
Department of Defense for fiscal years 1999,
2000, and 2001 for information technology and
national security programs of the Department of
Defense, not less than the amount specified in
subsection (b) shall be available for each such
fiscal year for the purposes of the information
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technology and national security programs de-
scribed in such subsection, unless an alternative
use of the funds is specifically approved by a
law enacted after the date of the enactment of
the law originally authorizing the funds.

(b) COVERED PROGRAMS AND AMOUNTS.—The
information technology and national security
programs referred to in subsection (a), and the
amounts to be available for each program, are
the following:

(1) The Force XXI
$360,000,000.

(2) The Information Technology for the 21st
Century programs of the Navy, $472,000,000.

(3) The Communications Infrastructure pro-
grams of the Air Force, $228,500,000.

(4) The Telecom and Computing Infrastruc-
ture programs of the Marine Corps, $93,000,000.

(c) DEFINITIONS.—In this section:

(1) The term “‘information technology’ has
the meaning given that term in section 5002 of
the Clinger-Cohen Act of 1996 (40 U.S.C. 1401).

(2) The term ‘“‘national security system’ has
the meaning given that term in section 5142 of
the Clinger-Cohen Act of 1996 (40 U.S.C. 1452).
SEC. 314. PRIORITY FUNDING TO ENSURE YEAR

2000 COMPLIANCE OF MISSION CRIT-
ICAL INFORMATION TECHNOLOGY
AND NATIONAL SECURITY SYSTEMS.

(a) FUNDS FOR COMPLETION OF YEAR 2000
CONVERSION.—(1) Of the amounts authorized to
be appropriated pursuant to this Act for infor-
mation technology and national security sys-
tems of the Department of Defense designated as
mission critical, not more than 25 percent may
be used to fund activities unrelated to ensuring
that the awareness, assessment, and renovation
phases of year 2000 conversion for such informa-
tion technology and national security systems
are completed.

(2) Of the amounts authorized to be appro-
priated pursuant to this Act for information
technology and national security systems of the
Department of Defense (other than information
technology and national security systems cov-
ered by paragraph (1)), not less than
$1,000,000,000 shall be available only for transfer
to support activities to ensure that the aware-
ness, assessment, renovation, and validation
phases of year 2000 conversion for information
technology and national security systems cov-
ered by paragraph (1) are completed.

(b) EXCEPTIONS.—(1) This section does not
apply to or affect funding for information tech-
nology and national security programs identi-
fied in section 313(b).

(2) The Secretary of Defense may authorize
expenditures in excess of the 25 percent limita-
tion specified in subsection (a)(1) if the Sec-
retary determines that additional expenditures
are required to prevent the failure of the infor-
mation technology or national security system
and provides prior notice to Congress of the rea-
sons for the additional expenditures.

(c) TERMINATION.—(1) On the date on which
the Secretary of Defense determines that the
year 2000 renovation phase has been completed
for a particular information technology or na-
tional security system covered by paragraph (1)
of subsection (a), such paragraph shall cease to
apply to that information technology or na-
tional security system.

(2) Paragraph (2) of such subsection shall
cease to apply on the date on which the Sec-
retary of Defense determines that all of the in-
formation technology and national security sys-
tems covered by paragraph (1) of such sub-
section are fully funded through the validation
phase of year 2000 conversion, have an estab-
lished contingency plan, and have completed a
point of origin to point of execution evaluation.

(d) COMPTROLLER GENERAL REVIEW.—Not
later than January 30, 1999, the Comptroller
General shall submit to Congress a briefing con-
taining the following:

(1) Separate lists of each information tech-
nology and national security system of the De-
partment of Defense covered by subsection (a)(1)

program of the Army,
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for which the renovation phase of year 2000
conversion is not completed by December 30,
1998.

(2) A evaluation of the effect of subsection (a)
on the year 2000 conversion success rate.

(3) A list of each information technology and
national security system covered by subsection
(a)(1) that will not achieve year 2000 compliance
by September 30, 1999.

(4) An explanation of how the military depart-
ments, the Joint Chiefs of Staff, and Defense
Agencies are applying the definition of mission
critical.

(5) Recommendations regarding the manner in
which funding could best be allocated to achieve
year 2000 compliance for the greatest number of
information technology and national security
systems covered by subsection (a)(1).

(e) DEFINITIONS.—In this section:

(1) The term “‘information technology’ has
the meaning given that term in section 5002 of
the Clinger-Cohen Act of 1996 (40 U.S.C. 1401).

(2) The term ‘“‘national security system’ has
the meaning given that term in section 5142 of
the Clinger-Cohen Act of 1996 (40 U.S.C. 1452).

(3) The term “‘mission critical’’ means an in-
formation technology or national security sys-
tem of the Department of Defense identified as
mission critical in the table prepared by the
Joint Chiefs of Staff entitled ‘*‘Mission Critical
Systems (All Services/Agencies)’”, dated March
20, 1998, or in the table printed by the Defense
Integrated Support Tool entitled ““Year 2000 In-
formation on Mission Critical Systems’’, dated
March 19, 1998.

(4) The terms ‘‘awareness’, ‘‘assessment’’,
““renovation’’, and ‘‘validation’’ have the mean-
ings given the terms in the Department of De-
fense ‘“Year 2000 Management Plan’’, version
1.0, released in April 1997.

SEC. 315. EVALUATION OF YEAR 2000 COMPLI-
ANCE AS PART OF TRAINING EXER-
CISES PROGRAMS.

(a) REPORT ON EVALUATION PLAN.—Not later
than December 15, 1998, the Secretary of Defense
shall submit to Congress a report containing a
plan to include a simulated year 2000 as part of
the military exercises described in subsection (b)
in order to evaluate, in an operational environ-
ment, the extent to which information tech-
nology and national security systems involved
in the exercises will successfully operate, includ-
ing the ability of the systems to access and
transmit information from point of origin to
point of termination, during the actual year
2000.

(b) COVERED MILITARY EXERCISES.—A mili-
tary exercise referred to in subsection (a) is a
military exercise conducted by the Department
of Defense, during the period beginning on Jan-
uary 1, 1999, and ending on September 30, 1999—

(1) under the training exercises program
known as the *“*CJCS Exercise Program’’;

(2) at the Naval Strike and Air Warfare Cen-
ter, the Army National Training Center, or the
Air Force Air Warfare Center; or

(3) as part of Naval Carrier Group fleet train-
ing or Marine Corps Expeditionary Unit train-
ing.

(c) ELEMENTS OF REPORT.—The report under
subsection (a) shall include the following:

(1) A list of all military exercises described in
subsection (b) to be conducted during the period
specified in such subsection.

(2) A description of the manner in which the
year 2000 will be simulated for information tech-
nology and national security systems involved
in each military exercise.

(3) The duration of the year 2000 simulation in
each military exercise.

(4) The methodology to be used in turning
over the information technology and national
security systems to the year 2000 in order to best
identify those systems that fail to operate reli-
ably during the military exercise.

(5) A list of the information technology and
national security systems excluded from the
plan under subsection (d)(1), including how the
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military exercise will utilize an excluded sys-
tem’s year 2000 contingency plan.

(6) A list of the exercises and information
technology and national security systems ex-
cluded from the plan under subsection (d)(2),
and a description of the effect that continued
year 2000 noncompliance of the systems would
have on military readiness.

(d) EXcLUSIONS.—(1) Subsection (a) shall not
apply to an information technology or national
security system if the Secretary of Defense de-
termines that the system will be incapable of
performing reliably during the year 2000 simula-
tion portion of the military exercise. In the case
of each excluded system, the system may not be
used during the period of the year 2000 simula-
tion. Instead, the excluded system shall be re-
placed by the year 2000 contingency plan for the
system.

(2) If the mission of a military exercise will be
seriously hampered by the number of informa-
tion technology and national security systems
covered by paragraph (1), the Secretary of De-
fense may exclude the entire exercise from the
requirements of subsection (a).

(3) Subsection (a) shall not apply to an infor-
mation technology or national security system
with cryptological applications.

(4) If the decision to exclude a military exer-
cise or information technology or national secu-
rity system is made under paragraph (1) or (2)
after the date of the submission of the report re-
quired by subsection (a), the Secretary of De-
fense shall notify Congress of the exclusion not
later than two weeks before commencing the
military exercise. The notification shall include
the information required under paragraph (5) or
(6) of subsection (c), depending on whether the
exclusion covers the entire exercise or particular
information technology and national security
systems.

(¢) COMPTROLLER GENERAL REVIEW.—Not
later than January 30, 1999, the Comptroller
General shall review the report and plan submit-
ted under subsection (a) and submit to Congress
a briefing evaluating the methodology to be used
under the plan to simulate the year 2000, de-
scribing the potential information that will be
collected as a result of implementation of the
plan, and describing the impact that the plan
will have on military readiness.

(f) DEFINITIONS.—In this section:

(1) The term “‘information technology” has
the meaning given that term in section 5002 of
the Clinger-Cohen Act of 1996 (40 U.S.C. 1401).

(2) The term ‘“‘national security system’ has
the meaning given that term in section 5142 of
the Clinger-Cohen Act of 1996 (40 U.S.C. 1452).

Subtitle C—Environmental Provisions
SEC. 321. AUTHORIZATION TO PAY NEGOTIATED
SETTLEMENT FOR ENVIRONMENTAL
CLEANUP AT FORMER DEPARTMENT
OF DEFENSE SITES IN CANADA.

(a) AUTHORIZATION.—To the extent provided
in appropriations Acts, the Secretary of Defense
may pay an amount to the Government of Can-
ada of not more than $100,000,000 (in fiscal year
1996 constant dollars), for purposes of imple-
menting the October 1996 negotiated settlement
between the United States and Canada relating
to environmental cleanup at various sites in
Canada that were formerly used by the Depart-
ment of Defense.

(b) METHOD OF PAYMENT.—The amount au-
thorized by subsection (a) shall be paid in 10 an-
nual payments, with the first payment made
from amounts appropriated for fiscal year 1998.

(c) FISCAL YEAR 1998 PAYMENT.—The payment
under this section for fiscal year 1998 shall be
made from amounts appropriated pursuant to
section 301(5) of the National Defense Author-
ization Act for Fiscal Year 1998 (Public Law
105-85; 111 Stat. 1669).

(d) FiscaL YEAR 1999 PAYMENT.—The pay-
ment under this section for fiscal year 1999 shall
be made from amounts appropriated pursuant to
section 301(5).
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(e) LIMITATION.—The authorization provided
in this section shall not be construed as setting
a precedent for payment under a treaty of an
environmental claim made by another nation,
unless the Senate has given its consent to the
ratification of the treaty.

SEC. 322. REMOVAL OF UNDERGROUND STORAGE
TANKS.

Of the amount authorized to be appropriated
pursuant to section 301(18) (relating to environ-
mental restoration of formerly used defense
sites), the Secretary of the Army may use not
more than $150,000 for the removal of under-
ground storage tanks at the Authorities Allied
Industrial Park, Macon, Georgia.

Subtitle D—Defense Infrastructure Support

Improvement
REPORTING AND STUDY REQUIRE-
MENTS BEFORE CHANGE OF COM-
MERCIAL AND INDUSTRIAL TYPE
FUNCTIONS TO CONTRACTOR PER-
FORMANCE.

(a) IN GENERAL.—Section 2461 of title 10,
United States Code, is amended—

(1) by redesignating subsection (c) as sub-
section (h) and transferring such subsection to
appear after subsection (g); and

(2) by striking out subsections (a) and (b) and
inserting in lieu thereof the following new sub-
sections:

‘“(a) REPORTING AND STUDY REQUIREMENTS AS
PRECONDITION TO CHANGE IN PERFORMANCE.—A
commercial or industrial type function of the
Department of Defense that, as of October 1,
1980, was being performed by Department of De-
fense civilian employees may not be changed to
performance by a private contractor or changed
to procurement through a private contractor
until the Secretary of Defense fully complies
with the reporting and study requirements spec-
ified in subsections (b) and (c).

“(b) NOTIFICATION AND ELEMENTS OF
STuDY.—(1) Before commencing to study a com-
mercial or industrial type function described in
subsection (a) for possible change to perform-
ance by a private contractor or possible change
to procurement through a private contractor,
the Secretary of Defense shall submit to Con-
gress a report containing the following:

““(A) The function to be studied for possible
change.

““(B) The location at which the function is
performed by Department of Defense civilian
employees.

““(C) The number of civilian employee posi-
tions potentially affected.

‘(D) The anticipated length and cost of the
study.

“(E) A certification that the performance of
the commercial or industrial type function by ci-
vilian employees of the Department of Defense is
not precluded due to any constraint or limita-
tion in terms of man years, end strengths, full-
time equivalent positions, or maximum number
of employees.

““(2) The responsibility of the Secretary of De-
fense to submit the report required under para-
graph (1) may be delegated only to senior acqui-
sition executives or higher officials for the mili-
tary departments and the Defense Agencies.

““(3) The study of a commercial or industrial
type function for possible change in perform-
ance shall include the following:

““(A) A comparison of the cost of performance
of the function by Department of Defense civil-
ian employees and by private contractor to dem-
onstrate whether change to performance by a
private contractor or change to procurement
through a private contractor will result in sav-
ings to the Government over the life of the con-
tract, including in the comparison—

‘(i) the amount estimated by the Secretary of
Defense (based on bids received) to be the
amount of a contract for performance of the
function by a private contractor;

‘(i) the cost to the Government of Depart-
ment of Defense civilian employees performing
the function; and
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““(iii) the costs and expenditures which the
Government would incur (in addition to the
amount of the contract) because of the award of
such a contract.

“(B) An examination of the potential eco-
nomic effect of performance of the function by a
private contractor—

“(i) on employees who would be affected by
such a change in performance; and

““(ii) on the local community and the Govern-
ment, if more than 75 employees perform the
function.

“(C) An examination of the effect of perform-
ance of the function by a private contractor on
the military mission of the function.

““(4) If the commercial or industrial type func-
tion at issue involves a working-capital fund in
the Department of Defense and the study con-
cerns the possible procurement by a requisition-
ing agency of services or supplies from a private
contractor instead of the working-capital fund,
in lieu of the comparison required by paragraph
(3), the study shall include a comparison of the
sources of the services or supplies to determine
which source is more cost-effective for the reg-
uisitioning agency.

“(5) An individual or entity at a facility
where a commercial or industrial type function
is studied for possible change in performance
may raise an objection to the study on the
grounds that the report required under para-
graph (1) as a precondition for the study does
not contain the certification required by sub-
paragraph (E) of such paragraph. The objection
may be raised at any time during the course of
the study, shall be in writing, and shall be sub-
mitted to the Secretary of Defense. If the Sec-
retary determines that the certification was
omitted, the commercial or industrial type func-
tion covered by the study may not be the subject
of request for proposal or award of a contract
until a certification is made that fully complies
with paragraph (1)(E) and the other require-
ments of this section are satisfied.

““(c) NOTIFICATION OF DECISION.—(1) If, as a
result of the completion of a study under sub-
section (b)(3), a decision is made to change the
commercial or industrial type function that was
the subject of the study to performance by a pri-
vate contractor or to procurement through a pri-
vate contractor, the Secretary of Defense shall
submit to Congress a report describing that deci-
sion. The report shall—

“(A) indicate that the study under subsection
(b)(3) has been completed;

“(B) certify that the Government calculation
for the cost of performance of the function by
Department of Defense civilian employees is
based on an estimate of the most efficient and
cost effective organization for performance of
the function by Department of Defense civilian
employees;

“(C) certify that the comparison required by
subsection (b)(3)(A) (or alternatively by sub-
section (b)(4)) as part of the study demonstrates
that the performance of the function by a pri-
vate contractor or procurement of the function
through a private contractor will result in sav-
ings to the Government over the life of the con-
tract;

“(D) certify that the entire comparison is
available for examination; and

“(E) contain a timetable for completing
change of the function to contractor perform-
ance.

““(2) The actual change of the function to con-
tractor performance may not begin until after
the submission of the report required by this
subsection.””.

(b) CONFORMING AMENDMENTS.—(1) Sub-
sections (e)(2) and (f)(1) of such section are
amended by striking out ‘‘converted” and in-
serting in lieu thereof ‘“‘changed’.

(2) Subsection (f)(2) of such section is amend-
ed by striking out ‘“‘conversion’” and inserting in
lieu thereof ‘“‘change’.

(c) EFFECTIVE DATE.—The amendments made
by this section shall take effect on the date of
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the enactment of this Act but shall not apply

with respect to conversion of a function of the

Department of Defense to performance by a pri-

vate contractor concerning which the Secretary

of Defense provided to Congress, before the date
of the enactment of this Act, a notification
under paragraph (1) of section 2461(a) of title

10, United States Code, as in effect on the day

before the date of the enactment of this Act.

SEC. 332. CLARIFICATION OF REQUIREMENT TO
MAINTAIN GOVERNMENT-OWNED
AND GOVERNMENT-OPERATED CORE
LOGISTICS CAPABILITY.

Section 2464 of title 10, United States Code, is
amended by adding at the end the following
new subsection:

““(c) RULE OF CONSTRUCTION.—The require-
ment under subsection (a) that the Department
of Defense maintain a core logistics capability
that is Government-owned and Government-op-
erated is not satisfied when a core logistics
workload is converted to contractor performance
even though the actual performance of the
workload will be carried out in a Government-
owned, Government-operated facility of the De-
partment of Defense as a subcontractor of the
private contractor. Nothing in section 2474 of
this title or section 337 of the National Defense
Authorization Act for Fiscal Year 1995 (Public
Law 103-337; 108 Stat. 2717) authorizes the use
of subcontracts as a means to provide workloads
to Government-owned, Government-operated fa-
cilities of the Department of Defense in order to
satisfy paragraph (4) of subsection (a).”.

SEC. 333. OVERSIGHT OF DEVELOPMENT AND IM-
PLEMENTATION OF AUTOMATED
IDENTIFICATION TECHNOLOGY.

(a) SMARTCARD PROGRAM DEFINED.—In this
section, the term ‘‘smartcard program’’ means
an automated identification technology pro-
gram, including any pilot program, employing
one or more of the following technologies:

(1) Magnetic stripe.

(2) Bar codes, both linear and two-dimen-
sional (including matrix symbologies).

(3) Smartcard.

(4) Optical memory.

(5) Personal computer memory card
national association carriers.

(6) Other established or emerging automated
identification technologies, including biometrics
and radio frequency identification.

(b) OVERSIGHT RESPONSIBILITY.—(1) The
Smartcard Technology Office established in the
Defense Human Resources Field Activity of the
Department of Defense shall be responsible for—

(A) overseeing the development and implemen-
tation of all smartcard programs in the Depart-
ment; and

(B) coordinating smartcard programs with the
Joint Staff, the Secretaries of the military de-
partments, and the directors of the Defense
Agencies.

(2) After the date of the enactment of this Act,
funds appropriated for the Department of De-
fense may not be obligated for a smartcard pro-
gram unless the program is reviewed and ap-
proved by the Smartcard Technology Office. The
review and approval before that date of a
smartcard program by the Office is sufficient to
satisfy the requirements of this paragraph.

(c) TYPES OF OVERSIGHT.—As part of its over-
sight responsibilities, the Smartcard Technology
Office shall establish standards designed—

(1) to ensure the compatibility and interoper-
ability of smartcard programs in the Department
of Defense; and

inter-

(2) to identify and terminate redundant,
unfeasible, or uneconomical smartcard pro-
grams.

SEC. 334. CONDITIONS ON EXPANSION OF FUNC-
TIONS PERFORMED UNDER PRIME
VENDOR CONTRACTS.

(a) PRIME VENDOR CONTRACT DEFINED.—For
purposes of this section, the term ‘“‘prime vendor
contract” means an innovative contract that
gives a defense contractor the responsibility to
manage, store, and distribute inventory, manage
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and provide services, or manage and perform re-
search, on behalf of the Department of Defense
on a frequent, regular basis, for users within the
Department on request. The term includes con-
tracts commonly referred to as prime vendor
support contracts, flexible sustainment con-
tracts, and direct vendor delivery contracts.

(b) CoONDITIONS ON EXPANDED USE.—If the
Secretary of Defense or the Secretary of a mili-
tary department proposes to enter into a prime
vendor contract for a hardware system, includ-
ing the performance or management of depot-
level maintenance and repair (as defined in sec-
tion 2460 of title 10, United States Code) or logis-
tics management responsibilities, the Secretary
may not enter into the prime vendor contract
until the end of the 60-day period beginning on
the date on which the Secretary submits to Con-
gress a report, specific to that proposal, that—

(1) describes the competitive procedures to be
used to award the prime vendor contract;

(2) evaluates the effect of the prime vendor
contract on working-capital funds in the De-
partment of Defense; and

(3) contains a cost/benefit analysis that dem-
onstrates that use of the prime vendor contract
will result in savings to the Government over the
life of the contract.

(c) COMPTROLLER GENERAL REVIEW.—During
the waiting period provided in subsection (b) for
a proposed prime vendor contract, the Comptrol-
ler General shall review the report submitted
under subsection (b) with respect to that con-
tract and submit to Congress a report regard-
ing—

(1) whether the cost savings to the Govern-
ment identified in the report submitted under
subsection (b) are achievable; and

(2) whether use of a prime vendor contract
will comply with the requirements of chapter 146
of title 10, United States Code, applicable to
depot-level maintenance and repair.

(d) RELATIONSHIP TO OTHER LAws.—Nothing
in this section shall be construed to exempt a
prime vendor contract from the requirements of
section 2461 of title 10, United States Code, or
any other provision of chapter 146 of such title.
SEC. 335. CLARIFICATION OF DEFINITION OF

DEPOT-LEVEL MAINTENANCE AND
REPAIR.

Section 2460(a) of title 10, United States Code,
is amended by inserting before the period at the
end of the first sentence the following: ‘‘or the
location at which the maintenance or repair is
performed”’.

SEC. 336. CLARIFICATION OF COMMERCIAL ITEM
EXCEPTION TO REQUIREMENTS RE-
GARDING CORE LOGISTICS CAPA-
BILITIES.

Section 2464(a)(5) of title 10, United States
Code, is amended—

(1) by inserting ““(A)”" after ““(5)";

(2) by adding at the end of subparagraph (A),
as so designated, the following: ““The determina-
tion of whether a modification is minor shall be
based on a comparison of only the critical sys-
tems of the version sold in the commercial mar-
ketplace and the version purchased by the Gov-
ernment, and a modification may not be consid-
ered to be minor unless at least 90 percent of the
total content by component value remains iden-
tical.””; and

(3) by adding at the end the following new
subparagraph:

“(B) In this paragraph, the term ‘substantial
quantities’” means, with respect to determining
whether an item is a commercial item, that pur-
chases and leases of the item to the general pub-
lic constitute the majority of all transactions in-
volving the item at the time the exception under
paragraph (3) is proposed to be exercised.”.

SEC. 337. DEVELOPMENT OF PLAN FOR ESTAB-
LISHMENT OF CORE LOGISTICS CA-
PABILITIES FOR MAINTENANCE AND
REPAIR OF C-17 AIRCRAFT.

(a) FINDINGS.—Congress finds the following:

(1) The C-17 aircraft, which is replacing the
C-141 aircraft, will serve as the cornerstone of
heavy airlift capability of the Armed Forces.
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(2) The C-17 aircraft achieved initial oper-
ational capability in January 1995 and will com-
plete the significant fourth year of its oper-
ational capability in January 1999.

(3) As provided in section 2464(a)(3) of title 10,
United States Code, the C-17 aircraft is a weap-
on system that is ‘‘necessary to enable the
armed forces to fulfill the strategic and contin-
gency plans prepared by the Chairman of the
Joint Chiefs of Staff”’.

(4) The depot-level maintenance and repair of
such a weapon system must be performed at
Government-owned, Government-operated facili-
ties of the Department of Defense in order to
maintain the core logistics capabilities of the
Department of Defense, as required under such
section 2464.

(5) The sole-source contract entered into in
January 1998 regarding the depot-level mainte-
nance and repair of C-17 aircraft and related
tasks, known as the Interim Contract for the C-
17 Flexible Sustainment Program, does not meet
the requirements of law.

(b) PLAN REQUIRED.—Not later than March 1,
1999, the Secretary of the Air Force shall submit
to Congress a plan for the establishment of the
core logistics capabilities for the C-17 aircraft
consistent with the requirements of section 2464
of title 10, United States Code.

(c) EFFECT ON EXISTING CONTRACT.—After
March 1, 1999, the Secretary of the Air Force
may not extend the Interim Contract for the C-
17 Flexible Sustainment Program until after the
end of the 60-day period beginning on the date
the plan required by subsection (b) is received
by Congress.

(d) COMPTROLLER GENERAL REVIEW.—During
the period specified in subsection (c), the Comp-
troller General shall review the plan required
under subsection (b) and submit to Congress a
report evaluating the merits of the plan.

SEC. 338. CONTRACTOR-OPERATED CIVIL ENGI-
NEERING SUPPLY STORES PRO-
GRAM.

(a) DEFINITIONS.—In this section:

(1) The term ‘‘contractor-operated civil engi-
neering supply store’” means a Government-
owned facility that, as of the date of the enact-
ment of this Act, is operated by a contractor
under the contractor-operated civil engineering
supply store (COCESS) program of the Depart-
ment of the Air Force for the purpose of—

(A) maintaining inventories of civil engineer-
ing supplies on behalf of a military department;
and

(B) furnishing such supplies to the depart-
ment as needed.

(2) The term “‘civil engineering supplies”
means parts and supplies needed for the repair
and maintenance of military installations.

(b) FINDINGS.—Congress finds the following:

(1) In 1970, the Strategic Air Command of the
Air Force began to use contractor-operated civil
engineering supply stores to improve the effi-
ciency and effectiveness of materials manage-
ment and relieve the Air Force from having to
maintain large inventories of civil engineering
supplies.

(2) Contractor-operated civil engineering sup-
ply stores are designed to support the civil engi-
neering and public works efforts of the Armed
Forces through the provision of quality civil en-
gineering supplies at competitive prices and
within a reasonable period of time.

(3) Through the use of a contractor-operated
civil engineering supply store, a guaranteed in-
ventory level of civil engineering supplies is
maintained at a military installation, which en-
sures that urgently needed civil engineering
supplies are available on site.

(4) The contractor operating the contractor-
operated civil engineering supply store is an
independent business organization whose cus-
tomer is a military department and the Armed
Forces and who is subject to all the rules of pri-
vate business and the regulations of the Govern-
ment.



H3514

(5) The use of contractor-operated civil engi-
neering supply stores ensures the best price and
best buy for the Government.

(6) Ninety-five percent of the cost savings re-
alized through the use of contractor-operated
civil engineering supply stores is due to savings
in the cost of actually procuring supplies.

(7) In the past 30 years, private contractors
have never lost a cost comparison conducted
pursuant to the criteria set forth in Office of
Management and Budget Circular A-76 for the
provision of civil engineering supplies to the
Government.

(c) CONDITIONS ON MULTI-FUNCTION CON-
TRACTS.—A civil engineering supplies function
that is performed, as of the date of the enact-
ment of this Act, by a contractor-operated civil
engineering supply store may not be combined
with another supply function or any service
function, including any base operating support
function, for purposes of competition or con-
tracting, until—

(1) the Secretary of Defense submits to Con-
gress a report—

(A) notifying Congress of the proposed com-
bined competition or contract; and

(B) explaining why a combined competition or
contract is the best method by which to achieve
cost savings and efficiencies to the Government;
and

(2) the Comptroller General reviews the report
and submits to Congress a briefing regarding
whether the cost savings and efficiencies identi-
fied in the report are achievable.

(d) RELATIONSHIP TO OTHER LAwS.—If a civil
engineering supplies function covered by sub-
section (c) is proposed for combination with a
supply or service function that is subject to the
study and reporting requirements of section 2461
of title 10, United States Code, the Secretary of
Defense may include the report required under
subsection (c) as part of the report under such
section.

SEC. 339. REPORT ON SAVINGS AND EFFECT OF
PERSONNEL REDUCTIONS IN ARMY
MATERIEL COMMAND.

(a) REPORT REQUIRED.—Not later than March
31, 1999, the Comptroller General shall submit to
the congressional defense committees a report
concerning—

(1) the effect that the proposed personnel re-
ductions in the Army Materiel Command will
have on workload and readiness if implemented;
and

(2) the likelihood that the cost savings pro-
jected to occur from such reductions will actu-
ally be achieved.

(b) DELAY IN IMPLEMENTATION OF REDUCTIONS
PENDING REPORT.—During the period specified
in subsection (c), the Secretary of Defense and
the Secretary of the Army may not commence
personnel reductions based on the guidelines
contained in the May 1997 report of the Quad-
rennial Defense Review (including the National
Defense Panel) prepared pursuant to subtitle B
of title IX of the National Defense Authoriza-
tion Act for Fiscal Year 1997 (Public Law 104-
201; 10 U.S.C. 111 note) at any Army Material
Command facility that provides depot-level
maintenance and repair or at any Army Arse-
nal.

(c) DURATION OF DELAY.—Subsection (b) ap-
plies only during the period beginning on the
date of the enactment of this Act and ending on
the earlier of the following:

(1) March 31, 1999.

(2) The date on which the report required by
subsection (a) is submitted.

Subtitle E—Commissaries and
Nonappropriated Fund Instrumentalities
SEC. 341. CONTINUATION OF MANAGEMENT AND
FUNDING OF DEFENSE COMMISSARY
AGENCY THROUGH THE OFFICE OF

THE SECRETARY OF DEFENSE.

Section 192 of title 10, United States Code, is
amended by adding at the end the following
new subsection:
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““(d) SPECIAL RULE FOR DEFENSE COMMISSARY
AGENCY.—Notwithstanding the results of the
periodic review required under subsection (c)
with regard to the Defense Commissary Agency,
the Secretary of Defense may not transfer to the
Secretary of a military department the respon-
sibility to manage and fund the provision of
services and supplies provided by the Defense
Commissary Agency unless the transfer of the
management and funding responsibility is spe-
cifically authorized by a law enacted after the
date of the enactment of the National Defense
Authorization Act for Fiscal Year 1999.”".

SEC. 342. EXPANSION OF CURRENT ELIGIBILITY

OF RESERVES FOR COMMISSARY
BENEFITS.

(a) DAYS OF ELIGIBILITY FOR READY RESERVE
MEMBERS WITH 50 CREDITABLE POINTS.—Section
1063 of title 10, United States Code, is amend-
ed—

(1) by striking out subsection (b); and

(2) in subsection (a)—

(A) by striking out ““(1)"’;

(B) by striking out ‘“12 days of eligibility’” and
inserting in lieu thereof ‘24 days of eligibility’’;
and

(C) by striking out ““(2) Paragraph (1)’ and
inserting in lieu thereof “‘(b) EFFECT OF COM-
PENSATION OR TYPE OF DUTY.—Subsection (a)”".

(b) DAYS OF ELIGIBILITY FOR RESERVE RETIR-
EES UNDER AGE 60.—Section 1064 of such title is
amended by striking out ‘“‘for 12 days each cal-
endar year’ and inserting in lieu thereof ‘“for 24
days each calendar year’.

(c) ELIGIBILITY OF MEMBERS OF NATIONAL
GUARD SERVING IN FEDERALLY DECLARED DISAS-
TER.—Chapter 54 of such title is amended by in-
serting after section 1063 the following new sec-
tion:

“§1063a. Use of commissary stores and MWR
retail facilities: members of National Guard
serving in federally declared disaster
““(a) ELIGIBILITY OF MEMBERS.—A member of

the National Guard who, although not in Fed-
eral service, is called or ordered to duty in re-
sponse to a federally declared disaster shall be
permitted to use commissary stores and MWR re-
tail facilities during the period of such duty on
the same basis as members of the armed forces
on active duty.

““(b) ELIGIBILITY OF DEPENDENTS.—A depend-
ent of a member of the National Guard who is
permitted under subsection (a) to use com-
missary stores and MWR retail facilities shall be
permitted to use such stores and facilities, dur-
ing the same period as the member, on the same
basis as dependents of members of the armed
forces on active duty.

‘‘(c) DEFINITIONS.—In this section:

““(1) FEDERALLY DECLARED DISASTER.—The
term ‘federally declared disaster’ means a disas-
ter or other situation for which a Presidential
declaration of major disaster is issued under sec-
tion 401 of the Robert T. Stafford Disaster Relief
and Emergency Assistance Act (42 U.S.C. 5170).

‘(20 MWR RETAIL FACILITIES.—The term
‘MWR retail facilities’ means exchange stores
and other revenue-generating facilities operated
by nonappropriated fund activities of the De-
partment of Defense for the morale, welfare,
and recreation of members of the armed forces.””.

(d) SECTION HEADINGS.—(1) The heading of
section 1063 of such title is amended to read as
follows:

“§1063. Use of commissary stores: members of
Ready Reserve with at least 50 creditable
points”.

(2) The heading of section 1064 of such title is
amended to read as follows:

“8§1064. Use of commissary stores: persons
qualified for retired pay under chapter 1223
but under age 60”.

(e) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of chapter 54 of such title
is amended by striking out the items relating to
sections 1063 and 1064 and inserting in lieu
thereof the following items:
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““1063. Use of commissary stores: members of
Ready Reserve with at least 50
creditable points.

‘“1063a. Use of commissary stores and MWR re-
tail facilities: members of National
Guard serving in federally de-
clared disaster.

*“1064. Use of commissary stores: persons quali-
fied for retired pay under chapter
1223 but under age 60.”".

SEC. 343. REPEAL OF REQUIREMENT FOR AIR

FORCE TO SELL TOBACCO PROD-
UCTS TO ENLISTED PERSONNEL.

(a) REPEAL.—Section 9623 of title 10, United
States Code, is repealed.

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of chapter 939 of such
title is amended by striking out the item relating
to section 9623.

SEC. 344. RESTRICTIONS ON PATRON ACCESS TO,

AND PURCHASES IN, OVERSEAS COM-
MISSARIES AND EXCHANGE STORES.

(a) AUTHORITY TO IMPOSE RESTRICTIONS; LIM-
ITATIONS ON AUTHORITY.—Chapter 147 of title
10, United States Code, is amended by adding at
the end the following new section:

“82491. Overseas commissary and exchange
stores: access and purchase restrictions

““(a) GENERAL AUTHORITY.—The Secretary of
Defense may establish restrictions on the ability
of eligible patrons of commissary and exchange
stores located outside of the United States to
purchase certain merchandise items (or the
quantity of certain merchandise items) other-
wise included within an authorized merchandise
category if the Secretary determines that such
restrictions are necessary to prevent the resale
of such merchandise in violation of host nation
laws or treaty obligations of the United States.
In establishing a quantity or other restriction,
the Secretary shall ensure that the restriction is
consistent with the purpose of the overseas com-
missary and exchange system to provide reason-
able access for eligible patrons to purchase mer-
chandise items made in the United States.

“‘(b) CONTROLLED ITEM LISTS.—For each loca-
tion outside the United States that is served by
the commissary system or the exchange system,
the Secretary of Defense may maintain a list of
controlled merchandise items, except that, after
the date of the enactment of the National De-
fense Authorization Act for Fiscal Year 1999,
the Secretary may not change the list to add a
merchandise item unless, before making the
change, the Secretary submits to Congress a no-
tice of the proposed addition and the reasons for
the addition of the item.

““(c) SPECIAL RULES FOR KOREA.—(1) The Sec-
retary of Defense may not prohibit a dependent
who resides in Korea, is at least 21 years of age,
and is otherwise eligible to use the commissary
and exchange system, from purchasing alcoholic
beverages through the commissary and exchange
system. Quantity restrictions on the purchase of
alcoholic beverages may be imposed, and any
such restriction may be enforced through the
use of an issued ration control device, but a de-
pendent may not be required to sign for any
purchase. A quantity restriction on malt bev-
erages may not restrict purchases to fewer than
eight cases, of 24-units per case, per month.
Daily or weekly restrictions on malt beverage
purchases may not be imposed. The purchase of
malt beverages may be recorded on a ration con-
trol device, but eligible patrons may not be re-
quired to sign for any purchase.

““(2) A dependent residing in Korea who is at
least 18 years of age and otherwise eligible to
use the commissary and exchange system may
purchase tobacco products on the same basis as
other eligible patrons of the commissary and ex-
change system.

““(3) Eligible patrons of the commissary and
exchange system who are traveling through a
military air terminal in Korea shall be author-
ized to the purchase sundry items, including to-
bacco products, on a temporary basis during the
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normal operating hours of commissary and ex-
change stores operated in connection with the
terminal.

“(4) In applying restrictions to dependents of
members of the armed forces, the Secretary of
Defense may not differentiate between a de-
pendent whose movement to Korea was author-
ized at the expense of the United States under
section 406 of title 37 and other dependents re-
siding in Korea.

““(d) REPORTING REQUIREMENTS.—The Sec-
retary of Defense shall submit to Congress an
annual report describing the host nation laws
and the treaty obligations of the United States,
and the conditions within host nations, that ne-
cessitate the use of quantity or other restrictions
on purchases in commissary and exchange
stores located outside the United States.”.

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by adding at the end the following new item:

‘“2491. Overseas commissary and exchange
stores: access and purchase re-
strictions.”.

SEC. 345, EXTENSION OF DEMONSTRATION

PROJECT FOR UNIFORM FUNDING
OF MORALE, WELFARE, AND RECRE-
ATION ACTIVITIES.

Section 335 of the National Defense Author-
ization Act for Fiscal Year 1996 (Public Law
104-106; 10 U.S.C. 2241 note) is amended

(1) in subsection (c), by striking out ‘‘not later
than September 30, 1998’ and inserting in lieu
thereof ‘“‘on September 30, 1999°"; and

(2) in subsection (e)(2), by striking out ‘“‘a
final report on the results’” and inserting in lieu
thereof ‘“‘an additional report on the progress’.
SEC. 346. PROHIBITION ON CONSOLIDATION OR

OTHER ORGANIZATIONAL CHANGES
OF DEPARTMENT OF DEFENSE RE-
TAIL SYSTEMS.

(a) DEFENSE RETAIL SYSTEMS DEFINED.—For
purposes of this section, the term “‘defense retail
systems’” means the defense commissary system
and exchange stores and other revenue-generat-
ing facilities operated by nonappropriated fund
activities of the Department of Defense for the
morale, welfare, and recreation of members of
the Armed Forces.

(b) PROHIBITION.—The operation and adminis-
tration of the defense retail systems may not be
consolidated or otherwise changed, and a study
or review may not be commenced regarding the
need for or merits of such a consolidation or
change, unless the consolidation, change, study,
or review is specifically authorized by a law en-
acted after the date of the enactment of this
Act.

(c) EFFECT ON EXISTING STuDY.—Nothing in
this section shall be construed to prohibit the
study of defense retail systems, known as the
““Joint Exchange Due Diligence Study’’, which
is underway on the date of the enactment of
this Act pursuant to a contract awarded by the
Department of the Navy on April 21, 1998, except
that any recommendation contained in the com-
pleted study regarding the operation or adminis-
tration of the defense retail systems may not be
implemented unless implementation of the rec-
ommendation is specifically authorized by a law
enacted after the date of the enactment of this
Act.

SEC. 347. AUTHORIZED USE OF APPROPRIATED
FUNDS FOR RELOCATION OF NAVY
EXCHANGE SERVICE COMMAND.

The Navy Exchange Service Command is not
required to reimburse the United States for ap-
propriated funds allotted to the Navy Exchange
Service Command during fiscal years 1994, 1995,
and 1996 to cover costs incurred by the Navy Ex-
change Service Command to relocate to Virginia
Beach, Virginia, and to lease headquarters
space in Virginia Beach.

SEC. 348. EVALUATION OF MERIT OF SELLING
MALT BEVERAGES AND WINE IN
COMMISSARY STORES AS EXCHANGE
SYSTEM MERCHANDISE.

(a) PATRON SURVEY.—(1) The Secretary of De-
fense shall enter into a contract with a commer-
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cial survey firm to conduct a survey of eligible
patrons of the commissary store system to deter-
mine patron interest in having commissary
stores sell malt beverages and wine as exchange
store merchandise.

(2) The survey shall be conducted at not less
than three military installations in the United
States of each of the Armed Forces (other than
the Coast Guard).

(3) The survey shall be completed, and the re-
sults submitted to the Secretary of Defense, not
later than November 30, 1998.

(b) DEMONSTRATION PROJECT.—(1) After con-
sideration of the survey results, the Secretary of
Defense may conduct a demonstration project at
seven military installations in the United States
(two Army installations, two Air Force installa-
tions, two Navy installations, and one Marine
Corps installation) to evaluate the merit of sell-
ing malt beverages and wine in commissary
stores as exchange store merchandise. Under the
demonstration project, the Secretary may sell
malt beverages and wine in commissary stores as
exchange store merchandise notwithstanding
the general requirement that merchandise sold
in, at, or by commissary stores be commissary
store inventory.

(2) The demonstration project may only be
conducted in States where it is legal to sell malt
beverages and wine in grocery stores.

(3) Not later than February 1, 1999, the Sec-
retary of Defense shall determine whether to
conduct the demonstration project. Any such
demonstration project shall be completed not
later than September 30, 2000.

(c) REPORT.—(1) If the Secretary of Defense
conducts a demonstration project under sub-
section (b), the Secretary shall submit to Con-
gress a report describing the results of the dem-
onstration project. The report shall include a
description of patron views, the impact on com-
missary sales, the impact on exchange sales, and
the impact, if any, on dividends for morale, wel-
fare, and recreation activities.

(2) The report shall be submitted not later
than March 1, 2000.

(d) LiMmITATION.—Nothing in this section shall
be construed to authorize the sale of malt bev-
erages and wine in commissary stores as com-
missary store inventory.

Subtitle F—Other Matters
SEC. 361. ELIGIBILITY REQUIREMENTS FOR AT-
TENDANCE AT DEPARTMENT OF DE-
FENSE DOMESTIC DEPENDENT ELE-
MENTARY AND SECONDARY
SCHOOLS.

(a) DEPENDENTS OF MEMBERS RESIDING IN
CERTAIN AREAS.—Subsection (a) of section 2164
of title 10, United States Code, is amended—

(1) by inserting ““(1)”" before “1f"*;

(2) by designating the second sentence as
paragraph (2); and

(3) by adding at the end of paragraph (2) (as
so designated) the following new sentence: ““If a
member of the armed forces is assigned to a re-
mote location or is assigned to an unaccom-
panied tour of duty, a dependent of the member
who resides, on or off a military installation, in
a territory, commonwealth, or possession of the
United States, as authorized by the member’s or-
ders, may be enrolled in an educational program
provided by the Secretary under this sub-
section.””.

(b) WAIVER OF FIVE-YEAR ATTENDANCE LIMI-
TATION.—Subsection (c)(2) of such section is
amended by striking out subparagraph (B) and
inserting in lieu thereof the following new sub-
paragraph:

““(B) At the discretion of the Secretary, a de-
pendent referred to in subparagraph (A) may be
enrolled in the program for more than five con-
secutive school years if the dependent is other-
wise qualified for enrollment, space is available
in the program, and the Secretary will be reim-
bursed for the services provided. Any such ex-
tension shall cover only one school year at a
time.””.
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SEC. 362. SPECIFIC EMPHASIS OF PROGRAM TO
INVESTIGATE FRAUD, WASTE, AND
ABUSE WITHIN DEPARTMENT OF DE-
FENSE.

Section 392 of the National Defense Author-
ization Act for Fiscal Year 1998 (Public Law
105-85; 10 U.S.C. 113 note) is amended by insert-
ing before the period the following: ‘“‘and any
fraud, waste, and abuse occurring in connection
with overpayments made to vendors by the De-
partment of Defense, including overpayments
identified under section 354 of the National De-
fense Authorization Act for Fiscal Year 1996
(Public Law 104-106; 10 U.S.C. 2461 note)™".

SEC. 363. REVISION OF INSPECTION REQUIRE-
MENTS RELATING TO ARMED
FORCES RETIREMENT HOME.

Section 1518 of the Armed Forces Retirement
Home Act of 1991 (24 U.S.C. 418) is amended to
read as follows:

“SEC. 1518. INSPECTION OF RETIREMENT HOME.

““(a) PERIODIC INSPECTION.—The Inspector
Generals of the military departments shall con-
duct, at three-year intervals, an inspection of
the Retirement Home and the records of the Re-
tirement Home. Each inspection under this sub-
section shall be performed by a single Inspector
General on an alternating basis.

““(b) REPORT.—The Inspector General of a
military department who performs an inspection
of the Retirement Home under subsection (a)
shall submit to the Retirement Home Board, the
Secretary of Defense, and Congress a report de-
scribing the results of the inspection and con-
taining such recommendations as the Inspector
General considers appropriate.”.

SEC. 364. ASSISTANCE TO LOCAL EDUCATIONAL
AGENCIES THAT BENEFIT DEPEND-
ENTS OF MEMBERS OF THE ARMED
FORCES AND DEPARTMENT OF DE-
FENSE CIVILIAN EMPLOYEES.

(a) CONTINUATION OF DEPARTMENT OF DE-
FENSE PROGRAM FOR FISCAL YEAR 1999.—Of the
amount authorized to be appropriated pursuant
to section 301(5) for operation and maintenance
for Defense-wide activities—

(1) $30,000,000 shall be available only for the
purpose of providing educational agencies as-
sistance (as defined in subsection (d)(1)) to local
educational agencies; and

(2) $5,000,000 shall be available only for the
purpose of making educational agencies pay-
ments (as defined in subsection (d)(2)) to local
educational agencies.

(b) NoTIFICATION.—Not later than June 30,
1999, the Secretary of Defense shall—

(1) notify each local educational agency that
is eligible for educational agencies assistance for
fiscal year 1999 of that agency’s eligibility for
such assistance and the amount of such assist-
ance for which that agency is eligible; and

(2) notify each local educational agency that
is eligible for an educational agencies payment
for fiscal year 1999 of that agency’s eligibility
for such payment and the amount of the pay-
ment for which that agency is eligible.

(c) DISBURSEMENT OF FUNDS.—The Secretary
of Defense shall disburse funds made available
under paragraphs (1) and (2) of subsection (a)
not later than 30 days after the date on which
notification to the eligible local educational
agencies is provided pursuant to subsection (b).

(d) DEFINITIONS.—In this section:

(1) The term ‘“‘educational agencies assist-
ance’”” means assistance authorized under sec-
tion 386(b) of the National Defense Authoriza-
tion Act for Fiscal Year 1993 (Public Law 102—
484; 20 U.S.C. 7703 note).

(2) The term ““‘educational agencies payments’’
means payments authorized under section 386(d)
of the National Defense Authorization Act for
Fiscal Year 1993 (Public Law 102-484; 20 U.S.C.
7703 note).

(3) The term “‘local educational agency’ has
the meaning given that term in section 8013(9) of
the Elementary and Secondary Education Act of
1965 (20 U.S.C. 7713(9)).
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SEC. 365. STRATEGIC PLAN FOR EXPANSION OF
DISTANCE LEARNING INITIATIVES.

(a) DEVELOPMENT OF PLAN.—The Secretary of
Defense shall develop a strategic plan for guid-
ing and expanding distance learning initiatives
in the Department of Defense. The strategic
plan shall cover the five-year period beginning
on October 1, 1999.

(b) ELEMENTS OF PLAN.—The strategic plan
required by this section shall contain at a mini-
mum the following elements:

(1) Measurable goals and objectives, including
outcome-related performance indicators, for de-
veloping distance learning initiatives in the De-
partment that would be consistent with the
principles of the Government Performance and
Results Act of 1993 (section 306 of title 5 and sec-
tions 1115 through 1119, 9703, and 9704 of title
31).

(2) A description of the manner in which dis-
tance learning initiatives will be developed and
managed in the Department.

(3) An estimate of the costs and benefits asso-
ciated with developing and maintaining an in-
frastructure in the Department to support dis-
tance learning initiatives and a statement of
planned expenditures for investments necessary
to build and maintain the infrastructure.

(4) A description of mechanisms that will be
used to oversee the development and coordina-
tion of distance learning initiatives in the De-
partment.

(c) CONSIDERATION OF CURRENT EFFORT.—In
developing the strategic plan required by this
section, the Secretary of Defense may recognize
the collaborative distance learning effort of the
Department of Defense and other Federal agen-
cies and private industry (known as the Ad-
vanced Distribution Learning initiative), but the
strategic plan shall be specific to the goals and
objectives of the Department.

(d) SuBMISSION OF PLAN.—Not later than
March 1, 1999, the Secretary of Defense shall
submit to Congress the completed strategic plan
required by this section.

SEC. 366. PUBLIC AVAILABILITY OF OPERATING
AGREEMENTS BETWEEN MILITARY
INSTALLATIONS AND FINANCIAL IN-
STITUTIONS.

With respect to an agreement between the
commander of a military installation in the
United States (or the designee of an installation
commander) and a financial institution that
permits, allows, or otherwise authorizes the pro-
vision of financial services by the financial in-
stitution on the military installation, nothing in
the terms or nature of such an agreement shall
be construed to exempt the agreement from the
provisions of sections 552 and 552a of title 5,
United States Code.

SEC. 367. DEPARTMENT OF DEFENSE READINESS
REPORTING SYSTEM.

(a) ESTABLISHMENT OF SYSTEM.—(1) Chapter 2
of title 10, United States Code, is amended by in-
serting after section 116 the following new sec-
tion:

“8§117. Readiness reporting system: establish-
ment; reporting to congressional committees
‘““(a) REQUIRED READINESS REPORTING SYS-

TEM.—The Secretary of Defense shall establish a
comprehensive readiness reporting system for
the Department of Defense. The readiness re-
porting system shall measure in an objective, ac-
curate, and timely manner the capability of the
armed forces to carry out—

““(1) the National Security Strategy prescribed
by the President in the most recent annual na-
tional security strategy report under section 108
of the National Security Act of 1947 (50 U.S.C.
404a);

““(2) the defense planning guidance provided
by the Secretary of Defense pursuant to section
113(g) of this title; and

““(3) the National Military Strategy prescribed
by the Chairman of the Joint Chiefs of Staff.

““(b) READINESS REPORTING SYSTEM CHARAC-
TERISTICS.—In establishing the readiness report-
ing system, the Secretary shall ensure—
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““(1) that the readiness reporting system is ap-
plied uniformly throughout the Department of
Defense;

““(2) that information in the readiness report-
ing system is continually updated, with any
change in the overall readiness status of a unit,
of an element of the training establishment, or
an element of defense infrastructure that is re-
quired to be reported as part of the readiness re-
porting system shall be reported within 24 hours
of the event necessitating the change in readi-
ness status; and

““(3) that sufficient resources are provided to
establish and maintain the system so as to allow
reporting of changes in readiness status as re-
quired by this section.

““(c) CAPABILITIES.—The readiness reporting
system shall have the capability to do the fol-
lowing:

‘(1) Measure the capability of units (both as
elements of their respective armed force and as
elements of joint forces) to conduct their as-
signed wartime missions.

““(2) Measure the capability of training estab-
lishments to provide trained and ready forces
for wartime missions.

““(3) Measure the capability of defense instal-
lations and facilities and other elements of De-
partment of Defense infrastructure, both in the
United States and abroad, to provide appro-
priate support to forces in the conduct of their
wartime missions.

‘“(4) Measure critical warfighting deficiencies
in unit capability, training establishments, and
defense infrastructure.

““(5) Measure the level of current risk based
upon the readiness reporting system relative to
the capability of forces to carry out their war-
time missions.

‘“(6) Measure such other factors relating to
readiness as the Secretary prescribes.

‘“(d) PERIODIC JOINT READINESS REVIEW.—The
Chairman of the Joint Chiefs of Staff shall peri-
odically, and not less frequently than monthly,
conduct a joint readiness review. The Chairman
shall incorporate into each such review the cur-
rent information derived from the readiness re-
porting system and shall assess the capability of
the armed forces to execute their wartime mis-
sions based upon their posture at the time of the
review. The Chairman shall submit to the Sec-
retary of Defense the results of each review, in-
cluding the deficiencies in readiness identified
during that review.

‘“(e) SUBMISSION TO CONGRESSIONAL COMMIT-
TEES.—The Secretary shall each month submit
to the Committee on Armed Services and the
Committee on Appropriations of the Senate and
the Committee on National Security and the
Committee on Appropriations of the House of
Representatives a report in writing containing
the complete results of each review under sub-
section (d) during the preceding month, includ-
ing the current information derived from the
readiness reporting system. Each such report
shall be submitted in unclassified form and may,
as the Secretary determines necessary, also be
submitted in classified form.

““(f) REGULATIONS.—The Secretary shall pre-
scribe regulations to carry out this section. In
those regulations, the Secretary shall prescribe
the units that are subject to reporting in the
readiness reporting system, what type of equip-
ment is subject to such reporting, and the ele-
ments of the training establishment and of de-
fense infrastructure that are subject to such re-
porting.”.

(2) The table of sections at the beginning of
such chapter is amended by inserting after the
item relating to section 116 the following new
item:

““117. Readiness reporting system: establishment;
reporting to congressional commit-
tees.”.

(b) IMPLEMENTATION.—The Secretary of De-
fense shall establish and implement the readi-
ness reporting system required by section 117 of
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title 10, United States Code, as added by sub-
section (a), so as to ensure that the capabilities
required by subsection (c) of that section are at-
tained not later than July 1, 1999.

(c) IMPLEMENTATION PLAN.—Not later than
March 1, 1999, the Secretary of Defense shall
submit to Congress a report setting forth the
Secretary’s plan for implementation of section
117 of title 10, United States Code, as added by
subsection (a).

(d) REPEAL OF QUARTERLY READINESS REPORT
REQUIREMENT.—Effective July 1, 1999, or the
date on which the first report of the Secretary
of Defense is submitted under section 117(d) of
title 10, United States Code, as added by sub-
section (a), whichever is later—

(1) section 482 of title 10, United States Code,
is repealed; and

(2) the table of sections at the beginning of
chapter 23 of such title is amended by striking
out the item relating to that section.

SEC. 368. TRAVEL BY RESERVISTS ON CARRIERS
UNDER CONTRACT WITH GENERAL
SERVICES ADMINISTRATION.

(a) RESERVE USE OF FEDERAL SUPPLY TRANS-
PORTATION.—Chapter 1217 of title 10, United
States Code, is amended by adding at the end
the following new section:

“812603. Travel: use of carriers under con-
tract with General Services Administration

“A member of a reserve component who re-
quires transportation in order to perform inac-
tive duty training may use a carrier under con-
tract with the General Services Administration
to provide the transportation. The transpor-
tation shall be provided by the carrier in the
same manner as transportation is provided to
members of the armed forces and civilian em-
ployees who are traveling at Government ex-
pense, except that the Reserve is responsible for
the cost of the travel at the contract rate. The
Secretary concerned may require the Reserve to
use a Government approved travel card to en-
sure that the transportation is procured for the
purpose of performing inactive duty training.”.

(b) CLERICAL AMENDMENT.—The table of sec-
tions for such chapter is amended by adding at
the end the following new item:

“12603. Travel: use of carriers under contract
with General Services Administra-
tion.”.

Subtitle G—Demonstration of Commercial-
Type Practices To Improve Quality of Per-
sonal Property Shipments

SEC. 381. DEMONSTRATION PROGRAM REQUIRED.
(@) IN GENERAL.—The Secretary of Defense

shall conduct a demonstration program, to be

known as the ‘“‘Commercial-Like Activities for

Superior Quality Demonstration Program’’, pur-

suant to this subtitle to test commercial-style

practices to improve the quality of personal
property shipments within the Department of

Defense.

(b) DEFINITIONS.—In this subtitle:

(1) The term “CLASS Demonstration Pro-
gram’ means the Commercial-Like Activities for
Superior Quality Demonstration Program re-
quired by subsection (a).

(2) The term “‘affiliated’” means an entity that
is owned and controlled by another entity or an
independently owned entity whose day-to-day
business operations are controlled by another
entity.

(3) The term “‘best value CLASS score’” means
a weighted score that reflects an eligible provid-
er’s past performance rating score and the
schedules of charges for services provided.

(4) The term “‘broker’” means an entity, de-
scribed in section 13102(2) of title 49, United
States Code, that conducts operations on behalf
of the Military Traffic Management Command
and possesses appropriate authority from the
Department of Transportation or an appropriate
State regulatory agency to arrange for the
transportation of personal property in inter-
state, intrastate, or foreign commerce.
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(5) The term ‘“‘freight forwarder’” means an
entity that provides the services described in
section 13102(8) of title 49, United States Code,
in interstate, intrastate, or foreign commerce
and possesses the authority to provide such
services from the Department of Transportation
or an appropriate State regulatory agency.

(6) The term “*‘motor carrier’’ means an entity
that uses motor vehicles to transport personal
property in interstate, intrastate, or foreign
commerce and possesses the authority to provide
such services from the Department of Transpor-
tation or an appropriate State regulatory agen-
cy.
y(7) The term ‘“‘motor vehicles’ has the mean-
ing given such term in section 13102(14) of title
49, United States Code.

(8) The term ‘‘move management services pro-
vider” means an entity that provides certain
services in connection with the shipment of the
household goods of a member of the Armed
Forces, such as arranging, coordinating, and
monitoring the shipment.

(9) The term “‘test plan’ means the plan pre-
pared under section 384 for the conduct of the
CLASS Demonstration Program.

SEC. 382. GOALS OF DEMONSTRATION PROGRAM.

The goals of the CLASS Demonstration Pro-
gram are to—

(1) adopt commercial-style practices to im-
prove the quality of Department of Defense per-
sonal property shipments within the United
States and to foreign locations;

(2) adopt simplified acquisition procedures for
the selection of contractors qualified to provide
various types of personal property shipping
services and for the award of individual orders
to such contractors;

(3) assure ready access of the Department of
Defense to a sufficient number of qualified pro-
viders of personal property shipping to permit
timely shipments during periods of high demand
for such services;

(4) assure maximum practicable opportunities
for small business concerns to participate as
prime contractors rather than subcontractors;

(5) empower Installation Transportation Offi-
cers to assure that the personal property ship-
ping needs of individual members of the Armed
Forces are met in a timely manner by quality
contractors who minimize opportunities for dam-
age; and

(6) provide for the expedited resolution of
claims for damaged or lost property through di-
rect settlement negotiations between the service
provider and the member of the Armed Forces
who sustains the loss, with commercial-like arbi-
tration available to the member with the assist-
ance of the military department concerned.

SEC. 383. PROGRAM PARTICIPANTS.

(a) ELIGIBLE SERVICE PROVIDERS.—(1) Any
motor carrier, freight forwarder, or broker regu-
larly providing personal property shipping serv-
ices that is approved by the Military Traffic
Management Command to provide such services
to the Department of Defense is eligible to par-
ticipate in the CLASS Demonstration Program.
A motor carrier providing domestic personal
property shipping services shall not be pre-
cluded from providing such services to inter-
national destinations through an affiliated
freight forwarder.

(2) If a motor carrier is affiliated with another
motor carrier or freight forwarder that also
seeks qualification to participate in the CLASS
Demonstration Program, the affiliate must dem-
onstrate that it also conducts independent regu-
lar motor carrier operations using motor vehicles
or independent freight forwarding services de-
scribed in subparagraph (A), (B), or (C) of sec-
tion 13102(8) of title 49, United States Code. If a
freight forwarder is affiliated with another
freight forwarder or motor carrier that also
seeks qualification to participate in the pro-
gram, the affiliate must demonstrate that it also
conducts regular independent operations.

(b) MOVE MANAGEMENT SERVICES PROVID-
ERS.—The test plan may provide for the partici-
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pation of a broker providing move management
services. A move management service provider
shall be compensated for providing such services
solely by the Department of Defense. The test
plan shall prohibit a move management services
provider from obtaining a commission (or similar
type of payment however denominated) from a
motor carrier or freight forwarder providing the
personal property shipping services.

(c) DEMONSTRATION PROGRAM  PARTICI-
PANTS.—Eligible service providers shall be of-
fered participation in the CLASS Demonstration
Program on the basis of their best value CLASS
score. Each eligible service provider’s best value
CLASS score shall be computed in a manner
that assigns 70 percent of the weighted average
to the provider’s past performance rating and 30
percent to the provider’s offered prices.

SEC. 384. TEST PLAN.

(a) IN GENERAL.—The CLASS Demonstration
Program shall be conducted pursuant to a test
plan.

(b) COMPONENTS OF THE TEST PLAN.—In addi-
tion to such other matters as the Secretary of
Defense considers appropriate, the test plan
shall include the following components:

(1) RATING PAST PERFORMANCE.—A past per-
formance rating score shall be developed for
each eligible service provider based on—

(A) evaluations from service members who
have received personal property shipping serv-
ices during a specified six-month rating period
prior to the commencement of the CLASS Dem-
onstration Program; or

(B) a rating of comparable personal property
shipping services provided to non-Department of
Defense customers during the same rating pe-
riod, if an eligible provider did not make a suffi-
cient number of military personal property ship-
ments during the rating period to be assigned a
rating pursuant to subparagraph (A).

(2) PARTICIPATION BY QUALITY SERVICE PRO-
VIDERS.—A minimum best value CLASS score
shall be established for participation in the
CLASS Demonstration Program. In establishing
the minimum score for participation, consider-
ation shall be given to assuring access to suffi-
cient numbers of service providers to meet the
needs of members of the Armed Forces during
periods of high demand for such personal prop-
erty shipping services.

(3) SIMPLIFIED ACQUISITION PROCEDURES.—
The CLASS Demonstration Program shall make
use of simplified acquisition procedures similar
to those provided in section 2304(g)(1)(A) of title
10, United States Code.

(4) PRICING.—The test plan shall specify pric-
ing policies to be met by the CLASS Demonstra-
tion Program participants. The pricing policies
shall reflect the following:

(A) Domestic pricing shall be based on the
contemporary Household Goods Carriers Com-
mercial Tariff 400-M, or subsequent reissues
thereof, applicable to commercial domestic ship-
ments with discounts and adjustments for States
outside the continental United States.

(B) So-called single factor rates for inter-
national shipments.

(C) Full value protection for a shipment based
on the actual cash value of the contents of the
shipment with liability limited on a per pound
basis as well as a total-value basis.

(5) ALLOCATION OF ORDERS.—Orders to pro-
vide personal property shipping services shall be
allocated by the appropriate Installation Trans-
portation Officer taking into consideration—

(A) the service provider’s best value CLASS
score;

(B) maximum practicable utilization of small
business service providers;

(C) exceptional performance of a CLASS Dem-
onstration Program participant; and

(D) other criteria necessary to advance the
goals of the CLASS Demonstration Program, ex-
cept that carrier selection by a member of the
Armed Forces using the CLASS Demonstration
Program shall be honored if the selection does
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not conflict with subparagraph (A) or (B) and
the need to maintain adequate capacity.

(6) PERFORMANCE EVALUATION DURING THE
TERM OF THE DEMONSTRATION PROGRAM.—The
CLASS Demonstration Program shall provide
for procedures for evaluation of the Demonstra-
tion Program participants by the members of the
Armed Forces furnished personal property ship-
ping services and by Installation Transportation
Officers. To the maximum extent practicable,
such evaluations shall be objective and quantifi-
able. The program participant shall be accorded
the opportunity to review and make comment on
a performance evaluation provided by an indi-
vidual in a manner that will not deter candid
evaluations by the individual. The results of
this evaluation may be used in developing fu-
ture best value CLASS scores.

(7) MODERN CUSTOMER SERVICE TECHNIQUES.—
The CLASS Demonstration Program shall maxi-
mize the testing of modern customer service
techniques, such as in-transit tracking of ship-
ments and service member communication with
the service provider by means of toll-free tele-
phone numbers.

(8) DIRECT CLAIMS SETTLEMENT TECHNIQUES.—
The CLASS Demonstration Program shall pro-
vide for settlement of claims for personal prop-
erty lost or damaged directly with the firm pro-
viding the services. The procedures shall provide
for—

(A) acknowledgment of a claim by the service
provider within 30 days of receipt;

(B) provision of a settlement offer within 120
days;

(C) filing of a claim within nine months, with
appropriate extensions for extenuating cir-
cumstances relating to war or national emer-
gency that impair the ability of a member of the
Armed Forces to file a timely claim; and

(D) referring of an unsettled claim by the
member of the Armed Forces to a designated
claims officer for assistance in resolving the
claim or seeking commercial-like arbitration of
the claim, or both, if considered appropriate by
the claims officer.

(9) CRITERIA FOR EVALUATION OF THE OVERALL
DEMONSTRATION PROGRAM.—The CLASS Dem-
onstration Program shall include the develop-
ment of criteria to evaluate the overall perform-
ance and effectiveness of the CLASS demonstra-
tion program.

(c) DEVELOPMENT IN COLLABORATION WITH
INDUSTRY.—In developing the test plan, the Sec-
retary of Defense shall maximize collaboration
with representatives of associations that rep-
resent all segments of the affected industries.
Special efforts shall be made to actively involve
those associations that represent small business
providers of personal property shipping services.

(d) OPPORTUNITY FOR PuBLIC COMMENT ON
PROPOSED TEST PLAN.—Notice of the availabil-
ity of the test plan shall be published in the
Federal Register and given by other means like-
ly to result in the notification of eligible service
providers and associations that represent them.
Copies of the proposed test plan may be made
available in a printable electronic format. The
public shall be afforded 60 days to comment on
the proposed test plan.

SEC. 385. OTHER METHODS OF PERSONAL PROP-
ERTY SHIPPING.

The CLASS Demonstration Program shall not
impair the access of a member of the Armed
Forces to the shipment of personal property
through the programs known as the Do-It-Your-
self Program or the Direct Procurement Method
Program.

SEC. 386. DURATION OF DEMONSTRATION PRO-
GRAM.

The CLASS Demonstration Program shall
commence on the first day of the fiscal year
quarter after the issuance of the test plan in
final form and terminate on the last day of the
fiscal year quarter after eight fiscal year quar-
ters of operation. The CLASS Demonstration
Program shall take the place of the re-engineer-
ing pilot solicitation of the Military Traffic
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Management Command identified as DAMTO1-

97-R-3001.

SEC. 387. EVALUATION OF DEMONSTRATION PRO-
GRAM.

(@) IN GENERAL.—The Secretary of Defense
shall provide for the evaluation the CLASS
Demonstration Program throughout the term of
the program pursuant to the evaluation criteria
included in the test plan.

(b) INTERIM REPORTS.—The Secretary of De-
fense shall issue such interim reports relating to
the implementation of the CLASS Demonstra-
tion Program as may be appropriate.

(c) FINAL REPORT.—The Secretary of Defense
shall issue a final report on the CLASS Dem-
onstration Program within 180 days before the
termination date of the program. The report
may include recommendations for further imple-
mentation of the CLASS Demonstration Pro-
gram.

(d) CONGRESSIONAL RECIPIENTS.—The reports
required by this section shall be furnished to the
congressional defense committees and the Com-
mittee on Small Business of the Senate and the
House of Representatives.

(e) PuBLIC AVAILABILITY.—The Secretary of
Defense shall provide public notice of the avail-
ability of copies of the reports submitted to the
congressional recipients through a notice in the
Federal Register and such other means as may
be appropriate. Copies of the reports may be
made available in a printable electronic format
or in a printed form.

TITLE IV—MILITARY PERSONNEL AUTHORIZA-
TIONS
Subtitle A—Active Forces

SEC. 401. END STRENGTHS FOR ACTIVE FORCES.

The Armed Forces are authorized strengths
for active duty personnel as of September 30,
1999, as follows:

(1) The Army, 484,800.

(2) The Navy, 376,423.

(3) The Marine Corps, 173,922.

(4) The Air Force, 371,577.

SEC. 402. REVISION IN PERMANENT END
STRENGTH LEVELS.

(a) REVISED END STRENGTH FLOORS.—Sub-
section (b) of section 691 of title 10, United
States Code, is amended—

(1) in paragraph (1), by striking out ‘495,000
and inserting in lieu thereof ‘*484,800"";

(1) in paragraph (2), by striking out *390,802"
and inserting in lieu thereof **376,423""; and

(2) in paragraph (3), by striking out ‘*174,000”"
and inserting in lieu thereof *“173,922"".

(b) REVISION TO FLEXIBILITY AUTHORITY FOR
THE ARMY.—Subsection (e) of such section is
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amended by striking out “‘or, in the case of the
Army, by not more than 1.5 percent’.

(c) EFFECTIVE DATE.—The amendments made
by this section shall take effect on October 1,
1998.

SEC. 403. DATE FOR SUBMISSION OF ANNUAL
MANPOWER REQUIREMENTS RE-
PORT.

Section 115a(a) of title 10, United States Code,
is amended—

(1) by striking out ‘*, not later than February
15 of each fiscal year,”” in the first sentence; and

(2) by striking out ““The report shall be in
writing and”’ in the second sentence and insert-
ing in lieu thereof ““The report shall be submit-
ted each year not later than 30 days after the
date on which the budget for the next fiscal
year is transmitted to Congress pursuant to sec-
tion 1105 of title 31, shall be in writing, and”’.
SEC. 404. EXTENSION OF AUTHORITY FOR CHAIR-

MAN OF THE JOINT CHIEFS OF
STAFF TO DESIGNATE UP TO 12 GEN-
ERAL AND FLAG OFFICER POSITIONS
TO BE EXCLUDED FROM GENERAL
AND FLAG OFFICER GRADE LIMITA-
TIONS.

Section 526(b)(2) of title 10, United States
Code, is amended by striking out ‘‘October 1,
1998 and inserting in lieu thereof ‘“October 1,
2001,

Subtitle B—Reserve Forces
SEC. 411. END STRENGTHS FOR SELECTED RE-
SERVE.

(a) IN GENERAL.—The Armed Forces are au-
thorized strengths for Selected Reserve person-
nel of the reserve components as of September
30, 1999, as follows:

(1) The Army National Guard of the United
States, 357,000.

(2) The Army Reserve, 209,000.

(3) The Naval Reserve, 90,843.

(4) The Marine Corps Reserve, 40,018.

(5) The Air National Guard of the United
States, 106,991.

(6) The Air Force Reserve, 74,242.

(7) The Coast Guard Reserve, 8,000.

(b) ADJUSTMENTS.—The end strengths pre-
scribed by subsection (a) for the Selected Re-
serve of any reserve component shall be propor-
tionately reduced by—

(1) the total authorized strength of units orga-
nized to serve as units of the Selected Reserve of
such component which are on active duty (other
than for training) at the end of the fiscal year,
and

(2) the total number of individual members not
in units organized to serve as units of the Se-

May 20, 1998

lected Reserve of such component who are on
active duty (other than for training or for un-
satisfactory participation in training) without
their consent at the end of the fiscal year.

Whenever such units or such individual mem-
bers are released from active duty during any
fiscal year, the end strength prescribed for such
fiscal year for the Selected Reserve of such re-
serve component shall be proportionately in-
creased by the total authorized strengths of
such units and by the total number of such indi-
vidual members.
SEC. 412. END STRENGTHS FOR RESERVES ON AC-
TIVE DUTY IN SUPPORT OF THE RE-
SERVES.

Within the end strengths prescribed in section
411(a), the reserve components of the Armed
Forces are authorized, as of September 30, 1999,
the following number of Reserves to be serving
on full-time active duty or full-time duty, in the
case of members of the National Guard, for the
purpose of organizing, administering, recruiting,
instructing, or training the reserve components:

(1) The Army National Guard of the United
States, 21,763.

(2) The Army Reserve, 12,804.

(3) The Naval Reserve, 15,590.

(4) The Marine Corps Reserve, 2,362.

(5) The Air National Guard of the United
States, 10,930.

(6) The Air Force Reserve, 991.

SEC. 413. END STRENGTHS FOR MILITARY TECH-
NICIANS (DUAL STATUS).

The minimum number of military technicians
(dual status) as of the last day of fiscal year
1999 for the reserve components of the Army and
the Air Force (notwithstanding section 129 of
title 10, United States Code) shall be the follow-
ing:

(1) For the Army Reserve, 5,395.

(2) For the Army National Guard of the
United States, 23,125.

(3) For the Air Force Reserve, 9,761.

(4) For the Air National Guard of the United
States, 22,408.

SEC. 414. INCREASE IN NUMBER OF MEMBERS IN
CERTAIN GRADES AUTHORIZED TO
SERVE ON ACTIVE DUTY IN SUPPORT
OF THE RESERVES.

(a) OFFICERS.—The table in section 12011(a) of
title 10, United States Code, is amended to read
as follows:

“‘Grade Army Navy Alir 'r\?r?t;
Force Corps
Major or Lieutenant COMMEANUET ........uinie ettt et e e e e et e a e e e e e e en e e eeenenenan 3,219 1,071 776 140
Lieutenant Colonel 0r COMMANAEL ......oiiiiiii e e e et e e e e e e e e eeeeenas 1,524 520 672 90
[07] o] o 1=1 Wo] gl N F= AV A YA =T o = 11 o KPP PPN 438 188 274 307",
(b) SENIOR ENLISTED MEMBERS.—The table in sonnel for fiscal year 1999 a total of tive error a person who should have been con-

section 12012(a) of such title is amended to read
as follows:

“Grade Army Navy Air m?e-
Force Corps
E-9 ........ 623 202 388 20
E-8 ........ 2,585 429 979 94,

(c) EFFeCTIVE DATE.—The amendments made
by this section shall take efffect on October 1,
1998.

Subtitle C—Authorization of Appropriations
SEC. 421. AUTHORIZATION OF APPROPRIATIONS

FOR MILITARY PERSONNEL.

There is hereby authorized to be appropriated
to the Department of Defense for military per-

$70,697,086,000. The authorization in the preced-

ing sentence supersedes any other authorization

of appropriations (definite or indefinite) for

such purpose for fiscal year 1999.

TITLE V—MILITARY PERSONNEL POLICY
Subtitle A—Officer Personnel Policy

SEC. 501. CODIFICATION OF ELIGIBILITY OF RE-
TIRED OFFICERS AND FORMER OFFI-
CERS FOR CONSIDERATION BY SPE-
CIAL SELECTION BOARDS.

(a) PERSONS NOT CONSIDERED BY PROMOTION
BOARDS DUE TO ADMINISTRATIVE ERROR.—Sub-
section (a) of section 628 of title 10, United
States Code, is amended—

(1) by striking out paragraph (1) and inserting
in lieu thereof the following:

‘““(a) PERSONS NOT CONSIDERED BY PROMOTION
BOARDS DUE TO ADMINISTRATIVE ERROR.—(1) If
the Secretary of the military department con-
cerned determines that because of administra-

sidered for selection for promotion by a pro-
motion board was not so considered, the Sec-
retary shall convene a special selection board
under this subsection to determine whether that
person (whether or not then on active duty)
should be recommended for promotion.”’;

(2) in paragraph (2), by striking out “‘the offi-
cer as his record” in the first sentence and in-
serting in lieu thereof ‘‘the person whose name
was referred to it for consideration as that
record’’; and

(3) in paragraph (3), by striking out ‘“‘an offi-
cer in a grade” and all that follows through
“‘the officer’”” and inserting in lieu thereof “‘a
person whose name was referred to it for consid-
eration for selection for appointment to a grade
other than a general officer or flag officer
grade, the person’’.
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(b) PERSONS CONSIDERED BY PROMOTION
BOARDS IN UNFAIR MANNER.—Subsection (b) of
such section is amended—

(1) by striking out paragraph (1) and inserting
in lieu thereof the following:

“(b) PERSONS CONSIDERED BY PROMOTION
BOARDS IN UNFAIR MANNER.—(1) If the Sec-
retary of the military department concerned de-
termines, in the case of a person who was con-
sidered for selection for promotion by a pro-
motion board but was not selected, that there
was material unfairness with respect to that
person, the Secretary may convene a special se-
lection board under this subsection to determine
whether that person (whether or not then on ac-
tive duty) should be recommended for pro-
motion. In order to determine that there was
material unfairness, the Secretary must deter-
mine that—

“(A) the action of the promotion board that
considered the person was contrary to law or in-
volved material error of fact or material admin-
istrative error; or

““(B) the board did not have before it for its
consideration material information.”’;

(2) in paragraph (2), by striking out “‘the offi-
cer as his record” in the first sentence and in-
serting in lieu thereof ‘‘the person whose name
was referred to it for consideration as that
record’’; and

(3) in paragraph (3)—

(A) by striking out “‘an officer’”” and inserting
in lieu thereof ‘“‘a person’’; and

(B) by striking out ‘‘the officer’” and inserting
in lieu thereof ‘““the person’.

(c) CONFORMING AMENDMENTS.—(1)
section (c) of such section is amended—

(A) by inserting ‘“REPORTS OF BOARDS.—”’
after ““(c)”’;

(B) by striking out “‘officer’” both places it ap-
pears in paragraph (1) and inserting in lieu
thereof “‘person’’; and

(C) in paragraph (2), by adding the following
new sentence at the end: ‘““However, in the case
of a board convened under this section to con-
sider a warrant officer or former warrant offi-
cer, the provisions of sections 576(d) and 576(f)
of this title (rather than the provisions of sec-
tion 617(b) and 618 of this title) apply to the re-
port and proceedings of the board in the same
manner as they apply to the report and proceed-
ings of a selection board convened under section
573 of this title.”.

(2) Subsection (d)(1) of such section is amend-
ed—

(A) by inserting ‘“APPOINTMENT OF PERSONS
SELECTED BY BOARDS.—’’ after *“(d)’’;

(B) by striking out “‘an officer’” and inserting
in lieu thereof “‘a person’’;

(C) by striking out “‘such officer’”” and insert-
ing in lieu thereof ‘“‘that person’’;

(D) by striking out ‘“‘the next higher grade”
the second place it appears and inserting in lieu
thereof ‘‘that grade’’;

(E) by adding at the end the following: ‘“How-
ever, in the case of a board convened under this
section to consider a warrant officer or former
warrant officer, if the report of that board, as
approved by the Secretary concerned, rec-
ommends that warrant officer or former warrant
officer for promotion to the next higher grade,
that person shall, as soon as practicable, be ap-
pointed to the next higher grade in accordance
with provisions of section 578(c) of this title
(rather than subsections (b), (c), and (d) of sec-
tion 624 of this title).””.

(3) Subsection (d)(2) of such section is amend-
ed—

(A) by striking out ‘““‘An officer who is pro-
moted”” and inserting in lieu thereof ““A person
who is appointed’’;

(B) by striking out ‘‘such promotion’ and in-
serting in lieu thereof ‘“‘that appointment’’; and

(C) by adding at the end the following new
sentence: ““‘In the case of a person who is not on
the active-duty list when appointed to the next
higher grade, placement of that person on the
active-duty list pursuant to the preceding sen-

Sub-
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tence shall be only for purposes of determina-

tion of eligibility of that person for consider-

ation for promotion by any subsequent special
selection board under this section.”.

(d) APPLICABILITY TO DECEASED PERSONS.—
Subsection (e) of such section is amended to
read as follows:

‘“(e) DECEASED PERSONS.—If a person whose
name is being considered for referral to a special
selection board under this section dies before the
completion of proceedings under this section
with respect to that person, this section shall be
applied to that person posthumously.”.

(e) RECODIFICATION OF ADMINISTRATIVE MAT-
TERS.—Such section is further amended by add-
ing at the end the following::

““(f) CONVENING OF BOARDS.—A board con-
vened under this section—

‘(1) shall be convened under regulations pre-
scribed by the Secretary of Defense;

““(2) shall be composed in accordance with sec-
tion 612 of this title or, in the case of board to
consider a warrant officer or former warrant of-
ficer, in accordance with section 573 of this title
and regulations prescribed by the Secretary of
the military department concerned; and

““(3) shall be subject to the provisions of sec-
tion 613 of this title.

‘“(g) PROMOTION BOARD DEFINED.—IN this
section, the term ‘promotion board’ means a se-
lection board convened by the Secretary of a
military department under section 573(a) or
611(a) of this title.””.

(f) RATIFICATION OF CODIFIED PRACTICE.—The
consideration by a special selection board con-
vened under section 628 of title 10, United States
Code, before the date of the enactment of this
Act of a person who, at the time of consider-
ation, was a retired officer or former officer of
the Armed Forces (including a deceased retired
or former officer) is hereby ratified.

SEC. 502. COMMUNICATION TO PROMOTION
BOARDS BY OFFICERS UNDER CON-
SIDERATION.

Section 614(b) of title 10, United States Code,
is amended by striking out ‘“‘his case’” and in-
serting in lieu thereof ‘‘enhancing his case for
selection for promotion’.

SEC. 503. PROCEDURES FOR SEPARATION OF
REGULAR OFFICERS FOR SUB-
STANDARD PERFORMANCE OF DUTY
OR CERTAIN OTHER REASONS.

(&) ELIMINATION OF REQUIREMENT FOR A
BOARD OF REVIEW.—Section 1182(c) of title 10,
United States Code, is amended by striking out
“it shall send the record of its proceedings to a
board of review convened under section 1183 of
this title”” and inserting in lieu thereof “‘it shall
report that determination to the Secretary con-
cerned”’;

(b) REPEAL OF BOARD OF REVIEW.—(1) Section
1183 of such title is repealed.

(2) The table of sections at the beginning of
chapter 60 of such title is amended by striking
out the item relating to section 1183.

(c) CONFORMING AMENDMENTS.—(1) Section
1184 of such title is amended by striking out
““board of review convened under section 1183 of
this title”” and inserting in lieu thereof ‘“‘board
of inquiry convened under section 1182 of this
title”.

(2) The heading of such section and the item
relating to such section in the table of sections
at the beginning of chapter 60 of such title are
amended by striking out the last two words.

(d) ELIMINATION OF 30-DAY NOTICE REQUIRE-
MENT.—Section 1185(a)(1) of such title is amend-
ed by striking out ‘*, at least 30 days before the
hearing of his case by a board of inquiry,””.

SEC. 504. POSTHUMOUS COMMISSIONS AND WAR-
RANTS.

Section 1521 of title 10, United States Code, is
amended—

(1) by inserting ‘“‘(whether before or after the
member’s death)’” in subsection (a)(3) after “‘ap-
proved by the Secretary concerned’’; and

(2) by adding at the end of subsection (b) the
following new sentence: “‘In the case of a mem-
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ber to whom subsection (a)(3) applies who dies

before approval by the Secretary concerned of

the appointment or promotion, the commission
shall issue as of the date of death.”.

SEC. 505. TENURE OF CHIEF OF THE AIR FORCE

NURSE CORPS.

Section 8069(b) of title 10, United States Code,
is amended by striking out “‘, but not for more
than three years, and may not be reappointed to
the same position’” in the last sentence.

Subtitle B—Reserve Component Matters

SEC. 511. COMPOSITION OF SELECTIVE EARLY RE-

TIREMENT BOARDS OF RESERVE
GENERAL AND FLAG OFFICERS OF
THE NAVY AND MARINE CORPS.

Section 14705(b) of title 10, United States
Code, is amended to read as follows:

““(b) BoARDS.—(1) If the Secretary of the Navy
determines that consideration of officers for
early retirement under this section is necessary,
the Secretary shall convene a continuation
board under section 14101(b) of this title to rec-
ommend an appropriate number of officers for
early retirement.

“(2) In the case of such a board convened to
consider officers in the grade of rear admiral or
major general—

“(A) the Secretary may appoint the board
without regard to section 14102(b) of this title;
and

““(B) each member of the board must be serv-
ing in a grade higher than the grade of rear ad-
miral or major general.””.

SEC. 512. ACTIVE STATUS SERVICE REQUIRE-

MENT FOR PROMOTION CONSIDER-
ATION FOR ARMY AND AIR FORCE
RESERVE COMPONENT BRIGADIER
GENERALS.

Section 14301 of title 10, United States Code, is
amended by adding at the end the following
new subsection:

““(g) A reserve component brigadier general of
the Army or the Air Force who is in an inactive
status is eligible (notwithstanding subsection
(a)) for consideration for promotion to major
general by a promotion board convened under
section 14101(a) of this title if the officer—

‘(1) has been in an inactive status for less
than one year as of the date of the convening of
the promotion board; and

““(2) had continuously served for at least one
year on the reserve active status list or the ac-
tive duty list (or a combination of both) imme-
diately before the officer’s most recent transfer
to an inactive status.”.

SEC. 513. REVISION TO EDUCATIONAL REQUIRE-

MENT FOR PROMOTION OF RESERVE
OFFICERS.

(a) EXTENSION FOR ARMY OCS GRADUATES.—
Section 12205(b)(4) of title 10, United States
Code, is amended by inserting after ‘“‘October 1,
1995 the following: **, or in the case of an offi-
cer commissioned through the Army Officer
Candidate School, October 1, 2000"".

(b) EFFECTIVE DATE.—The amendment made
by subsection (a) shall take effect as of October
1, 1995.

Subtitle C—Military Education and Training

SEC. 521. REQUIREMENTS RELATING TO RECRUIT

BASIC TRAINING.

(a) ARMY.—(1) Chapter 401 of title 10, United
States Code, is amended by adding at the end
the following new section:

“84319. Recruit basic training: separate pla-
toons and separate housing for male and fe-
male recruits
““(a) SEPARATE PLATOONS.—The Secretary of

the Army shall require that during basic train-

ing—

“(1) male recruits shall be assigned to pla-
toons consisting only of male recruits; and

““(2) female recruits shall be assigned to pla-
toons consisting only of female recruits.

“‘(b) SEPARATE HOUSING FACILITIES.—The Sec-
retary of the Army shall require that during
basic training male and female recruits be
housed in separate barracks or other troop
housing facilities.
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“(c) INTERIM AUTHORITY FOR HOUSING RE-
CRUITS ON SEPARATE FLOORS.—(1) If the Sec-
retary of the Army determines that it is not fea-
sible, during some or all of the period beginning
on April 15, 1999, and ending on October 1, 2001,
to comply with subsection (b) at any particular
installation at which basic training is conducted
because facilities at that installation are insuffi-
cient for such purpose, the Secretary may grant
a waiver of subsection (b) with respect to that
installation. Any such waiver may not be in ef-
fect after October 1, 2001, and may only be in ef-
fect while the facilities at that installation are
insufficient for the purposes of compliance with
subsection (b).

“(2) If the Secretary grants a waiver under
paragraph (1) with respect to an installation,
the Secretary shall require that male and female
recruits in basic training at that installation
during any period that the waiver is in effect
not be housed on the same floor of a barracks or
other troop housing facility.

““(d) BAsIC TRAINING DEFINED.—In this sec-
tion, the term ‘basic training’ means the initial
entry training program of the Army that con-
stitutes the basic training of new recruits.”.

(2) The table of sections at the beginning of
such chapter is amended by adding at the end
the following new item:

““4319. Recruit basic training: separate platoons
and separate housing for male
and female recruits.””.

(3) The Secretary of the Army shall implement
section 4319 of title 10, United States Code, as
added by paragraph (1), as rapidly as feasible
and shall ensure that the provisions of that sec-
tion are applied to all recruit basic training
classes beginning not later than the first such
class that enters basic training on or after April
15, 1999.

(b) NAVY AND MARINE CORPS.—(1) Part 11l of
subtitle C of title 10, United States Code, is
amended by inserting after chapter 601 the fol-
lowing new chapter:

“CHAPTER 602—TRAINING GENERALLY

“‘Sec.

““6931. Recruit basic training: separate small
units and separate housing for
male and female recruits.

“§6931. Recruit basic training: separate small
units and separate housing for male and fe-
male recruits
““(a) SEPARATE SMALL UNIT ORGANIZATION.—

The Secretary of the Navy shall require that

during basic training—

‘(1) male recruits in the Navy shall be as-
signed to divisions, and male recruits in the Ma-
rine Corps shall be assigned to platoons, consist-
ing only of male recruits; and

““(2) female recruits in the Navy shall be as-
signed to divisions, and female recruits in the
Marine Corps shall be assigned to platoons, con-
sisting only of female recruits.

““(b) SEPARATE HOUSING.—The Secretary of
the Navy shall require that during basic train-
ing male and female recruits be housed in sepa-
rate barracks or other troop housing facilities.

“(c) INTERIM AUTHORITY FOR HOUSING RE-
CRUITS ON SEPARATE FLOORS.—(1) If the Sec-
retary of the Navy determines that it is not fea-
sible, during some or all of the period beginning
on April 15, 1999, and ending on October 1, 2001,
to comply with subsection (b) at any particular
installation at which basic training is conducted
because facilities at that installation are insuffi-
cient for that purpose, the Secretary may grant
a waiver of subsection (b) with respect to that
installation. Any such waiver may not be in ef-
fect after October 1, 2001, and may only be in ef-
fect while the facilities at that installation are
insufficient for the purposes of compliance with
subsection (b).

“(2) If the Secretary grants a waiver under
paragraph (1) with respect to an installation,
the Secretary shall require that male and female
recruits in basic training at that installation
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during any period that the waiver is in effect
not be housed on the same floor of a barracks or
other troop housing facility.

‘“(d) BAsIiC TRAINING DEFINED.—In this sec-
tion, the term ‘basic training’ means the initial
entry training programs of the Navy and Ma-
rine Corps that constitute the basic training of
new recruits.”’.

(2) The tables of chapters at the beginning of
subtitle C, and at the beginning of part Il of
subtitle C, of such title are amended by inserting
after the item relating to chapter 601 the follow-
ing new item:

“602. Training Generally .................... 6931".

(3) The Secretary of the Navy shall implement
section 6931 of title 10, United States Code, as
added by paragraph (1), as rapidly as feasible
and shall ensure that the provisions of that sec-
tion are applied to all recruit basic training
classes beginning not later than the first such
class that enters basic training on or after April
15, 1999.

(c) AIR FORCE.—(1) Chapter 901 of title 10,
United States Code, is amended by adding at the
end the following new section:

“§9319. Recruit basic training: separate
flights and separate housing for male and
female recruits

‘‘(a) SEPARATE FLIGHTS.—The Secretary of the
Air Force shall require that during basic train-
ing—

““(1) male recruits shall be assigned to flights
consisting only of male recruits; and

“(2) female recruits shall be assigned to flights
consisting only of female recruits.

““(b) SEPARATE HOUSING.—The Secretary of
the Air Force shall require that during basic
training male and female recruits be housed in
separate dormitories or other troop housing fa-
cilities.

““(c) INTERIM AUTHORITY FOR HOUSING RE-
CRUITS ON SEPARATE FLOORS.—(1) If the Sec-
retary of the Air Force determines that it is not
feasible, during some or all of the period begin-
ning on April 15, 1999, and ending on October 1,
2001, to comply with subsection (b) at any par-
ticular installation at which basic training is
conducted because facilities at that installation
are insufficient for such purpose, the Secretary
may grant a waiver of subsection (b) with re-
spect to that installation. Any such waiver may
not be in effect after October 1, 2001, and may
only be in effect while the facilities at that in-
stallation are insufficient for the purposes of
compliance with subsection (b).

““(2) If the Secretary grants a waiver under
paragraph (1) with respect to an installation,
the Secretary shall require that male and female
recruits in basic training at that installation
during any period that the waiver is in effect
not be housed on the same floor of a dormitory
or other troop housing facility.

““(d) BAsIC TRAINING DEFINED.—In this sec-
tion, the term ‘basic training’ means the initial
entry training program of the Air Force that
constitutes the basic training of new recruits.”.

(2) The table of sections at the beginning of
such chapter is amended by adding at the end
the following new item:

“9319. Recruit basic training: separate flights
and separate housing for male
and female recruits.””.

(3) The Secretary of the Air Force shall imple-
ment section 9319 of title 10, United States Code,
as added by paragraph (1), as rapidly as fea-
sible and shall ensure that the provisions of that
section are applied to all recruit basic training
classes beginning not later than the first such
class that enters basic training on or after April
15, 1999.

SEC. 522. AFTER-HOURS PRIVACY FOR RECRUITS

DURING BASIC TRAINING.

(a) PURPOSE.—The purpose of this section is
to ensure that military recruits are provided
some degree of privacy during basic training
when in their barracks after completion of the
normal training day.
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(b) ARMY.—(1) Chapter 401 of title 10, United
States Code, is amended by adding after section
4319, as added by section 521(a)(1), the following
new section:

“§4320. Recruit basic training: privacy

““The Secretary of the Army shall require that
access by drill sergeants and other training per-
sonnel to a barracks floor on which recruits are
housed during basic training shall be limited
after the end of the training day, other than in
the case of an emergency or other exigent cir-
cumstance, to drill sergeants and other training
personnel who are of the same sex as the re-
cruits housed on that floor.”.

(2) The table of sections at the beginning of
such chapter is amended by adding after the
item relating to section 4319, as added by section
521(a)(2), the following new item:

“4320. Recruit basic training: privacy.”.

(3) The Secretary of the Army shall implement
section 4320 of title 10, United States Code, as
added by paragraph (1), as rapidly as feasible
and shall ensure that the provisions of that sec-
tion are applied to all recruit basic training
classes beginning not later than the first such
class that enters basic training on or after April
15, 1999.

(c) NAVY.—(1) Chapter 602 of title 10, United
States Code, as added by section 521(b)(1), is
amended by adding at the end the following
new section:

“§6932. Recruit basic training: privacy

““The Secretary of the Navy shall require that
access by recruit division commanders and other
training personnel to a barracks floor on which
Navy recruits are housed during basic training
shall be limited after the end of the training
day, other than in the case of an emergency or
other exigent circumstance, to recruit division
commanders and other training personnel who
are of the same sex as the recruits housed on
that floor.””.

(2) The table of sections at the beginning of
such chapter is amended by adding at the end
the following new item:

“6932. Recruit basic training: privacy.”.

(3) The Secretary of the Navy shall implement
section 6932 of title 10, United States Code, as
added by paragraph (1), as rapidly as feasible
and shall ensure that the provisions of that sec-
tion are applied to all recruit basic training
classes beginning not later than the first such
class that enters basic training on or after April
15, 1999.

(d) AIR FORCE.—(1) Chapter 901 of title 10,
United States Code, is amended by adding after
section 9319, as added by section 521(c)(1), the
following new section:

“§9320. Recruit basic training: privacy

““The Secretary of the Air Force shall require
that access by drill sergeants and other training
personnel to a dormitory floor on which recruits
are housed during basic training shall be limited
after the end of the training day, other than in
the case of an emergency or other exigent cir-
cumstance, to drill sergeants and other training
personnel who are of the same sex as the re-
cruits housed on that floor.”.

(2) The table of sections at the beginning of
such chapter is amended by adding after the
item relating to section 9312, as added by section
521(c)(2), the following new item:

“9320. Recruit basic training: privacy.”.

(3) The Secretary of the Air Force shall imple-
ment section 9320 of title 10, United States Code,
as added by paragraph (1), as rapidly as fea-
sible and shall ensure that the provisions of that
section are applied to all recruit basic training
classes beginning not later than the first such
class that enters basic training on or after April
15, 1999.

SEC. 523. EXTENSION OF REPORTING DATES FOR
COMMISSION ON MILITARY TRAIN-
ING AND GENDER-RELATED ISSUES.

(a) FIRST REPORT.—Subsection (e)(1) of sec-

tion 562 of the National Defense Authorization
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Act for Fiscal Year 1998 (Public Law 105-85; 111
Stat. 1754) is amended by striking out ““‘April 15,
1998’ and inserting in lieu thereof ‘‘October 15,
1998"".

(b) FINAL REPORT.—Subsection (e)(2) of such
section is amended by striking out ‘‘September
16, 1998’ and inserting in lieu thereof ‘“March
15, 1999"".

SEC. 524. IMPROVED OVERSIGHT OF INNOVATIVE
READINESS TRAINING.

(a) IN GENERAL.—Section 2012 of title 10,
United States Code, is amended by adding at the
end the following new subsection:

““(Jj) OVERSIGHT AND COST ACCOUNTING.—The
Secretary of Defense shall establish a program
to improve the oversight and cost accounting of
training projects conducted in accordance with
this section. The program shall include measures
to accomplish the following:

““(1) Ensure that each project that is proposed
to be conducted in accordance with this section
(regardless of whether additional funding from
the Secretary of Defense is sought) is requested
in writing, reviewed for full compliance with
this section, and approved in advance of initi-
ation by the Secretary of the military depart-
ment concerned and, in the case of a project
that seeks additional funding from the Secretary
of Defense, by the Secretary of Defense.

“(2) Ensure that each project that is con-
ducted in accordance with this section is re-
quired to provide, within a specified period fol-
lowing completion of the project, an after-action
report to the Secretary of Defense.

““(3) Require that each application for a
project to be conducted in accordance with this
section include an analysis and certification
that the proposed project would not result in a
significant increase in the cost of training (as
determined in accordance with procedures pre-
scribed by the Secretary of Defense).

““(4) Determine the total program cost for each
project, including both those costs that are
borne by the military departments from their
own accounts and those costs that are borne by
defense-wide accounts.

““(5) Provide for oversight of project execution
to ensure that a training project under this sec-
tion is carried out in accordance with the pro-
posal for that project as approved.”.

(b) IMPLEMENTATION.—The Secretary of De-
fense may not initiate any project under section
2012 of title 10, United States Code, after Octo-
ber 1, 1998, until the program required by sub-
section (i) of that section (as added by sub-
section (a)) has been established.

Subtitle D—Decorations, Awards, and
Commendations
SEC. 531. STUDY OF NEW DECORATIONS FOR IN-
JURY OR DEATH IN LINE OF DUTY.

(a) DETERMINATION OF CRITERIA FOR NEW
DECORATION.—(1) The Secretary of Defense
shall determine the appropriate name, policy,
award criteria, and design for two possible new
decorations.

(2) The first such decoration would, if imple-
mented, be awarded to members of the Armed
Forces who, while serving under competent au-
thority in any capacity with the Armed Forces,
are killed or injured in the line of duty as a re-
sult of noncombat circumstances occurring—

(A) as a result of an international terrorist at-
tack against the United States or a foreign na-
tion friendly to the United States;

(B) while engaged in, training for, or travel-
ing to or from a peacetime or contingency oper-
ation; or

(C) while engaged in, training for, or travel-
ing to or from service outside the territory of the
United States as part of a peacekeeping force.

(3) The second such decoration would, if im-
plemented, be awarded to civilian nationals of
the United States who, while serving under com-
petent authority in any capacity with the
Armed Forces, are killed or injured in the line of
duty under circumstances which, if they were
members of the Armed Forces, would qualify
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them for award of the Purple Heart or the medal
described in paragraph (2).

(b) LIMITATION ON [IMPLEMENTATION.—ANY
such decoration may only be implemented as
provided by a law enacted after the date of the
enactment of this Act.

(c) RECOMMENDATION TO CONGRESS.—Not
later than July 31, 1999, the Secretary shall sub-
mit to Congress a legislative proposal that
would, if enacted, establish the new decorations
developed pursuant to subsection (a). The Sec-
retary shall include with that proposal the Sec-
retary’s recommendation concerning the need
for, and propriety of, each of the decorations.

(d) COORDINATION.—The Secretary shall carry
out this section in coordination with the Sec-
retaries of the military departments and the Sec-
retary of Transportation with regard to the
Coast Guard.

SEC. 532. WAIVER OF TIME LIMITATIONS FOR
AWARD OF CERTAIN DECORATIONS
TO SPECIFIED PERSONS.

(a) WAIVER OF TIME LIMITATION.—AnNYy limita-
tion established by law or policy for the time
within which a recommendation for the award
of a military decoration or award must be sub-
mitted shall not apply in the case of awards of
decorations described in subsection (b), the
award of each such decoration having been de-
termined by the Secretary of the military depart-
ment concerned to be warranted in accordance
with section 1130 of title 10, United States Code.

(b) DISTINGUISHED FLYING CROSS.—Subsection
(a) applies to awards of the Distinguished Fly-
ing Cross for service during World War 11 or
Korea (including multiple awards to the same
individual) in the case of each individual con-
cerning whom the Secretary of the Navy (or an
officer of the Navy acting on behalf of the Sec-
retary) submitted to the Committee on National
Security of the House of Representatives and
the Committee on Armed Services of the Senate,
before the date of the enactment of this Act, a
notice as provided in section 1130(b) of title 10,
United States Code, that the award of the Dis-
tinguished Flying Cross to that individual is
warranted and that a waiver of time restrictions
prescribed by law for recommendation for such
award is recommended.

SEC. 533. COMMENDATION OF THE NAVY AND MA-
RINE CORPS PERSONNEL WHO
SERVED IN THE UNITED STATES
NAVY ASIATIC FLEET FROM 1910-
1942,

(a) FINDINGS.—Congress makes the following
findings:

(1) The United States established the Asiatic
Fleet of the Navy in 1910 to protect American
nationals, policies, and possessions in the Far
East.

(2) The sailors and Marines of the Asiatic
Fleet ensured the safety of United States citi-
zens and foreign nationals, and provided hu-
manitarian assistance in that region during the
Chinese civil war, the Yangtze Flood of 1931,
and the outbreak of Sino-Japanese hostilities.

(3) In 1940, due to deteriorating political rela-
tions and increasing tensions between the
United States and Japan, a reinforced Asiatic
Fleet began concentrating on the defense of the
Philippines and engaged in extensive training to
ensure maximum operational readiness for any
eventuality.

(4) Following the declaration of war against
Japan in December 1941, the warships, sub-
marines, and aircraft of the Asiatic Fleet singly
or in task forces courageously fought many bat-
tles against a superior Japanese armada.

(5) The Asiatic Fleet directly suffered the loss
of 22 vessels, 1,826 men killed or missing in ac-
tion, and 518 men captured and imprisoned
under the worst of conditions, with many of
them dying while held as prisoners of war.

(b) CONGRESSIONAL COMMENDATION.—Con-
gress—

(1) commends the Navy and Marine Corps per-
sonnel who served in the Asiatic Fleet of the
United States Navy between 1910 and 1942; and
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(2) honors those who gave their lives in the
line of duty while serving in the Asiatic Fleet.
SEC. 534. APPRECIATION FOR SERVICE DURING

WORLD WAR | AND WORLD WAR II BY
MEMBERS OF THE NAVY ASSIGNED
ON BOARD MERCHANT SHIPS AS THE
NAVAL ARMED GUARD SERVICE.

(a) FINDINGS.—Congress makes the following
findings:

(1) The Navy established a special force dur-
ing both World War I and World War 11, known
as the Naval Armed Guard Service, to protect
merchant ships of the United States from enemy
attack by stationing members of the Navy and
weapons on board those ships.

(2) Members of the Naval Armed Guard Serv-
ice served on 6,236 merchant ships during World
War 11, of which 710 were sunk by enemy ac-
tion.

(3) Over 144,900 members of the Navy served in
the Naval Armed Guard Service during World
War |1 as officers, gun crewmen, signalmen, and
radiomen, of whom 1,810 were killed in action.

(4) The efforts of the members of the Naval
Armed Guard Service played a significant role
in the safe passage of United States merchant
ships to their destinations in the Soviet Union
and various locations in western Europe and
the Pacific Theater.

(5) The efforts of the members of the Navy
who served in the Naval Armed Guard Service
have been largely overlooked due to the rapid
disbanding of the service after World War 11
and lack of adequate records.

(6) Recognition of the service of the naval per-
sonnel who served in the Naval Armed Guard
Service is highly warranted and long overdue.

(b) SENSE OF CONGRESS.—Congress expresses
its appreciation, and the appreciation of the
American people, for the dedicated service per-
formed during World War |1 and World War 11
by members of the Navy assigned as gun crews
on board merchant ships as part of the Naval
Armed Guard Service.

SEC. 535. SENSE OF CONGRESS REGARDING THE
HEROISM, SACRIFICE, AND SERVICE
OF THE MILITARY FORCES OF
SOUTH VIETNAM AND OTHER NA-
TIONS IN CONNECTION WITH THE
UNITED STATES ARMED FORCES
DURING THE VIETNAM CONFLICT.

(a) FINDINGS.—Congress finds the following:

(1) South Vietnam, Australia, South Korea,
Thailand, New Zealand, and the Philippines
contributed military forces, together with the
United States, during military operations con-
ducted in Southeast Asia during the Vietnam
conflict.

(2) The contributions of the combat forces
from these nations continued through long
years of armed conflict.

(3) As a result, in addition to the United
States casualties exceeding 210,000, this willing-
ness to participate in the Vietnam conflict re-
sulted in the death, and wounding of more than
1,000,000 military personnel from South Vietnam
and 16,000 from other allied nations.

(4) The service of the Vietnamese and other
allied nations was repeatedly marked by excep-
tional heroism and sacrifice, with particularly
noteworthy contributions being made by the Vi-
etnamese airborne, commando, infantry and
ranger units, the Republic of Korea marines, the
Capital and White Horse divisions, the Royal
Thai Army Black Panther Division, the Royal
Australian Regiment, the New Zealand ‘‘V”’
force, and the 1st Philippine Civic Action
Group.

(b) SENSE OF CONGRESS.—Congress recognizes
and honors the members and former members of
the military forces of South Vietnam, the Re-
public of Korea, Thailand, Australia, New Zea-
land, and the Philippines for their heroism, sac-
rifice and service in connection with United
States Armed Forces during the Vietnam con-
flict.
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SEC. 536. SENSE OF CONGRESS REGARDING THE
HEROISM, SACRIFICE, AND SERVICE
OF FORMER SOUTH VIETNAMESE
COMMANDOS IN CONNECTION WITH
UNITED STATES ARMED FORCES
DURING THE VIETNAM CONFLICT.

(a) FINDINGS.—Congress finds the following:

(1) South Vietnamese commandos were re-
cruited by the United States as part of OPLAN
34A or its predecessor or OPLAN 35 from 1961 to
1970.

(2) The commandos conducted covert oper-
ations in North Vietnam during the Vietnam
conflict.

(3) Many of the commandos were captured
and imprisoned by North Vietnamese forces,
some for as long as 20 years.

(4) The commandos served and fought proudly
during the Vietnam conflict.

(5) Many of the commandos lost their lives
serving in operations conducted by the United
States during the Vietnam conflict.

(6) Many of the Vietnamese commandos now
reside in the United States.

(b) SENSE OF CONGRESS—Congress recognizes
and honors the former South Vietnamese com-
mandos for their heroism, sacrifice, and service
in connection with United States armed forces
during the Vietnam conflict.

Subtitle E—Administration of Agencies Re-
sponsible for Review and Correction of Mili-
tary Records

SEC. 541. PERSONNEL FREEZE.

(a) LIMITATION.—During fiscal years 1999,
2000, and 2001, the Secretary of a military de-
partment may not carry out any reduction in
the number of military and civilian personnel
assigned to duty with the service review agency
for that military department below the baseline
number for that agency until—

(1) the Secretary submits to Congress a report
that describes the reduction proposed to be
made, provides the Secretary’s rationale for that
reduction, and specifies the number of such per-
sonnel that would be assigned to duty with that
agency after the reduction; and

(2) a period of 90 days has elapsed after the
date on which such report is submitted.

(b) BASELINE NUMBER.—The baseline number
for a service review agency under this section
is—

(1) for purposes of the first report with respect
to a service review agency under this section,
the number of military and civilian personnel
assigned to duty with that agency as of October
1, 1997; and

(2) for purposes of any subsequent report with
respect to a service review agency under this
section, the number of such personnel specified
in the most recent report with respect to that
agency under this section.

(c) SERVICE REVIEW AGENCY DEFINED.—InN this
section, the term ‘service review agency’
means—

(1) with respect to the Department of the
Army, the Army Review Boards Agency;

(2) with respect to the Department of the
Navy, the Board for Correction of Naval
Records; and

(3) with respect to the Department of the Air
Force, the Air Force Review Boards Agency.
SEC. 542. PROFESSIONAL STAFF.

(a) IN GENERAL.—(1) Chapter 79 of title 10,
United States Code, is amended by adding at the
end the following new section:

“81555. Professional staff

“(a) The Secretary of each military depart-
ment shall assign to the staff of the service re-
view agency of that military department at least
one attorney and at least one physician. Such
assignments shall be made on a permanent, full-
time basis and may be made from members of the
armed forces or civilian employees.

““(b) Personnel assigned pursuant to sub-
section (a)—

““(1) shall work under the supervision of the
director or executive director (as the case may
be) of the service review agency; and
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““(2) shall be assigned duties as advisers to the
director or executive director or other staff mem-
bers on legal and medical matters, respectively,
that are being considered by the agency.

“(c) In this section, the term ‘service review
agency’ means—

““(1) with respect to the Department of the
Army, the Army Review Boards Agency;

““(2) with respect to the Department of the
Navy, the Board for Correction of Naval
Records; and

““(3) with respect to the Department of the Air
Force, the Air Force Review Boards Agency.””.

(2) The table of sections at the beginning of
such chapter is amended by adding at the end
the following new item:

**1555. Professional staff.”.

(b) EFFECTIVE DATE.—Section 1555 of title 10,
United States Code, as added by subsection (a),
shall take effect 180 days after the date of the
enactment of this Act.

SEC. 543. EX PARTE COMMUNICATIONS.

(a) IN GENERAL.—(1) Chapter 79 of title 10,
United States Code, is amended by adding after
section 1555, as added by section 542(a)(1), the
following new section:

“§1556. Ex parte communications prohibited

““(a) IN GENERAL.—The Secretary of each mili-
tary department shall ensure that an applicant
seeking corrective action by the Army Review
Boards Agency, the Air Force Review Boards
Agency, or the Board for Correction of Naval
Records, as the case may be, is provided a copy
of all correspondence and communications (in-
cluding summaries of verbal communications) to
or from the agency or board, or a member of the
staff of the agency or board, with an entity or
person outside the agency or board that pertain
directly to the applicant’s case or have a mate-
rial effect on the applicant’s case.

““(b) EXCEPTIONS.—Subsection (a) does not
apply to the following:

‘(1) Classified information.

““(2) Information the release of which is other-
wise prohibited by law or regulation.

““(3) Any record previously provided to the ap-
plicant or known to be possessed by the appli-
cant.

““(4) Any correspondence that is purely ad-
ministrative in nature.

““(5) Any military record that is (or may be)
provided to the applicant by the Secretary of the
military department or other source.”’.

(2) The table of sections at the beginning of
such chapter is amended by adding after the
item relating to 1555, as added by section
542(a)(2), the following new item:

“1556. Ex parte communications prohibited.”’.

(b) EFFECTIVE DATE.—Section 1556 of title 10,
United States Code, as added by subsection (a),
shall apply with respect to correspondence and
communications made 60 days or more after the
date of the enactment of this Act.

SEC. 544. TIMELINESS STANDARDS.

(@) IN GENERAL.—Chapter 79 of title 10,
United States Code, is amended by adding after
section 1556, as added by section 543(a)(1), the
following new section:

“§1557. Timeliness standards for disposition
of cases before Corrections Boards

‘“(a) TEN-MONTH CLEARANCE PERCENTAGE.—
Of the cases accepted for consideration by a
Corrections Board during a period specified in
the following table, the percentage on which
final action must be completed within 10 months
of receipt (other than for those cases considered
suitable for administrative correction) is as fol-
lows:

“For cases
during—

accepted The percentage on
which final action
must be completed
within 10 months of
receipt is—
the period of fiscal years 2001 and 50
2002.
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The percentage on

which final action

must be completed
within 10 months of
receipt is—
the period of fiscal years 2003 and 60
2004.

the period of fiscal years 2005, 2006, 70
and 2007.

the period of fiscal years 2008, 2009, 80
and 2010.

the period of any fiscal year after fis-  90.
cal year 2010.

““(b) CLEARANCE DEADLINE FOR ALL CASES.—
Effective October 1, 2002, final action on all
cases accepted for consideration by a Correc-
tions Board (other than those cases considered
suitable for administrative correction) shall be
completed within 18 months of receipt.

““(c) WAIVER AUTHORITY.—The Secretary of
the military department concerned may exclude
an individual case from the timeliness standards
prescribed in subsections (a) and (b) if the Sec-
retary determines that the case warrants a
longer period of consideration. The authority of
the Secretary of a military department under
this subsection may not be delegated.

““(d) REPORTS ON FAILURE TO MEET TIMELI-
NESS STANDARDS.—The Secretary of the military
department concerned shall submit to the Com-
mittee on Armed Services of the Senate and the
Committee on National Security of the House of
Representatives a report not later than June 1
following any fiscal year during which the Cor-
rections Board of that Secretary’s military de-
partment was unable to meet the timeliness
standards in subsections (a) and (b). The report
shall specify the reasons why the standard
could not be met and the corrective actions initi-
ated to ensure compliance in the future. The re-
port shall also specify the number of waivers
granted under subsection (c) during that fiscal
year.

‘“(e) CORRECTIONS BOARD DEFINED.—INn this
section, the term ‘Corrections Board’ means—

““(1) with respect to the Department of the
Army, the Army Board for Correction of Mili-
tary Records;

“(2) with respect to the Department of the
Navy, the Board for Correction of Naval
Records; and

““(3) with respect to the Department of the Air
Force, the Air Force Board for Correction of
Military Records.”’.

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by adding after the item relating to section
1556, as added by section 543(a)(2), the following
new item:

*“1557. Timeliness standards for disposition of
cases before Corrections Boards.”.
Subtitle F—Other Matters
SEC. 551. ONE-YEAR EXTENSION OF CERTAIN
FORCE DRAWDOWN TRANSITION AU-
THORITIES RELATING TO PERSON-
NEL MANAGEMENT AND BENEFITS.

(a) EARLY RETIREMENT AUTHORITY FOR AcC-
TIVE DUTY MEMBERS.—Section 4403(i) of the Na-
tional Defense Authorization Act for Fiscal
Year 1993 (Public Law 102-484; 10 U.S.C. 1293
note) is amended by striking out ‘‘October 1,
1999 and inserting in lieu thereof ‘‘October 1,
20007".

(b) SSB AND VSI.—Sections 1174a(h) and
1175(d)(3) of title 10, United States Code, are
amended by striking out ‘‘September 30, 1999’
and inserting in lieu thereof ‘September 30,
20007’

(c) SELECTIVE EARLY RETIREMENT BOARDS.—
Section 638a(a) of such title is amended by strik-
ing out ‘‘during the nine-year period beginning
on October 1, 1990 and inserting in lieu thereof
“‘during the period beginning on October 1, 1990,
and ending on September 30, 2000”".

(d) TIME-IN-GRADE REQUIREMENT FOR RETEN-
TION OF GRADE UPON VOLUNTARY RETIRE-
MENT.—Section 1370(a)(2)(A) of such title is

“For cases
during—

accepted
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amended by striking out ‘““‘during the nine-year
period beginning on October 1, 1990"” and insert-
ing in lieu thereof “‘during the period beginning
on October 1, 1990, and ending on September 30,
2000,

(e) LENGTH OF COMMISSIONED SERVICE FOR
VOLUNTARY RETIREMENT AS AN OFFICER.—Sec-
tions 3911(b), 6323(a)(2), and 8911(b) of such title
are amended by striking out ‘‘during the nine-
year period beginning on October 1, 1990 and
inserting in lieu thereof ‘‘during the period be-
ginning on October 1, 1990, and ending on Sep-
tember 30, 2000”".

(f) RETIREMENT OF CERTAIN LIMITED DuTY
OFFICERS OF THE NAVY AND MARINE CORPS.—(1)
Sections 633 and 634 of such title are amended
by striking out ‘“‘October 1, 1999 in the last sen-
tence and inserting in lieu thereof ‘‘October 1,
20007’

(2) Section 6383 of such title is amended—

(A) in subsection (a)(5), by striking out ‘‘Octo-
ber 1, 1999”" and inserting in lieu thereof “‘Octo-
ber 1, 2000”’; and

(B) in subsection (k), by striking out ‘“‘October
1, 1999” in the last sentence and inserting in
lieu thereof ““October 1, 2000°".

() TRAVEL AND TRANSPORTATION ALLOW-
ANCES AND STORAGE OF BAGGAGE AND HOUSE-
HOLD EFFECTS FOR CERTAIN MEMBERS BEING IN-
VOLUNTARILY SEPARATED.—Sections 404(c)(1)(C),
404(f)(2)(B)(v), 406(a)(2)(B)(v), and 406(g)(1)(C)
of title 37, United States Code, and section
503(c) of the National Defense Authorization
Act for Fiscal Year 1991 (Public Law 101-510; 37
U.S.C. 406 note) are amended by striking out
““‘during the nine-year period beginning on Oc-
tober 1, 1990”” and inserting in lieu thereof “‘dur-
ing the period beginning on October 1, 1990, and
ending on September 30, 2000”".

(h) EDUCATIONAL LEAVE RELATING TO CON-
TINUING PUBLIC AND COMMUNITY SERVICE.—Sec-
tion 4463(f) of the National Defense Authoriza-
tion Act for Fiscal Year 1993 (Public Law 102-
484; 10 U.S.C. 1143a note) is amended by striking
out ‘“‘September 30, 1999° and inserting in lieu
thereof *‘September 30, 2000™".

(i) TRANSITIONAL HEALTH, COMMISSARY, AND
FAMILY HOUSING BENEFITS.—

(1) HEALTH CARE.—Section 1145 of title 10,
United States Code, is amended—

(A) in subsections (a)(1) and (c)(1), by striking
out ‘““during the nine-year period beginning on
October 1, 1990 and inserting in lieu thereof
“‘during the period beginning on October 1, 1990,
and ending on September 30, 2000"’; and

(B) in subsection (e), by striking out ‘‘during
the five-year period beginning on October 1,
1994’ and inserting in lieu thereof ‘‘during the
period beginning on October 1, 1994, and ending
on September 30, 2000”".

(2) COMMISSARY AND EXCHANGE BENEFITS.—
Section 1146 of such title is amended—

(A) by striking out ‘“‘during the nine-year pe-
riod beginning on October 1, 1990" and inserting
in lieu thereof “‘during the period beginning on
October 1, 1990, and ending on September 30,
2000""; and

(B) by striking out ‘‘during the five-year pe-
riod beginning on October 1, 1994’" and inserting
in lieu thereof ““‘during the period beginning on
October 1, 1994, and ending on September 30,
20007’

(3) USE OF MILITARY HOUSING.—Section
1147(a) of such title is amended—

(A) in paragraph (1), by striking out ‘‘during
the nine-year period beginning on October 1,
1990 and inserting in lieu thereof ‘‘during the
period beginning on October 1, 1990, and ending
on September 30, 2000’; and

(B) in paragraph (2), by striking out ‘‘during
the five-year period beginning on October 1,
1994* and inserting in lieu thereof ‘‘during the
period beginning on October 1, 1994, and ending
on September 30, 2000"".

(J) ENROLLMENT OF DEPENDENTS IN DEFENSE
DEPENDENTS’  EDUCATION  SYSTEM.—Section
1407(c)(1) of the Defense Dependents’ Education
Act of 1978 (20 U.S.C. 926(c)(1)) is amended by
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striking out ‘‘during the nine-year period begin-
ning on October 1, 1990 and inserting in lieu
thereof ‘‘during the period beginning on October
1, 1990, and ending on September 30, 2000"".

(k) FORCE REDUCTION TRANSITION PERIOD
DEFINITION.—Section 4411 of the National De-
fense Authorization Act for Fiscal Year 1993 (10
U.S.C. 12681 note) is amended by striking out
““‘September 30, 1999’ and inserting in lieu there-
of “‘September 30, 2000"".

() TEMPORARY SPECIAL AUTHORITY FOR
FORCE REDUCTION PERIOD RETIREMENTS.—Sec-
tion 4416(b)(1) of the National Defense Author-
ization Act for Fiscal Year 1993 (10 U.S.C. 12681
note) is amended by striking out ‘‘October 1,
1999 and inserting in lieu thereof ‘‘October 1,
2000,

(m) RETIRED PAY FOR NON-REGULAR SERV-
ICE.—(1) Section 12731(f) of title 10, United
States Code, is amended by striking out ‘‘Sep-
tember 30, 1999 and inserting in lieu thereof
‘“‘September 30, 2000°".

(2) Section 12731a of such title is amended in
subsections (a)(1)(B) and (b), by striking out
“October 1, 1999 and inserting in lieu thereof
“‘October 1, 2000”.

(n) AFFILIATION WITH GUARD AND RESERVE
UNITS; WAIVER OF CERTAIN LIMITATIONS.—Sec-
tion 1150(a) of such title is amended by striking
out ‘““‘during the nine-year period beginning on
October 1, 1990”" and inserting in lieu thereof
““during the period beginning on October 1, 1990,
and ending on September 30, 2000’.

(0) RESERVE MONTGOMERY Gl BILL.—Section
16133(b)(1)(B) of such title is amended by strik-
ing out ‘“‘September 30, 1999’ and inserting in
lieu thereof ‘*September 30, 2000”".

SEC. 552. LEAVE WITHOUT PAY FOR ACADEMY CA-
DETS AND MIDSHIPMEN.

(a) AUTHORITY FOR LEAVE WITHOUT PAY.—
Section 702 of title 10, United States Code, is
amended by adding at the end the following
new subsection:

““(c)(1) The Secretary concerned may place an
academy cadet or midshipman on involuntary
leave without pay if, under regulations pre-
scribed by the Secretary concerned, the Super-
intendent of the Academy at which the cadet or
midshipman is admitted—

““(A) has recommended that the cadet or mid-
shipman be dismissed or discharged;

““(B) has directed the cadet or midshipman re-
turn to the Academy to repeat an academic se-
mester or year;

““(C) has otherwise recommended to the Sec-
retary for good cause that the cadet or mid-
shipman be placed on involuntary leave without
pay.

“(2) In this subsection, the term ‘academy
cadet or midshipman’ means—

““(A) a cadet of the United States Military
Academy;

*“(B) a midshipman of the United States Naval
Academy;

““(C) a cadet of the United States Air Force
Academy; or

‘(D) a cadet of the United States Coast Guard
Academy.””.

(b) EFFeCTIVE DATE.—Subsection (c) of sec-
tion 702 of title 10, United States Code, as added
by subsection (a), shall apply with respect to
academy cadets and midshipmen (as defined in
that subsection) who are placed on involuntary
leave after the date of the enactment of this Act.
SEC. 553. PROVISION FOR RECOVERY, CARE, AND

DISPOSITION OF THE REMAINS OF
ALL MEDICALLY RETIRED MEMBERS.

(a) IN GENERAL.—Section 1481(a) of title 10,
United States Code, is amended—

(1) in paragraph (1), by striking out ‘‘, or
member of an armed force without component,’’;
and

(2) in paragraph (7)—

(A) by striking out ‘‘United States’’; and

(B) by striking out ‘“for a period of more than
30 days,”’.

(b) EFFECTIVE DATE.—The amendments made
by subsection (a)(2) apply with respect to per-
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sons dying on or after the date of the enactment

of this Act.

SEC. 554. CONTINUED ELIGIBILITY UNDER VOL-
UNTARY SEPARATION INCENTIVE
PROGRAM FOR MEMBERS WHO IN-
VOLUNTARILY LOSE MEMBERSHIP IN
A RESERVE COMPONENT.

(a) CONTINUED ELIGIBILITY.—Section 1175(a)
of title 10, United States Code, is amended by in-
serting before the period at the end *“, or for the
period described in section 1175(e)(1) of this sec-
tion if the member becomes ineligible for reten-
tion in an active or inactive status in a reserve
component because of age, years of service, fail-
ure to select for promotion, or medical disquali-
fication, so long as such ineligibility does not re-
sult from deliberate action on the part of the
member with the intent to avoid retention in an
active or inactive status in a reserve compo-
nent.”.

(b) EFFECTIVE DATE.—The amendment made
by subsection (a) applies with respect to any
person provided a voluntary separation incen-
tive under section 1175 of title 10, United States
Code (whether before, on, or after the date of
the enactment of this Act).

SEC. 555. DEFINITION OF FINANCIAL INSTITU-
TION FOR DIRECT DEPOSIT OF PAY.

(a) SERVICEMEMBERS REIMBURSEMENT FOR EX-
PENSES DUE TO GOVERNMENT ERROR.—Para-
graph (1) of section 1053(d) of title 10, United
States Code, is amended to read as follows:

“(1) The term ‘financial institution’ means a
bank, savings and loan association, or similar
institution or a credit union chartered by the
United States or a State.””.

(b) CIVILIAN EMPLOYEES REIMBURSEMENT FOR
EXPENSES DUE TO GOVERNMENT ERROR.—Para-
graph (1) of section 1594(d) of such title is
amended to read as follows:

“(1) The term ‘financial institution’ means a
bank, savings and loan association, or similar
institution or a credit union chartered by the
United States or a State.””.

SEC. 556. INCREASE IN MAXIMUM AMOUNT FOR
COLLEGE FUND PROGRAM.

(a) INCREASE IN MAXIMUM RATE FOR ACTIVE
COMPONENT MONTGOMERY Gl BILL KICKER.—
Section 3015(d) of title 38, United States Code, is
amended—

(1) by inserting *‘, at the time the individual
first becomes a member of the Armed Forces,”
after “‘Secretary of Defense, may’’; and

(2) by striking out *‘$400” and all that follows
through ““‘that date’” and inserting in lieu there-
of ““$950 per month™’.

(b) EFFECTIVE DATE.—The amendment made
by subsection (a) shall take effect on October 1,
1999, and shall apply with respect to individuals
who first become members of the Armed Forces
on or after that date.

SEC. 557. CENTRAL IDENTIFICATION LABORA-
TORY, HAWAII.

(a) SENSE OF CONGRESS.—It is the sense of
Congress that the Central Identification Lab-
oratory, Hawaii, of the Department of the Army
is an important element of the Department of
Defense and is critical to the full accounting of
members of the Armed Forces who have been
classified as POW/MIAs or are otherwise unac-
counted for.

(b) REQUIRED STAFFING LEVEL.—The Sec-
retary of Defense shall provide sufficient per-
sonnel to fill all authorized personnel positions
of the Central ldentification Laboratory, Ha-
waii, Department of the Army. Those personnel
shall be drawn from members of the Army,
Navy, Air Force, and Marine Corps and from ci-
vilian personnel, as appropriate, considering the
proportion of POW/MIAs from each service.

(c) JOINT MANNING PLAN.—The Secretary of
Defense shall develop and implement, not later
than March 31, 2000, a joint manning plan to
ensure the appropriate participation of the four
services in the staffing of the Central Identifica-
tion Laboratory, Hawaii, as required by sub-
section (b).
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(d) LIMITATION ON REDUCTIONS.—The Sec-
retary of the Army may not carry out any per-
sonnel reductions (in authorized or assigned
personnel) at the Central Identification Labora-
tory, Hawaii, until the joint manning plan re-
quired by subsection (c) is implemented.

SEC. 558. HONOR GUARD DETAILS AT FUNERALS
OF VETERANS.

(a) IN GENERAL.—(1) Chapter 75 of title 10,
United States Code, is amended by adding at the
end the following new section:

“8§1491. Honor guard details at funerals of
veterans

““(a) AVAILABILITY.—The Secretary of a mili-
tary department shall, upon request, provide an
honor guard detail (or ensure that an honor
guard detail is provided) for the funeral of any
veteran.

“(b) COMPOSITION OF HONOR GUARD DE-
TAILS.—The Secretary of each military depart-
ment shall ensure that an honor guard detail
for the funeral of a veteran consists of not less
than three persons and (unless a bugler is part
of the detail) has the capability to play a re-
corded version of Taps.

““(c) PERSONS FORMING HONOR GUARDS.—AnN
honor guard detail may consist of members of
the armed forces or members of veterans organi-
zations or other organizations approved for pur-
poses of this section under regulations pre-
scribed by the Secretary of Defense. The Sec-
retary of a military department may provide
transportation, or reimbursement for transpor-
tation, and expenses for a person who partici-
pates in an honor guard detail under this sec-
tion and is not a member of the armed forces or
an employee of the United States.

““(d) REGULATIONS.—The Secretary of Defense
shall by regulation establish a system for selec-
tion of units of the armed forces and other orga-
nizations to provide honor guard details. The
system shall place an emphasis on balancing the
funeral detail workload among the units and or-
ganizations providing honor guard details in an
equitable manner as they are able to respond to
requests for such details in terms of geographic
proximity and available resources. The Sec-
retary shall provide in such regulations that the
armed force in which a veteran served shall not
be considered to be a factor when selecting the
military unit or other organization to provide an
honor guard detail for the funeral of the vet-
eran.

““(e) ANNUAL REPORT.—The Secretary of De-
fense shall submit to the Committee on Armed
Services of the Senate and the Committee on Na-
tional Security of the House of Representatives
a report not later than January 31 of each year
beginning with 2001 and ending with 2005 on the
experience of the Department of Defense under
this section. Each such report shall provide data
on the number of funerals supported under this
section, cost for that support, shown by man-
power and other cost factors, and the number
and costs of funerals supported by each partici-
pating organization. The data in the report
shall be presented in a standard format, regard-
less of military department or other organiza-
tion.

“(f) VETERAN DEFINED.—In this section, the
term ‘veteran’ has the meaning given that term
in section 101(2) of title 38.”".

(2) The table of sections at the beginning of
such chapter is amended by adding at the end
the following new item:

““1491. Honor guard details at funerals of veter-
ans.”.

(b) TREATMENT OF PERFORMANCE OF HONOR
GUARD FUNCTIONS BY RESERVES.—(1) Chapter
1215 of title 10, United States Code, is amended
by adding at the end the following new section:
“§12552. Funeral honor guard functions: pro-

hibition of treatment as drill or training

“Performance by a Reserve of honor guard
functions at the funeral of a veteran may not be
considered to be a period of drill or training oth-
erwise required.”.
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(2) The table of sections at the beginning of
such chapter is amended by adding at the end
the following new item:

“12552. Funeral honor guard functions: prohibi-
tion of treatment as drill or train-
ing.”

(c) REPEAL OF LIMITATION ON AVAILABILITY
OF FUNDS FOR HONOR GUARD FUNCTIONS BY NA-
TIONAL GUARD.—Section 114 of title 32, United
States Code, is amended

(1) by striking out ‘“(a)’’; and

(2) by striking out subsection (b).

(d) APPLICABILITY.—The amendments made by
this section shall apply to burials of veterans
that occur on or after October 1, 1999.

(e) STuDY.—The Secretary of Defense, in co-
ordination with the Secretary of Veterans Af-
fairs, shall study alternative means for the pro-
vision of honor guard details at funerals of vet-
erans. Not later than March 31, 1999, the Sec-
retary shall submit to the Committee on Armed
Services of the Senate and the Committee on Na-
tional Security of the House of Representatives
a report setting forth the results of the study
and the Secretary’s views and recommendations.

(f) CONSULTATION WITH VETERANS SERVICE
ORGANIZATIONS.—Before prescribing the initial
regulations under section 1491 of title 10, United
States Code, as added by subsection (a), the Sec-
retary of Defense shall consult with veterans
service organizations to determine the views of
those organizations regarding methods for pro-
viding honor guard details at funerals for veter-
ans, suggestions for organizing the system to
provide those details, and estimates of the re-
sources that those organizations could provide
for honor guard details for veterans.

SEC. 559. APPLICABILITY TO ALL PERSONS IN

CHAIN OF COMMAND OF POLICY RE-
QUIRING EXEMPLARY CONDUCT BY
COMMANDING OFFICERS AND OTH-
ERS IN AUTHORITY IN THE ARMED
FORCES.

(@) IN GENERAL.—(1) Chapter 3 of title 10,
United States Code, is amended by inserting
after section 121 the following new section:

“§121a. Requirement of exemplary conduct by
civilians in chain of command

““The President, as Commander in Chief, and
the Secretary of Defense are required (in the
same manner that commanding officers and oth-
ers in authority in the Armed Forces are re-
quired)—

(1) to show in themselves a good example of
virtue, honor, and patriotism and to subordinate
themselves to those ideals;

““(2) to be vigilant in inspecting the conduct of
all persons who are placed under their com-
mand;

“(3) to guard against and to put an end to all
dissolute and immoral practices and to correct,
according to the laws and regulations of the
armed forces, all persons who are guilty of
them; and

‘“(4) to take all necessary and proper meas-
ures, under the laws, regulations, and customs
of the armed forces, to promote and safeguard
the morale, the physical well-being, and the
general welfare of the officers and enlisted per-
sons under their command or charge.”.

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by inserting after the item relating to section
121 the following new item:

‘“121a. Requirement of exemplary conduct by ci-
vilians in chain of command.”’.
SEC. 560. REPORT ON PRISONERS TRANSFERRED
FROM UNITED STATES DISCIPLI-
NARY BARRACKS, FORT LEAVEN-
WORTH, KANSAS, TO FEDERAL BU-
REAU OF PRISONS.

(a) REPORT.—Not later than 90 days after the
date of the enactment of this Act, the Secretary
of Defense shall submit to Congress a report, to
be prepared by the General Counsel of the De-
partment of Defense, concerning the decision of
the Secretary of the Army in 1994 to transfer ap-
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proximately 500 prisoners from the United States

Disciplinary Barracks, Fort Leavenworth, Kan-

sas, to the Federal Bureau of Prisons.

(b) MATTERS TO BE INCLUDED.—The Secretary
shall include in the report the following:

(1) A description of the basis for the selection
of prisoners to be transferred, particularly in
light of the fact that many of the prisoners
transferred are minimum or medium security
prisoners, who are considered to have the best
chance for rehabilitation, and whether the
transfer of those prisoners indicates a change in
Department of Defense policy regarding the re-
habilitation of military prisoners.

(2) A comparison of the historical recidivism
rates of prisoners released from the United
States Disciplinary Barracks and the Federal
Bureau of Prisons, together with a description
of any plans of the Army to track the parole
and recidivism rates of prisoners transferred to
the Federal Bureau of Prisons and whether it
has tracked those factors for previous transfer-
ees.

(3) A description of the projected future flow
of prisoners into the new United States Discipli-
nary Barracks being constructed at Fort Leav-
enworth, Kansas, and whether the Secretary of
the Army plans to automatically send new pris-
oners to the Federal Bureau of Prisons without
serving at the United States Disciplinary Bar-
racks if that Barracks is at capacity and wheth-
er the Memorandum of Understanding between
the Federal Bureau of Prisons and the Army
covers that possibility.

(4) A description of the cost of incarcerating a
prisoner in the Federal Bureau of Prisons com-
pared to the United States Disciplinary Bar-
racks and the assessment of the Secretary as to
the extent to which the transfer of prisoners to
the Federal Bureau of Prisons by the Secretary
of the Army is made in order to shift a budg-
etary burden.

(c) MONITORING.—During fiscal years 1999
through 2003, the Secretary of the Army shall
track the parole and recidivism rates of pris-
oners transferred from the United States Dis-
ciplinary Barracks, Fort Leavenworth, Kansas,
to the Federal Bureau of Prisons.

SEC. 561. REPORT ON PROCESS FOR SELECTION
OF MEMBERS FOR SERVICE ON
COURTS-MARTIAL.

(a) REPORT REQUIRED.—Not later than April
15, 1999, the Secretary of Defense shall submit to
Congress a report on the method of selection of
members of the Armed Forces to serve on courts-
martial.

(b) MATTERS TO BE CONSIDERED.—In prepar-
ing the report, the Secretary shall—

(1) direct the Secretaries of the military de-
partments to develop a plan for random selec-
tion of members of courts-martial , subject to the
provisions relating to service on courts-martial
specified in section 825(d)(2) of title 10, United
States Code (article 25(d)(2) of the Uniform Code
of Military Justice), as a possible replacement
for the current system of selection by the con-
vening authority; and

(2) obtain the views of the members of the
committee referred to in section 946 of such title
(known as the ‘“Code Committee’).

SEC. 562. STUDY OF REVISING THE TERM OF
SERVICE OF MEMBERS OF THE
UNITED STATES COURT OF APPEALS
FOR THE ARMED FORCES.

Not later than April 15, 1999, the Secretary of
Defense shall submit to Congress a report on the
desirability of revising the term of appointment
of judges of the United States Court of Appeals
for the Armed Forces so that the term of a judge
on that court is for a period of 15 years or until
the judge attains the age of 65, whichever is
later. In preparing the report, the Secretary
shall obtain the view of the members of the com-
mittee referred to in section 946 of title 10,
United States Code, (known as the ‘“Code Com-
mittee’’).
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SEC. 563. STATUS OF CADETS AT THE MERCHANT
MARINE ACADEMY.

(a) STATUS OF CADETS.—Any citizen of the
United States appointed as a cadet at the
United States Merchant Marine Academy shall
be considered to be a member of the United
States Naval Reserve.

(b) ELIGIBILITY.—The Secretary of Defense
shall provide that cadets of the United States
Merchant Marine Academy shall be issued an
identification card (referred to as a “‘military ID
card”’) and shall be entitled to all rights and
privileges in accordance with the same eligibility
criteria as apply to other members of the Ready
Reserve of the reserve components of the Armed
Forces.

(c) COORDINATION WITH SECRETARY OF TRANS-
PORTATION.—The Secretary of Defense shall
carry out this section in coordination with the
Secretary of Transportation.

TITLE VI—COMPENSATION AND OTHER

PERSONNEL BENEFITS
Subtitle A—Pay and Allowances
SEC. 601. INCREASE IN BASIC PAY FOR FISCAL
YEAR 1999.

(a) WAIVER OF SECTION 1009 ADJUSTMENT.—
Except as provided in subsection (b), the adjust-
ment, to become effective during fiscal year 1999,
required by section 1009 of title 37, United States
Code, in the rate of monthly basic pay author-
ized members of the uniformed services by sec-
tion 203(a) of such title shall not be made.

(b) INCREASE IN BaAsic PAY.—Effective on Jan-
uary 1, 1999, the rates of basic pay of members
of the uniformed services shall be increased by
the greater of—

(1) 3.6 percent; or

(2) the percentage increase determined under
subsection (c) of section 1009 of title 37, United
States Code, by which the monthly basic pay of
members would be adjusted under subsection (a)
of that section on that date in the absence of
subsection (a) of this section.

SEC. 602. BASIC ALLOWANCE FOR HOUSING OUT-
SIDE THE UNITED STATES.

(a) PAYMENT OF CERTAIN EXPENSES RELATED
TO OVERSEAS HOUSING.—Section 403(c) of title
37, United States Code, is amended by adding at
the end the following new paragraph:

“@3)(A) In the case of a member of the uni-
formed services authorized to receive an allow-
ance under paragraph (1), the Secretary con-
cerned may make a lump-sum payment to the
member for required deposits and advance rent,
and for expenses relating thereto, that are—

““(i) incurred by the member in occupying pri-
vate housing outside of the United States; and

““(if) authorized or approved under regula-
tions prescribed by the Secretary concerned.

““(B) Expenses for which a member may be re-
imbursed under this paragraph may include
losses relating to housing that are sustained by
the member as a result of fluctuations in the rel-
ative value of the currencies of the United
States and the foreign country in which the
housing is located.

““(C) The Secretary concerned shall recoup the
full amount of any deposit or advance rent pay-
ments made by the Secretary under subpara-
graph (A), including any gain resulting from
currency fluctuations between the time of pay-
ment and the time of recoupment.”.

(b) CONFORMING AMENDMENT.—Section 405 of
title 37, United States Code, is amended by strik-
ing out subsection (c).

(c) RETROACTIVE APPLICATION.—The reim-
bursement authority provided by section
403(c)(3)(B) of title 37, United States Code, as
added by subsection (a), applies with respect to
losses relating to housing that are sustained, on
or after July 1, 1997, by a member of the uni-
formed services as a result of fluctuations in the
relative value of the currencies of the United
States and the foreign country in which the
housing is located.

SEC. 603. BASIC ALLOWANCE FOR SUBSISTENCE
FOR RESERVES.

(a) IN GENERAL.—Section 402 of title 37,

United States Code, is amended—
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(1) by redesignating subsections (¢) and (f) as
subsections (f) and (g), respectively; and

(2) by inserting after subsection (d) the follow-
ing new subsection:

‘‘(e) SPECIAL RULE FOR CERTAIN ENLISTED RE-
SERVE MEMBERS.—Unless entitled to basic pay
under section 204 of this title, an enlisted mem-
ber of a reserve component may receive, at the
discretion of the Secretary concerned, rations in
kind, or a part thereof, when the member’s in-
struction or duty periods, as described in section
206(a) of this title, total at least eight hours in
a calendar day. The Secretary concerned may
provide an enlisted member who could be pro-
vided rations in kind under the preceding sen-
tence with a commutation when rations in kind
are not available.”’.

(b) APPLICATION DURING TRANSITIONAL PE-
RIOD.—Section 602(d)(1) of the National Defense
Authorization Act for Fiscal Year 1998 (Public
Law 105-85; 37 U.S.C. 402 note) is amended by
adding at the end the following new subpara-
graph:

‘(D) SPECIAL RULE FOR CERTAIN ENLISTED RE-
SERVE MEMBERS.—Unless entitled to basic pay
under section 204 of title 37, United States Code,
an enlisted member of a reserve component (as
defined in section 101(24) of such title) may re-
ceive, at the discretion of the Secretary con-
cerned (as defined in section 101(5) of such
title), rations in kind, or a part thereof, when
the member’s instruction or duty periods (as de-
scribed in section 206(a) of such title) total at
least eight hours in a calendar day. The Sec-
retary concerned may provide an enlisted mem-
ber who could be provided rations in kind under
the preceding sentence with a commutation
when rations in kind are not available.”.

Subtitle B—Bonuses and Special and
Incentive Pays
SEC. 611. ONE-YEAR EXTENSION OF CERTAIN BO-
NUSES AND SPECIAL PAY AUTHORI-
TIES FOR RESERVE FORCES.

(a) SPECIAL PAY FOR HEALTH PROFESSIONALS
IN CRITICALLY SHORT WARTIME SPECIALTIES.—
Section 302g(f) of title 37, United States Code, is
amended by striking out ‘‘September 30, 1999
and inserting in lieu thereof ‘‘September 30,
2000,

(b) SELECTED  RESERVE  REENLISTMENT
BonNus.—Section 308b(f) of title 37, United States
Code, is amended by striking out ‘‘September 30,
1999’ and inserting in lieu thereof ‘‘September
30, 2000”".

(c) SELECTED RESERVE ENLISTMENT BONUS.—
Section 308c(e) of title 37, United States Code, is
amended by striking out ‘‘September 30, 1999’
and inserting in lieu thereof ‘September 30,
20007,

(d) SPECIAL PAY FOR ENLISTED MEMBERS AS-
SIGNED TO CERTAIN HIGH PRIORITY UNITS.—Sec-
tion 308d(c) of title 37, United States Code, is
amended by striking out ‘‘September 30, 1999
and inserting in lieu thereof ‘September 30,
20007,

(e) SELECTED RESERVE AFFILIATION BONUS.—
Section 308e(e) of title 37, United States Code, is
amended by striking out ‘‘September 30, 1999
and inserting in lieu thereof ‘‘September 30,
2000,

(f) READY RESERVE ENLISTMENT AND REEN-
LISTMENT BONuUs.—Section 308h(g) of title 37,
United States Code, is amended by striking out
‘“‘September 30, 1999” and inserting in lieu there-
of ““September 30, 2000"".

(g) PRIOR SERVICE ENLISTMENT BONUS.—Sec-
tion 308i(f) of title 37, United States Code, is
amended by striking out ‘‘September 30, 1999
and inserting in lieu thereof ‘‘September 30,
20007".

(h) REPAYMENT OF EDUCATION LOANS FOR
CERTAIN HEALTH PROFESSIONALS WHO SERVE IN
THE SELECTED RESERVE.—Section 16302(d) of
title 10, United States Code, is amended by strik-
ing out “‘October 1, 1999”” and inserting in lieu
thereof “‘October 1, 2000".
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SEC. 612. ONE-YEAR EXTENSION OF CERTAIN BO-
NUSES AND SPECIAL PAY AUTHORI-
TIES FOR NURSE OFFICER CAN-
DIDATES, REGISTERED NURSES, AND
NURSE ANESTHETISTS.

(@) NURSE OFFICER CANDIDATE ACCESSION
PROGRAM.—Section 2130a(a)(l) of title 10,
United States Code, is amended by striking out
“‘September 30, 1999°” and inserting in lieu there-
of ““September 30, 2000"".

(b) ACCESSION BONUS FOR REGISTERED
NURSES.—Section 302d(a)(1) of title 37, United
States Code, is amended by striking out ‘‘Sep-
tember 30, 1999 and inserting in lieu thereof
‘‘September 30, 2000"".

(c) INCENTIVE SPECIAL PAY FOR NURSE ANES-
THETISTS.—Section 302e(a)(1) of title 37, United
States Code, is amended by striking out ‘‘Sep-
tember 30, 1999 and inserting in lieu thereof
““‘September 30, 2000”".

SEC. 613. ONE-YEAR EXTENSION OF AUTHORITIES
RELATING TO PAYMENT OF OTHER
BONUSES AND SPECIAL PAYS.

(a) AVIATION OFFICER RETENTION BONUS.—
Section 301b(a) of title 37, United States Code, is
amended by striking out ‘‘September 30, 1999,
and inserting in lieu thereof ‘‘September 30,
2000,”".

(b) REENLISTMENT BONUS FOR ACTIVE MEM-
BERS.—Section 308(g) of title 37, United States
Code, is amended by striking out ‘“‘September 30,
1999 and inserting in lieu thereof ‘‘September
30, 2000".

(c) ENLISTMENT BONUSES FOR MEMBERS WITH
CRITICAL SKILLS.—Sections 308a(c) and 308f(c)
of title 37, United States Code, are each amend-
ed by striking out ‘‘September 30, 1999’ and in-
serting in lieu thereof ‘*September 30, 2000”".

(d) SPECIAL PAY FOR NUCLEAR QUALIFIED OF-
FICERS EXTENDING PERIOD OF ACTIVE SERV-
ICE.—Section 312(e) of title 37, United States
Code, is amended by striking out ‘“‘September 30,
1999 and inserting in lieu thereof ‘‘September
30, 2000”".

(e) NUCLEAR CAREER ACCESSION BONUSs.—Sec-
tion 312b(c) of title 37, United States Code, is
amended by striking out ‘‘September 30, 1999
and inserting in lieu thereof ‘‘September 30,
2000°".

(f) NucLEAR CAREER ANNUAL INCENTIVE
BoNus.—Section 312c(d) of title 37, United
States Code, is amended by striking out ‘“‘Octo-
ber 1, 1999”” and inserting in lieu thereof ““Octo-
ber 1, 2000”".

SEC. 614. AVIATION CAREER INCENTIVE PAY AND
AVIATION  OFFICER RETENTION
BONUS.

(a) DEFINITION OF AVIATION SERVICE.—(1)
Section 301a(a)(6) of title 37, United States Code,
is amended—

(A) by redesignating subparagraphs (A), (B),
and (C) as subparagraphs (B), (C), and (D), re-
spectively; and

(B) by inserting before subparagraph (B) (as
so redesignated) the following new subpara-
graph:

““(A) The term ‘aviation service’ means service
performed by an officer (except a flight surgeon
or other medical officer) while holding an aero-
nautical rating or designation or while in train-
ing to receive an aeronautical rating or designa-
tion.”.

(2) Section 301b(j) of such title is amended by
striking out paragraph (1) and inserting in lieu
thereof the following new paragraph:

‘(1) The term ‘aviation service’ means service
performed by an officer (except a flight surgeon
or other medical officer) while holding an aero-
nautical rating or designation or while in train-
ing to receive an aeronautical rating or designa-
tion.”.

(b) AMOUNT OF INCENTIVE PAY.—Subsection
(b) of section 30la of such title is amended to
read as follows:

“(b)(1) A member who satisfies the require-
ments described in subsection (a) is entitled to
monthly incentive pay as follows:
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“Years of aviation Monthly rate
service (including
flight training) as an
officer:
200 1€SS eniiiieiie e $125
OVEL 2 e $156
$188
$206
$650
$840
$585
$495
$385
$250

““(2) An officer in a pay grade above O-6 is en-
titled, until the officer completes 25 years of
aviation service, to be paid at the rates set forth
in the table in paragraph (1), except that—

“(A) an officer in pay grade O-7 may not be
paid at a rate greater than $200 a month; and

““(B) an officer in pay grade O-8 or above may
not be paid at a rate greater than $206 a month.

““(3) For a warrant officer with over 22, 23, 24,
or 25 years of aviation service who is qualified
under subsection (a), the rate prescribed in the
table in paragraph (1) for officers with over 14
years of aviation service shall continue to apply
to the warrant officer.””.

(c) REFERENCES TO AVIATION SERVICE.—(1)
Section 301a of such title is further amended—

(A) in subsection (a)(4)—

(i) by striking out ““22 years of the officer’s
service as an officer’” and inserting in lieu
thereof ““22 years of aviation service of the offi-
cer’”; and

(ii) by striking out ‘25 years of service as an
officer (as computed under section 205 of this
title)”” and inserting in lieu thereof “‘25 years of
aviation service’’; and

(B) in subsection (d), by striking out ‘‘sub-
section (b)(1) or (2), as the case may be, for the
performance of that duty by a member of cor-
responding years of aviation or officer service,
as appropriate,” and inserting in lieu thereof
“‘subsection (b) for the performance of that duty
by a member with corresponding years of avia-
tion service”.

(2) Section 301b(b)(5) of such title is amended
by striking out ‘‘active duty’” and inserting in
lieu thereof “‘aviation service”.

(d) CONFORMING AMENDMENT.—Section 615 of
the National Defense Authorization Act for Fis-
cal Year 1998 (Public Law 105-85; 111 Stat. 1787)
is repealed.

SEC. 615. SPECIAL PAY FOR DIVING DUTY.

Section 304(a) of title 37, United States Code,
is amended—

(1) by inserting ‘“‘or’’ at the end of paragraph
);

(2) in paragraph (2), by striking out “‘by fre-
guent and regular dives; and’’ and inserting in
lieu thereof a period; and

(3) by striking out paragraph (3).

SEC. 616. SELECTIVE REENLISTMENT BONUS ELI-
GIBILITY FOR RESERVE MEMBERS
PERFORMING ACTIVE GUARD AND
RESERVE DUTY.

Section 308(a)(1)(D) of title 37, United States
Code, is amended to read as follows:

““(D) reenlists or voluntarily extends the mem-
ber’s enlistment for a period of at least three
years in a regular component, or in a reserve
component if the member is performing active
Guard and Reserve duty (as defined in section
101(d)(6) of title 10), of the service concerned;”.
SEC. 617. REMOVAL OF TEN PERCENT RESTRIC-

TION ON SELECTIVE REENLISTMENT
BONUSES.

Section 308(b) of title 37, United States Code,
is amended—

(1) by striking out “*(1)”" after *‘(b)”’; and

(2) by striking out paragraph (2).

SEC. 618. INCREASE IN MAXIMUM AMOUNT OF
ARMY ENLISTMENT BONUS.

Section 308f(a) of title 37, United States Code,
is amended by striking out ‘“$4,000"” and insert-
ing in lieu thereof “*$6,000"".
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SEC. 619. EQUITABLE TREATMENT OF RESERVES
ELIGIBLE FOR SPECIAL PAY FOR
DUTY SUBJECT TO HOSTILE FIRE OR
IMMINENT DANGER.

Section 310(b) of title 37, United States Code,
is amended—

(1) by inserting ‘“(1)”" after ““(b)’’; and

(2) by adding at the end the following new
paragraph:

““(2) A member of a reserve component who is
eligible for special pay under this section for a
month shall receive the full amount authorized
in subsection (a) for that month regardless of
the number of days during that month on which
the member satisfies the eligibility criteria speci-
fied in such subsection.”.

Subtitle C—Travel and Transportation

Allowances
SEC. 631. EXCEPTION TO MAXIMUM WEIGHT AL-
LOWANCE FOR BAGGAGE AND

HOUSEHOLD EFFECTS.

Section 406(b)(1)(D) of title 37, United States
Code, is amended in the second sentence by in-
serting before the period the following: *“, unless
the additional weight allowance in excess of
such maximum is intended to permit the ship-
ping of consumables that cannot be reasonably
obtained at the new station of the member’’.
SEC. 632. TRAVEL AND TRANSPORTATION ALLOW-

ANCES FOR TRAVEL PERFORMED BY
MEMBERS IN CONNECTION WITH
REST AND RECUPERATIVE LEAVE
FROM OVERSEAS STATIONS.

(a) PROVISION OF TRANSPORTATION.—Section
411c of title 37, United States Code, is amended
by striking out subsection (b) and inserting in
lieu thereof the following new subsection:

“(b) When the transportation authorized by
subsection (a) is provided by the Secretary con-
cerned, the Secretary may use Government or
commercial carriers. The Secretary concerned
may limit the amount of payments made to mem-
bers under subsection (a).”".

(b) CLERICAL AMENDMENTS.—(1) The heading
of such section is amended to read as follows:

“§411c. Travel and transportation allow-
ances: travel performed in connection with
rest and recuperative leave from certain
stations in foreign countries”.

(2) The item relating to such section in the
table of sections at the beginning of chapter 7 of
such title is amended to read as follows:

““411c. Travel and transportation allowances:
travel performed in connection
with rest and recuperative leave
from certain stations in foreign
countries.”’.

SEC. 633. STORAGE OF BAGGAGE OF CERTAIN DE-

PENDENTS.

Section 430(b) of title 37, United States Code,
is amended—

(1) by inserting ‘“(1)”’ after “‘(b)’’; and

(2) by adding at the end the following new
paragraph:

““(2) At the option of the member, in lieu of the
transportation of baggage of a dependent child
under paragraph (1) from the dependent’s
school in the continental United States, the Sec-
retary concerned may pay or reimburse the
member for costs incurred to store the baggage
at or in the vicinity of the school during the de-
pendent’s annual trip between the school and
the member’s duty station. The amount of the
payment or reimbursement may not exceed the
cost that the Government would incur to trans-
port the baggage.”.

Subtitle D—Retired Pay, Survivor Benefits,
and Related Matters
SEC. 641. EFFECTIVE DATE OF FORMER SPOUSE
SURVIVOR BENEFIT COVERAGE.

(a) COORDINATION OF PROVISIONS.—Section
1448(b)(3)(C) of title 10, United States Code, is
amended by inserting after ‘‘the Secretary con-
cerned”” in the second sentence the following: “,
except that, in the case of an election made by
a person described in section 1450(f)(3)(B) of this
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title, such an election is effective on the first
day of the first month which begins after the
date of the court order or filing involved (in the
same manner as provided under section
1450(f)(3)(D) of this title)™".

(b) EFFECTIVE DATE.—The amendment made
by subsection (a) shall apply to elections under
section 1448(b)(3) of title 10, United States Code,
that are received by the Secretary concerned on
or after the date of the enactment of this Act.

Subtitle E—Other Matters

SEC. 651. DELETION OF CANAL ZONE FROM DEFI-
NITION OF UNITED STATES POSSES-
SIONS FOR PURPOSES OF PAY AND
ALLOWANCES.
Section 101(2) of title 37, United States Code,
is amended by striking ‘‘the Canal Zone,”’.

SEC. 652. ACCOUNTING OF ADVANCE PAYMENTS.

Section 1006(e) of title 37, United States Code,
is amended—

(1) by inserting “*(1)”’ after *“(e)’’; and

(2) by adding at the end the following new
paragraph:

““(2) Obligations and expenditures incurred for
an advance payment under this section may not
be included in any determination of amounts
available for obligation or expenditure except in
the fiscal year in which the advance payment is
ultimately earned and such obligations and ex-
penditures shall be accounted for only in such
fiscal year.””.

SEC. 653. REIMBURSEMENT OF RENTAL VEHICLE
COSTS WHEN MOTOR VEHICLE
TRANSPORTED AT GOVERNMENT EX-
PENSE IS LATE.

(a) TRANSPORTATION IN CONNECTION WITH
CHANGE OF PERMANENT STATION.—Section 2634
of title 10, United States Code, is amended—

(1) by redesignating subsection (g) as sub-
section (h); and

(2) by inserting after subsection (f) the follow-
ing new subsection:

““(g) If a motor vehicle of a member (or a de-
pendent of the member) that is transported at
the expense of the United States under this sec-
tion does not arrive at the authorized destina-
tion of the vehicle by the designated delivery
date, the Secretary concerned shall reimburse
the member for expenses incurred after that date
to rent a motor vehicle for the member’s use, or
for the use of the dependent for whom the de-
layed vehicle was transported. However, the
amount reimbursed shall not exceed $30 per day,
and the rental period for which reimbursement
may be provided shall expire after seven days or
on the date on which the delayed vehicle finally
arrives at the authorized destination (whichever
occurs first).””.

(b) TRANSPORTATION IN CONNECTION WITH
OTHER MOoVEs.—Section 406(h) of title 37,
United States Code, is amended by adding at the
end the following new paragraph:

““(3) If a motor vehicle of a member (or a de-
pendent of the member) that is transported at
the expense of the United States under this sub-
section does not arrive at the authorized des-
tination of the vehicle by the designated deliv-
ery date, the Secretary concerned shall reim-
burse the member for expenses incurred after
that date to rent a motor vehicle for the depend-
ent’s use. However, the amount reimbursed shall
not exceed $30 per day, and the rental period for
which reimbursement may be provided shall ex-
pire after seven days or on the date on which
the delayed vehicle finally arrives at the au-
thorized destination (whichever occurs first).”.

(c) TRANSPORTATION IN CONNECTION WITH DE-
PARTURE ALLOWANCES FOR DEPENDENTS.—Sec-
tion 405a(b) of title 37, United States Code, is
amended—

(1) by inserting ““(1)”" after ““(b)”’; and

(2) by adding at the end the following new
paragraph:

““(2) If a motor vehicle of a member (or a de-
pendent of the member) that is transported at
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the expense of the United States under para-
graph (1) does not arrive at the authorized des-
tination of the vehicle by the designated deliv-
ery date, the Secretary concerned shall reim-
burse the member for expenses incurred after
that date to rent a motor vehicle for the depend-
ent’s use. However, the amount reimbursed shall
not exceed $30 per day, and the rental period for
which reimbursement may be provided shall ex-
pire after seven days or on the date on which
the delayed vehicle finally arrives at the au-
thorized destination (whichever occurs first).””.

(d) TRANSPORTATION IN CONNECTION WITH EF-
FECTS OF MISSING PERSONS.—Section 554 of title
37, United States Code, is amended—

(1) by redesignating subsection (i) as sub-
section (j); and

(2) by inserting after subsection (h) the follow-
ing new subsection:

‘(i) If a motor vehicle of a member (or a de-
pendent of the member) that is transported at
the expense of the United States under this sec-
tion does not arrive at the authorized destina-
tion of the vehicle by the designated delivery
date, the Secretary concerned shall reimburse
the dependent for expenses incurred after that
date to rent a motor vehicle for the dependent’s
use. However, the amount reimbursed shall not
exceed $30 per day, and the rental period for
which reimbursement may be provided shall ex-
pire after seven days or on the date on which
the delayed vehicle finally arrives at the au-
thorized destination (whichever occurs first).”.

(e) APPLICATION OF AMENDMENTS.—Reim-
bursement for motor vehicle rental expenses may
not be provided under the amendments made by
this section until after the date on which the
Secretary of Defense submits to Congress a re-
port certifying that the Department of Defense
has in place and operational a system to recover
the cost to the Department of providing such re-
imbursement from commercial carriers that are
responsible for the delay in the delivery of the
motor vehicles of members of the Armed Forces
and their dependents. The amendments shall
apply with respect to rental expenses described
in such amendments that are incurred on or
after the date of the submission of the report.
SEC. 654. EDUCATION LOAN REPAYMENT PRO-

GRAM FOR CERTAIN HEALTH PRO-
FESSION OFFICERS SERVING IN SE-
LECTED RESERVE.

(a) LOAN REPAYMENT AMOUNTS.—Section
16302(c) of title 10, United States Code, is
amended—

(1) in paragraph (2), by striking out “‘$3,000”
and inserting in lieu thereof *“$10,000""; and

(2) in paragraph (3), by striking out **$20,000”
and inserting in lieu thereof ““$50,000"".

(b) EFFECTIVE DATE.—The amendments made
by subsection (a) shall take effect on October 1,
1998.

TITLE VII—HEALTH CARE PROVISIONS

Subtitle A—Health Care Services
SEC. 701. EXPANSION OF DEPENDENT ELIGI-
BILITY UNDER RETIREE DENTAL
PROGRAM.

(a) IN GENERAL.—Subsection (b) of section
1076¢ of title 10, United States Code, is amend-
ed—

(1) by redesignating paragraph (4) as para-
graph (5); and

(2) by inserting after paragraph (3) the follow-
ing new paragraph:

“‘(4) Eligible dependents of a member described
in paragraph (1) or (2) who is not enrolled in
the plan and who—

“(A) is enrolled under section 1705 of title 38
to receive dental care from the Secretary of Vet-
erans Affairs;

““(B) is enrolled in a dental plan that—

‘(i) is available to the member as a result of
employment by the member that is separate from
the military service of the member; and

“(ii) is not available to dependents of the
member as a result of such separate employment
by the member; or
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““(C) is prevented by a medical or dental con-
dition from being able to obtain benefits under
the plan.”.

(b) CONFORMING AMENDMENT.—Subsection
(F)(3) of such section is amended by striking out
““(b)(4)”” and inserting in lieu thereof ““(b)(5)”.
SEC. 702. PLAN FOR PROVISION OF HEALTH CARE

FOR MILITARY RETIREES AND THEIR
DEPENDENTS  COMPARABLE TO
HEALTH CARE PROVIDED UNDER
TRICARE PRIME.

(&) REQUIREMENT TO SuBMIT PLAN.—(1) The
Secretary of Defense shall submit to Congress—

(A) a plan under which the Secretary would
guarantee access, for covered beneficiaries de-
scribed in subsection (b), to health care that is
comparable to the health care provided to cov-
ered beneficiaries under chapter 55 of title 10,
United States Code, under TRICARE Prime (as
defined in subsection (d) of section 1097a of such
title (as added by section 712)); and

(B) a legislative proposal and cost estimate for
implementing the plan.

(2) The plan required under paragraph (1)(A)
shall provide for guaranteed access to such
health care for such covered beneficiaries by Oc-
tober 1, 2001.

(b) CovERED BENEFICIARIES.—A covered bene-
ficiary under this subsection is an individual
who is a covered beneficiary under chapter 55 of
title 10, United States Code, who—

(1) is a member or former member of the Armed
Forces entitled to retired pay under such title;
or

(2) is a dependent (as that term is defined in
section 1072(2) of such chapter) of such a mem-
ber.

(c) DEADLINE FOR SUBMISSION.—The Secretary
shall submit the plan required by subsection (a)
not later than March 1, 1999.

SEC. 703. PLAN FOR REDESIGN OF MILITARY
PHARMACY SYSTEM.

(a) PLAN REQUIRED.—The Secretary of De-
fense shall submit to Congress a plan that
would provide for a system-wide redesign of the
military and contractor retail and mail-order
pharmacy system of the Department of Defense
by incorporating ‘‘best business practices’” of
the private sector. The Secretary shall work
with contractors of TRICARE retail pharmacy
and national mail-order pharmacy programs to
develop a plan for the redesign of the pharmacy
system that—

(1) may include a plan for an incentive-based
formulary for military medical treatment facili-
ties and contractors of TRICARE retail phar-
macies and the national mail-order pharmacy;
and

(2) shall include a plan for each of the follow-
ing:

(A) A uniform formulary for such facilities
and contractors.

(B) A centralized database that integrates the
patient databases of pharmacies of military
medical treatment facilities and contractor retail
and mail-order programs to implement auto-
mated prospective drug utilization review sys-
tems.

(C) A system-wide drug benefit for covered
beneficiaries under chapter 55 of title 10, United
States Code, who are entitled to hospital insur-
ance benefits under part A of title XVIII of the
Social Security Act (42 U.S.C. 1395c et seq.).

(b) SuBMISSION OF PLAN.—The Secretary shall
submit the plan required under subsection (a)
not later than March 1, 1999.

(€) SUSPENSION OF IMPLEMENTATION OF PRO-
GRAM.—The Secretary shall suspend any plan to
establish a national retail pharmacy program
for the Department of Defense until—

(1) the plan required under subsection (a) is
submitted; and

(2) the Secretary implements cost-saving re-
forms with respect to the military and contrac-
tor retail and mail order pharmacy system.
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SEC. 704. TRANSITIONAL AUTHORITY TO PRO-
VIDE CONTINUED HEALTH CARE
COVERAGE FOR CERTAIN PERSONS
UNAWARE OF LOSS OF CHAMPUS
ELIGIBILITY.

(@) TRANSITIONAL COVERAGE.—The admin-
istering Secretaries may continue eligibility of a
person described in subsection (b) for health
care coverage under the Civilian Health and
Medical Program of the Uniformed Services
based on a determination that such continu-
ation is appropriate to assure health care cov-
erage for any such person who may have been
unaware of the loss of eligibility to receive
health benefits under that program.

(b) PERSONS ELIGIBLE.—A person shall be eli-
gible for transitional health care coverage under
subsection (a) if the person—

(1) is a person described in paragraph (1) of
subsection (d) of section 1086 of title 10, United
States Code;

(2) in the absence of such paragraph, would
be eligible for health benefits under such sec-
tion; and

(3) satisfies the criteria specified in subpara-
graphs (A) and (B) of paragraph (2) of such
subsection.

(c) EXTENT OF TRANSITIONAL AUTHORITY.—
The authority to continue eligibility under this
section shall apply with respect to health care
services provided between October 1, 1998, and
July 1, 1999.

(d) DEFINITION.—In this section, the term
““administering Secretaries’ has the meaning
given that term in section 1072(3) of title 10,
United States Code.

Subtitle B—TRICARE Program
SEC. 711. PAYMENT OF CLAIMS FOR PROVISION
OF HEALTH CARE UNDER THE
TRICARE PROGRAM FOR WHICH A

THIRD PARTY MAY BE LIABLE.

(@) IN GENERAL.—(1) Chapter 55 of title 10,
United States Code, is amended by inserting
after section 1095a the following new section:

“§1095b. TRICARE program: contractor pay-
ment of certain claims

““(a) PAYMENT OF CLAIMS.—(1) The Secretary
of Defense may authorize a contractor under
the TRICARE program to pay a claim described
in paragraph (2) before seeking to recover from
a third-party payer the costs incurred by the
contractor to provide health care services that
are the basis of the claim to a beneficiary under
such program.

““(2) A claim under this paragraph is a claim—

“(A) that is submitted to the contractor by a
provider under the TRICARE program for pay-
ment for services for health care provided to a
covered beneficiary; and

““(B) that is identified by the contractor as a
claim for which a third-party payer may be lia-
ble.

“‘(b) RECOVERY FROM THIRD-PARTY PAYERS.—
A contractor for the provision of health care
services under the TRICARE program that pays
a claim described in subsection (a)(2) shall have
the right to collect from the third-party payer
the costs incurred by such contractor on behalf
of the covered beneficiary. The contractor shall
have the same right to collect such costs under
this subsection as the right of the United States
to collect costs under section 1095 of this title.

““(c) DEFINITION OF THIRD-PARTY PAYER.—In
this section, the term ‘third-party payer’ has the
meaning given that term in section 1095(h) of
this title, except that such term excludes pri-
mary medical insurers.””.

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by inserting after the item relating to section
1095a the following new item:

“1095b. TRICARE program: contractor payment
of certain claims.””.
SEC. 712. PROCEDURES REGARDING ENROLL-
MENT IN TRICARE PRIME.

(a) IN GENERAL.—(1) Chapter 55 of title 10,
United States Code, is amended by inserting
after section 1097 the following new section:
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“§1097a. Enrollment in TRICARE Prime: pro-
cedures

““(a) AUTOMATIC ENROLLMENT OF CERTAIN DE-
PENDENTS.—The Secretary of Defense shall es-
tablish procedures under which dependents of
members of the armed forces on active duty who
reside in the catchment area of a military medi-
cal treatment facility shall be automatically en-
rolled in TRICARE Prime at the military medi-
cal treatment facility. The Secretary shall pro-
vide notice in writing to the member regarding
such enrollment.

“(b) AUTOMATIC CONTINUATION OF ENROLL-
MENT.—The Secretary of Defense shall establish
procedures under which enrollment of covered
beneficiaries in TRICARE Prime shall automati-
cally continue until such time as the covered
beneficiary elects to disenroll or is no longer eli-
gible for enrollment.

““(c) OPTION FOR RETIREES To DEDUCT FEE
FROM PAY.—The Secretary of Defense shall es-
tablish procedures under which a retired mem-
ber of the armed forces may elect to have any
fees payable by the member for enrollment in
TRICARE Prime withheld from the retired pay
of the member (if pay is available to the mem-
ber).

““(d) DEFINITION OF TRICARE PRIME.—In this
section, the term ‘TRICARE Prime’ means the
managed care option of the TRICARE program
known as TRICARE Prime.”".

(2) The table of sections at the beginning of
such chapter is amended by inserting after the
item relating to section 1097 the following new
item:

““1097a. Enrollment in TRICARE Prime: proce-
dures.””.

(b) DEADLINE FOR IMPLEMENTATION.—The
Secretary of Defense shall establish the proce-
dures required under section 1097a of title 10,
United States Code, as added by subsection (a),
not later than April 1, 1999.

Subtitle C—Other Matters
SEC. 721. INFLATION ADJUSTMENT OF PREMIUM
AMOUNTS FOR DEPENDENTS DEN-
TAL PROGRAM.

Section 1076a(b)(2) of title 10, United States
Code, is amended by inserting after *‘$20 per
month”’ the following: ““(in 1993 dollars, as ad-
justed for inflation in each year thereafter)’.
SEC. 722. SYSTEM FOR TRACKING DATA AND

MEASURING  PERFORMANCE IN
MEETING TRICARE ACCESS STAND-
ARDS.

(a) REQUIREMENT TO ESTABLISH SYSTEM.—(1)
The Secretary of Defense shall establish a sys-
tem—

(A) to track data regarding access of covered
beneficiaries under chapter 55 of title 10, United
States Code, to primary health care under the
TRICARE program; and

(B) to measure performance in increasing such
access against the primary care access stand-
ards established by the Secretary under the
TRICARE program.

(2) In implementing the system described in
paragraph (1), the Secretary shall collect data
on the timeliness of appointments and precise
waiting times for appointments in order to meas-
ure performance in meeting the primary care ac-
cess standards established under the TRICARE
program.

(b) DEADLINE FOR ESTABLISHMENT.—The Sec-
retary shall establish the system described in
subsection (a) not later than April 1, 1999.

SEC. 723. AIR FORCE RESEARCH, DEVELOPMENT,
TRAINING, AND EDUCATION ON EX-
POSURE TO CHEMICAL, BIOLOGICAL,
AND RADIOLOGICAL HAZARDS.

(a) IN GENERAL.—The Secretary of the Air
Force is hereby authorized to—

(1) conduct research on the health-related, en-
vironmental, and ecological effects of exposure
to chemical, biological, and radiological haz-
ards;

(2) develop new risk-assessment methods and
instruments with respect to exposure to such
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hazards, including more accurate risk assess-
ment tools to support the Air Force Enhanced
Site Specific Risk Assessment; and

(3) educate and train researchers with respect
to exposure to such hazards.

(b) AcTIvITIES TO BE CONDUCTED.—Research
and development conducted under subsection
(a) includes—

(1) development of equipment to monitor soil
and ground water contamination and the im-
pact of such contamination on the biosystem
chain;

(2) implementation of a cross-sectional epide-
miological study of exposure to jet fuel; and

(3) implementation of a health-risk assessment
regarding exposure to jet fuel.

SEC. 724. AUTHORIZATION TO ESTABLISH A
LEVEL 1 TRAUMA TRAINING CENTER.

The Secretary of the Army is hereby author-
ized to establish a Level 1 Trauma Training
Center (as designated by the American College
of Surgeons) in order to provide the Army with
a trauma center capable of training forward
surgical teams.

SEC. 725. REPORT ON IMPLEMENTATION OF EN-
ROLLMENT-BASED CAPITATION FOR
FUNDING FOR MILITARY MEDICAL
TREATMENT FACILITIES.

(a) REPORT REQUIRED.—The Secretary of De-
fense shall submit to Congress a report on the
potential impact of using an enrollment-based
capitation methodology to allocate funds for
military medical treatment facilities. The report
shall address the following:

(1) A description of the plans of the Secretary
to implement an enrollment-based capitation
methodology for military medical treatment fa-
cilities and with respect to contracts for the de-
livery of health care under the TRICARE pro-
gram.

(2) The justifications for implementing an en-
rollment-based capitation methodology without
first conducting a demonstration project for im-
plementation of such methodology.

(3) The impact that implementation of an en-
rollment based capitation methodology would
have on the provision of space-available care at
military medical treatment facilities, particu-
larly in the case of care for—

(A) military retirees entitled who are entitled
to hospital insurance benefits under part A of
title XVIII of the Social Security Act (42 U.S.C.
1395¢ et seq.); and

(B) covered beneficiaries under chapter 55 of
title 10, United States Code, who reside outside
the catchment area of a military medical treat-
ment facility.

(4) The impact that implementation of an en-
rollment-based capitation methodology would
have with respect to the pharmacy benefits pro-
vided at military medical treatment facilities,
given that the enrollment-based capitation
methodology would fund military medical treat-
ment facilities based on the number of members
at such facilities enrolled in TRICARE Prime,
but all covered beneficiaries may fill prescrip-
tions at military medical treatment facility
pharmacies.

(5) An explanation of how additional funding
will be provided for a military medical treatment
facility if an enrollment-based capitation meth-
odology is implemented to ensure that space-
available care and pharmacy coverage can be
provided to covered beneficiaries who are not
enrolled at the military medical treatment facil-
ity, and the amount of funding that will be
available.

(6) An explanation of how implementation of
an enrollment-based capitation methodology
would impact the provision of uniform benefits
under TRICARE Prime, and how the Secretary
would ensure, if such methodology were imple-
mented, that the provision of health care under
TRICARE Prime would not be bifurcated be-
tween the provision of such care at military
medical treatment facilities and the provision of
such care from civilian providers.
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(b) DEADLINE FOR SUBMISSION.—The Secretary
shall submit the report required by subsection
(a) not later than March 1, 1999.

TITLE VIII—ACQUISITION POLICY, ACQUISITION
MANAGEMENT, AND RELATED MAT-
TERS

SEC. 801. LIMITATION ON PROCUREMENT OF AM-
MUNITION AND COMPONENTS.

(a) LIMITATION.—Section 2534(a) of title 10,
United States Code, is amended by adding at the
end the following new paragraph:

““(6) AMMUNITION.—Ammunition or ammuni-
tion components.”’.

(b) EFFecTIVE DATE.—Paragraph (6) of sec-
tion 2534(a) of title 10, United States Code, as
added by subsection (a), shall apply with re-
spect to contracts entered into after September
30, 1998.

SEC. 802. ACQUISITION CORPS ELIGIBILITY.

Section 1732(c) of title 10, United States Code,
is amended by adding at the end the following
new paragraph:

“(3) The requirement of subsection (b)(1)(A)
shall not apply to an employee who served in an
Acquisition Corps in a position within grade
GS-13 or above of the General Schedule and
who is placed in another position which is in a
grade lower than GS-13 of the General Sched-
ule, or whose position is reduced in grade to a
grade lower than GS-13 of the General Sched-
ule, as a result of reduction-in-force procedures,
the realignment or closure of a military installa-
tion, or another reason other than for cause.”.
SEC. 803. AMENDMENTS RELATING TO PROCURE-

MENT FROM FIRMS IN INDUSTRIAL
BASE FOR PRODUCTION OF SMALL
ARMS.

(a) REQUIREMENT TO LIMIT PROCUREMENTS TO
CERTAIN SOURCES.—Subsection (a) of section
2473 of title 10, United States Code, is amend-
ed—

(1) in the heading, by striking out the first
word and inserting in lieu thereof ‘‘REQUIRE-
MENT”’; and

(2) by striking out ““To the extent that the
Secretary of Defense determines necessary to
preserve the small arms production industrial
base, the Secretary may’’ and inserting in lieu
thereof ““‘In order to preserve the small arms pro-
duction industrial base, the Secretary of De-
fense shall”’.

(b) ADDITIONAL COVERED PROPERTY AND
SERVICES.—Subsection (b) of such section is
amended—

(1) by redesignating paragraphs (1) and (2) as
paragraphs (2) and (3), respectively;

(2) by inserting before paragraph (2), as so re-
designated, the following new paragraph:

““(1) Small arms end items.”’;

(3) in paragraph (2), as so redesignated, by in-
serting before the period the following: *, if
those parts are manufactured under a contract
with the Department of Defense to produce the
end item’’; and

(4) by adding after paragraph (3) the follow-
ing new paragraph:

““(4) Repair parts consisting of barrels, receiv-
ers, and bolts for small arms, whether or not the
small arms are in production under a contract
with the Department of Defense at the time of
production of such repair parts.”.

(c) RELATIONSHIP TO OTHER PROVISIONS OF
LAwW.—Such section is further amended by add-
ing at the end the following new subsection:

““(d) RELATIONSHIP TO OTHER PROVISIONS.—
(1) If a procurement under subsection (a) is a
procurement of a commercial item, the Secretary
may, notwithstanding section 2306(b)(1)(B) of
this title, require the submission of certified cost
or pricing data under section 2306(a) of this
title.

““(2) Subsection (a) is a requirement for pur-
poses of section 2304(c)(5) of this title.””.

TITLE IX—DEPARTMENT OF DEFENSE
ORGANIZATION AND MANAGEMENT
SEC. 901. FURTHER REDUCTIONS IN DEFENSE AC-
QUISITION WORKFORCE.

(@) REDUCTION IN DEFENSE ACQUISITION
WORKFORCE.—Chapter 87 of title 10, United
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States Code, is amended by adding at the end

the following new section:

“§1765. Limitation on number of personnel
“(a) LimITATION.—Effective October 1, 2001,

the number of defense acquisition personnel

may not exceed the baseline number reduced by

70,000.

““(b) PHASED REDUCTION.—The number of de-
fense acquisition personnel—

““(1) as of October 1, 1999, may not exceed the
baseline number reduced by 25,000; and

““(2) as of October 1, 2000, may not exceed the
baseline number reduced by 50,000.

“‘(c) BASELINE NUMBER.—For purposes of this
section, the baseline number is the total number
of defense acquisition personnel as of October 1,
1998.

““(d) DEFENSE ACQUISITION PERSONNEL DE-
FINED.—In this section, the term ‘defense acqui-
sition personnel’ means military and civilian
personnel (other than civilian personnel who
are employed at a maintenance depot) who are
assigned to, or employed in, acquisition organi-
zations of the Department of Defense (as speci-
fied in Department of Defense Instruction num-
bered 5000.58 dated January 14, 1992).”".

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of subchapter V of such
chapter is amended by adding at the end the
following new item:

““1765. Limitation on number of personnel.”.

SEC. 902. LIMITATION ON OPERATION AND SUP-

PORT FUNDS FOR THE OFFICE OF
THE SECRETARY OF DEFENSE.

Of the amount available for fiscal year 1999
for operation and support activities of the Office
of the Secretary of Defense, not more than 90
percent may be obligated until each of the fol-
lowing reports has been submitted:

(1) The report required to be submitted to the
congressional defense committees by section
904(b) of the National Defense Authorization
Act for Fiscal Year 1997 (Public Law 104-201;
110 Stat. 2619).

(2) The reports required to be submitted to
Congress by sections 911(b) and 911(c) of the Na-
tional Defense Authorization Act for Fiscal
Year 1998 (Public Law 105-85; 111 Stat. 1858,
1859).

SEC. 903. REVISION TO DEFENSE DIRECTIVE RE-

LATING TO MANAGEMENT HEAD-
QUARTERS AND HEADQUARTERS
SUPPORT ACTIVITIES.

Not later than October 1, 1999, the Secretary
of Defense shall issue a revision to Department
of Defense Directive 5100.73, entitled ‘‘Depart-
ment of Defense Management Headquarters and
Headquarters Support Activities’, so as to in-
corporate in that directive the following:

(1) A threshold specified by command (or
other organizational element) such that any
headquarters activity below the threshold is not
considered for the purpose of the directive to be
a management headquarters or headquarters
support activity.

(2) A definition of the term ‘‘management
headquarters and headquarters support activi-
ties”” that (A) is based upon function (rather
than organization), and (B) includes any activ-
ity (other than an operational activity) that re-
ports directly to such an activity.

(3) Uniform application of those definitions
throughout the Department of Defense.

SEC. 904. UNDER SECRETARY OF DEFENSE
FOR POLICY
TO HAVE RESPONSIBILITY WITH
RESPECT TO EXPORT CONTROL ACTIVI-
TIES OF THE DEPARTMENT OF DE-
FENSE.

(a) FUNCTIONS OF THE UNDER SECRETARY.—
Section 134(b)(1) of title 10, United States Code,
is amended by adding at the end the following
new sentence: ‘““The Under Secretary shall have
responsibility for overall supervision of activities
of the Department of Defense relating to export
controls.”.

(b) IMPLEMENTATION REPORT.—Not later than
30 days after the date of the enactment of this
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Act, the Secretary of Defense shall submit to the
Committee on Armed Services of the Senate and
the Committee on National Security of the
House of Representatives a report on the plans
of the Secretary for the implementation of the
amendment made by subsection (a). The report
shall include—

(1) a description of any organizational
changes within the Department of Defense to be
made in order to implement that amendment;
and

(2) a description of the role of the Chairman
of the Joint Chiefs of Staff with respect to ex-
port control activities of the Department follow-
ing the implementation of the amendment made
by subsection (a) and how that role compares to
the practice in effect before such implementa-
tion.

(c) EFFECTIVE DATE.—The amendment made
by subsection (a) shall be implemented not later
than 45 days after the date of the enactment of
this Act.

SEC. 905. INDEPENDENT TASK FORCE ON TRANS-
FORMATION AND DEPARTMENT OF
DEFENSE ORGANIZATION.

(a) FINDINGS.—Congress finds the following:

(1) The post-Cold War era is marked by geo-
political uncertainty and by accelerating tech-
nological change, particularly with regard to in-
formation technologies.

(2) The combination of that geopolitical un-
certainty and accelerating technological change
portends a transformation in the conduct of
war, particularly in ways that are likely to in-
crease the effectiveness of joint force operations.

(3) The Department of Defense must be orga-
nized appropriately in order to fully exploit the
opportunities offered by, and to meet the chal-
lenges posed by, this anticipated transformation
in the conduct of war.

(4) The basic organization of the Department
of Defense was established by the National Se-
curity Act of 1947 and the 1949 amendments to
that Act.

(5) The Goldwater-Nichols Department of De-
fense Reorganization Act of 1986 (Public Law
99-433) dramatically improved the capability of
the Department of Defense to carry out oper-
ations involving joint forces, but did not address
adequately issues pertaining to the development
of joint forces.

(6) In the future, the ability to achieve im-
proved operations of joint forces, particularly
under rapidly changing technological condi-
tions, will depend on improved force develop-
ment for joint forces.

(b) INDEPENDENT TASK FORCE ON TRANS-
FORMATION AND DEPARTMENT OF DEFENSE OR-
GANIZATION.—The Secretary of Defense shall es-
tablish a task force of the Defense Science
Board to examine the current organization of
the Department of Defense with regard to the
appropriateness of that organization for prepar-
ing for a transformation in the conduct of war.
The task force shall be established not later
than November 1, 1998.

(c) DUTIES OF THE TASK FORCE.—The task
force shall assess, and shall make recommenda-
tions for the appropriate organization of, the
Office of the Secretary of Defense, the Joint
Chiefs of Staff, the individual Armed Forces,
and the executive parts of the military depart-
ments for the purpose of preparing the Depart-
ment of Defense for a transformation in the con-
duct of war. In making those assessments and
developing those recommendations, the task
force shall review the following:

(1) The general organization of the Depart-
ment of Defense, including whether responsibil-
ity and authority for issues relating to a trans-
formation in the conduct of war are appro-
priately allocated, especially among the Office
of the Secretary of Defense, the Joint Chiefs of
Staff, and the individual Armed Forces.

(2) The joint requirements process and the re-
quirements processes for each of the Armed
Forces, including the establishment of measures
of effectiveness and methods for resource alloca-
tion.
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(3) The process and organizations responsible
for doctrinal development, including the appro-
priate relationship between joint force and serv-
ice doctrine and doctrinal development organi-
zations.

(4) The current programs and organizations
under the Office of the Secretary of Defense, the
Joint Chiefs of Staff and the Armed Forces de-
voted to innovation and experimentation related
to a transformation in the conduct of war, in-
cluding the appropriateness of—

(A) conducting joint field tests;

(B) establishing a separate unified command
as a joint forces command to serve, as its sole
function, as the trainer, provider, and developer
of forces for joint operations;

(C) establishing a Joint Concept Development
Center to monitor exercises and develop meas-
ures of effectiveness, analytical concepts, mod-
els, and simulations appropriate for understand-
ing the transformation in the conduct of war;

(D) establishing a Joint Battle Laboratory
headquarters to conduct joint experimentation
and to integrate the similar efforts of the Armed
Forces; and

(E) establishing an Assistant Secretary of De-
fense for transformation in the conduct of war.

(5) Joint training establishments and training
establishments of the Armed Forces, including
those devoted to professional military education,
and the appropriateness of establishing national
training centers.

(6) Other issues relating to a transformation
in the conduct of war that the Secretary consid-
ers appropriate.

(d) REPORT.—The task force shall submit to
the Secretary of Defense a report containing its
assessments and recommendations not later
than February 1, 1999. The Secretary shall sub-
mit the report to the Committee on National Se-
curity of the House of Representatives and the
Committee on Armed Services of the Senate not
later than March 1, 1999, together with the rec-
ommendations and comments of the Secretary of
Defense.

SEC. 906. IMPROVED ACCOUNTING FOR DEFENSE
CONTRACT SERVICES.

(a) IN GENERAL.—(1) Chapter 131 of title 10,
United States Code, is amended by inserting
after section 2211 the following new section:
“§2212. Obligations for contract services: re-

porting in budget object classes

“(@) LIMITATION ON REPORTING IN Mis-
CELLANEOUS SERVICES OBJECT CLASS.—The Sec-
retary of Defense shall ensure that, in reporting
to the Office of Management and Budget (pur-
suant to OMB Circular A-11 (relating to prepa-
ration and submission of budget estimates)) obli-
gations of the Department of Defense for any
period of time for contract services, no more
than 15 percent of the total amount of obliga-
tions so reported is reported in the miscellaneous
services object class.

““(b) DEFINITION OF REPORTING CATEGORIES
FOR ADVISORY AND ASSISTANCE SERVICES.—INn
carrying out section 1105(g) of title 31 for the
Department of Defense (and in determining
what services are to be reported to the Office of
Management and Budget in the advisory and
assistance services object class), the Secretary of
Defense shall apply to the terms used for the
definition of ‘advisory and assistance services’
in paragraph (2)(A) of that section the following
meanings:

““(1) MANAGEMENT AND PROFESSIONAL SUPPORT
SERVICES.—The term ‘management and profes-
sional support services’ (used in clause (i) of
section 1105(g)(2)(A) of title 31) means services
that provide engineering or technical support,
assistance, advice, or training for the efficient
and effective management and operation of or-
ganizations, activities, or systems. Those serv-
ices—

“(A) are closely related to the basic respon-
sibilities and mission of the using organization;
and

“(B) include efforts that support or contribute
to improved organization or program manage-
ment, logistics management, project monitoring
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and reporting, data collection, budgeting, ac-
counting, auditing, and administrative or tech-
nical support for conferences and training pro-
grams.

““(2) STUDIES, ANALYSES, AND EVALUATIONS.—
The term ‘studies, analyses, and evaluations’
(used in clause (ii) of section 1105(g)(2)(A) of
title 31) means services that provide organized,
analytic assessments to understand or evaluate
complex issues to improve policy development,
decisionmaking, management, or administration
and that result in documents containing data or
leading to conclusions or recommendations.
Those services may include databases, models,
methodologies, and related software created in
support of a study, analysis, or evaluation.

““(3) ENGINEERING AND TECHNICAL SERVICES.—
The term ‘engineering and technical services’
(used in clause (iii) of section 1105(g)(2)(A) of
title 31) means services that take the form of ad-
vice, assistance, training, or hands-on training
necessary to maintain and operate fielded weap-
on systems, equipment, and components (includ-
ing software when applicable) at design or re-
quired levels of effectiveness.

““(c) PROPER CLASSIFICATION OF ADVISORY
AND ASSISTANCE SERVICES.—Before the submis-
sion to the Office of Management and Budget of
the proposed Department of Defense budget for
inclusion in the President’s budget for a fiscal
year pursuant to section 1105 of title 31, the Sec-
retary of Defense, acting through the Under
Secretary of Defense (Comptroller), shall review
all Department of Defense services expected to
be performed as contract services during the fis-
cal year for which that budget is to be submitted
in order to ensure that those services that are
advisory and assistance services (as defined in
accordance with subsection (b)) are in fact prop-
erly classified, in accordance with that sub-
section, in the advisory and assistance services
object class.

““(d) INFORMATION ON SERVICE CONTRACTS.—
In carrying out the annual review under sub-
section (c) of Department of Defense services ex-
pected to be performed as contract services dur-
ing the next fiscal year, the Secretary (acting
through the Under Secretary (Comptroller))
shall conduct an assessment of the total non-
Federal effort that resulted from the perform-
ance of all contracts for such services during the
preceding fiscal year and the total non-Federal
effort that resulted, or that is expected to result,
from the performance of all contracts for such
services during the current fiscal year and the
next fiscal year. The assessment shall include
determination of the following for each such
year:

‘(1) The amount expended or expected to be
expended for non-Federal contract services,
shown for the Department of Defense as a whole
and displayed by contract services object class
for each DOD organization.

““(2) The amount expended or expected to be
expended for contract services competed under
OMB Circular A-76 or a similar process, shown
for the Department of Defense as a whole and
displayed by contract services object class for
each DOD organization.

““(3) The number of private sector workyears
performed or expected to be performed in con-
nection with the performance of non-Federal
contract services, shown for the Department of
Defense as a whole and displayed by contract
services object class for each DOD organization.

““(4) Any other information that the Secretary
(acting through the Under Secretary) determines
to be relevant and of value.

““(e) REPORT TO CONGRESS.—The Secretary
shall submit to Congress each year, not later
than 30 days after the date on which the budget
for the next fiscal year is submitted pursuant to
section 1105 of title 31, a report containing the
information derived from the assessment under
subsection (d).

“(f) ASSESSMENT BY COMPTROLLER GEN-
ERAL.—(1) The Comptroller General shall con-
duct a review of the report of the Secretary of
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Defense under subsection (e) each year and
shall—

““(A) assess the methodology used by the Sec-
retary in obtaining the information submitted to
Congress in that report; and

““(B) assess the information submitted to Con-
gress in that report.

““(2) Not later than 120 days after the date on
which the Secretary submits to Congress the re-
port required under subsection (e) for any year,
the Comptroller General shall submit to Con-
gress the Comptroller General’s report contain-
ing the results of the review for that year under
paragraph (1).

““(g) DEFINITIONS.—In this section:

““(1) The term ‘contract services’ means all
services that are reported to the Office of Man-
agement and Budget pursuant to OMB Circular
A-11 (relating to preparation and submission of
budget estimates) in budget object classes that
are designated in the Object Class 25 series.

““(2) The term ‘advisory and assistance serv-
ices object class’ means those contract services
constituting the budget object class that is de-
nominated ‘Advisory and Assistance Service and
designated (as the date of the enactment of this
section) as Object Class 25.1 (or any similar ob-
ject class established after the date of the enact-
ment of this section for the reporting of obliga-
tions for advisory and assistance contract serv-
ices).

““(3) The term ‘miscellaneous services object
class’ means those contract services constituting
the budget object class that is denominated
‘Other Services (services not otherwise specified
in the 25 series)’ and designated (as the date of
the enactment of this section) as Object Class
25.2 (or any similar object class established after
the date of the enactment of this section for the
reporting of obligations for miscellaneous or un-
specified contract services).

““(4) The term ‘DOD organization’” means—

““(A) the Office of the Secretary of Defense;

““(B) each military department;

““(C) the Joint Chiefs of Staff and the unified
and specified commands;

‘(D) each Defense Agency; and

““(E) each Department of Defense Field Activ-
ity.

““(5) The term ‘private sector workyear’ means
an amount of labor equivalent to the total num-
ber of hours of labor that an individual em-
ployed on a full-time equivalent basis by the
Federal Government performs in a given year.”.

(2) The table of sections at the beginning of
such chapter is amended by inserting after the
item relating to section 2211 the following new
item:

“2212. Obligations for contract services: report-
ing in budget object classes.””.

(b) TRANSITION.—For the budget for fiscal
year 2000, and the reporting of information to
the Office of Management and Budget in con-
nection with the preparation of that budget,
section 2212 of title 10, United States Code, as
added by subsection (a), shall be applied by sub-
stituting ‘“30 percent’ in subsection (a) for ‘15
percent’’.

(c) INITIAL CLASSIFICATION OF ADVISORY AND
ASSISTANCE SERVICES.—Not later than February
1, 1999, the Secretary of Defense, acting through
the Under Secretary of Defense (Comptroller),
shall review all Department of Defense services
performed or expected to be performed as con-
tract services during fiscal year 1999 in order to
ensure that those services that are advisory and
assistance services (as defined in accordance
with subsection (b) of section 2212 of title 10,
United States Code, as added by subsection (a))
are in fact properly classified, in accordance
with that subsection, in the advisory and assist-
ance services object class (as defined in sub-
section (g)(2) of that section).

(d) FiscAL YEAR 1999 REDUCTION.—The total
amount that may be obligated by the Secretary
of Defense for contracted advisory and assist-
ance services from amounts appropriated for fis-
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cal year 1999 is the amount programmed for

those services resulting from the review referred

to in subsection (c) reduced by $500,000,000.

SEC. 907. REPEAL OF REQUIREMENT RELATING
TO ASSIGNMENT OF TACTICAL AIR-
LIFT MISSION TO RESERVE COMPO-
NENTS.

Section 1438 of the National Defense Author-
ization Act for Fiscal Year 1991 (Public Law
101-510; 104 Stat. 1689), as amended by section
1023 of the National Defense Authorization Act
for Fiscal Years 1992 and 1993 (Public Law 102—
190; 105 Stat. 1460), is repealed.

SEC. 908. REPEAL OF CERTAIN REQUIREMENTS
RELATING TO INSPECTOR GENERAL
INVESTIGATIONS OF REPRISAL COM-
PLAINTS.

(a) REPEAL OF REQUIREMENT OF NOTICE THAT
INVESTIGATION WILL TAKE MORE THAN 90
DAYs.—Subsection (e) of section 1034 of title 10,
United States Code, is amended—

(1) by striking out paragraph (3);

(2) by redesignating paragraph (4) as para-
graph (3).

(b) REPEAL OF REQUIREMENT FOR POST-Dis-
POSITION INTERVIEW WITH COMPLAINANT.—Such
section is further amended by striking out sub-
section (h).

SEC. 909. CONSULTATION WITH COMMANDANT OF
THE MARINE CORPS REGARDING MA-
RINE CORPS AVIATION.

(@) IN GENERAL.—Chapter 503 of title 10,
United States Code, is amended by adding at the
end the following new section:

“8§5026. Consultation with Commandant of the
Marine Corps regarding Marine Corps avia-
tion
“The Secretary of the Navy shall require that

the views of the Commandant of the Marine

Corps be obtained before a milestone decision or

other major decision is made by an element of

the Department of the Navy outside the Marine

Corps in a procurement matter, a research, de-

velopment, test, and evaluation matter, or a

depot-level maintenance matter that concerns

Marine Corps aviation.””.

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by adding at the end the following new item:
““5026. Consultation with Commandant of the

Marine Corps regarding Marine
Corps aviation.”.
TITLE X—GENERAL PROVISIONS
Subtitle A—Financial Matters

SEC. 1001. TRANSFER AUTHORITY.

(@) AUTHORITY TO TRANSFER AUTHORIZA-
TIONS.—(1) Upon determination by the Secretary
of Defense that such action is necessary in the
national interest, the Secretary may transfer
amounts of authorizations made available to the
Department of Defense in this division for fiscal
year 1999 between any such authorizations for
that fiscal year (or any subdivisions thereof).
Amounts of authorizations so transferred shall
be merged with and be available for the same
purposes as the authorization to which trans-
ferred.

(2) The total amount of authorizations that
the Secretary of Defense may transfer under the
authority of this section may not exceed
$2,000,000,000.

(b) LiMmITATIONS.—The authority provided by
this section to transfer authorizations—

(1) may only be used to provide authority for
items that have a higher priority than the items
from which authority is transferred; and

(2) may not be used to provide authority for
an item that has been denied authorization by
Congress.

(c) EFFECT ON AUTHORIZATION AMOUNTS.—A
transfer made from one account to another
under the authority of this section shall be
deemed to increase the amount authorized for
the account to which the amount is transferred
by an amount equal to the amount transferred.

(d) NoTICE TO CONGRESS.—The Secretary shall
promptly notify Congress of each transfer made
under subsection (a).
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INCORPORATION OF CLASSIFIED
ANNEX.

(a) STATUS OF CLASSIFIED ANNEX.—The Clas-
sified Annex prepared by the Committee on Na-
tional Security of the House of Representatives
to accompany H.R. 3616 of the One Hundred
Fifth Congress and transmitted to the President
is hereby incorporated into this Act.

(b) CONSTRUCTION WITH OTHER PROVISIONS OF
ACT.—The amounts specified in the Classified
Annex are not in addition to amounts author-
ized to be appropriated by other provisions of
this Act.

(c) LIMITATION ON USE OF FUNDS.—Funds ap-
propriated pursuant to an authorization con-
tained in this Act that are made available for a
program, project, or activity referred to in the
Classified Annex may only be expended for such
program, project, or activity in accordance with
such terms, conditions, limitations, restrictions,
and requirements as are set out for that pro-
gram, project, or activity in the Classified
Annex.

(d) DISTRIBUTION OF CLASSIFIED ANNEX.—The
President shall provide for appropriate distribu-
tion of the Classified Annex, or of appropriate
portions of the annex, within the executive
branch of the Government.

SEC. 1003. OUTLAY LIMITATIONS.

(a) DEPARTMENT OF DEFENSE.—The Secretary
of Defense shall ensure that outlays of the De-
partment of Defense during fiscal year 1999 from
amounts appropriated or otherwise available to
the Department of Defense for military func-
tions of the Department of Defense (including
military construction and military family hous-
ing) do not exceed $252,650,000,000.

(b) DEPARTMENT OF ENERGY.—The Secretary
of Energy shall ensure that outlays of the De-
partment of Energy during fiscal year 1999 from
amounts appropriated or otherwise made avail-
able to the Department of Energy for national
security programs of that Department do not ex-
ceed $11,772,000,000.

Subtitle B—Naval Vessels and Shipyards
SEC. 1011. REVISION TO REQUIREMENT FOR CON-

TINUED LISTING OF TWO IOWA-
CLASS BATTLESHIPS ON THE NAVAL
VESSEL REGISTER.

In carrying out section 1011 of the National
Defense Authorization Act for Fiscal Year 1996
(Public Law 104-106; 110 Stat. 421), the Sec-
retary of the Navy shall list on the Naval Vessel
Register, and maintain on that register, the fol-
lowing two lowa-class battleships: the USS
IOWA (BB-61) and the USS WISCONSIN (BB-
64).

SEC. 1012. TRANSFER OF USS NEW JERSEY.

The Secretary of the Navy shall strike the
USS NEW JERSEY (BB-62) from the Naval Ves-
sel Register and shall transfer that vessel to a
non-for-profit entity in accordance with section
7306 of title 10, United States Code. The Sec-
retary shall require as a condition of the trans-
fer of that vessel that the transferee locate the
vessel in the State of New Jersey.

SEC. 1013. LONG-TERM CHARTER OF THREE VES-
SELS IN SUPPORT OF SUBMARINE
RESCUE, ESCORT, AND TOWING.

The Secretary of the Navy may enter into con-
tracts in accordance with section 2401 of title 10,
United States Code, for the charter through Sep-
tember 30, 2003, of the following vessels:

(1) The CAROLYN CHOUEST (United States
official number D102057).

(2) The KELLIE CHOUEST (United States of-
ficial number D1038519).

(3) The DOLORES CHOUEST (United States
official number D600288).

SEC. 1014. TRANSFER OF OBSOLETE ARMY TUG-
BOAT.

In carrying out section 1023 of the National
Defense Authorization Act for Fiscal Year 1998
(Public Law 105-85; 111 Stat. 1876), the Sec-
retary of the Army may substitute the obsolete,
decommissioned tugboat Attleboro (LT-1977) for
the tugboat Normandy (LT-1971) as one of the
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two obsolete tugboats authorized to be trans-

ferred by the Secretary under that section.

SEC. 1015. LONG-TERM CHARTER CONTRACTS
FOR ACQUISITION OF AUXILIARY
VESSELS FOR THE DEPARTMENT OF
DEFENSE.

(a) PROGRAM AUTHORIZATION.—Chapter 631 of
title 10, United States Code, is amended by add-
ing at the end the following new section:
“§7233. Auxiliary vessels: authority for long-

term charter contracts

““(a) AUTHORIZED CONTRACTS.—After Septem-
ber 30, 1998, the Secretary of the Navy, subject
to subsection (b), may enter into a contract for
the long-term lease or charter of a newly built
surface vessel, under which the contractor
agrees to provide a crew for the vessel for the
term of the long-term lease or charter, for any of
the following:

‘(1) The combat logistics force of the Navy.

““(2) The strategic sealift program of the Navy.

““(3) Other auxiliary support vessels for the
Department of Defense.

““(b) CONTRACTS REQUIRED TO BE AUTHOR-
1ZED BY LAW.—A contract may be entered into
under this section with respect to specific vessels
only if the Secretary is specifically authorized
by law to enter into such a contract with respect
to those vessels.

““(c) FUNDS FOR CONTRACT PAYMENTS.—The
Secretary may make payments for contracts en-
tered into under this section using funds avail-
able for obligation during the fiscal year for
which the payments are required to be made.
Any such contract shall provide that the United
States will not be required to make a payment
under the contract (other than a termination
payment, if required) before October 1, 2000.

““(d) TERM OF CONTRACT.—In this section, the
term ‘long-term lease or charter’ means a lease,
charter, service contract, or conditional sale
agreement with respect to a vessel the term of
which (including any option period) is for a pe-
riod of 20 years or more.

‘“(e) OPTION TO Buy.—A contract entered into
under the authority of this section may contain
options for the United States to purchase one or
more of the vessels covered by the contract at
any time during, or at the end of, the contract
period (including any option period) upon pay-
ment of an amount not in excess of the
unamortized portion of the cost of the vessels
plus amounts incurred in connection with the
termination of the financing arrangements asso-
ciated with the vessels.

““(f) DOMESTIC CONSTRUCTION.—The Secretary
shall require in any contract entered into under
this section that each vessel to which the con-
tract applies—

‘(1) shall have been constructed in a shipyard
within the United States; and

*“(2) upon delivery, shall be documented under
the laws of the United States.

““(g) VESSEL CREWING.—The Secretary shall
require in any contract entered into under this
section that the crew of any vessel to which the
contract applies be comprised of private sector
commercial mariners.

““(h) DOMESTIC CONSTRUCTION REQUIREMENT
FOR CERTAIN LEASES OF VESSELS.—(1) Notwith-
standing section 2400 or 2401a of this title or any
other provision of law, the Secretary of Defense
may not enter into a contract for the lease or
charter of a vessel described in paragraph (2) for
a contract period in excess of 17 months (inclu-
sive of any option periods) unless the vessel is
constructed in a shipyard in the United States.

‘“(2) Paragraph (1) applies to vessels of the
following types:

““(A) Auxiliary support vessel.

““(B) Strategic sealift vessel.

““(C) Tank vessel.

‘(D) Combat logistics force vessel.

““(i) CONTINGENT WAIVER OF OTHER PROVI-
SIONS OF LAw.—A contract authorized by this
section may be entered into without regard to
section 2401 or 2401a of this title if the Secretary
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of Defense makes the following findings with re-
spect to that contract:

““(1) The need for the vessels or services to be
provided under the contract is expected to re-
main substantially unchanged during the con-
templated contract or option period.

““(2) There is a reasonable expectation that
throughout the contemplated contract or option
period the Secretary of the Navy (or, if the con-
tract is for services to be provided to, and fund-
ed by, another military department, the Sec-
retary of that military department) will request
funding for the contract at the level required to
avoid contract cancellation.

““(3) The use of such contract or the exercise
of such option is in the interest of the national
defense.

““(j) SOURCE OF FUNDS FOR TERMINATION LlI-
ABILITY.—If a contract entered into under this
section is terminated, the costs of such termi-
nation may be paid from—

‘(1) amounts originally made available for
performance of the contract;

““(2) amounts currently available for operation
and maintenance of the type of vessels or serv-
ices concerned and not otherwise obligated; or

““(3) funds appropriated for those costs.””.

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by adding at the end the following new item:

““7233. Auxiliary vessels: authority for long-term
charter contracts.””.

Subtitle C—Matters Relating to Counter Drug
Activities
SEC. 1021. DEPARTMENT OF DEFENSE SUPPORT
FOR COUNTER-DRUG ACTIVITIES.

(a) CONTINUATION OF AUTHORITY.—Subsection
(a) of section 1004 of the National Defense Au-
thorization Act for Fiscal Year 1991 (Public Law
101-510; 10 U.S.C. 374 note) is amended by strik-
ing out ‘“‘through 1999 and inserting in lieu
thereof ““through 2000”".

(b) TyPES OF SUPPORT.—Subsection (b)(4) of
such section is amended by inserting before the
period at the end the following: ‘“‘conducted by
the Department of Defense or a Federal, State,
or local law enforcement agency, or a foreign
law enforcement agency in the case of counter-
drug activities outside the United States’’.

(c) UNSPECIFIED MINOR MILITARY CONSTRUC-
TION PROJECTS.—Such section is further amend-
ed by adding at the end the following new sec-
tion:

““(h) UNSPECIFIED MINOR MILITARY CON-
STRUCTION PROJECTS.—Section 2805 of title 10,
United States Code, shall apply with respect to
any unspecified minor military construction
project carried out using the authority provided
under this section.”.

SEC. 1022. SUPPORT FOR COUNTER-DRUG OPER-
ATION CAPER FOCUS.

(a) SUPPORT REQUIRED.—During fiscal year
1999, the Secretary of Defense shall make avail-
able such surface vessels of the Navy and mari-
time patrol aircraft and crews of the Navy as
may be necessary to conduct the final phase of
the counter-drug operation known as Caper
Focus, which targets the maritime movement of
cocaine on vessels in the eastern Pacific Ocean.

(b) FiscAL YEAR 1999 FUNDING.—Of the
amount authorized to be appropriated pursuant
to section 301(20) for drug interdiction and
counter-drug activities, $24,400,000 shall be
available only for the purpose of conducting the
counter-drug operation known as Caper Focus.

Subtitle D—Miscellaneous Report
Requirements and Repeals
SEC. 1031. ANNUAL REPORT ON RESOURCES AL-
LOCATED TO SUPPORT AND MISSION
ACTIVITIES.

Section 113 of title 10, United States Code, is
amended by adding at the end the following
new subsection:

“(I) The Secretary shall include in the annual
report to Congress under subsection (c) the fol-
lowing:
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““(1) A comparison of the amounts provided in
the defense budget for support and for mission
activities for each of the preceding five years.

“(2) A comparison of the number of military
and civilian personnel, shown by major occupa-
tional category, assigned to support positions
and to mission positions for each of the preced-
ing five years.

““(3) An accounting, shown by service and by
major occupational category, of the number of
military and civilian personnel assigned to sup-
port positions during each of the preceding five
years.

““(4) A listing of the number of military and ci-
vilian personnel assigned to management head-
quarters and headquarters support activities as
a percentage of military end-strength for each of
the preceding 10 years.”.

Subtitle E—Other Matters

SEC. 1041. CLARIFICATION OF LAND CONVEY-
ANCE AUTHORITY, ARMED FORCES
RETIREMENT HOME, DISTRICT OF
COLUMBIA.

(a) SALE REQUIRED.—Subsection (a) of section
1053 of the National Defense Authorization Act
for Fiscal Year 1997 (Public Law 104-201; 110
Stat. 2650) is amended—

(1) by striking out “‘, by sale or otherwise,”;
and

(2) by adding at the end the following new
sentence: ‘““The conveyance of the real property
shall be made by sale to the highest bidder, ex-
cept that the purchase price may not be less
than the fair market value of the parcel.”.

(b) CONFORMING AMENDMENT.—Subsection
(b)(1) of such section is amended by striking out
““the disposal’” and inserting in lieu thereof ‘“‘the
sale”.

SEC. 1042. CONTENT OF NOTICE REQUIRED TO BE
PROVIDED GARNISHEES BEFORE
GARNISHMENT OF PAY OR BENE-
FITS.

(a) AUTHORIZATION OF ALTERNATIVE TO PRO-
VIDING COPY OF NOTICE OR SERVICE RECEIVED
BY THE SECRETARY.—(1) Whenever the Secretary
of Defense (acting through the DOD section 459
agent) provides a section 459 notice to an indi-
vidual, the Secretary may include as part of
that notice the information specified in sub-
section (c) in lieu of sending with that notice a
copy (otherwise required pursuant to the par-
enthetical phrase in section 459(c)(2)(A) of the
Social Security Act) of the notice or service re-
ceived by the DOD section 459 agent with re-
spect to that individual’s child support or ali-
mony payment obligations.

(2) Whenever the Secretary of Defense (acting
through the DOD section 5520a agent) provides
a section 5520a notice to an individual, the Sec-
retary may include as part of that notice the in-
formation specified in subsection (c) in lieu of
sending with that notice a copy (otherwise re-
quired pursuant to the second parenthetical
phrase in section 5520a(c) of the title 5, United
States Code) of the legal process received by the
DOD section 5520a agent with respect to that in-
dividual.

(b) DEFINITIONS.—For purposes of this section:

(1) DOD SECTION 459 AGENT.—The term ““DOD
section 459 agent’” means the agent or agents
designated by the Secretary of Defense under
subsection (c)(1)(A) of section 459 of the Social
Security Act (42 U.S.C. 659) to receive orders
and accept service of process in matters related
to child support or alimony.

(2) SECTION 459 NOTICE.—The term ‘‘section 459
notice”” means, with respect to the Department
of Defense, the notice required by subsection
(©)(2)(A) of section 459 of the Social Security Act
(42 U.S.C. 659) to be sent to an individual in
writing upon the receipt by the DOD section 459
agent of notice or service with respect to the in-
dividual’s child support or alimony payment ob-
ligations.

(3) DOD SECTION 5520A AGENT.—The term
““‘DOD section 5520a agent’ means a person who
is designated by law or regulation to accept
service of process to which the Department of
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Defense is subject under section 5520a of title 5,
United States Code (including the regulations
promulgated under subsection (k) of that sec-
tion).

(4) SECTION 5520A NOTICE.—The term ‘‘section
5520a notice’” means, with respect to the Depart-
ment of Defense, the notice required by sub-
section (c) of section 5520a of title 5, United
States Code, to be sent in writing to an employee
(or, pursuant to the regulations promulgated
under subsection (k) of that section, to a mem-
ber of the Armed Forces) upon the receipt by the
DOD section 5520a agent of legal process cov-
ered by that section.

(c) ALTERNATIVE REQUIREMENTS.—The infor-
mation referred to in subsection (a) that is to be
included as part of a section 459 notice or sec-
tion 5520a notice sent to an individual (in lieu
of sending with that notice a copy of the notice
or service received by the DOD section 459 agent
or the DOD section 5520a agent) is the follow-
ing:

(1) A description of the pertinent court order,
notice to withhold, or other order, process, or
interrogatory received by the DOD section 459
agent or the DOD section 5520a agent.

(2) The identity of the court or judicial forum
involved and (in the case of a notice or process
concerning the ordering of a support or alimony
obligation) the case number, the amount of the
obligation, and the name of the beneficiary.

(3) Information on how the individual may
obtain from the Department of Defense a copy
of the notice, service, or legal process, including
an address and telephone number that the indi-
vidual may be contact for the purpose of obtain-
ing such a copy.

(d) REPORT.—Not later than April 1, 2001, the
Secretary shall submit to Congress a report de-
scribing the experience of the Department of De-
fense under the authority provided by this sec-
tion. The report shall include the following:

(1) The number of section 459 notices provided
by the DOD section 459 agent during the period
the authority provided by this section was in ef-
fect.

(2) The number of individuals who requested
the DOD section 459 agent to provide to them a
copy of the actual notice or service.

(3) Any complaint the Secretary received by
reason of not having provided the actual notice
or service in the section 459 notice.

(4) The number of section 5520a notices pro-
vided by the DOD section 5520a agent during
the period the authority provided by this section
was in effect.

(5) The number of individuals who requested
the DOD section 5520a agent to provide to them
a copy of the actual legal process.

(6) Any complaint the Secretary received by
reason of not having provided the actual legal
process in the section 5520a notice.

SEC. 1043. TRAINING OF SPECIAL OPERATIONS
FORCES WITH FRIENDLY FOREIGN
FORCES.

(a) TRAINING EXPENSES FOR WHICH PAYMENT
MAY BE MADE.—Subsection (a)(1) of section
2011 of title 10, United States Code, is amended
by striking out ‘‘and other security forces’.

(b) PURPOSE OF TRAINING.—Subsection (b) of
such section is amended by striking out “‘pri-
mary’’.

(c) REGULATIONS.—Subsection (c) of such sec-
tion is amended by inserting after the first sen-
tence the following new sentence: ““The regula-
tions shall require that training activities may
be carried out under this section only with the
prior approval of the Secretary of Defense.””.

(d) ELEMENTS OF ANNUAL REPORT.—Sub-
section (e) of such section is amended by adding
at the end the following new paragraphs:

“(5) A summary of the expenditures under
this section resulting from the training for
which expenses were paid under this section.

“(6) A discussion of the unique military train-
ing benefit to United States special operations
forces derived from the training activities for
which expenses were paid under this section.”.
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TITLE XI—DEPARTMENT OF DEFENSE
CIVILIAN PERSONNEL
SEC. 1101. AUTHORITY FOR RELEASE TO COAST
GUARD OF DRUG TEST RESULTS OF
CIVIL SERVICE MARINERS OF THE
MILITARY SEALIFT COMMAND.

(@) IN GENERAL.—Chapter 643 of title 10,
United States Code, is amended by adding at the
end the following new section:

“87479. Civil service mariners of Military Sea-
lift Command: release of drug test results to
Coast Guard
‘““(a) RELEASE OF DRUG TEST RESULTS TO

COAST GUARD.—The Secretary of the Navy may

release to the Commandant of the Coast Guard

the results of a drug test of any employee of the

Department of the Navy who is employed in any

capacity on board a vessel of the Military Sea-

lift Command. Any such release shall be in ac-
cordance with the standards and procedures ap-
plicable to the disclosure and reporting to the

Coast Guard of drug tests results and drug test

records of individuals employed on vessels docu-

mented under the laws of the United States.

““(b) WAIVER.—The results of a drug test of an
employee may be released under subsection (a)
without the prior written consent of the em-
ployee that is otherwise required under section
503(e) of the Supplemental Appropriations Act,
1987 (5 U.S.C. 7301 note).”".

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by adding at the end the following new item:
““7479. Civil service mariners of Military Sealift

Command: release of drug test re-
sults to Coast Guard.”.

SEC. 1102. LIMITATIONS ON BACK PAY AWARDS.
(@) In General.—Section 5596(b) of title 5,

United States Code, is amended—

(1) by redesignating paragraph (4) as para-
graph (5); and

(2) by inserting after paragraph (3) the follow-
ing new paragraph:

‘“(4) The pay, allowances, or differentials
granted under this section for the period for
which an unjustified or unwarranted personnel
action was in effect shall not exceed that au-
thorized by the applicable law, rule, regula-
tions, or collective bargaining agreement under
which the unjustified or unwarranted personnel
action is found, except that in no case may pay,
allowances, or differentials be granted under
this section for a period beginning more than 6
years before the date of the filing of a timely ap-
peal or, absent such filing, the date of the ad-
ministrative determination.””.

(b) CONFORMING AMENDMENT.—Section 7121 of
title 5, United States Code, is amended by add-
ing at the end the following new subsection:

““(h) Settlements and awards under this chap-
ter shall be subject to the limitations in section
5596(b)(4) of this title.””.

SEC. 1103. RESTORATION OF ANNUAL LEAVE AC-

CUMULATED BY CIVILIAN EMPLOY-
EES AT INSTALLATIONS IN THE RE-
PUBLIC OF PANAMA TO BE CLOSED
PURSUANT TO THE PANAMA CANAL
TREATY OF 1977.

Section 6304(d)(3)(A) of title 5, United States
Code, is amended by inserting ‘“the closure of an
installation of the Department of Defense in the
Republic of Panama in accordance with the
Panama Canal Treaty of 1977, after ‘‘2687
note) during any period,”.

SEC. 1104. REPEAL OF PROGRAM PROVIDING

PREFERENCE FOR EMPLOYMENT OF
MILITARY SPOUSES IN MILITARY
CHILD CARE FACILITIES.

Section 1792 of title 10, United States Code, is
amended—

(1) by striking out subsection (d); and

(2) by redesignating subsection (e) as sub-
section (d).

SEC. 1105. ELIMINATION OF RETAINED PAY AS

BASIS FOR DETERMINING LOCALITY-
BASED ADJUSTMENTS.

Section 5302(8)(B) of title 5, United States

Code, is amended by inserting ‘“‘(except a rate
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retained under subsection (a)(2) of that sec-

tion)” after “‘section 5363"".

SEC. 1106. OBSERVANCE OF CERTAIN HOLIDAYS
AT DUTY POSTS OUTSIDE THE
UNITED STATES.

Section 6103(b) of title 5, United States Code,
is amended by inserting after paragraph (2) the
following new paragraph:

“(3) Instead of a holiday that is designated
under subsection (a) to occur on a Monday, for
an employee at a duty post outside the United
States whose basic workweek is other than Mon-
day through Friday, and for whom Monday is
a regularly scheduled workday, the legal public
holiday is the first workday of the workweek in
which the Monday designated for the observ-
ance of such holiday under subsection (a) oc-
curs.”.

TITLE XII—MATTERS RELATING TO OTHER
NATIONS
SEC. 1201. LIMITATION ON FUNDS FOR PEACE-
KEEPING IN THE REPUBLIC OF BOS-
NIA AND HERZEGOVINA.

(a) LIMITATION.—The Secretary of Defense
may not expend from funds appropriated to the
Department of Defense for fiscal year 1999 more
than $1,858,600,000 for the purpose of providing
for United States participation in Bosnia peace-
keeping operations.

(b) EMERGENCY EXCEPTION.—The Secretary
may increase the amount under subsection (a)
by not more than $100,000,000 for the sole pur-
pose of safeguarding United States forces in the
event of hostilities, imminent hostilities, or other
grave danger to their well-being. Such an in-
crease may become effective only upon submis-
sion by the Secretary to Congress of a certifi-
cation that such grave danger exists and that
such additional funds are required to meet im-
mediate security threats.

(c) REPORT.—Not later than April 1, 1999, the
Secretary of Defense shall submit to Congress a
report with respect to United States participa-
tion in Bosnia peacekeeping operations. The re-
port shall provide a detailed projection of any
additional funding that will be required by the
Department of Defense to meet mission require-
ments for such operations for the remainder of
fiscal year 1999.

(d) PRESIDENTIAL AUTHORITY.—Nothing in
this section shall be deemed to restrict the au-
thority of the President under the Constitution
to protect the lives of United States citizens.

(e) BOSNIA PEACEKEEPING OPERATIONS.—For
purposes of subsection (a), the term ‘‘Bosnia
peacekeeping operations’” means the operation
designated as Operation Joint Force, the oper-
ation designated as Operation Joint Endeavor,
and any other operation under which United
States military forces participate in peacekeep-
ing or peace enforcement activities in the Re-
public of Bosnia and Herzegovina and any ac-
tivity that is directly related to the support of
any such operation.

SEC. 1202. REPORTS ON THE MISSION OF UNITED
STATES FORCES IN REPUBLIC OF
BOSNIA AND HERZEGOVINA.

(a) FINDINGS.—Congress finds the following:

(1) In section 1202(1) of the National Defense
Authorization Act for Fiscal Year 1998 (Public
Law 105-85; 111 Stat. 1929; approved November
18, 1997), it was stated to be the sense of Con-
gress that United States ground combat forces
should not participate in a follow-on force in
the Republic of Bosnia and Herzegovina after
June 1998.

(2) On December 16, 1997, the President an-
nounced his support for the continued deploy-
ment of United States ground combat forces in
the Republic of Bosnia and Herzegovina after
June 30, 1998, as part of a multinational peace-
keeping force led by the North Atlantic Treaty
Organization (NATO).

(3) The President’s decision to extend the
presence of United States ground combat forces
in the Republic of Bosnia and Herzegovina has
changed the mission of those forces in a fun-
damental manner.
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(4) The President has in effect committed
United States ground combat forces in the Re-
public of Bosnia and Herzegovina to providing a
secure environment for complete implementation
of the civilian provisions of the Dayton Accords.

(5) The Administration has not specified how
long such an achievement will take and, there-
fore, the mission of United States ground combat
forces in the Republic of Bosnia and
Herzegovina is of indefinite duration.

(b) ANNUAL PRESIDENTIAL REPORT.—(1) The
President shall submit to Congress an annual
report on the presence of United States ground
combat forces in the Republic of Bosnia and
Herzegovina. Each such report shall include the
following:

(A) The President’s assessment of progress to-
ward the full implementation of the civilian
goals of the Dayton Accord, as specified in sub-
section (c).

(B) The expected duration of the deployment
of United States ground combat forces in the Re-
public of Bosnia and Herzegovina in support of
implementation of those goals.

(C) The percentage of those goals that have
been completed as of the date of the report, the
percentage that are expected to be completed
within the next reporting period, and the ex-
pected time for completion of the remaining
tasks.

(2) The first report under this subsection shall
be submitted not later than 90 days after the
date of the enactment of this Act, and subse-
quent reports shall be submitted at yearly inter-
vals thereafter. The requirement to submit an
annual report under this subsection terminates
upon the withdrawal of all United States
ground combat forces from the Republic of Bos-
nia and Herzegovina.

(c) BASIS FOR ASSESSMENT OF PROGRESS.—For
purposes of subsection (b)(1)(A), the President
shall assess whether progress is being made to-
ward implementation of the civilian goals of the
Dayton Accords based upon assessment of the
following goals and associated matters:

(1) Accomplishment of military stability, as
measured by—

(A) the maintenance of the cease-fire between
the former warring parties;

(B) the continued cantonment of heavy weap-
ons and the observance of arms limitations;

(C) the disbanding of special police;

(D) the termination of covert support to the
Srpska Demokratska Stranka party by the Fed-
eral Republic of Yugoslavia; and

(E) similar measures.

(2) Police and judicial reform, as measured
by—

(A) the restructuring and ethnic integration of
local police;

(B) completion of human rights training by
local police forces;

(C) the demonstrated ability of local police to
deal effectively and impartially with civil dis-
turbances and disorder;

(D) the implementation of an effective judicial
reform program; and

(E) similar measures.

(3) Creation and implementation of effective
national institutions untainted by ethnic sepa-
ratism, as measured by—

(A) the dissolution of previously outlawed in-
stitutions;

(B) a functioning customs service with na-
tional control over customs revenues;

(C) transparency in national budgets and dis-
bursements; and

(D) similar measures.

(4) Media reform, as measured by—

(A) the divestiture of control of broadcast net-
works from the control of political parties;

(B) opposition party access to media;

(C) the availability of alternative and inde-
pendent media throughout the Republic of Bos-
nia and Herzegovina; and

(D) similar measures.

(5) Democratization and reform of the elec-
toral process, as measured by—
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(A) transparent functioning of local, entity,
and national governments;

(B) acceptance of binding arbitration for the
implementation of results in contested local elec-
tions;

(C) modification of electoral laws to meet
international and Organization for Security and
Cooperation in Europe (OSCE) standards;

(D) the free and fair conduct of the September
1998 national elections and subsequent elections;
and

(E) similar measures.

(6) Return of refugees, as measured by—

(A) compliance of entity property laws with
the Dayton Accords;

(B) participation by entity governments in or-
derly cross-ethnic returns;

(C) protection by local police of returnees;

(D) acceptance of substantial numbers of re-
turned refugees in major cities; and

(E) similar measures.

(7) Resolution of the status of Brcko, as meas-
ured by—

(A) the implementation of local election re-
sults;

(B) the functioning of an ethnically inte-
grated police force;

(C) ethnic reintegration of Brcko and the sur-
rounding region; and

(D) similar measures.

(8) Compliance of persons indicted for war
crimes by the International Tribunal for the
Former Yugoslavia, as measured by—

(A) the termination of political, military, and
media control by war criminals;

(B) the assistance of local authorities in ap-
prehension of indictees;

(C) the cooperation of entity justice establish-
ments in cooperating with the Tribunal; and

(D) similar measures.

(9) The ability of international organizations
to carry out their functions within the Republic
of Bosnia and Herzegovina without military
support, as measured by—

(A) the ability of local authorities to carry out
demining programs;

(B) the ability of the Office of the High Rep-
resentative to enforce inter-entity agreements
without accompanying military shows of force;
and

(C) similar measures.

(10) Economic reconstruction and recovery, as
measured by—

(A) local currency circulating freely and its
use in official transactions;

(B) an agreement reached on a permanent na-
tional currency in use in all entities;

(C) the creation of privatization laws consist-
ent with the Dayton Accords;

(D) government control over sources of reve-
nue;

(E) substantial repair and functioning of
major infrastructure elements;

(F) an in-place International Monetary Fund
program; and

(G) similar measures.

(d) SECRETARY OF DEFENSE REPORT.—(1) Not
later than December 15, 1998, the Secretary of
Defense shall submit to the congressional de-
fense committees a report on the effects of mili-
tary operations in the Republic of Bosnia and
Herzegovina and the Balkans region on the ca-
pabilities of United States military forces and,
in particular, on the capability of United States
military forces to conduct successfully two near-
ly simultaneous major theater wars as specified
in current Defense Planning Guidance and in
accordance with the deployment timelines called
for in the war plans of the commanders of uni-
fied combatant commands.

(2) Whenever the number of United States
ground combat forces in the Republic of Bosnia
and Herzegovina increases or decreases by 10
percent or more compared to the number of such
forces as of the most recent previous report
under this subsection, the Secretary shall submit
an additional report as specified in paragraph
(1). Any such additional report shall be submit-
ted within 30 days of the date on which the re-
quirement to submit the report becomes effective
under the preceding sentence.



H3534

(3) The Secretary shall include in each report
under this subsection information with respect
to the effects of military operations in the Re-
public of Bosnia and Herzegovina and the Bal-
kans region on the capabilities of United States
military forces to conduct successfully two near-
ly simultaneous major theater wars as specified
in current Defense Planning Guidance and in
accordance with the deployment timelines called
for in the war plans of the commanders of uni-
fied combatant commands. Such information
shall include information on the effects of those
operations upon anticipated deployment plans
for major theater wars in Southwest Asia or on
the Korean peninsula including the following:

(A) Deficiencies or delays in deployment of
strategic lift, logistics support and infrastruc-
ture, ammunition (including precision guided
munitions) support forces, intelligence assets,
follow-on forces used for planned
counteroffensives, and similar forces.

(B) Additional planned reserve component mo-
bilization, including specific units to be ordered
to active duty and required dates for activation
of presidential call-up authority.

(C) Specific plans and timelines for redeploy-
ment of United States forces from the Republic
of Bosnia and Herzegovina, the Balkans region,
or supporting forces in the region, to both the
first and second major theater war.

(D) Preventative actions or deployments in-
volving United States forces in the Republic of
Bosnia and Herzegovina and the Balkans region
that would be taken in the event of a single the-
ater war to deter the outbreak of a second thea-
ter war.

(E) Specific plans and timelines to replace
forces deployed to the Republic of Bosnia and
Herzegovina, the Balkans region, or the sur-
rounding region to maintain United States mili-
tary presence.

(F) An assessment, undertaken in consulta-
tion with the Chairman of the Joint Chiefs of
Staff and the commanders of the unified com-
batant commands, of the level of increased risk
to successful conduct of the major theater wars
and the maintenance of security and stability in
the Republic of Bosnia and Herzegovina and the
Balkans region, by the requirement to redeploy
forces from Bosnia and the Balkans in the event
of a major theater war.

(e) DEFINITION OF DAYTON ACCORDS.—For
purposes of this section, the term ‘“Dayton Ac-
cords’ means the General Framework Agree-
ment for Peace in Bosnia and Herzegovina, ini-
tialed by the parties in Dayton, Ohio, on No-
vember 21, 1995, and signed in Paris on Decem-
ber 14, 1995.

SEC. 1203. REPORT ON MILITARY CAPABILITIES
OF AN EXPANDED NATO ALLIANCE.

(a) REPORT.—The Secretary of Defense shall
prepare a report, in both classified and unclassi-
fied form, on the planned future military capa-
bilities of the North Atlantic Treaty Organiza-
tion (NATO) in light of the proposed inclusion
of Poland, the Czech Republic, and Hungary in
the NATO alliance. The report shall set forth—

(1) the tactical, operational, and strategic
issues that would be raised by the inclusion of
Poland, the Czech Republic, and Hungary in
the NATO alliance;

(2) the required improvements to common alli-
ance military assets that would result from the
inclusion of those nations in the alliance;

(3) the planned improvements to national ca-
pabilities of current NATO members that would
be required by reason of the inclusion of those
nations in the alliance;

(4) the planned improvements to national ca-
pabilities of the military forces of those can-
didate member nations; and

(5) the additional requirements that would be
imposed on the United States by NATO expan-
sion.

(b) MATTERS TO BE INCLUDED.—The report
shall include the following:

(1) An assessment of the tactical and oper-
ational capabilities of the military forces of each
of the candidate member nations.
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(2) An assessment of the capability of each
candidate member nation to provide logistical,
command and control, and other vital infra-
structure required for alliance defense (as speci-
fied in Article V of the NATO Charter), includ-
ing a description in general terms of alliance
plans for reinforcing each candidate member na-
tion during a crisis or war and detailing means
for deploying both United States and other
NATO forces from current member states and
from the continental United States or other
United States bases worldwide and, in particu-
lar, describing plans for ground reinforcement of
Hungary.

(3) An assessment of the ability of current and
candidate alliance members to deploy and sus-
tain combat forces in alliance defense missions
conducted in the territory of any of the can-
didate member nations, as specified in Article V
of the NATO Charter.

(4) A description of projected defense pro-
grams through 2009 (shown on an annual basis
and cumulatively) of each current and can-
didate alliance member nation, including
planned investments in capabilities relevant to
Article V alliance defense and potential alliance
contingency operations and showing both
planned national efforts as well as planned alli-
ance common efforts and describing any dispari-
ties in investments by current or candidate alli-
ance member nations.

(5) A detailed comparison and description of
any disparities in scope, methodology, assess-
ments of common alliance or national respon-
sibilities, or any other factor related to alliance
capabilities between (A) the report on alliance
expansion costs prepared by the Department of
Defense (in the report submitted to Congress in
February 1998 entitled ‘‘Report to the Congress
on the Military Requirements and Costs of
NATO Enlargement’’), and (B) the report on al-
liance expansion costs prepared by NATO col-
lectively and referred to as the ‘““NATO esti-
mate’’, issued at Brussels in November 1997.

(6) Any other factor that, in the judgment of
the Secretary of Defense, bears upon the strate-
gic, operational, or tactical military capabilities
of an expanded NATO alliance.

(c) SuBMISSION OF REPORT.—The report shall
be submitted to Congress not later than March
15, 1999.
SEC. 1204. ONE-YEAR EXTENSION OF

COUNTERPROLIFERATION AUTHORI-
TIES FOR SUPPORT OF UNITED NA-
TIONS SPECIAL COMMISSION ON
IRAQ.

(a) AMOUNT AUTHORIZED FOR FISCAL YEAR
1999.—The total amount of assistance for fiscal
year 1999 provided by the Secretary of Defense
under section 1505 of the Weapons of Mass De-
struction Control Act of 1992 (22 U.S.C. 5859a)
that is provided in the form of funds, including
funds used for activities of the Department of
Defense in support of the United Nations Spe-
cial Commission on Irag, may not exceed
$15,000,000.

(b) EXTENSION OF AUTHORITY TO PROVIDE As-
SISTANCE.—Subsection (f) of section 1505 of the
Weapons of Mass Destruction Control Act of
1992 (22 U.S.C. 5859a) is amended by striking out
‘1998 and inserting in lieu thereof **1999"".

SEC. 1205. REPEAL OF LANDMINE MORATORIUM.

Section 580 of the Foreign Operations Appro-
priations Act, 1996 (Public Law 104-107; 110 Sat
751), is repealed.

TITLE XIII—COOPERATIVE THREAT RE-

DUCTION WITH STATES OF FORMER SO-

VIET UNION

SEC. 1301. SPECIFICATION OF COOPERATIVE
THREAT REDUCTION PROGRAMS
AND FUNDS.

(a) SPECIFICATION OF CTR PROGRAMS.—For
purposes of section 301 and other provisions of
this Act, Cooperative Threat Reduction pro-
grams are the programs specified in subsection
(b) of section 406 of title 10, United States Code
(as added by section 1305).
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(b) FISCAL YEAR 1999 COOPERATIVE THREAT
REDUCTION FUNDS DEFINED.—As used in this
title, the term ‘‘fiscal year 1999 Cooperative
Threat Reduction funds’” means the funds ap-
propriated pursuant to the authorization of ap-
propriations in section 301 for Cooperative
Threat Reduction programs.

SEC. 1302. FUNDING ALLOCATIONS.

(a) IN GENERAL.—Of the fiscal year 1999 Coop-
erative Threat Reduction funds, not more than
the following amounts may be obligated for the
purposes specified:

(1) Except as provided in paragraph (11), for
strategic offensive arms elimination in Russia,
$142,400,000.

(2) Except as provided in paragraph (11), for
strategic nuclear arms elimination in Ukraine,
$47,500,000.

(3) For activities to support warhead dis-
mantlement processing in Russia, $9,400,000.

(4) For activities associated with chemical
weapons destruction in Russia, $35,000,000.

(5) For weapons transportation security in
Russia, $10,300,000.

(6) For planning, design, and construction of
a storage facility for Russian fissile material,
$60,900,000.

(7) For weapons storage security in Russia,
$41,700,000.

(8) For development of a cooperative program
with the Government of Russia to eliminate the
production of weapons grade plutonium at Rus-
sian reactors, $29,800,000.

(9) For biological weapons proliferation pre-
vention activities in Russia, $2,000,000.

(10) For activities designated as Other Assess-
ments/Administrative Support $7,000,000.

(11) For strategic arms elimination in Russia
or Ukraine, $31,400,000.

(b) LIMITED AUTHORITY TO VARY INDIVIDUAL
AMOUNTS.—(1) If the Secretary of Defense deter-
mines that it is necessary to do so in the na-
tional interest, the Secretary may, subject to
paragraphs (2) and (3), obligate amounts for the
purposes stated in any of the paragraphs of sub-
section (a) in excess of the amount specified for
those purposes in that paragraph. However, the
total amount obligated for the purposes stated
in the paragraphs in subsection (a) may not by
reason of the use of the authority provided in
the preceding sentence exceed the sum of the
amounts specified in those paragraphs.

(2) An obligation for the purposes stated in
any of the paragraphs in subsection (a) in ex-
cess of the amount specified in that paragraph
may be made using the authority provided in
paragraph (1) only after—

(A) the Secretary submits to Congress notifica-
tion of the intent to do so together with a com-
plete discussion of the justification for doing so;
and

(B) 15 days have elapsed following the date of
the notification.

(3) The Secretary may not, under the author-
ity provided in paragraph (1), obligate amounts
appropriated for the purposes stated in any of
paragraphs (3) through (10) of subsection (a) in
excess of 115 percent of the amount stated in
those paragraphs.

SEC. 1303. PROHIBITION ON USE OF FUNDS FOR
SPECIFIED PURPOSES.

(a) IN GENERAL.—NOo fiscal year 1999 Coopera-
tive Threat Reduction funds, and no funds ap-
propriated for Cooperative Threat Reduction
programs for any prior fiscal year and remain-
ing available for obligation, may be obligated or
expended for any of the following purposes:

(1) Conducting with Russia any peacekeeping
exercise or other peacekeeping-related activity.

(2) Provision of housing.

(3) Provision of assistance to promote environ-
mental restoration.

(4) Provision of assistance to promote job re-
training.

(5) Programs other than the programs speci-
fied in subsection (b) of section 406 of title 10,
United States Code (as added by section 1305).
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(b) LIMITATION WITH RESPECT TO DEFENSE
CONVERSION ASSISTANCE.—None of the funds
appropriated pursuant to this Act may be obli-
gated or expended for the provision of assistance
to Russia or any other state of the former Soviet
Union to promote defense conversion.

SEC. 1304. LIMITATION ON USE OF FUNDS FOR
CHEMICAL WEAPONS DESTRUCTION
FACILITY.

No fiscal year 1999 Cooperative Threat Reduc-
tion funds authorized to be obligated in section
1302(a)(4) for activities associated with chemical
weapons destruction in Russia, and no funds
appropriated for Cooperative Threat Reduction
programs for any prior fiscal year and remain-
ing available for obligation, may be used for
construction of a chemical weapons destruction
facility.
SEC. 1305. LIMITATION ON OBLIGATION OF
FUNDS FOR A SPECIFIED PERIOD.

(a) IN GENERAL.—(1) Chapter 20 of title 10,
United States Code, is amended by adding at the
end the following new section:

“8406. Use of Cooperative Threat Reduction
program funds: limitation

““(a) IN GENERAL.—IN carrying out Coopera-
tive Threat Reduction programs during any fis-
cal year, the Secretary of Defense may use
funds appropriated for those programs only to
the extent that those funds were appropriated
for that fiscal year or for either of the 2 preced-
ing fiscal years.

““(b) DEFINITION OF COOPERATIVE THREAT RE-
DUCTION PROGRAMS.—In this section, the term
‘Cooperative Threat Reduction programs’ means
the following programs with respect to states of
the former Soviet Union:

“(1) Programs to facilitate the elimination,
and the safe and secure transportation and stor-
age, of nuclear, chemical, and other weapons of
mass destruction and their delivery vehicles.

““(2) Programs to facilitate the safe and secure
storage of fissile materials derived from the
elimination of nuclear weapons.

““(3) Programs to prevent the proliferation of
weapons of mass destruction, components, and
technology and expertise related to such weap-
ons.

““(4) Programs to expand military-to-military
and defense contacts.””.

(2) The table of sections at the beginning of
such chapter is amended by adding at the end
the following new item:

““406. Use of Cooperative Threat Reduction pro-
gram funds: limitation.””.

(b) EFFeCTIVE DATE.—The limitation de-
scribed in section 406 of title 10, United States
Code, as added by subsection (a), shall apply
with respect to fiscal years beginning with fiscal
year 1999.

SEC. 1306. REQUIREMENT TO SUBMIT BREAK-
DOWN OF AMOUNTS REQUESTED BY
PROJECT CATEGORY.

The Secretary of Defense shall submit to Con-
gress on an annual basis, not later than 30 days
after the date that the President submits to Con-
gress the budget of the United States Govern-
ment for the following fiscal year—

(1) a breakdown, with respect to the appro-
priations requested for Cooperative Threat Re-
duction programs for the fiscal year after the
fiscal year in which the breakdown is submitted,
of the amounts requested for each project cat-
egory under each Cooperative Threat Reduction
program element; and

(2) a breakdown, with respect to appropria-
tions for Cooperative Threat Reduction pro-
grams for the fiscal year in which the break-
down is submitted, of the amounts obligated or
expended, or planned to be obligated or ex-
pended, for each project category under each
Cooperative Threat Reduction program element.
SEC. 1307. LIMITATION ON USE OF FUNDS UNTIL

COMPLETION OF FISCAL YEAR 1998
REQUIREMENTS.

(a) Use OF FUNDS FOR PROGRAMS RELATED TO

START Il TREATY.—No fiscal year 1999 Coopera-

CONGRESSIONAL RECORD —HOUSE

tive Threat Reduction funds may be obligated or
expended for strategic offensive arms elimi-
nation projects in Russia related to the START
Il Treaty (as defined in section 1302(f) of the
National Defense Authorization Act for Fiscal
Year 1998 (Public Law 105-85; 111 Stat. 1948))
until 30 days after the date on which the Sec-
retary of Defense submits to Congress the certifi-
cation described in section 1404 of the National
Defense Authorization Act for Fiscal Year 1998
(Public Law 105-85; 111 Stat. 1960).

(b) USE OoF FUNDS FOR CHEMICAL WEAPONS
DESTRUCTION FACILITY.—No fiscal year 1999 Co-
operative Threat Reduction funds may be obli-
gated or expended for activities relating to a
chemical weapons destruction facility until 15
days after the date that is the later of the dates
described in section 1405 of the National Defense
Authorization Act for Fiscal Year 1998 (Public
Law 105-85; 111 Stat. 1960).

(c) Use OF FUNDS FOR DESTRUCTION OF CHEM-
ICAL WEAPONS.—No funds authorized to be ap-
propriated under this or any other Act for fiscal
year 1999 for Cooperative Threat Reduction pro-
grams may be obligated or expended for chemi-
cal weapons destruction activities until the
President submits to Congress the written cer-
tification described in section 1406(b) of the Na-
tional Defense Authorization Act for Fiscal
Year 1998 (Public Law 105-85; 111 Stat. 1961).

(d) USE OF FUNDS FOR STORAGE FACILITY FOR
RUSSIAN FIssILE MATERIAL.—No fiscal year 1999
Cooperative Threat Reduction funds may be ob-
ligated or expended for planning, design, or
construction of a storage facility for Russian
fissile material until 15 days after the date that
is the later of the dates described in section 1407
of the National Defense Authorization Act for
Fiscal Year 1998 (Public Law 105-85; 111 Stat.
1962).

(e) USE OF FUNDS FOR WEAPONS STORAGE SE-
CURITY.—No fiscal year 1999 Cooperative Threat
Reduction funds intended for weapons storage
security activities in Russia may be obligated or
expended until 15 days after the date that the
Secretary of Defense submits to Congress the re-
port on the status of negotiations between the
United States and Russia described in section
1408 of the National Defense Authorization Act
for Fiscal Year 1998 (Public Law 105-85; 111
Stat. 1962).

SEC. 1308. REPORT ON BIOLOGICAL WEAPONS
PROGRAMS IN RUSSIA.

(a) RePORT.—Not later than December 31,
1998, the Secretary of Defense shall submit to
the congressional defense committees a report,
in classified and unclassified forms, contain-
ing—

(1) an assessment of the extent of compliance
by Russia with international agreements relat-
ing to the control of biological weapons; and

(2) a detailed evaluation of the potential polit-
ical and military costs and benefits of collabo-
rative biological pathogen research efforts by
the United States and Russia.

(b) CONTENT OF REPORT.—The report required
under subsection (a) shall include the following:

(1) An evaluation of the extent of the control
and oversight by the Government of Russia over
the military and civilian-military biological war-
fare programs formerly controlled or overseen by
states of the former Soviet Union.

(2) The extent and scope of continued biologi-
cal warfare research, development, testing, and
production in Russia, including the sites where
such activity is occurring and the types of activ-
ity being conducted.

(3) An assessment of compliance by Russia
with the terms of the Biological Weapons Con-
vention.

(4) An identification and assessment of the
measures taken by Russia to comply with the
obligations assumed under the Joint Statement
on Biological Weapons, agreed to by the United
States, the United Kingdom, and Russia on Sep-
tember 14, 1992.

(5) A description of the extent to which Russia
has permitted individuals from the United States
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or other countries to visit military and non-
military biological research, development, test-
ing, and production sites in order to resolve am-
biguities regarding activities at such sites.

(6) A description of the information provided
by Russia about its biological weapons dis-
mantlement efforts to date.

(7) An assessment of the accuracy and com-
prehensiveness of declarations by Russia regard-
ing its biological weapons activities.

(8) An identification of collaborative biologi-
cal research projects carried out by the United
States and Russia for which Cooperative Threat
Reduction funds have been used.

(9) An evaluation of the political and military
utility of prior, existing, and prospective cooper-
ative biological pathogen research programs car-
ried out between the United States and Russia,
and an assessment of the impact of such pro-
grams on increasing Russian military trans-
parency with respect to biological weapons ac-
tivities.

(10) An assessment of the political and mili-
tary utility of the long-term collaborative pro-
gram advocated by the National Academy of
Sciences in its October 27, 1997 report, ‘‘Control-
ling Dangerous Pathogens: A Blueprint for
U.S.-Russian Cooperation’.

SEC. 1309. LIMITATION ON USE OF FUNDS FOR BI-
OLOGICAL WEAPONS PROLIFERA-
TION PREVENTION ACTIVITIES IN
RUSSIA.

No fiscal year 1999 Cooperative Threat Reduc-
tion funds may be obligated or expended for bio-
logical weapons proliferation prevention activi-
ties in Russia until 15 days after the date that
is the later of the following:

(1) The date on which the Secretary of De-
fense submits to Congress a certification that no
Cooperative Threat Reduction funds provided
for cooperative research activities at biological
research institutes in Russia have been used—

(A) to support activities that have resulted in
the development of a new strain of anthrax; or

(B) for any purpose inconsistent with the ob-
jectives of providing such assistance.

(2) The date on which the Secretary submits
to the congressional defense committees notifica-
tion that the United States has examined and
tested the new strain of anthrax reportedly de-
veloped at the State Research Center for Applied
Microbiology in Obolensk, Russia.

SEC. 1310. LIMITATION ON USE OF CERTAIN
FUNDS FOR STRATEGIC ARMS ELIMI-
NATION IN RUSSIA OR UKRAINE.

No fiscal year 1999 Cooperative Threat Reduc-
tion funds authorized to be obligated in section
1302(a)(11) for strategic arms elimination in Rus-
sia or Ukraine may be obligated or expended
until 30 days after the date that the Secretary of
Defense submits to the congressional defense
committees notification on how the Secretary
plans to use such funds.

SEC. 1311. AVAILABILITY OF FUNDS.

Funds appropriated pursuant to the author-
ization of appropriations in section 301 for Co-
operative Threat Reduction programs shall be
available for obligation for three fiscal years.

DIVISION B—MILITARY CONSTRUCTION
AUTHORIZATIONS
SEC. 2001. SHORT TITLE.
This division may be cited as the ‘““Military
Construction Authorization Act for Fiscal Year
1999,

TITLE XXI—ARMY

SEC. 2101. AUTHORIZED ARMY CONSTRUCTION
AND LAND ACQUISITION PROJECTS.
(@) INSIDE THE UNITED STATES.—Using
amounts appropriated pursuant to the author-
ization of appropriations in section 2104(a)(1),
the Secretary of the Army may acquire real
property and carry out military construction
projects for the installations and locations in-
side the United States, and in the amounts, set

forth in the following table:
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California ...
Georgia ....
Hawaii .
Indiana

Kansas ....
Kentucky

Maryland
Missouri

New York

North Carolina

Utah

Washington
CONUS Classified

Alabama ...

HHINOIS e e

LOUISIANA .oeniiiiiiiieie e

NEW JErSEY .....ivniiiiiiiiiiiii e

OKIANOMA ...eiieiieiiii e

ViIFGINIA oo e

Installation or location Amount

...... ANNISTON AIMY DEPOT ....eiiiie ittt e e e e eaaes $3,550,000
Fort Rucker .............. $4,300,000
Redstone Arsenal . $1,550,000

Fort Irwin ... $14,800,000

Fort Benning ....... $28,600,000
Schofield Barracks .. $67,500,000

...... ROCK ISIaNd ATFSENAL ......eeieieiee e aas $5,300,000
...... Crane Army AmMMmMUNItION ACTIVITY .....iiuiiiiiiii e $7,100,000
FOrt Riley ....ccvevviiiieeiiiiieeiies $3,600,000

Blue Grass Army Depot $5,300,000

Fort Campbell . $41,000,000

Fort Knox .... $23,000,000

...... Fort Polk ..... $8,300,000
...... 0] T T PPN $3,550,000
...... (o] A I=Yo Y F= U o IR V.70 T Y $28,200,000
...... Fort Monmouth ...... $7,600,000
Picatinny Arsenal $8,400,000

...... FOrt DIUM e e $4,650,000
United States Military Academy, West Point . $85,000,000

...... FOrt Bragg ..cevueeeeeeneeieiieeeiiieeeeiaeeeeineeeenns $95,900,000
...... Lo ot A 1 PPt $13,800,000
McAlester Army Ammunition Plant ... $10,800,000

...... [0 ] g = PR $4,100,000
Fort Hood ............ $32,500,000

Fort Sam Houston ... $21,800,000

...... Tooele Army DEPOt .....ccevuuieeiiieeeiiieeeeiiie e $3,900,000
...... National Ground Intelligence Center, Charlottesville $46,200,000
[T o A U 1 £ PP $36,531,000

...... [0 T PSPPI $18,200,000
...... [ P2 XY} 1 1=Yo I o ToT=1 4 [o] o N $4,600,000
B 10 ) - L PPN $639,631,000

(b) OuUTSIDE THE UNITED STATES.—Using
amounts appropriated pursuant to the author-
ization of appropriations in section 2104(a)(2),

the Secretary of the Army may acquire real
property and carry out military construction
projects for the locations outside the United

Army: Outside the United States

States, and in the amounts, set forth in the fol-
lowing table:

Country Installation or location Amount

BelgiUum ..o 80th Area SUPPOIT GIrOUDP ...ieuuiiuiiteetiiee e et et e e e e e e $6,300,000
GEIMNANY .eitieeeite et e e et e e et e e e ee e e e et e e e et e eeeeaeaennnaeaennn Schweinfurt $18,000,000
Wurzburg ... $4,250,000

RO T NSRS Camp Casey ... $13,400,000
Camp Castle $18,226,000

Camp HUMPRNIEYS ... $8,500,000

(0= T ) = 1 11 U PPP $5,800,000

KWaJalein ... Kwajalein Atoll ... $48,600,000
TOTAL e e $123,076,000

SEC. 2102. FAMILY HOUSING.

(a) CONSTRUCTION AND ACQUISITION.—Using
amounts appropriated pursuant to the author-
ization of appropriations in section

2104(a)(5)(A), the Secretary of the Army may
construct or acquire family housing units (in-
cluding land acquisition) at the installations,

Army: Family Housing

for the purposes, and in the amounts set forth
in the following table:

Installation or
State location Purpose Amount

Alabama ..o Redstone Arsenal .......c..ooiiniiiiiiiiiie s 118 Units ........... $14,000,000
Hawaii ............ Schofield Barracks . 64 Units ... $14,700,000
North Carolina Fort Bragg .......... 170 Units .. $19,800,000
B I PP FOrt HOOO ...viveiiiniiee e 154 Units ........... $21,600,000
VIFGINTA e o] o A T PPN 80 Units ............ $13,000,000

Total .....c.ccennee. $83,100,000

(b) PLANNING AND DESIGN.—Using amounts
appropriated pursuant to the authorization of
appropriations in section 2104(a)(5)(A), the Sec-
retary of the Army may carry out architectural
and engineering services and construction de-
sign activities with respect to the construction
or improvement of family housing units in an
amount not to exceed $6,350,000.

SEC. 2103. IMPROVEMENTS TO MILITARY FAMILY
HOUSING UNITS.

Subject to section 2825 of title 10, United
States Code, and using amounts appropriated
pursuant to the authorization of appropriations
in section 2104(a)(5)(A), the Secretary of the
Army may improve existing military family
housing units in an amount not to exceed
$37,429,000.

SEC. 2104. AUTHORIZATION OF APPROPRIATIONS,
ARMY.

(@) IN GENERAL.—Funds are hereby author-
ized to be appropriated for fiscal years begin-
ning after September 30, 1998, for military con-
struction, land acquisition, and military family
housing functions of the Department of the
Army in the total amount of $2,010,036,000 as
follows:
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(1) For military construction projects inside
the United States authorized by section 2101(a),
$535,631,000.

(2) For military construction projects outside
the United States authorized by section 2101(b),
$87,076,000.

(3) For unspecified minor construction
projects authorized by section 2805 of title 10,
United States Code, $5,000,000.

(4) For architectural and engineering services
and construction design under section 2807 of
title 10, United States Code, $63,792,000.

(5) For military family housing functions:

(A) For construction and acquisition, plan-
ning and design, and improvement of military
family housing and facilities, $126,879,000.

(B) For support of military family housing
(including the functions described in section
2833 of title 10, United States Code),
$1,097,697,000.

(6) For the Homeowners Assistance Program
as authorized by section 2832 of title 10, United
States Code, $7,500,000.

(7) For the construction of the missile software
engineering annex, phase Il, Redstone Arsenal,
Alabama, authorized by section 2101(a) of the
Military Construction Authorization Act for
Fiscal Year 1998 (division B of Public Law 105-
85; 111 Stat. 1966), $13,600,000.

(8) For the construction of a disciplinary bar-
racks, phase I, Fort Leavenworth, Kansas, au-
thorized by section 2101(a) of the Military Con-
struction Authorization Act for Fiscal Year
1998, $29,000,000.

(9) For the construction of the whole barracks
complex renewal, Fort Sill, Oklahoma, author-
ized by section 2101(a) of the Military Construc-
tion Authorization Act for Fiscal Year 1998,
$20,500,000.

(10) For rail yard expansion at Fort Carson,
Colorado, authorized by section 2101(a) of the
Military Construction Authorization Act for
Fiscal Year 1998, $23,000,000.

(11) For the construction of an aerial gunnery
range at Fort Drum, New York, authorized by
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section 2101(a) of the Military Construction Au-
thorization Act for Fiscal Year 1998, $9,000,000.

(b) LIMITATION ON TOTAL COST OF CONSTRUC-
TION PROJECTS.—Notwithstanding the cost vari-
ations authorized by section 2853 of title 10,
United States Code, and any other cost vari-
ation authorized by law, the total cost of all
projects carried out under section 2101 of this
Act may not exceed—

(1) the total amount authorized to be appro-
priated under paragraphs (1) and (2) of sub-
section (a);

(2) $16,000,000 (the balance of the amount au-
thorized under section 2101(a) for the construc-
tion of a multipurpose digital training range at
Fort Knox, Kentucky);

(3) $15,000,000 (the balance of the amount au-
thorized under section 2101(a) for the construc-
tion of a railhead facility at Fort Hood, Texas);

(4) $73,000,000 (the balance of the amount au-
thorized under section 2101(a) for the construc-
tion of a cadet development center at the United
States Military Academy, West Point, New
York); and

(5) $36,000,000 (the balance of the amount au-
thorized under section 2101(b) for the construc-
tion of a powerplant on Roi Namur Island at
Kwajalein Atoll, Kwajalein).

(c) ADJUSTMENTS.—The total amount author-
ized to be appropriated pursuant to paragraphs
(1) through (11) of subsection (a) is the sum of
the amounts authorized to be appropriated in
such paragraphs, reduced by—

(1) $2,639,000, which represents the combina-
tion of project savings in military family hous-
ing construction resulting from favorable bids,
reduced overhead costs, and cancellations due
to force structure changes; and

(2) $6,000,000, which represents the combina-
tion of project savings in military construction
resulting from favorable bids, reduced overhead
costs, and cancellations due to force structure
changes.

Navy: Inside the United States
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INCREASE IN FISCAL YEAR 1998 AU-
THORIZATION FOR MILITARY CON-
STRUCTION PROJECTS AT FORT
DRUM, NEW YORK, AND FORT SILL,
OKLAHOMA.

(a) INCREASE.—The table in section 2101(a) of
the Military Construction Authorization Act for
Fiscal Year 1998 (division B of Public Law 105-
85; 111 Stat. 1967) is amended—

(1) in the item relating to Fort Drum, New
York, by striking out ‘‘$24,400,000”" in the
amount column and inserting in lieu thereof
*$24,900,000°;

(2) in the item relating to Fort Sill, Oklahoma,
by striking out “‘$25,000,000"" in the amount col-
umn and inserting in lieu thereof ‘“$28,500,000’";
and

(3) by striking out the amount identified as
the total in the amount column and inserting in
lieu thereof **$602,750,000"".

(b) CONFORMING AMENDMENT.—Section 2104 of
that Act (111 Stat. 1968) is amended—

(1) in subsection (a)—

(A) in the matter preceding paragraph (1), by
striking out ‘‘$2,010,466,000" and inserting in
lieu thereof *$2,013,966,000""; and

(B) in paragraph (1), by
‘$435,350,000”” and inserting in
*‘$438,850,000”; and

SEC. 2105.

striking out
lieu thereof

(2) in subsection (b)(8), by striking out
“$8,500,000 and inserting in lieu thereof
**$9,000,000"".

TITLE XXII—NAVY

SEC. 2201. AUTHORIZED NAVY CONSTRUCTION
AND LAND ACQUISITION PROJECTS.
(@) INSIDE THE UNITED STATES.—Using
amounts appropriated pursuant to the author-
ization of appropriations in section 2204(a)(1),
the Secretary of the Navy may acquire real
property and carry out military construction
projects for the installations and locations in-
side the United States, and in the amounts, set

forth in the following table:

State Installation or location Amount

YN g o] - RS Marine Corps AIr Station, YUMA .....cuuiuuiiiiiiiiiei et e e e $11,010,000
Naval Observatory Detachment, Flagstaff . $990,000
California ......cooeiiiiii e Marine Corps Air Station, Miramar ... $29,570,000
Marine Corps Base, Camp Pendleton . $40,430,000
Naval Air Station, LemMOOre .........ccoeuveeininieiiiiieianeenenns $20,640,000
Naval Air Warfare Center Weapons Division, China Lake ..............cccccoiviiiinian, $10,140,000
Naval Facility, San Clemente ISIand ..o $8,350,000
Naval Submarine Base, San Diego .. $11,400,000
District of Columbia ........cccoiiiiiiiiiiiieeene Naval District, Washington .......... $790,000
FIOMida ..oeeeeiii e Naval Air Station, KeY WEST .......iiuiiiiiiiiiii et ees $3,730,000
Naval Air Station, JacksonVille ..o $1,500,000
Naval Air Station, Whiting Field .. $1,400,000
Naval Station, Mayport ................. $6,163,000
[C1:To] o I PP Marine Corps Logistics Base, AIDANY .........ccoiiiiiiiiiiiiii e $2,800,000
Naval Submarine Base, Kings BaY .......oc.oiuiiiiiiiiiiiiici e $2,550,000
[ F2 XY= UL Fleet and Industrial Supply Center, Pearl Harbor . $9,730,000
Marine Corps Air Station, Kaneohe Bay .........cc.oouiiiiiiiiiiiiiiiii e $27,410,000

Naval Communications & Telecommunications Area Master Station Eastern Pa-
CIfIC, WaANIAWA . oeiiiiiiii et $1,970,000
Naval Shipyard, Pearl Harbor $11,400,000
Naval Station, Pearl HarbDOr ... eeaean $18,180,000
Naval Submarine Base, Pearl Harbor ..........coooiiiiiiei e $8,060,000
Navy Public Works Center, Pearl Harbor $28,967,000
HHINOIS e Naval Training Center, Great Lakes ....... $20,280,000
INdianNa ...o.oniii s Naval Surface Warfare Center, Crane ..........cooeieiuininiii e eaeaeaanans $11,110,000
Maryland .........ccoooiiiiiiii s Naval Surface Warfare Center, Indian Head Division, Indian Head ..................... $13,270,000
MISSISSIPPI +vneeeeeeee e Naval Air Station, Meridian ..........c..ccoiviiiiiiiiiiii e $3,280,000
Naval Construction Battalion Center Gulfport $10,670,000
North Carolina .........cccoeeviiiiiiiiiiii e Marine Corps Air Station, Cherry Point ......... $6,040,000
Marine Corps Base, Camp LEJEUNE ........ceuuiiuiiiiiiineeeiee e e e e e $14,600,000
Pennsylvania ...........ccoooiiiiiiiii Naval Surface Warfare Center Ship Systems Engineering Station, Philadelphia .... $2,410,000
Rhode Island ........ccoooiiiiiiiiieeeeee e Naval Education and Training Center, NeWPOIt .......c.ccoiuiiiiiiiiiiiiiiieieieieeeenens $5,630,000
Naval Undersea Warfare Center Division, Newport . $9,140,000
South Carolina ......ccoeveveiniiie e Marine Corps Air Station, Beaufort ...................... $1,770,000
Marine Corps Reserve Detachment Parris Island $15,990,000
Naval Weapons Station, CharleSton ..o $9,737,000
=G Naval Station, INGIESITE ... e e e e aee $12,200,000
VIFGINIA .oeniiii s Fleet and Industrial Supply Center, Norfolk (Craney Island) . $1,770,000
Fleet Training Center, NOrfolK ..o $5,700,000
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Naval Air Station, OCEANA ......cc.iiiiiiiiii et e e e e e e e eae e eneanes $6,400,000
Naval Shipyard, Norfolk, Portsmouth $6,180,000
Naval Station, Norfolk ............cccceeeuvennen. $45,530,000
Naval Surface Warfare Center, Dahlgren ...... $15,680,000
Tactical Training Group Atlantic, Dam Neck $2,430,000

Washington ..o Naval Shipyard, Puget Sound .............c.......... $4,300,000
Strategic Weapons Facility Pacific, Bremerton ............ccoieiiiiiiiiiiiiniiiiieieeeeenns $2,750,000

$484,047,000

(b) OUTSIDE THE UNITED STATES.—Using
amounts appropriated pursuant to the author-
ization of appropriations in section 2204(a)(2),

the Secretary of the Navy may acquire real
property and carry out military construction
projects for the installations and locations out-

Navy: Outside the United States

side the United States, and in the amounts, set
forth in the following table:

Country Installation or location Amount
[T =TT PP PP Naval Support Activity, SOUdA BaAY .......c.oouuiuuiiiiiiiii et $5,260,000
{1 = U Naval ACtiVItieS, GUAM ....iuiiiiiii et e e e et e e et e e e e e e ae e eneanen $10,310,000
Italy Naval Support Activity, Naples $18,270,000
United Kingdom .......ccoooiiiiiiiiiiieceeeeenes Joint Maritime Communications Center, St. Mawgan ..........ccccoeeiviiiiiieniiiieeenennes $2,010,000
TOTAL e $35,850,000

SEC. 2202. FAMILY HOUSING.
(a) CONSTRUCTION AND ACQUISITION.—Using
amounts appropriated pursuant to the author-

2204(a)(5)(A), the Secretary of the Navy may
construct or acquire family housing units (in-
cluding land acquisition) at the installations,

for the purposes, and in the amounts set forth
in the following table:

ization of appropriations in section
Navy: Family Housing
State Installation or location Purpose Amount
California .......cccooiiiiiiiiiiiiee, Naval Air Station, Lemoore .........ccccceevveeenenannn. 162 UNIES tevviiiiiieieeeeeee e $30,379,000
HawWalii .oooeeeiniieeee e Navy Public Works Center, Pearl Harbor ......... 150 UNIES cueeiiieeeeeee e $29,125,000
Total o $59,504,000

(b) PLANNING AND DESIGN.—Using amounts
appropriated pursuant to the authorization of
appropriations in section 2204(a)(5)(A), the Sec-
retary of the Navy may carry out architectural
and engineering services and construction de-
sign activities with respect to the construction
or improvement of military family housing units
in an amount not to exceed $15,618,000.

SEC. 2203. IMPROVEMENTS TO MILITARY FAMILY
HOUSING UNITS.

Subject to section 2825 of title 10, United
States Code, and using amounts appropriated
pursuant to the authorization of appropriations
in section 2204(a)(5)(A), the Secretary of the
Navy may improve existing military family
housing units in an amount not to exceed
$221,991,000.

SEC. 2204. AUTHORIZATION OF APPROPRIATIONS,
NAVY.

(@) IN GENERAL.—Funds are hereby author-
ized to be appropriated for fiscal years begin-
ning after September 30, 1998, for military con-
struction, land acquisition, and military family
housing functions of the Department of the
Navy in the total amount of $1,776,726,000 as
follows:

(1) For military construction projects inside
the United States authorized by section 2201(a),
$470,547,000.

(2) For military construction projects outside
the United States authorized by section 2201(b),
$35,850,000.

(3) For unspecified minor construction
projects authorized by section 2805 of title 10,
United States Code, $8,900,000.

(4) For architectural and engineering services
and construction design under section 2807 of
title 10, United States Code, $60,346,000.

(5) For military family housing functions:

(A) For construction and acquisition, plan-
ning and design, and improvement of military
family housing and facilities, $297,113,000.

(B) For support of military housing (including
functions described in section 2833 of title 10,
United States Code), $915,293,000.

(b) LIMITATION ON TOTAL COST OF CONSTRUC-
TION PROJECTS.—Notwithstanding the cost vari-
ations authorized by section 2853 of title 10,
United States Code, and any other cost vari-
ation authorized by law, the total cost of all
projects carried out under section 2201 of this
Act may not exceed—

(1) the total amount authorized to be appro-
priated under paragraphs (1) and (2) of sub-
section (a); and

(2) $13,500,000 (the balance of the amount au-
thorized under section 2202(a) for the construc-
tion of a berthing pier at Naval Station, Nor-
folk, Virginia.

(c) ADJUSTMENT.—The total amount author-
ized to be appropriated pursuant to paragraphs
(1) through (5) of subsection (a) is the sum of
the amounts authorized to be appropriated in
such paragraphs, reduced by—

(1) $6,323,000 which represents the combina-
tion of project savings in military family hous-

Air Force: Inside the United States

ing construction resulting from favorable bids,
reduced overhead costs, and cancellations due
to force structure changes; and

(2) $5,000,000 which represents the combina-
tion of project savings in military construction
resulting from favorable bids, reduced overhead
costs, and cancellations due to force structure
changes.

SEC. 2205. AUTHORIZATION TO ACCEPT ROAD
CONSTRUCTION PROJECT, MARINE
CORPS BASE, CAMP LEJEUNE,
NORTH CAROLINA.

The Secretary of the Navy may accept from
the State of North Carolina, a road construction
project valued at approximately $2,000,000,
which is to be constructed at Marine Corps
Base, Camp Lejeune, North Carolina, in accord-
ance with plans and specifications acceptable to
the Secretary of the Navy.

TITLE XXI11I—AIR FORCE
SEC. 2301. AUTHORIZED AIR FORCE CONSTRUC-

TION AND LAND ACQUISITION
PROJECTS.
(a) INSIDE THE UNITED STATES.—Using

amounts appropriated pursuant to the author-
ization of appropriations in section 2304(a)(1),
the Secretary of the Air Force may acquire real
property and carry out military construction
projects for the installations and locations in-
side the United States, and in the amounts, set
forth in the following table:

State Installation or location Amount
Alabama ..o s MaXWEIl AT FOICE BASE ...uiuieiiiiiiiii et e e ananns $19,398,000
Alaska ..... Eielson Air Force Base ... $4,352,000
Arizona ... Luke Air Force Base ... $3,400,000
California Edwards Air Force Base . $10,361,000
TraVis AIr FOICE BaASE ....iiiuuniiiiiiieiiiii e e et ettt e e e eaen e $4,250,000
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State Installation or location Amount

Vandenberg AIr FOrce Base .......cc.ieiiuiiii e ea e $18,709,000

(0] o] =T o R PPN Falcon Air Force Station ............. $9,601,000
United States Air Force Academy $4,413,000

District of Columbia . Bolling Air Force Base ... $2,948,000
FIOMida oo Eglin Air Force Base ...... $20,437,000
Eglin Auxiliary Field 9 ... $3,837,000

MacDill Air FOrCe BaSE ...cuvuieiiiiiii ittt e e aeaas $9,808,000

TYNdall AT FOICE BaASE ...cccvuuiiiiiieiiiiee et e et e e et e et e e e eaan s $3,600,000

[T=To] o = PP Robins Air Force Base .... $11,894,000
Hawaii .. Hickam Air Force Base ............ $5,890,000
Idaho ... Mountain Home Air Force Base ... $16,397,000
Kansas .... McConnell Air Force Base ........ $4,450,000
Maryland .. Andrews Air Force Base ... $4,448,000
(Y LR ] o] o] PPN KeeSIer ANl FOICE BaSE .....ccuuiieiiiiiiiie ittt $35,526,000
NEVAAA ..cuiieieit e Indian Springs Air Force Auxiliary Air Field ..........ccccooiiiiiiiinn. $15,013,000
Nellis Air Force Base .........cccoveeveenieienannns $6,378,000

New Jersey McGuire Air Force Base ... $6,044,000
New Mexico Holloman Air Force Base . $11,100,000
Kirtland Air Force Base ........... $1,774,000

NOIFth Carolina ........couuiiiiiiiie s Seymour Johnson Air Force Base . $6,100,000
[\o] g 1 o I D F-1 0] 7= NPT Grand FOrks Air FOICe BaSE ......covieieiuiiiiie e aaas $2,686,000
(@] 0 T o TP Wright-Patterson Air FOrce Base ........ccuiiuiieiiiiiiiiiieiie e $22,000,000
OKIANOMA ..ceiieii e Altus Air Force Base ................ $5,300,000
Tinker Air Force Base . $25,385,000

Vance Air Force Base .... $6,223,000

SOULN CaroliNa ....c.uiiuuiiiiie e Charleston Air Force Base $24,330,000
South Dakota ... Ellsworth Air Force Base . $6,500,000
B I=T ] 1T AINOId AIr FOrCe BaSE ..ouieiiiiiiiiiiie et e e aeas $11,600,000
TTEXAS ettt ettt ettt Brooks AT FOICE BaSE .....iuuiiiiiiiiiie ettt et $7,000,000
Dyess Air Force Base ..... $3,350,000

Lackland Air Force Base .. $14,930,000

Laughlin Air Force Base .. $7,315,000

Randolph Air Force Base . $3,166,000

Washington .....c.oouiiiiii e Fairchild Air Force Base .. $13,820,000
MCChord Air FOICe BasE .......c..iieuiiiuiiiiiiiei e $51,847,000

TORAL et $445,580,000

(b) OUTSIDE THE UNITED STATES.—Using
amounts appropriated pursuant to the author-
ization of appropriations in section 2304(a)(2),

the Secretary of the Air Force may acquire real
property and carry out military construction
projects for the installations and locations out-

Air Force: Outside the United States

side the United States, and in the amounts, set
forth in the following table:

Country Installation or location Amount

[CT=T ¢ 1= 0 Y Spangdahlem Air Base ........cc.iiiiiiiiiii e $13,967,000
KOFa ..iviii i KUNSAN AT BASE ....iiiiiiiiiiiciiie et $5,958,000
Osan Air Base .... $7,496,000

LT L PP Incirlik Air Base ................. $2,949,000
United Kingdom . Royal Air Force, Lakenheath . $15,838,000
Royal Air Force, Mildenhall .............cooiiiiiiiiiiiiiiiei e $24,960,000

TOTAL e e $71,168,000

SEC. 2302. FAMILY HOUSING.
(a) CONSTRUCTION AND ACQUISITION.—Using
amounts appropriated pursuant to the author-

2304(a)(5)(A), the Secretary of the Air Force may
construct or acquire family housing units (in-
cluding land acquisition) at the installations,

for the purposes, and in the amounts set forth
in the following table:

ization of appropriations in section

Air Force: Family Housing

State Installation or location Purpose Amount

Alabama ..o Maxwell Air FOrce Base .......c.oceeeiieuieiiieiieiieeeeienannens 143 Units ........... $16,300,000
ALASKA .. Eielson Air FOrce Base ..........cooveuiiviiiiiiiiiiiieeieeaeeens 46 Units ............ $12,932,000
California ....ooooeiii e Edwards Air FOrce Base .......cceeveiuiiiiiiiieiieieieieeeeeans 48 Units ............ $12,580,000
Vandenberg Air Force Base 95 Units ... $18,499,000
DEIAWAIE ..eeeieei e aas Dover Air Force Base ......... 55 Units ... $8,998,000
Florida MacDill Air Force Base ... 48 Units ... $7,609,000
Patrick Air Force Base .... 46 Units ... $9,692,000
Tyndall Air Force Base ... 122 Units ........... $14,500,000

Nebraska ........coooiiiiiiiii Offutt Air Force Base .. Ancillary Facil-
ity e $870,000

Offutt Air FOrce Base ........c.oouveuiieiieiiiiiiiieiiiieeeeeeans Ancillary Facil-
ity e $900,000
Offutt Air FOrce Base ......cooeeeiiiiiiiiiiiiiiiiieeeeeeeans 90 Units $12,212,000
NEVATA ..ottt Nellis Air Force Base ... 60 Units ... $10,550,000
New Mexico Kirtland Air Force Base ............. 37 Units ... $6,400,000
Ohio .. Wright-Patterson Air Force Base .. 40 Units ... $5,600,000
=G PPN Dyess Air Force Base ................. 64 Units ... $9,415,000
Sheppard Air FOrce Base ...........ccovveviiiiiiiiiiiiiniinienn. 65 Units $7,000,000




H3540 CONGRESSIONAL RECORD —HOUSE May 20, 1998
Air Force: Family Housing—Continued
State Installation or location Purpose Amount

Washington ..........coooiiiiiiiiii e

Fairchild Air Force Base .........cccceeeueennens

Fairchild Air Force Base ..........cccceeuvennens

Y o, $1,692,000
..................... 14 Units ............ $2,300,000
Total ............. $158,049,000

Ancillary Facil-

(b) PLANNING AND DESIGN.—Using amounts
appropriated pursuant to the authorization of
appropriations in section 2304(a)(5)(A), the Sec-
retary of the Air Force may carry out architec-
tural and engineering services and construction
design activities with respect to the construction
or improvement of military family housing units
in an amount not to exceed $11,342,000.

SEC. 2303. IMPROVEMENTS TO MILITARY FAMILY
HOUSING UNITS.

Subject to section 2825 of title 10, United
States Code, and using amounts appropriated
pursuant to the authorization of appropriations
in section 2304(a)(5)(A), the Secretary of the Air
Force may improve existing military family
housing units in an amount not to exceed
$81,778,000.

SEC. 2304. AUTHORIZATION OF APPROPRIATIONS,
AIR FORCE.

(a) IN GENERAL.—Funds are hereby author-
ized to be appropriated for fiscal years begin-
ning after September 30, 1998, for military con-
struction, land acquisition, and military family
housing functions of the Department of the Air
Force in the total amount of $1,577,264,000 as
follows:

(1) For military construction projects inside
the United States authorized by section 2301(a),
$445,580,000.

(2) For military construction projects outside
the United States authorized by section 2301(b),
$71,168,000.

(3) For unspecified minor construction
projects authorized by section 2805 of title 10,
United States Code, $7,135,000.

(4) For architectural and engineering services
and construction design under section 2807 of
title 10, United States Code, $37,592,000.

(5) For military housing functions:

(A) For construction and acquisition, plan-
ning and design, and improvement of military
family housing and facilities, $251,169,000.

(B) For support of military family housing
(including the functions described in section
2833 of title 10, United States Code), $785,204,000.

(b) LIMITATION ON TOTAL COST OF CONSTRUC-
TION PROJECTS.—Notwithstanding the cost vari-
ations authorized by section 2853 of title 10,
United States Code, and any other cost vari-
ation authorized by law, the total cost of all
projects carried out under section 2301 of this
Act may not exceed the total amount authorized
to be appropriated under paragraphs (1) and (2)
of subsection (a).

Defense Agencies: Inside the United States

(c) ADJUSTMENT.—The total amount author-
ized to be appropriated pursuant to paragraphs
(1) through (5) of subsection (a) is the sum of
the amounts authorized to be appropriated in
such paragraphs, reduced by—

(1) $9,584,000 which represents the combina-
tion of project savings in military family hous-
ing construction resulting from favorable bids,
reduced overhead costs, and cancellations due
to force structure changes; and

(2) $11,000,000 which represents the combina-
tion of project savings in military construction
resulting from favorable bids, reduced overhead
costs, and cancellations due to force structure
changes.

TITLE XXIV—DEFENSE AGENCIES

SEC. 2401. AUTHORIZED DEFENSE AGENCIES
CONSTRUCTION AND LAND ACQUISI-
TION PROJECTS.

(&) INSIDE THE UNITED STATES.—Using
amounts appropriated pursuant to the author-
ization of appropriations in section 2404(a)(1),
the Secretary of Defense may acquire real prop-
erty and carry out military construction projects
for the installations and locations inside the
United States, and in the amounts, set forth in
the following table:

Agency

Installation or location

Amount

Chemical Demilitarization ..........c..ccccoveveniennenns

Aberdeen Proving Ground, Maryland
Newport Army Depot, Indiana

$186,350,000
$191,550,000

Defense Logistics AQENCY .......cccveeuieennienneennnnnn.

Defense Medical Facilities Office ............cccccoivennnnn.

Defense Education ACtiVity .......c..cooiveiiiiiiininnennen.

National Security AgENCY .......ccoeviieiiiiiiiiiiieieeneenn.
Special Operations Command ...........ccoccvevenieniennennes

Defense Fuel Support Point, Fort Sill, Oklahoma .............ccccooiiiininan.
Defense Fuel Support Point, Jacksonville Annex, Mayport, Florida .......
Defense Fuel Support Point, Jacksonville, Florida
Defense General Supply Center, Richmond (DLA), Virginia ...................
Defense Fuels Supply Center, Camp Shelby, MisSiSSIPPI ........cccveueeneenen.
Defense Fuels Supply Center, EImendorf Air Force Base, Alaska
Defense Fuels Supply Center, Pope Air Force Base, North Carolina .
Various Locations ..........c.c.cceeeeueennns
Barksdale Air Force Base, Louisiana
Beale Air Force Base, California ......
Carlisle Barracks, Pennsylvania ..
Cheatham Annex, Virginia .............
Edwards Air Force Base, California
Elgin Air Force Base, FIorida .........ccouiiuiiiiiiiiiiiee e
Fort Bragg, North Carolina ..........cc.vieeiiiiiiii e
Fort Hood, Texas
Fort Stewart/Hunter Army Air Field, Georgia .........ccocvveiieiieiiiiiiiineeaens
Grand Forks Air Force Base, North Dakota ..........ccocevvuiniiiiiiiiiiinenanens
Holloman Air Force Base, New Mexico
Keesler Air Force Base, MiSSISSIPPI .....ccuiiiiiiiiiiiiiiiiiccii e
Marine Corps Air Station, Camp Pendleton, California.. ...........cc..ccceeenns
McChord Air Force Base, Washington
Moody Air FOrce Base, GEOFGIA .......euueuuiuuimieiieieieie e eaeeas
Naval Air Station, Pensacola, Florida ..........c.ooooiiiiiiiiiiiiiieeeeeieens
Naval Hospital, Bremerton, Washington .
Naval Hospital, Great Lakes, Illinois ...
Naval Station, San Diego, California ...........
Naval Submarine Base, Bangor, Washington
Travis Air Force Base, California ..............c..occeeeeei.
Marine Corps Base, Camp LeJeune, North Carolina ...............ccccieeieenen.
United States Military Academy, West Point, New YOrk ...........cc.cccceeens
Fort Meade, Maryland ...........cccoccoiiiiiiiiiiiinieee,

Elgin Auxiliary Field 3, Florida
Elgin Auxiliary Field 9, Florida
Fort Campbell, Kentucky ............
MacDill Air Force Base, Florida ..................

Naval Amphibious Base, Coronado, California
Stennis Space Center, MiSSISSIPPI «c.ucuuiuuieuiiiiiie e eaas

$3,500,000
$11,020,000
$11,000,000
$10,500,000
$5,300,000
$19,500,000
$4,100,000
$1,300,000
$3,450,000
$3,500,000
$4,678,000
$11,300,000
$6,000,000
$9,200,000
$6,500,000
$14,100,000
$10,400,000
$5,600,000
$1,300,000
$700,000
$6,300,000
$20,000,000
$11,000,000
$25,400,000
$28,000,000
$7,100,000
$1,350,000
$5,700,000
$1,700,000
$16,900,000
$2,840,000
$668,000
$7,310,000
$2,400,000
$15,000,000
$8,400,000
$3,600,000
$5,500,000

$690,016,000
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(b) OUTSIDE THE UNITED STATES.—Using
amounts appropriated pursuant to the author-
ization of appropriations in section 2404(a)(2),
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the Secretary of Defense may acquire real prop-
erty and carry out military construction projects
for the installations and locations outside the

Defense Agencies: Outside the United States
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United States, and in the amounts, set forth in
the following table:

Agency Installation or location Amount

Ballistic Missile Defense Organization . Kwajalein Atoll, Kwajalein .... $4,600,000
Defense Logistics Agency .................. Lajes Field, Azores, Portugal ....... $7,700,000
Defense Medical Facilities Office ........ccccoiviiiiiiiiiiiennnn... Naval Air Station, Sigonella, Italy ............... $5,300,000
Royal Air Force, Lakenheath, United Kingdom ............ccoociiiiiiiiiiineinen, $10,800,000

Defense Education ACtIVITY ........cccovieuiiiiiiiiiiiiiieieeeneeaes Fort Buchanan, PUEITO RICO ........ciuuiiiiiiiiiiii et $8,805,000
Naval Activities, GUAM ........ccccevverveneennnns $13,100,000

Special Operations Command ...........ccveevieiiiiiineineineieaeanns Naval Station, Roosevelt Roads, PUerto RiCO .........ccccevviiiiiiiiiiiiiiieennene. $9,600,000
TOLAD et $59,905,000

SEC. 2402. IMPROVEMENTS TO MILITARY FAMILY
HOUSING UNITS.

Subject to section 2825 of title 10, United
States Code, and using amounts appropriated
pursuant to the authorization of appropriation
in section 2404(a)(11)(A), the Secretary of De-
fense may improve existing military family hous-
ing units in an amount not to exceed $345,000.
SEC. 2403. ENERGY CONSERVATION PROJECTS.

Using amounts appropriated pursuant to the
authorization of appropriations in section
2404(a)(9), the Secretary of Defense may carry
out energy conservation projects under section
2865 of title 10, United States Code.

SEC. 2404. AUTHORIZATION OF APPROPRIATIONS,
DEFENSE AGENCIES.

(@) IN GENERAL.—Funds are hereby author-
ized to be appropriated for fiscal years begin-
ning after September 30, 1998, for military con-
struction, land acquisition, and military family
housing functions of the Department of Defense
(other than the military departments), in the
total amount of $2,386,023,000 as follows:

(1) For military construction projects inside
the United States authorized by section 2401(a),
$369,966,000.

(2) For military construction projects outside
the United States authorized by section 2401(a),
$59,905,000.

(3) For construction of the Ammunition De-
militarization Facility, Pine Bluff Arsenal, Ar-
kansas authorized by section 2401 of the Mili-
tary Construction Authorization Act for Fiscal
Year 1995 (division B of Public Law 103-337; 108
Stat. 3040), as amended by section 2407 of the
Military Construction Authorization Act for
Fiscal Year 1996 (division B of Public Law 104-
106; 110 Stat. 539), section 2408 of the Military
Construction Authorization Act for Fiscal Year
1998 (division B of Public Law 105-85; 111 Stat.
1982), and section 2405 of this Act, $16,500,000.

(4) For construction of the Ammunition De-
militarization Facility, Umatilla Army Depot,
Oregon, authorized by section 2401 of the Mili-
tary Construction Authorization Act for Fiscal
Year 1995, as amended by section 2407 of the
Military Construction Authorization Act for
Fiscal Year 1996, section 2408 of the Military
Construction Authorization Act for Fiscal Year
1998, and section 2405 of this Act, $50,950,000.

(5) For military construction projects at Ports-
mouth Naval Hospital, Virginia, hospital re-
placement, authorized by section 2401(a) of the
Military Construction Authorization Act for
Fiscal Years 1990 and 1991 (division B of Public
Law 101-189; 106 Stat. 1640), as amended by sec-
tion 2406 of this Act, $17,954,000.

(6) For unspecified minor construction
projects under section 2805 of title 10, United
States Code, $16,094,000.

(7) For contingency construction projects of
the Secretary of Defense under section 2804 of
title 10, United States Code, $4,890,000.

(8) For architectural and engineering services
and construction design under section 2807 of
title 10, United States Code, $39,866,000.

(9) For energy conservation projects author-
ized by section 2404, $46,950,000.

(10) For base closure and realignment activi-
ties as authorized by the Defense Base Closure

and Realignment Act of 1990 (part A of title

XXIX of Public Law 101-510; 10 U.S.C. 2687

note), $1,730,704,000.

(11) For military family housing functions:

(A) For improvement of military family hous-
ing and facilities, $345,000.

(B) For support of military housing (including
functions described in section 2833 of title 10,
United States Code), $36,899,000 of which not
more than $31,139,000 may be obligated or ex-
pended for the leasing of military family hous-
ing units worldwide.

(C) For credit to the Department of Defense
Family Housing Improvement Fund established
by section 2883(a)(1l) of title 10, United States
Code, $7,000,000.

(b) LIMITATION OF TOTAL COST OF CONSTRUC-
TION PROJECTS.—Notwithstanding the cost vari-
ation authorized by section 2853 of title 10,
United States Code, and any other cost vari-
ations authorized by law, the total cost of all
projects carried out under section 2401 of this
Act may not exceed—

(1) the total amount authorized to be appro-
priated under paragraphs (1) and (2) of sub-
section (a);

(2) $162,050,000 (the balance of the amount au-
thorized under section 2401(a) for the construc-
tion of the Ammunition Demilitarization Facil-
ity at Newport Army Depot, Indiana); and

(3) $158,000,000 (the balance of the amount au-
thorized under section 2401(a) for the construc-
tion of the Ammunition Demilitarization Facil-
ity at Aberdeen Proving Ground, Maryland).

(c) ADJUSTMENT.—The total amount author-
ized to be appropriated pursuant to paragraphs
(1) through (11) of subsection (a) is the sum of
the amounts authorized to be appropriated in
such paragraphs, reduced by $12,000,000, which
represents the combination of project savings in
military construction resulting from favorable
bids, reduced overhead costs, and cancellations
due to force structure changes.

SEC. 2405. INCREASE IN FISCAL YEAR 1995 AU-
THORIZATION FOR MILITARY CON-
STRUCTION PROJECTS AT PINE
BLUFF ARSENAL, ARKANSAS, AND
UMATILLA ARMY DEPOT, OREGON.

The table in section 2401 of the Military Con-
struction Authorization Act for Fiscal Year 1995
(division B of Public Law 103-337; 108 Stat.
3040), as amended by section 2407 of the Military
Construction Authorization Act for Fiscal Year
1996 (division B of Public Law 104-106; 110 Stat.
539) and section 2408 of the Military Construc-
tion Authorization Act for Fiscal Year 1998 (di-
vision B of Public Law 105-85; 111 Stat. 1982),
under the agency heading relating to Chemical
Weapons and Munitions Destruction, is amend-
ed—

(1) in the item relating to Pine Bluff Arsenal,
Arkansas, by striking out $134,000,000" in the
amount column and inserting in lieu thereof
*$154,400,000""; and

(2) in the item relating to Umatilla Army
Depot, Oregon, by striking out ‘“$187,000,000"" in
the amount column and inserting in lieu thereof
‘$193,377,000"".

SEC. 2406. INCREASE IN FISCAL YEAR 1990 AU-
THORIZATION FOR MILITARY CON-
STRUCTION PROJECT AT PORTS-
MOUTH NAVAL HOSPITAL, VIRGINIA.

(a) INCREASE.—The table in section 2401(a) of
the Military Construction Authorization Act for
Fiscal Years 1990 and 1991 (division B of Public
Law 100-189; 103 Stat. 1640) is amended in the
item relating to Portsmouth Naval Hospital, Vir-
ginia, by striking out **$330,000,000"" and insert-
ing in lieu thereof “*$351,354,000"".

(b) CONFORMING AMENDMENT.—Section
2405(b)(2) of that Act (103 Stat. 1642) is amended
by striking out *“$321,500,000"" and inserting in
lieu thereof ““$342,854,000"".

TITLE XXV—NORTH ATLANTIC TREATY
ORGANIZATION SECURITY INVESTMENT
PROGRAM

SEC. 2501. AUTHORIZED NATO CONSTRUCTION

AND LAND ACQUISITION PROJECTS.

The Secretary of Defense may make contribu-
tions for the North Atlantic Treaty Organiza-
tion Security Investment program as provided in
section 2806 of title 10, United States Code, in an
amount not to exceed the sum of the amount au-
thorized to be appropriated for this purpose in
section 2502 and the amount collected from the
North Atlantic Treaty Organization as a result
of construction previously financed by the
United States.

SEC. 2502. AUTHORIZATION OF APPROPRIATIONS,

NATO.

Funds are hereby authorized to be appro-
priated for fiscal years beginning after Septem-
ber 30, 1998, for contributions by the Secretary
of Defense under section 2806 of title 10, United
States Code, for the share of the United States
of the cost of projects for the North Atlantic
Treaty Organization Security Investment pro-
gram authorized by section 2501, in the amount
of $169,000,000.

TITLE XXVI—GUARD AND RESERVE
FORCES FACILITIES
SEC. 2601. AUTHORIZED GUARD AND RESERVE
CONSTRUCTION AND LAND ACQUISI-
TION PROJECTS.

(&) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated for fis-
cal years beginning after September 30, 1998, for
the costs of acquisition, architectural and engi-
neering services, and construction of facilities
for the Guard and Reserve Forces, and for con-
tributions therefor, under chapter 1803 of title
10, United States Code (including the cost of ac-
quisition of land for those facilities), the follow-
ing amounts:

(1) For the Department of the Army—

(A) for the Army National Guard of the
United States, $70,338,000; and

(B) for the Army Reserve, $84,608,000.

(2) For the Department of the Navy, for the
Naval and Marine Corps Reserve, $33,721,000.

(3) For the Department of the Air Force—

(A) for the Air National Guard of the United
States, $97,701,000; and

(B) for the Air Force Reserve, $35,371,000.

(b) ADJUSTMENT.—(1) The amount authorized
to be appropriated pursuant to subsection
(@)(1)(A) is reduced by $2,000,000, which rep-
resents the combination of project savings in
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military construction resulting from favorable
bids, reduced overhead costs, and cancellations
due to force structure changes.

(2) The amount authorized to be appropriated
pursuant to subsection (a)(3)(A) is reduced by
$4,000,000, which represents the combination of
project savings in military construction result-
ing from favorable bids, reduced overhead costs,

and cancellations due to force structure
changes.
SEC. 2602. ARMY RESERVE CONSTRUCTION

PROJECT, SALT LAKE CITY, UTAH.

(a) COsST SHARE REQUIREMENT.—With regard
to the military construction project for the Army
Reserve concerning construction of a reserve
center and organizational maintenance shop at
an appropriate site in, or in the vicinity of, Salt
Lake City, Utah, to be carried out using funds
appropriated pursuant to the authorization of
appropriations in section 2601(a)(1)(B), the Sec-
retary of the Army shall enter into an agree-
ment with the State of Utah under which the
State agrees to provide financial or in-kind con-
tributions in connection with the project.

(b) REPEAL OF SUPERSEDED AUTHORITY.—(1)
Section 2603 of the Military Construction Au-

CONGRESSIONAL RECORD —HOUSE

thorization Act for Fiscal Year 1998 (division B
of Public Law 105-85; 111 Stat. 1983) is repealed.
(2) Section 2601(a)(1)(B) of such Act is amend-
ed by striking out “‘$66,267,000"” and inserting in
lieu thereof **$53,553,000"".
TITLE XXVII—EXPIRATION AND
EXTENSION OF AUTHORIZATIONS
SEC. 2701. EXPIRATION OF AUTHORIZATIONS AND
AMOUNTS REQUIRED TO BE SPECI-
FIED BY LAW.

(a) EXPIRATION OF AUTHORIZATIONS AFTER
THREE YEARS.—EXxcept as provided in subsection
(b), all authorizations contained in titles XXI
through XXVI for military construction
projects, land acquisition, family housing
projects and facilities, and contributions to the
North Atlantic Treaty Organization Security In-
vestment program (and authorizations of appro-
priations therefor) shall expire on the later of—

(1) October 1, 2001; or

(2) the date of enactment of an Act authoriz-
ing funds for military construction for fiscal
year 2002.

(b) EXCEPTION.—Subsection (a) shall not
apply to authorizations for military construc-
tion projects, land acquisition, family housing
projects and facilities, and contributions to the
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North Atlantic Treaty Organization Security In-
vestment program (and authorizations of appro-
priations therefor), for which appropriated
funds have been obligated before the later of—
(1) October 1, 2001; or
(2) the date of enactment of an Act authoriz-
ing funds for fiscal year 2002 for military con-
struction projects, land acquisition, family
housing projects and facilities, or contributions
to the North Atlantic Treaty Organization Secu-
rity Investment program.
SEC. 2702. EXTENSION OF AUTHORIZATIONS OF

CERTAIN FISCAL  YEAR 1996
PROJECTS.
(a) EXTENSIONS.—Notwithstanding section

2701 of the Military Construction Authorization
Act for Fiscal Year 1996 (division B of Public
Law 104-106; 110 Stat. 541), authorizations for
the projects set forth in the tables in subsection
(b), as provided in sections 2201, 2302, or 2601 of
that Act, shall remain in effect until October 1,
1999, or the date of enactment of an Act author-
izing funds for military construction for fiscal
year 2000, whichever is later.

(b) TABLES.—The tables referred to in sub-
section (a) are as follows:

Navy: Extension of 1996 Project Authorization

State Installation or location Project Amount
U= o T = [elo TP Naval Station Roosevelt Roads ............coeevieviieniniinennns Housing Office .. $710,000
Air Force: Extension of 1996 Project Authorization
State Installation or location Project Amount
TTEXAS ettt ettt Lackland Air FOrce Base ..........cccoceveeuiiiuiiiiiiniiaennaenns Family Housing
(67 units) ....... $6,200,000
Army National Guard: Extension of 1996 Project Authorization
State Installation or location Project Amount
MISSISSIPPI wvvviiiiiiiiiiiccii e Camp Shelby .......ccooiiiiii Multipurpose
Range Com-
plex (Phase 1) $5,000,000

SEC. 2703. EXTENSION OF AUTHORIZATION
OF FISCAL YEAR 1995 PROJECT.

(a) EXTENSION.—Notwithstanding section 2701
of the Military Construction Authorization Act
for Fiscal Year 1995 (division B of Public Law
103-337; 108 Stat. 3046), the authorization for

the project set forth in the table in subsection
(b), as provided in section 2201 of that Act and
extended by section 2702 of the Military Con-
struction Authorization Act for Fiscal Year 1998
(division B of Public Law 105-85; 111 Stat. 1985),
shall remain in effect until October 1, 1999, or

the date of enactment of an Act authorizing
funds for military construction for fiscal year
2000, whichever is later.

(b) TABLE.—The table referred to in subsection
(a) is as follows:

Navy: Extension of 1995 Project Authorization

State Installation or location Project Amount
MaAryland ..o Indian Head Naval Surface Warfare Center ................. Denitrification/
Acid Mixing
Facility .......... $6,400,000

SEC. 2704. EFFECTIVE DATE.
Titles XXI, XXII, XXIII, XXIV, XXV, and
XXVI shall take effect on the later of—
(1) October 1, 1998; or
(2) the date of enactment of this Act.
TITLE XXVIII—GENERAL PROVISIONS

Subtitle A—Military Construction Program
and Military Family Housing Changes
SEC. 2801. DEFINITION OF ANCILLARY SUPPORT-

ING FACILITIES UNDER THE ALTER-
NATIVE AUTHORITY FOR ACQUISI-
TION AND IMPROVEMENT OF MILI-

TARY HOUSING.

Section 2871(1) of title 10, United States Code,
is amended by inserting after “‘including’ the
following: “‘facilities to provide or support ele-
mentary or secondary education,”’.

Subtitle B—Real Property and Facilities
Administration
SEC. 2811. RESTORATION OF DEPARTMENT OF
DEFENSE LANDS USED BY ANOTHER
FEDERAL AGENCY.

(a) INCLUSION OF RESTORATION AS CONTRACT
TERM.—Section 2691 of title 10, United States
Code, is amended by adding at the end the fol-
lowing new subsection:

““(c) As a condition of any lease, permit, li-
cense, or other grant of access entered into by
the Secretary of a military department with an-
other Federal agency authorizing the other
agency to use lands under the control of the
Secretary, the Secretary may require the other
agency to agree to remove any improvements
and to take any other action necessary in the

judgment of the Secretary to restore the land
used by the agency to the condition the land
was in before its use by the agency. In lieu of
performing the work itself, the Federal agency
may elect, with the consent of the Secretary, to
reimburse the Secretary for the costs incurred by
the military department to perform the removal
and restoration work.”’.

(b) CLERICAL AMENDMENTS.—(1) The heading
of such section is amended to read as follows:
“§2691. Restoration of land used by permit or

lease”.

(2) The table of sections at the beginning of
chapter 159 of title 10, United States Code, is
amended by striking the item relating to section
2691 and inserting in lieu thereof the following
new item:
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““2691. Restoration of land used by permit or
lease.””.

2812. OUTDOOR RECREATION DEVELOP-
MENT ON MILITARY INSTALLATIONS
FOR DISABLED VETERANS, MILITARY
DEPENDENTS WITH DISABILITIES,
AND OTHER PERSONS WITH DISABIL-
ITIES.

(a) AcCCESs ENHANCEMENT.—Section 103 of the
Sikes Act (16 U.S.C. 670c) is amended by adding
at the end the following new subsections:

““(b) Access FOR DISABLED VETERANS, MILI-
TARY DEPENDENTS WITH DISABILITIES, AND
OTHER PERSONS WITH DISABILITIES.—(1) In de-
veloping facilities and conducting programs for
public outdoor recreation at military installa-
tions, consistent with the primary military mis-
sion of the installations, the Secretary of De-
fense shall ensure, to the maximum extent prac-
ticable, that outdoor recreation opportunities
(including fishing, hunting, trapping, wildlife
viewing, boating, and camping) made available
to the public also provide equal access for per-
sons described in paragraph (2) when topo-
graphic, vegetative, and water resources allow
equal access without substantial modification to
the natural environment.

““(2) Persons referred to in paragraph (1) are
disabled veterans, military dependents with dis-
abilities, and other persons with disabilities.

““(3) The Secretary of Defense shall carry out
this subsection in consultation with the Sec-
retary of Veterans Affairs, national service,
military, and veterans organizations, and sport-
ing organizations in the private sector that par-
ticipate in outdoor recreation projects for per-
sons described in paragraph (2).

““(c) ACCEPTANCE OF DONATIONS.—In connec-
tion with the facilities and programs for public
outdoor recreation at military installations, in
particular the requirement under subsection (b)
to provide equal access for persons described in
paragraph (2) of such subsection, the Secretary
of Defense may accept—

““(1) the voluntary services of individuals and
organizations; and

““(2) donations of money or property, whether
real, personal, mixed, tangible, or intangible.

““(d) TREATMENT OF VOLUNTEERS.—A volun-
teer under subsection (c) shall not be considered
to be a Federal employee and shall not be sub-
ject to the provisions of law relating to Federal
employment, including those relating to hours of
work, rates of compensation, leave, unemploy-
ment compensation, and Federal employee bene-
fits, except that—

““(1) for the purposes of the tort claims provi-
sions of chapter 171 of title 28, United States
Code, the volunteer shall be considered to be a
Federal employee; and

““(2) for the purposes of subchapter | of chap-
ter 81 of title 5, United States Code, relating to
compensation to Federal employees for work in-
juries, the volunteer shall be considered to be an
employee, as defined in section 8101(1)(B) of title
5, United States Code, and the provisions of
such subchapter shall apply.”.

(b) CONFORMING AMENDMENT.—Such section
is further amended by striking out ““SEc. 103.””
and inserting in lieu thereof the following:

“SEC. 103. PROGRAM FOR PUBLIC OUTDOOR
RECREATION.

““(a) PROGRAM AUTHORIZED.—".

SEC. 2813. REPORT ON USE OF UTILITY SYSTEM
CONVEYANCE AUTHORITY.

(a) REPORT REQUIRED.—Not later than March
1, 1999, the Secretary of each military depart-
ment shall submit to Congress a report contain-
ing—

(1) the criteria to be used by the Secretary to
select utility systems, and related real property,
under the jurisdiction of the Secretary for con-
veyance to a municipal, private, regional, dis-
trict, or cooperative utility company or other en-
tity under the authority of section 2688 of title
10, United States Code; and

(2) a description of the manner in which the
Secretary will ensure that any such conveyance
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does not adversely affect the national security
of the United States.

(b) LIST OF LIKELY SYSTEMS FOR CONVEY-
ANCE.—The report submitted by the Secretary of
a military department under subsection (a) shall
also contain a list of the utility systems, includ-
ing the locations of the utility systems, that, as
of the date of the submission of the report, the
Secretary considers are likely to be conveyed
under the authority of section 2688 of title 10,
United States Code.

Subtitle C—Defense Base Closure and
Realignment

SEC. 2821. PAYMENT OF STIPULATED PENALTIES
ASSESSED UNDER THE COMPREHEN-
SIVE ENVIRONMENTAL RESPONSE,
COMPENSATION, AND LIABILITY ACT
OF 1980 IN CONNECTION WITH
MCCLELLAN AIR FORCE BASE, CALI-
FORNIA.

(a) SOURCE OF PAYMENT.—Notwithstanding
subsection (b) of section 2906(a) of the Defense
Base Closure and Realignment Act of 1990 (part
A of Title XXIX of Public Law 101-510; 10
U.S.C. 2687 note), the Secretary of Defense may
use amounts in the Department of Defense Base
Closure Account 1990 established under sub-
section (a) of such section to pay stipulated pen-
alties assessed under the Comprehensive Envi-
ronmental Response Compensation and Liability
Act (42 U.S.C. 9601 et seq.) against McClellan
Air Force Base, California.

(b) AMOUNT OF PAYMENT.—The amount ex-
pended under the authority of subsection (a)
may not exceed $15,000.

SEC. 2822. ELIMINATION OF WAIVER AUTHORITY
REGARDING PROHIBITION AGAINST
CERTAIN CONVEYANCES OF PROP-
ERTY AT NAVAL STATION, LONG
BEACH, CALIFORNIA.

Section 2826 of the Military Construction Au-
thorization Act for Fiscal Year 1998 (division B
of Public Law 105-85; 111 Stat. 2001) is amended
by striking out subsection (e).

Subtitle D—Land Conveyances
PART I—ARMY CONVEYANCES
SEC. 2831. LAND CONVEYANCE, ARMY RESERVE
CENTER, MASSENA, NEW YORK.

(a) CONVEYANCE AUTHORIZED.—The Secretary
of the Army may convey, without consideration,
to the Village of Massena, New York (in this
section referred to as the ““Village’), all right,
title, and interest of the United States in and to
a parcel of real property (including improve-
ments thereon) consisting of the Army Reserve
Center in Massena, New York, for the purpose
of permitting the Village to develop the parcel
for public benefit, including the development of
municipal office space.

(b) DESCRIPTION OF PROPERTY.—The exact
acreage and legal description of the real prop-
erty to be conveyed under subsection (a) shall be
determined by a survey satisfactory to the Sec-
retary. The cost of the survey shall be borne by
the Village.

(c) ADDITIONAL TERMS AND CONDITIONS.—The
Secretary may require such additional terms
and conditions in connection with the convey-
ance under subsection (a) as the Secretary con-
siders appropriate to protect the interests of the
United States.

SEC. 2832. LAND CONVEYANCE, ARMY RESERVE
CENTER, OGDENSBURG, NEW YORK.

(a) CONVEYANCE AUTHORIZED.—The Secretary
of the Army may convey, without consideration,
to the City of Ogdensburg, New York (in this
section referred to as the ““City”’), all right, title,
and interest of the United States in and to a
parcel of real property (including improvements
thereon) consisting of the Army Reserve Center
in Ogdensburg, New York, for the purpose of
permitting the City to develop the parcel for
public benefit, including the development of mu-
nicipal office space.

(b) DESCRIPTION OF PROPERTY.—The exact
acreage and legal description of the real prop-
erty to be conveyed under subsection (a) shall be
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determined by a survey satisfactory to the Sec-
retary. The cost of the survey shall be borne by
the City.

(c) ADDITIONAL TERMS AND CONDITIONS.—The
Secretary may require such additional terms
and conditions in connection with the convey-
ance under subsection (a) as the Secretary con-
siders appropriate to protect the interests of the
United States.

SEC. 2833. LAND CONVEYANCE, ARMY RESERVE
CENTER, JAMESTOWN, OHIO.

(a) CONVEYANCE AUTHORIZED.—The Secretary
of the Army may convey, without consideration,
to the Greeneview Local School District of
Jamestown, Ohio, all right, title, and interest of
the United States in and to a parcel of excess
Federal real property, including improvements
thereon, that is located at 5693 Plymouth Road
in Jamestown, Ohio, and contains an Army Re-
serve Center.

(b) PURPOSE OF CONVEYANCE.—The purpose of
the conveyance under subsection (a) is to permit
the Greeneview Local School District to retain
and use the conveyed property for the benefit of
the students of Greeneview schools.

(c) DESCRIPTION OF PROPERTY.—The exact
acreage and legal description of the real prop-
erty to be conveyed under subsection (a) shall be
determined by a survey satisfactory to the Sec-
retary. The cost of the survey shall be borne by
the Greeneview Local School District.

(d) ADDITIONAL TERMS AND CONDITIONS.—The
Secretary may require such additional terms
and conditions in connection with the convey-
ance under subsection (a) as the Secretary con-
siders appropriate to protect the interests of the
United States.

SEC. 2834. LAND CONVEYANCE, STEWART ARMY
SUB-POST, NEW WINDSOR, NEW
YORK.

(a) CONVEYANCE AUTHORIZED.—The Secretary
of the Army may convey, without consideration,
to the Town of New Windsor, New York (in this
section referred to as the “Town”), all right,
title, and interest of the United States in and to
a parcel of real property, including any im-
provements thereon, consisting of approximately
291 acres at the Stewart Army Sub-Post in New
Windsor, New York.

(b) EXcLUSION.—The real property to be con-
veyed under subsection (a) does not include any
portion of the approximately 89.2-acre parcel at
Stewart Army Sub-Post that is proposed for
transfer to the jurisdiction and control of the
Marine Corps or the approximately 22-acre par-
cel at Stewart Army Sub-Post that is proposed
for transfer to the jurisdiction and control of the
Army Reserve.

(c) DESCRIPTION OF PROPERTY.—The exact
acreage and legal description of the real prop-
erty to be conveyed under subsection (a) shall be
determined by a survey satisfactory to the Sec-
retary. The cost of the survey shall be borne by
the Town.

(d) ADDITIONAL TERMS AND CONDITIONS.—The
Secretary may require such additional terms
and conditions in connection with the convey-
ance under subsection (a) as the Secretary con-
siders appropriate to protect the interests of the
United States.

SEC. 2835. LAND CONVEYANCE, INDIANA ARMY
AMMUNITION  PLANT, CHARLES-
TOWN, INDIANA.

(a) CONVEYANCE AUTHORIZED.—The Secretary
of the Army may convey to the Indiana Army
Ammunition Plant Reuse Authority (in this sec-
tion referred to as the ‘“Reuse Authority’’) all
right, title, and interest of the United States in
and to a parcel of real property, including im-
provements thereon, consisting of approximately
4660 acres located at the Indiana Army Ammu-
nition Plant, Charlestown, Indiana, for the pur-
pose of developing the parcel as an industrial
park to replace all or part of the economic activ-
ity lost at the inactivated plant.

(b) CONSIDERATION.—Except as provided in
subsection (d), as consideration for the convey-
ance under subsection (a), the Reuse Authority
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shall pay to the Secretary an amount equal to
the fair market value of the conveyed property
as of the time of the conveyance, determined by
the Secretary in accordance with Federal ap-
praisal standards and procedures.

(c) TIME FOR PAYMENT.—The consideration
required under subsection (b) shall be paid by
the Reuse Authority at the end of the 10-year
period beginning on the date on which the con-
veyance under subsection (a) is completed.

(d) EFFECT OF RECONVEYANCE OR LEASE.—(1)
If, during the 10-year period specified in sub-
section (c), the Reuse Authority reconveys all or
any part of the property conveyed under sub-
section (a), the Reuse Authority shall pay to the
United States an amount equal to the fair mar-
ket value of the reconveyed property as of the
time of the reconveyance, excluding the value of
any improvements made to the property by the
Reuse Authority, determined by the Secretary in
accordance with Federal appraisal standards
and procedures.

(2) The Secretary may treat a lease of the
property within such 10-year period as a re-
conveyance if the Secretary determines that the
lease is being used to avoid application of para-
graph (1).

(e) DEePOSIT OF PROCEEDS.—The Secretary
shall deposit any proceeds received under sub-
section (b) or (d) in the special account estab-
lished pursuant to section 204(h)(2) of the Fed-
eral Property and Administrative Services Act of
1949 (40 U.S.C. 485(h)(2)).

(f) ADMINISTRATIVE EXPENSES.—In connection
with the conveyance under subsection (a), the
Secretary may accept amounts provided by the
Reuse Authority or other persons to cover ad-
ministrative expenses incurred by the Secretary
in making the conveyance. Amounts received
under this subsection for administrative ex-
penses shall be credited to the appropriation,
fund, or account from which the expenses were
paid and shall be available, to the extent pro-
vided in appropriation Acts, for the same pur-
poses and subject to the same limitations as
other funds in such appropriation, fund, or ac-
count.

(g) DESCRIPTION OF PROPERTY.—The property
to be conveyed under subsection (a) includes the
administrative area of the Indiana Army Ammu-
nition Plant as well as open space in the south-
ern end of the plant. The exact acreage and
legal description of the property to be conveyed
shall be determined by a survey satisfactory to
the Secretary. The cost of the survey shall be
borne by the Reuse Authority.

(h) ADDITIONAL TERMS AND CONDITIONS.—The
Secretary may require such additional terms
and conditions in connection with the convey-
ance under subsection (a) as the Secretary con-
siders appropriate to protect the interests of the
United States.

(i) ADDITIONAL CONVEYANCE FOR REC-
REATIONAL PURPOSES.—Section 2858(a) of the
National Defense Authorization Act for Fiscal
Year 1996 (Public Law 104-106; 110 Stat. 571), as
amended by section 2838 of the National Defense
Authorization Act for Fiscal Year 1998 (Public
Law 105-85; 111 Stat. 2006), is further amended
by adding at the end the following new para-
graph:

““(3) The Secretary may also convey to the
State, without consideration, another parcel of
real property at the Indiana Army Ammunition
Plant consisting of approximately 2,000 acres of
additional riverfront property in order to con-
nect the parcel conveyed under paragraph (2)
with the parcels of Charlestown State Park con-
veyed to the State under paragraph (1) and title
Il of the Defense Authorization Amendments
and Base Closure and Realignment Act (Public
Law 100-526; 10 U.S.C. 2687 note).”".

SEC. 2836. LAND CONVEYANCE, VOLUNTEER ARMY
AMMUNITION PLANT, CHAT-
TANOOGA, TENNESSEE.

(a) CONVEYANCE AUTHORIZED.—The Secretary
of the Army may convey to Hamilton County,
Tennessee (in this section referred to as the
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“County’’), all right, title, and interest of the
United States in and to a parcel of real prop-
erty, including improvements thereon, consisting
of approximately 1033 acres located at the Vol-
unteer Army Ammunition Plant, Chattanooga,
Tennessee, for the purpose of developing the
parcel as an industrial park to replace all or
part of the economic activity lost at the inac-
tivated plant.

(b) CONSIDERATION.—Except as provided in
subsection (d), as consideration for the convey-
ance under subsection (a), the County shall pay
to the Secretary an amount equal to the fair
market value of the conveyed property as of the
time of the conveyance, determined by the Sec-
retary in accordance with Federal appraisal
standards and procedures.

(c) TIME FOR PAYMENT.—The consideration
required under subsection (b) shall be paid by
the County at the end of the 10-year period be-
ginning on the date on which the conveyance
under subsection (a) is completed.

(d) EFFECT OF RECONVEYANCE OR LEASE.—(1)
If, during the 10-year period specified in sub-
section (c), the County reconveys all or any part
of the property conveyed under subsection (a),
the County shall pay to the United States an
amount equal to the fair market value of the re-
conveyed property as of the time of the re-
conveyance, excluding the value of any im-
provements made to the property by the County,
determined by the Secretary in accordance with
Federal appraisal standards and procedures.

(2) The Secretary may treat a lease of the
property within such 10-year period as a re-
conveyance if the Secretary determines that the
lease is being used to avoid application of para-
graph (1).

(e) DEPOSIT OF PROCEEDS.—The Secretary
shall deposit any proceeds received under sub-
section (b) or (d) in the special account estab-
lished pursuant to section 204(h)(2) of the Fed-
eral Property and Administrative Services Act of
1949 (40 U.S.C. 485(h)(2)).

(f) EFFECT ON EXISTING LEASES.—The convey-
ance of the real property under subsection (a)
shall not affect the terms or length of any con-
tract entered into by the Secretary before the
date of the enactment of this Act with regard to
the property to be conveyed.

(9) ADMINISTRATIVE EXPENSES.—In connection
with the conveyance under subsection (a), the
Secretary may accept amounts provided by the
County or other persons to cover administrative
expenses incurred by the Secretary in making
the conveyance. Amounts received under this
subsection for administrative expenses shall be
credited to the appropriation, fund, or account
from which the expenses were paid and shall be
available, to the extent provided in appropria-
tion Acts, for the same purposes and subject to
the same limitations as other funds in such ap-
propriation, fund, or account.

(h) DESCRIPTION OF PROPERTY.—The exact
acreage and legal description of the property to
be conveyed under subsection (a) shall be deter-
mined by a survey satisfactory to the Secretary.
The cost of the survey shall be borne by the
County.

(i) ADDITIONAL TERMS AND CONDITIONS.—The
Secretary may require such additional terms
and conditions in connection with the convey-
ance under subsection (a) as the Secretary con-
siders appropriate to protect the interests of the
United States.

SEC. 2837. RELEASE OF REVERSIONARY INTEREST
OF UNITED STATES IN FORMER RED-
STONE ARMY ARSENAL PROPERTY
CONVEYED TO ALABAMA SPACE
SCIENCE EXHIBIT COMMISSION.

(a) RELEASE AUTHORIZED.—The Secretary of
the Army may release, without consideration
and to such extent as the Secretary considers
appropriate to protect the interests of the United
States, the reversionary interests of the United
States in the real property described in sub-
section (b), which were retained by the United
States when the property was conveyed to the
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Alabama Space Science Exhibit Commission, an
agency of the State of Alabama. The release
shall be executed in the manner provided in this
section.

(b) DESCRIPTION OF PROPERTY.—The real
property referred to in this section is the real
property conveyed to the Alabama Space
Science Exhibit Commission under the authority
of the following provisions of law:

(1) The first section of Public Law 90-276 (82
Stat. 68).

(2) Section 813 of the Military Construction
Authorization Act, 1980 (Public Law 96-125; 93
Stat. 952).

(3) Section 813 of the Military Construction
Authorization Act, 1984 (Public Law 98-115; 97
Stat. 790).

() RELEASE, WAIVER, OR CONVEYANCE OF
OTHER RIGHTS, TERMS, AND CONDITIONS.—AS
part of the release under subsection (a), the Sec-
retary may release, waive, or convey, without
consideration and to such extent as the Sec-
retary considers appropriate to protect the inter-
ests of the United States—

(1) any and all other rights retained by the
United States in and to the real property de-
scribed in subsection (b) when the property was
conveyed to the Alabama Space Science Exhibit
Commission; and

(2) any and all terms and conditions and re-
strictions on the use of the real property im-
posed as part of the conveyances described in
subsection (b).

(d) CONDITIONS ON RELEASE, WAIVER, OR CON-
VEYANCE.—(1) The Secretary may execute the re-
lease under subsection (a) or a release, waiver,
or conveyance under subsection (c) only after—

(A) the Secretary approves of the master plan
prepared by the Alabama Space Science Exhibit
Commission, as such plan may exist or be re-
vised from time to time, for development of the
real property described in subsection (b); and

(2) the installation commander at Redstone
Arsenal, Alabama, certifies to the Secretary that
the release, waiver, or conveyance is consistent
with the master plan.

(2) A new facility or structure may not be con-
structed on the real property described in sub-
section (b) unless the facility or structure is in-
cluded in the master plan, which has been ap-
proved and certified as provided in paragraph
).
(e) INSTRUMENT OF RELEASE, WAIVER, OR CON-
VEYANCE.—In making a release, waiver, or con-
veyance authorized by this section, the Sec-
retary shall execute and file in the appropriate
office or offices a deed of release, amended deed,
or other appropriate instrument effectuating the
release, waiver, or conveyance.

(f) EFFECT OF RELEASE.—Except as provided
in subsection (g), upon release of any reversion-
ary interest under this section, the right, title
and interest of the Alabama Space Science Ex-
hibit Commission in and to the real property de-
scribed in subsection (b) shall, to the extent of
the release, no longer be subject to the condi-
tions prescribed in the provisions of law speci-
fied in such subsection. Except as provided in
subsection (g), the Alabama Space Science Ex-
hibit Commission may use the real property for
any such purpose or purposes as it considers ap-
propriate consistent with the master plan ap-
proved and certified as provided in subsection
(d), and the real property may be conveyed by
the Alabama Space Science Exhibit Commission
without restriction and unencumbered by any
claims or rights of the United States with re-
spect to the property, subject to such rights,
terms, and conditions of the United States pre-
viously imposed on the real property and not
conveyed or released by the Secretary under
subsection (c).

(g) EXCEPTIONS.—(1) Conveyance of the drain-
age and utility easement reserved to the United
States pursuant to section 813(b)(3) of the Mili-
tary Construction Authorization Act, 1984 (Pub-
lic Law 98-115; 97 Stat. 791), is not authorized
under this section.
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(2) In no event may title to any portion of the
real property described in subsection (b) be con-
veyed by the Alabama Space Science Exhibit
Commission or any future deed holder of the
real property to any person other than an agen-
cy, instrumentality, political subdivision, mu-
nicipal corporation, or public corporation of the
State of Alabama, and the land use of such con-
veyed property may not be changed without the
approval of the Secretary.

PART II—NAVY CONVEYANCES
SEC. 2841. EASEMENT, MARINE CORPS BASE,
CAMP PENDLETON, CALIFORNIA.

(a) EASEMENT AUTHORIZED.—The Secretary of
the Navy may grant an easement, in perpetuity,
to the Foothill/Eastern Transportation Corridor
Agency (in this section referred to as the ‘““Agen-
cy’’) over a parcel of real property at Marine
Corps Base, Camp Pendleton, California, con-
sisting of approximately 340 acres to permit the
Recipient of the easement to construct, operate,
and maintain a restricted access highway. The
area covered by the easement shall include
slopes and all necessary incidents thereto.

(b) CONSIDERATION.—As consideration for the
conveyance of the easement under subsection
(a), the Agency shall pay to the United States
an amount equal to the fair market value of the
easement, as determined by an independent ap-
praisal satisfactory to the Secretary and paid
for by the Agency.

(c) USE OF PROCEEDS.—In such amounts as
are provided in advance in appropriation Acts,
the Secretary shall use the funds paid by the
Agency under subsection (b) to carry out one or
more of the following programs at Camp Pendle-
ton:

(1) Enhancement of access from Red, White,
and Green Beach under the I-5 interstate high-
way and railroad crossings to inland areas.

(2) Improvement of roads and bridge struc-
tures in the range and training area.

(3) Realignment of Basilone Road.

(d) DESCRIPTION OF PROPERTY.—The exact
acreage and legal description of the easement to
be conveyed under subsection (a) shall be deter-
mined by a survey satisfactory to the Secretary.
The cost of the survey shall be borne by the
Agency.

(e) ADDITIONAL TERMS AND CONDITIONS.—The
Secretary may require such additional terms
and conditions in connection with the easement
under subsection (a) as the Secretary considers
appropriate to protect the interests of the United
States.

SEC. 2842. LAND CONVEYANCE, NAVAL RESERVE
READINESS CENTER, PORTLAND,
MAINE.

(a) CONVEYANCE AUTHORIZED.—The Secretary
of the Navy may convey to the Gulf of Maine
Agquarium Development Corporation, Portland,
Maine (in this section referred to as the ““‘Cor-
poration’’), all right, title, and interest of the
United States in and to a parcel of real prop-
erty, including improvements thereon and any
appurtenant interest in submerged lands there-
on, consisting of approximately 3.72 acres in
Portland, Maine, which is the site of the Naval
Reserve Readiness Center, Portland, Maine.

(b) PURPOSE.—The purpose of the conveyance
under subsection (@) is to facilitate economic de-
velopment in accordance with the plan of the
Corporation for the construction of an aquar-
ium and marine research facility in Portland,
Maine.

(c) CONSIDERATION.—(1) As consideration for
the conveyance authorized by subsection (a),
the Corporation shall provide for such facilities
as the Secretary determines appropriate for the
Naval Reserve to replace the facilities conveyed
under that subsection.

(2) To provide the replacement facilities, the
Corporation may—

(A) convey to the United States a parcel of
real property determined by the Secretary to be
an appropriate location for the facilities and de-
sign and construct the facilities on the conveyed
parcel; or
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(B) design and construct the facilities on such
parcel of real property under the jurisdiction of
the Secretary as the Secretary shall specify.

(3) The Secretary shall select the form in
which the consideration under paragraph (2)
will be provided.

(d) DESCRIPTION OF PROPERTY.—The exact
acreage and legal description of the real prop-
erty to be conveyed under subsection (a), and of
the real property, if any, to be conveyed under
subsection (c), shall be determined by surveys
satisfactory to the Secretary. The cost of the
surveys shall be borne by the Corporation.

(e) ADDITIONAL TERMS AND CONDITIONS.—The
Secretary may require such additional terms
and conditions in connection with the convey-
ance under subsection (a) as the Secretary con-
siders appropriate to protect the interest of the
United States.

PART I11—AIR FORCE CONVEYANCES
SEC. 2851. LAND CONVEYANCE, LAKE CHARLES
AIR FORCE STATION, LOUISIANA.

(a) CONVEYANCES AUTHORIZED.—The Sec-
retary of the Air Force may convey, without
consideration, to McNeese State University of
Louisiana (in this section referred to as the
“University’’) all right, title, and interest of the
United States in and to a parcel of real property
(including improvements thereon) consisting of
approximately 4.38 at Lake Charles Air Force
Station, Louisiana, for the purpose of permit-
ting the University to use the parcel for edu-
cational purposes and agricultural research.

(b) DESCRIPTION OF PROPERTY.—The exact
acreage and legal description of the real prop-
erty to be conveyed under subsection (a) shall be
determined by a survey satisfactory to the Sec-
retary. The cost of the survey shall be borne by
the University.

(c) ADDITIONAL TERMS AND CONDITIONS.—The
Secretary may require such additional terms
and conditions in connection with the convey-
ance under subsection (a) as the Secretary con-
siders appropriate to protect the interests of the
United States.

SEC. 2852. LAND CONVEYANCE, AIR FORCE HOUS-
ING FACILITY, LA JUNTA, COLO-
RADO.

(a) CONVEYANCE REQUIRED.—The Secretary of
the Air Force may convey, without consider-
ation, to the City of La Junta, Colorado (in this
section referred to as the ““City”’), all right, title,
and interest of the United States in and to the
unused Air Force housing facility, consisting of
approximately 28 acres and improvements there-
on, located within the southern most boundary
of the City.

(b) PURPOSE OF CONVEYANCE.—The purpose of
the conveyance under subsection (@) is to permit
the city to develop the conveyed property for
housing and educational purposes.

(c) DESCRIPTION OF PROPERTY.—The exact
acreage and legal description of the property to
be conveyed under subsection (a) shall be deter-
mined by a survey satisfactory to the Secretary.
The cost of the survey shall be borne by the
City.

(d) ADDITIONAL TERMS AND CONDITIONS.—The
Secretary may require such additional terms
and conditions in connection with the convey-
ance under subsection (a) as the Secretary con-
siders appropriate to protect the interests of the
United States.

Subtitle E—Other Matters
SEC. 2861. REPEAL OF PROHIBITION ON JOINT
USE OF GRAY ARMY AIRFIELD, FORT
HOOD, TEXAS, WITH CIVIL AVIATION.

Section 319 of the National Defense Author-
ization Act for Fiscal Year 1987 (Public Law 99—
661; 100 Stat. 3855) is repealed.

SEC. 2862. DESIGNATION OF BUILDING CONTAIN-
ING NAVY AND MARINE CORPS RE-
SERVE CENTER, AUGUSTA, GEORGIA.

The building containing the Navy and Marine
Corps Reserve Center located at 2869 Central
Avenue in Augusta, Georgia, shall be known
and designated as the ‘““A. James Dyess Build-
ing”.
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SEC. 2863. EXPANSION OF ARLINGTON NATIONAL
CEMETERY.

(a) LAND TRANSFER, NAVY ANNEX, ARLINGTON,
VIRGINIA.—

(1) IN GENERAL.—The Secretary of Defense
shall provide for the transfer to the Secretary of
the Army of administrative jurisdiction over the
following parcels of land situated in Arlington,
Virginia:

(A) Certain lands which comprise approxi-
mately 26 acres bounded by Columbia Pike to
the south and east, Oak Street to the west, and
the boundary wall of Arlington National Ceme-
tery to the north including Southgate Road.

(B) Certain lands which comprise approxi-
mately 8 acres bounded by Shirley Memorial
Boulevard (Interstate 395) to the south, property
of the Virginia Department of Transportation to
the west, Columbia Pike to the north, and Joyce
Street to the east.

(C) Certain lands which comprise approxi-
mately 2.5 acres bounded by Shirley Memorial
Boulevard (Interstate 395) to the south, Joyce
Street to the west, Columbia Pike to the north,
and the cloverleaf interchange of Route 100 and
Columbia Pike to the east.

(2) USE OF LAND.—The Secretary of the Army
shall incorporate the parcels of land transferred
under paragraph (1) into Arlington National
Cemetery.

(3) REMEDIATION OF LAND FOR CEMETERY
USE.—Before the transfer of administrative ju-
risdiction over the parcels of land under para-
graph (1), the Secretary of Defense shall provide
for the removal of any improvements on the par-
cels of land and, in consultation with the Super-
intendent of Arlington National Cemetery, the
preparation of the land for use for interment of
remains of individuals in Arlington National
Cemetery.

(4) REPORT.—Not later than 180 days after the
date of the enactment of this Act, the Secretary
of Defense shall submit to Congress a report ex-
plaining in detail the measures required to pre-
pare the land for use as a part of Arlington Na-
tional Cemetery.

(5) DEADLINE.—The Secretary of Defense shall
complete the transfer of administrative jurisdic-
tion over the parcels of land under this sub-
section not later than the earlier of—

(A) January 1, 2010; or

(B) the date when those parcels are no longer
required (as determined by the Secretary) for
use as temporary office space due to the renova-
tion of the Pentagon.

(b) MODIFICATION OF BOUNDARY OF ARLING-
TON NATIONAL CEMETERY.—.

(1) IN GENERAL.—The Secretary of the Army
shall modify the boundary of Arlington Na-
tional Cemetery to include the following parcels
of land situated in Fort Myer, Arlington, Vir-
ginia:

(A) Certain lands which comprise approxi-
mately 5 acres bounded by the Fort Myer Post
Traditional Chapel to the southwest, McNair
Road to the northwest, the Vehicle Maintenance
Complex to the northeast, and the masonry wall
of Arlington National Cemetery to the south-
east.

(B) Certain lands which comprise approxi-
mately 3 acres bounded by the Vehicle Mainte-
nance Complex to the southwest, Jackson Ave-
nue to the northwest, the water pumping station
to the northeast, and the masonry wall of Ar-
lington National Cemetery to the southeast.

(2) REPORT.—Not later than 180 days after the
date of the enactment of this Act, the Secretary
of the Army shall submit to Congress a report
describing additional parcels of land located in
Fort Myer, Arlington, Virginia, that may be
suitable for use to expand Arlington National
Cemetery.

(3) SURVEY.—The Secretary of the Army may
determine the exact acreage and legal descrip-
tion of the parcels of land described in para-
graph (1) by a survey.
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SEC. 2864. REPORTING REQUIREMENTS UNDER
DEMONSTRATION  PROJECT FOR
PURCHASE OF FIRE, SECURITY, PO-
LICE, PUBLIC WORKS, AND UTILITY
SERVICES FROM LOCAL GOVERN-
MENT AGENCIES.

Section 816(b) of the National Defense Author-
ization Act for Fiscal Year 1995 (Public Law
103-337; 108 Stat. 2820) is amended by striking
out ‘“‘and 1998’ and inserting in lieu thereof
““through 2000"".

DIVISION C—DEPARTMENT OF ENERGY
NATIONAL SECURITY AUTHORIZATIONS
AND OTHER AUTHORIZATIONS
TITLE XXXI—DEPARTMENT OF ENERGY

NATIONAL SECURITY PROGRAMS
Subtitle A—National Security Programs
Authorizations

SEC. 3101. WEAPONS ACTIVITIES.

(a) IN GENERAL.—Funds are hereby author-
ized to be appropriated to the Department of
Energy for fiscal year 1999 for weapons activi-
ties in carrying out programs necessary for na-
tional security in the amount of $4,142,100,000,
to be allocated as follows:

(1) STOCKPILE STEWARDSHIP.—Funds are here-
by authorized to be appropriated to the Depart-
ment of Energy for fiscal year 1999 for stockpile
stewardship in carrying out weapons activities
necessary for national security programs in the
amount of $2,138,375,000, to be allocated as fol-
lows:

(A) For core stockpile stewardship,
$1,591,375,000, to be allocated as follows:
(i) For operation and maintenance,

$1,475,832,000.

(i) For plant projects (including maintenance,
restoration, planning, construction, acquisition,
modification of facilities, and the continuation
of projects authorized in prior years, and land
acquisition related thereto), $115,543,000, to be
allocated as follows:

Project 99-D-102, rehabilitation of mainte-
nance facility, Lawrence Livermore National
Laboratory, Livermore, California, $6,500,000.

Project 99-D-103, isotope sciences facility,
Lawrence Livermore National Laboratory,
Livermore, California, $4,000,000.

Project 99-D-104, protection of real property
(roof reconstruction, Phase I1), Lawrence Liver-
more National Laboratory, Livermore, Califor-
nia, $7,300,000.

Project 99-D-105, central health physics cali-
bration facility, Los Alamos National Labora-
tory, Los Alamos, New Mexico, $3,900,000.

Project 99-D-106, model validation and system
certification test center, Sandia National Lab-
oratories, Albuquerque, New Mexico, $1,600,000.

Project 99-D-107, joint computational engi-
neering laboratory, Sandia National Labora-
tories, Albuquerque, New Mexico, $1,800,000.

Project 99-D-108, renovate existing roadways,
Nevada Test Site, Nevada, $2,000,000.

Project 97-D-102, dual-axis radiographic
hydrotest facility, Los Alamos National Labora-
tory, Los Alamos, New Mexico, $36,000,000.

Project 96-D-102, stockpile stewardship facili-
ties revitalization, Phase VI, various locations,
$20,423,000.

Project 96-D-103, ATLAS, Los Alamos Na-
tional Laboratory, Los Alamos, New Mexico,
$6,400,000.

Project 96-D-104, processing and environ-
mental technology laboratory, Sandia National
Laboratories,  Albuquerque, New  Mexico,
$18,920,000.

Project 96-D-105, contained firing facility ad-
dition, Lawrence Livermore National Labora-
tory, Livermore, California, $6,700,000.

(B) For inertial fusion, $498,000,000, to be allo-
cated as follows:

(i) For  operation
$213,800,000.

(ii) For the following plant project (including
maintenance, restoration, planning, construc-
tion, acquisition, and modification of facilities,
and land  acquisition related thereto),
$284,200,000, to be allocated as follows:

and maintenance,
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Project 96-D-111, national ignition facility,
Lawrence Livermore National Laboratory,
Livermore, California, $284,200,000.

(C) For technology partnership and edu-
cation, $49,000,000, to be allocated as follows:

(i) For technology partnership, $40,000,000.

(ii) For education, $9,000,000.

(2) STOCKPILE MANAGEMENT.—Funds are here-
by authorized to be appropriated to the Depart-
ment of Energy for fiscal year 1999 for stockpile
management in carrying out weapons activities
necessary for national security programs in the
amount of $2,134,625,000, to be allocated as fol-
lows:

(A) For
$2,019,303,000.

(B) For plant projects (including mainte-
nance, restoration, planning, construction, ac-
quisition, modification of facilities, and the con-
tinuation of projects authorized in prior years,
and land acquisition related thereto),
$115,322,000, to be allocated as follows:

Project 99-D-122, rapid reactivation, various
locations, $11,200,000.

Project 99-D-123, replace mechanical utility
systems Y-12, Oak Ridge, Tennessee, $1,900,000.

Project 99-D-125, replace boilers and controls,
Kansas City Plant, Kansas City, Missouri,
$1,000,000.

Project 99-D-127, stockpile management re-
structuring initiative, Kansas City Plant, Kan-
sas City, Missouri, $13,700,000.

Project 99-D-128, stockpile management re-
structuring initiative, Pantex consolidation,
Amarillo, Texas, $1,108,000.

Project 99-D-132, stockpile management re-
structuring initiative, nuclear material safe-
guards and security upgrades project, Los Ala-
mos National Laboratory, Los Alamos, New
Mexico, $9,700,000.

Project 98-D-123, stockpile management re-
structuring initiative, tritium factory mod-
ernization and consolidation, Savannah River
Site, Aiken, South Carolina, $27,500,000.

Project 98-D-124, stockpile management re-
structuring initiative, Y-12 Plant consolidation,
Oak Ridge, Tennessee, $10,700,000.

Project 97-D-122, nuclear materials storage fa-
cility renovation, Los Alamos National Labora-
tory, Los Alamos, New Mexico, $9,164,000.

Project 97-D-123, structural upgrades, Kansas
City Plant, Kansas City, Missouri, $6,400,000.

Project 96-D-122, sewage treatment quality
upgrade (STQU), Pantex Plant, Amarillo,
Texas, $3,700,000.

Project 95-D-102, chemistry and metallurgy
research (CMR) upgrades project, Los Alamos
National Laboratory, Los Alamos, New Mexico,
$16,000,000.

Project 93-D-122, life safety upgrades, Y-12
Plant, Oak Ridge, Tennessee, $3,250,000.

(3) PROGRAM DIRECTION.—Funds are hereby
authorized to be appropriated to the Department
of Energy for fiscal year 1999 for program direc-
tion in carrying out weapons activities nec-
essary for national security programs in the
amount of $240,000,000.

(b) ADJUSTMENTS.—

(1) CONSTRUCTION.—The total amount author-
ized to be appropriated pursuant to paragraphs
(D)(A)(ii), (1)(B)(ii), and (2)(B) of subsection (a)
is the sum of the amounts authorized to be ap-
propriated in those paragraphs, reduced by the
sum of $30,000,000.

(2) NON-CONSTRUCTION.—The total amount
authorized to be appropriated pursuant to para-
graphs (1)(A)(D), (D(B)(D), (1)(C), (2)(A), and (3)
of subsection (@) is the sum of the amounts au-
thorized to be appropriated in those paragraphs,
reduced by the sum of $340,900,000, to be derived
from use of prior year balances.

SEC. 3102. DEFENSE ENVIRONMENTAL RESTORA-
TION AND WASTE MANAGEMENT.

(a) IN GENERAL.—Funds are hereby author-
ized to be appropriated to the Department of
Energy for fiscal year 1999 for environmental
restoration and waste management in carrying
out programs necessary for national security in

operation and maintenance,
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the amount of $5,706,650,000, to be allocated as
follows:

(1) CLOSURE PROJECTS.—For closure projects
carried out in accordance with section 3143 of
the National Defense Authorization Act for Fis-
cal Year 1997 (Public Law 104-201; 110 Stat.
2836; 42 U.S.C. 7274n) in the amount of
$1,046,240,000.

(2) PRIVATIZATION.—For privatization projects
in carrying out environmental restoration and
waste management activities necessary for na-
tional security programs in the amount of
$286,857,000.

(3) SITE PROJECT AND COMPLETION.—For site
project and completion in carrying out environ-
mental restoration and waste management ac-
tivities necessary for national security programs
in the amount of $1,085,253,000, to be allocated
as follows:

(A) For
$886,090,000.

(B) For plant projects (including mainte-
nance, restoration, planning, construction, ac-
quisition, modification of facilities, and the con-
tinuation of projects authorized in prior years,
and land acquisition related thereto),
$199,163,000, to be allocated as follows:

Project 99-D-402, tank farm support services,
F&H areas, Savannah River Site, Aiken, South
Carolina, $2,745,000.

Project 99-D-404, health physics instrumenta-
tion laboratory, ldaho National Engineering
Laboratory, Idaho, $950,000.

Project 98-D-401, H-tank farm storm water
systems upgrade, Savannah River Site, Aiken,
South Carolina, $3,120,000.

Project 98-D-453, plutonium stabilization and
handling system for plutonium finishing plant,
Richland, Washington, $26,814,000.

Project 98-D-700, road rehabilitation, ldaho
National Engineering Laboratory, Idaho,
$7,710,000.

Project 97-D-450, Actinide packaging and
storage facility, Savannah River Site, Aiken,
South Carolina, $79,184,000.

Project 97-D-470, environmental monitoring
laboratory, Savannah River Site, Aiken, South
Carolina, $7,000,000.

Project 96-D-406, spent nuclear fuels canister
storage and stabilization facility, Richland,
Washington, $38,680,000.

Project 96-D-408, waste management up-
grades, Kansas City Plant, Kansas City, Mis-
souri, and Savannah River Site, Aiken, South
Carolina, $4,512,000.

Project 96-D-464, electrical and utility systems
upgrade, ldaho Chemical Processing Plant,
Idaho National Engineering Laboratory, Idaho,
$11,544,000.

Project 96-D-471, chlorofluorocarbon heating,
ventilation, and air conditioning and chiller ret-
rofit, Savannah River Site, Aiken, South Caro-
lina, $8,000,000.

Project 95-D-456, security facilities consolida-
tion, Idaho Chemical Processing Plant, Idaho
National Engineering Laboratory, Idaho,
$485,000.

Project 92-D-140, F&H canyon exhaust up-
grades, Savannah River Site, Aiken, South
Carolina, $3,667,000.

Project 86-D-103, decontamination and waste
treatment facility, Lawrence Livermore National
Laboratory, Livermore, California, $4,752,000.

(4) POST-2006 COMPLETION.—For post-2006
project completion in carrying out environ-
mental restoration and waste management ac-
tivities necessary for national security programs
in the amount of $2,765,451,000, to be allocated
as follows:

(A) For
$2,684,195,000.

(B) For plant projects (including mainte-
nance, restoration, planning, construction, ac-
quisition, modification of facilities, and the con-
tinuation of projects authorized in prior years,
and land  acquisition related thereto),
$81,256,000, to be allocated as follows:

Project 99-D-403, privatization phase | infra-
structure support, Richland, Washington,
$14,800,000.

operation and maintenance,

operation and maintenance,
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Project 97-D-402, tank farm restoration and
safe  operations, Richland, Washington,
$22,723,000.

Project 96-D-408, waste management up-
grades, Richland, Washington, $171,000.

Project 94-D-407, initial tank retrieval sys-
tems, Richland, Washington, $32,860,000.

Project 93-D-187, high-level waste removal
from filled waste tanks, Savannah River Site,
Aiken, South Carolina, $10,702,000.

(5) SCIENCE AND TECHNOLOGY.—For science
and technology in carrying out environmental
restoration and waste management activities
necessary for national security programs in the
amount of $270,750,000.

(6) PROGRAM DIRECTION.—For program direc-
tion in carrying out environmental restoration
and waste management activities necessary for
national security programs in the amount of
$346,199,000.

(b) ADJUSTMENT.—The total amount author-
ized to be appropriated pursuant to paragraphs
1), 3)(A), (H)(A), (5), and (6) of subsection (a)
is the sum of the amounts authorized to be ap-
propriated in those paragraphs, reduced by the
sum of $94,100,000, to be derived from use of
prior year balances.

SEC. 3103. OTHER DEFENSE ACTIVITIES.

(@) IN GENERAL.—Funds are hereby author-
ized to be appropriated to the Department of
Energy for fiscal year 1999 for other defense ac-
tivities in carrying out programs necessary for
national  security in the amount of
$1,720,760,000, to be allocated as follows:

(1) NONPROLIFERATION AND NATIONAL SECU-
RITY.—For nonproliferation and national secu-
rity, $693,900,000, to be allocated as follows:

(A) For verification and control technology,
$500,500,000, to be allocated as follows:

(i) For nonproliferation and verification re-
search and development, $210,000,000.

(ii) For arms control, $256,900,000.

(iii) For intelligence, $33,600,000.

(B) For nuclear safeguards and security,
$53,200,000.

(C) For security investigations, $30,000,000.

(D) For emergency management, $21,300,000.

(E) For program direction, $88,900,000.

(2) WORKER AND COMMUNITY TRANSITION AS-
SISTANCE.—For worker and community transi-
tion assistance, $45,000,000, to be allocated as
follows:

(A) For worker and community transition,
$41,000,000.

(B) For program direction, $4,000,000.

(3) FISSILE MATERIALS CONTROL AND DISPOSI-
TION.—For fissile materials control and disposi-
tion, $168,960,000, to be allocated as follows:

(A) For operation and maintenance,
$111,372,000.

(B) For program direction, $4,588,000.

(C) For plant projects (including mainte-
nance, restoration, planning, construction, ac-
quisition, modification of facilities, and the con-
tinuation of projects authorized in prior years,
and land  acquisition related thereto),
$53,000,000, to be allocated as follows:

Project 99-D-141, pit disassembly and conver-
sion facility, various locations, $25,000,000.

Project 99-D-143, mixed oxide fuel fabrication
facility, various locations, $28,000,000.

(4) ENVIRONMENT, SAFETY, AND HEALTH.—For
environment, safety, and health, defense,
$94,000,000, to be allocated as follows:

(A) For the Office of Environment, Safety,
and Health (Defense), $89,231,000.

(B) For program direction, $4,769,000.

(5) OFFICE OF HEARINGS AND APPEALS.—For
the Office of Hearings and Appeals, $2,400,000.

(6) INTERNATIONAL NUCLEAR SAFETY.—For
international nuclear safety, $35,000,000.

(7) NAVAL REACTORS.—For naval reactors,
$681,500,000, to be allocated as follows:

(A) For naval reactors development,
$661,400,000, to be allocated as follows:
(i) For operation and maintenance,

$639,600,000.
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(ii) For plant projects (including maintenance,
restoration, planning, construction, acquisition,
modification of facilities, and the continuation
of projects authorized in prior years, and land
acquisition related thereto), $21,800,000, to be al-
located as follows:

GPN-101 general plant projects, various loca-
tions, $9,000,000.

Project 98-D-200, site laboratory/facility up-
grade, various locations, $7,000,000.

Project 90-N-102, expended core facility dry
cell project, Naval Reactors Facility, ldaho,
$5,800,000.

(B) For program direction, $20,100,000.

(b) ADJUSTMENT.—The total amount author-
ized to be appropriated pursuant to this section
is the sum of the amounts authorized to be ap-
propriated in paragraphs (1) through (7) of sub-
section (a) reduced by the sum of $20,000,000.
SEC. 3104. DEFENSE NUCLEAR WASTE DISPOSAL.

Funds are hereby authorized to be appro-
priated to the Department of Energy for fiscal
year 1999 for payment to the Nuclear Waste
Fund established in section 302(c) of the Nuclear
Waste Policy Act of 1982 (42 U.S.C. 10222(c)) in
the amount of $190,000,000.

Subtitle B—Recurring General Provisions
SEC. 3121. REPROGRAMMING.

(&) IN GENERAL.—Until the Secretary of En-
ergy submits to the congressional defense com-
mittees the report referred to in subsection (b)
and a period of 30 days has elapsed after the
date on which such committees receive the re-
port, the Secretary may not use amounts appro-
priated pursuant to this title for any program—

(1) in amounts that exceed, in a fiscal year—

(A) 110 percent of the amount authorized for
that program by this title; or

(B) $1,000,000 more than the amount author-
ized for that program by this title; or

(2) which has not been presented to, or re-
quested of, Congress.

(b) REPORT.—(1) The report referred to in sub-
section (a) is a report containing a full and com-
plete statement of the action proposed to be
taken and the facts and circumstances relied
upon in support of such proposed action.

(2) In the computation of the 30-day period
under subsection (a), there shall be excluded
any day on which either House of Congress is
not in session because of an adjournment of
more than 3 days to a day certain.

(c) LIMITATIONS.—(1) In no event may the
total amount of funds obligated pursuant to this
title exceed the total amount authorized to be
appropriated by this title.

(2) Funds appropriated pursuant to this title
may not be used for an item for which Congress
has specifically denied funds.

SEC. 3122. LIMITS ON GENERAL PLANT
PROJECTS.
(&) IN GENERAL.—The Secretary of Energy

may carry out any construction project under
the general plant projects authorized by this
title if the total estimated cost of the construc-
tion project does not exceed $5,000,000.

(b) REPORT TO CONGRESS.—If, at any time
during the construction of any general plant
project authorized by this title, the estimated
cost of the project is revised because of unfore-
seen cost variations and the revised cost of the
project exceeds $5,000,000, the Secretary shall
immediately furnish a complete report to the
congressional defense committees explaining the
reasons for the cost variation.

SEC. 3123. LIMITS ON CONSTRUCTION PROJECTS.

(a) IN GENERAL.—(1) Except as provided in
paragraph (2), construction on a construction
project may not be started or additional obliga-
tions incurred in connection with the project
above the total estimated cost, whenever the
current estimated cost of the construction
project, which is authorized by section 3101,
3102, or 3103, or which is in support of national
security programs of the Department of Energy
and was authorized by any previous Act, ex-
ceeds by more than 25 percent the higher of—
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(A) the amount authorized for the project; or

(B) the amount of the total estimated cost for
the project as shown in the most recent budget
justification data submitted to Congress.

(2) An action described in paragraph (1) may
be taken if—

(A) the Secretary of Energy has submitted to
the congressional defense committees a report on
the actions and the circumstances making such
action necessary; and

(B) a period of 30 days has elapsed after the
date on which the report is received by the com-
mittees.

(3) In the computation of the 30-day period
under paragraph (2), there shall be excluded
any day on which either House of Congress is
not in session because of an adjournment of
more than 3 days to a day certain.

(b) EXCEPTION.—Subsection (a) shall not
apply to any construction project which has a
current estimated cost of less than $5,000,000.
SEC. 3124. FUND TRANSFER AUTHORITY.

(a) TRANSFER TO OTHER FEDERAL AGENCIES.—
The Secretary of Energy may transfer funds au-
thorized to be appropriated to the Department of
Energy pursuant to this title to other Federal
agencies for the performance of work for which
the funds were authorized. Funds so transferred
may be merged with and be available for the
same purposes and for the same period as the
authorizations of the Federal agency to which
the amounts are transferred.

(b) TRANSFER WITHIN DEPARTMENT OF EN-
ERGY.—(1) Subject to paragraph (2), the Sec-
retary of Energy may transfer funds authorized
to be appropriated to the Department of Energy
pursuant to this title between any such author-
izations. Amounts of authorizations so trans-
ferred may be merged with and be available for
the same purposes and for the same period as
the authorization to which the amounts are
transferred.

(2) Not more than five percent of any such au-
thorization may be transferred between author-
izations under paragraph (1). No such author-
ization may be increased or decreased by more
than five percent by a transfer under such para-
graph.

(c) LIMITATION.—The authority provided by
this section to transfer authorizations—

(1) may only be used to provide funds for
items relating to activities necessary for na-
tional security programs that have a higher pri-
ority than the items from which the funds are
transferred; and

(2) may not be used to provide funds for an
item for which Congress has specifically denied
funds.

(d) NOTICE TO CONGRESS.—The Secretary of
Energy shall promptly notify the Committee on
Armed Services of the Senate and the Committee
on National Security of the House of Represent-
atives of any transfer of funds to or from au-
thorizations under this title.

SEC. 3125. AUTHORITY FOR CONCEPTUAL AND
CONSTRUCTION DESIGN.

(a) REQUIREMENT FOR CONCEPTUAL DESIGN.—
(1) Subject to paragraph (2) and except as pro-
vided in paragraph (3), before submitting to
Congress a request for funds for a construction
project that is in support of a national security
program of the Department of Energy, the Sec-
retary of Energy shall complete a conceptual de-
sign for that project.

(2) If the estimated cost of completing a con-
ceptual design for a construction project exceeds
$3,000,000, the Secretary shall submit to Con-
gress a request for funds for the conceptual de-
sign before submitting a request for funds for
the construction project.

(3) The requirement in paragraph (1) does not
apply to a request for funds—

(A) for a construction project the total esti-
mated cost of which is less than $5,000,000; or

(B) for emergency planning, design, and con-
struction activities under section 3126.

(b) AUTHORITY FOR CONSTRUCTION DESIGN.—
(1) Within the amounts authorized by this title,
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the Secretary of Energy may carry out construc-

tion design (including architectural and engi-

neering services) in connection with any pro-
posed construction project if the total estimated
cost for such design does not exceed $600,000.

(2) If the total estimated cost for construction
design in connection with any construction
project exceeds $600,000, funds for such design
must be specifically authorized by law.

SEC. 3126. AUTHORITY FOR EMERGENCY PLAN-
NING, DESIGN, AND CONSTRUCTION
ACTIVITIES.

(a) AUTHORITY.—The Secretary of Energy
may use any funds available to the Department
of Energy pursuant to an authorization in this
title, including those funds authorized to be ap-
propriated for advance planning and construc-
tion design under sections 3101, 3102, and 3103,
to perform planning, design, and construction
activities for any Department of Energy na-
tional security program construction project
that, as determined by the Secretary, must pro-
ceed expeditiously in order to protect public
health and safety, to meet the needs of national
defense, or to protect property.

(b) LIMITATION.—The Secretary may not exer-
cise the authority under subsection (a) in the
case of any construction project until the Sec-
retary has submitted to the congressional de-
fense committees a report on the activities that
the Secretary intends to carry out under this
section and the circumstances making such ac-
tivities necessary.

(c) SPECIFIC AUTHORITY.—The requirement of
section 3125(b)(2) does not apply to emergency
planning, design, and construction activities
conducted under this section.

SEC. 3127. FUNDS AVAILABLE FOR ALL NATIONAL
SECURITY PROGRAMS OF THE DE-
PARTMENT OF ENERGY.

Subject to the provisions of appropriations
Acts and section 3121, amounts appropriated
pursuant to this title for management and sup-
port activities and for general plant projects are
available for use, when necessary, in connection
with all national security programs of the De-
partment of Energy.

SEC. 3128. AVAILABILITY OF FUNDS.

(a) IN GENERAL.—Except as provided in sub-
section (b), when so specified in an appropria-
tions Act, amounts appropriated for operation
and maintenance or for plant projects may re-
main available until expended.

(b) EXCEPTION FOR PROGRAM DIRECTION
FUNDS.—Amounts appropriated for program di-
rection pursuant to an authorization of appro-
priations in subtitle A shall remain available to
be expended only until the end of fiscal year
2000.

SEC. 3129. TRANSFERS OF DEFENSE ENVIRON-
MENTAL MANAGEMENT FUNDS.

(a) TRANSFER AUTHORITY FOR DEFENSE ENVI-
RONMENTAL MANAGEMENT FUNDS.—The Sec-
retary of Energy shall provide the manager of
each field office of the Department of Energy
with the authority to transfer defense environ-
mental management funds from a program or
project under the jurisdiction of the office to an-
other such program or project.

(b) LiMmITATIONS.—(1) Only one transfer may
be made to or from any program or project
under subsection (a) in a fiscal year.

(2) The amount transferred to or from a pro-
gram or project under subsection (a) may not ex-
ceed $5,000,000 in a fiscal year.

(3) A transfer may not be carried out by a
manager of a field office under subsection (a)
unless the manager determines that the transfer
is necessary to address a risk to health, safety,
or the environment or to assure the most effi-
cient use of defense environmental management
funds at the field office.

(4) Funds transferred pursuant to subsection
(a) may not be used for an item for which Con-
gress has specifically denied funds or for a new
program or project that has not been authorized
by Congress.
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(c) EXEMPTION FROM REPROGRAMMING RE-
QUIREMENTS.—The requirements of section 3121
shall not apply to transfers of funds pursuant to
subsection (a).

(d) NOTIFICATION.—The Secretary, acting
through the Assistant Secretary of Energy for
Environmental Management, shall notify Con-
gress of any transfer of funds pursuant to sub-
section (a) not later than 30 days after such
transfer occurs.

(e) DEFINITIONS.—In this section:

(1) The term ‘“‘program or project’”” means,
with respect to a field office of the Department
of Energy, any of the following:

(A) A project listed in paragraph (3) or (4) of
section 3102.

(B) A program referred to in paragraph (3),
(4), or (5) of section 3102.

(C) A project or program not described in sub-
paragraph (A) or (B) that is for environmental
restoration or waste management activities nec-
essary for national security programs of the De-
partment, that is being carried out by the office,
and for which defense environmental manage-
ment funds have been authorized and appro-
priated before the date of enactment of this Act.

(2) The term ‘“‘defense environmental manage-
ment funds’” means funds appropriated to the
Department of Energy pursuant to an author-
ization for carrying out environmental restora-
tion and waste management activities necessary
for national security programs.

(f) DURATION OF AUTHORITY.—The managers
of the field offices of the Department may exer-
cise the authority provided under subsection (a)
during the period beginning on October 1, 1998,
and ending on September 30, 1999.

Subtitle C—Program Authorizations,
Restrictions, and Limitations

SEC. 3131. PROHIBITION ON FEDERAL LOAN
GUARANTEES FOR DEFENSE ENVI-
RONMENTAL MANAGEMENT PRIVAT-
1IZATION PROJECTS.

Section 3132 of the National Defense Author-
ization Act for Fiscal Year 1998 (Public Law
105-85; 111 Stat. 2034) is amended by adding at
the end the following new subsection:

“(g) PROHIBITION ON LOAN GUARANTEES.—The
Secretary of Energy may not guarantee any
loan made by a private sector entity to a con-
tractor to pay for any costs (including costs de-
scribed in subsection (a)(3)) borne by the con-
tractor to carry out a contract entered into
under this section.”.

SEC. 3132. EXTENSION OF FUNDING PROHIBITION
RELATING TO INTERNATIONAL CO-
OPERATIVE STOCKPILE STEWARD-
SHIP.

Section 3133(a) of the National Defense Au-
thorization Act for Fiscal Year 1998 (Public Law
105-85; 111 Stat. 2036) is amended by striking out
“for fiscal year 1998’ and inserting in lieu
thereof “‘for any fiscal year’.

SEC. 3133. USE OF CERTAIN FUNDS FOR MISSILE
DEFENSE TECHNOLOGY DEVELOP-
MENT.

Of the funds authorized to be appropriated
pursuant to section 3101, the Secretary of En-
ergy shall make available not less than
$60,000,000 for the purpose of developing, dem-
onstrating, and testing hit-to-kill interceptor ve-
hicles for theater missile defense systems. The
Secretary shall carry out this section in co-
operation with the Ballistic Missile Defense Or-
ganization of the Department of Defense.

SEC. 3134. SELECTION OF TECHNOLOGY FOR
TRITIUM PRODUCTION.

(a) SELECTION OF TECHNOLOGY.—(1) Subject to
paragraph (2), the Secretary of Energy shall se-
lect a primary technology for the production of
tritium not later than December 31, 1999.

(2) The Secretary may not select a primary
technology for the production of tritium until
the date that is the later of the following:

(A) The date occurring 30 days after the com-
pletion of the test program at the Watts Bar Nu-
clear Station, Tennessee.
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(B) The date on which the report required by
subsection (b) is submitted.

(b) REPORT.—The Secretary of Energy shall
submit to Congress a report on the results of the
test program at the Watts Bar Nuclear Station.
The report shall include—

(1) data on any leakage of tritium from the
test rods;

(2) the amount of tritium produced during the
test; and

(3) any other technical findings resulting from
the test.

SEC. 3135. LIMITATION ON USE OF CERTAIN
FUNDS AT HANFORD SITE.

(a) LIMITATION.—(1) None of the funds de-
scribed in subsection (b) may be used unless the
Secretary of Energy certifies to Congress not
later than 90 days after the date of the enact-
ment of this Act that the Department of Energy
does not intend to pay overhead costs that ex-
ceed more than 33 percent of total contract costs
during fiscal year 1999 for the Project Hanford
Management Contractors (at the Hanford Site,
Richland, Washington), including the prime
contractor and subcontractors at any tier (in-
cluding Enterprise Company contractors).

(2) For purposes of paragraph (1), overhead
costs include—

(A) indirect overhead costs, which include all
activities whose costs are spread across other ac-
counts of the contractor or site;

(B) support service overhead costs, which in-
clude activities or services for which programs
pay per unit used;

(C) all fee, awards, and other profit on indi-
rect and support service overhead costs, or fees
that are not attributable to performance on a
single project;

(D) any portion of Enterprise Company costs
for which there is no competitive bid and which,
under the prior contract, had been an indirect
or service function; and

(E) all computer service and information man-
agement costs that had previously been reported
in indirect overhead or service center pool ac-
counts.

(b) FunNDs.—The funds referred to in sub-
section (a) are the following:

(1) $12,000,000 for reactor decontamination
and decommissioning, as authorized to be ap-
propriated by section 3102 and allocated under
subsection (a)(4)(A).

(2) $18,000,000 for single-shell tank drainage,
as authorized to be appropriated by section 3102
and allocated under subsection (a)(4)(A).

(c) USE OF SAVINGS.—The expected savings
during fiscal year 1999 from compliance with
subsection (a) shall be used at the Hanford Site
for ensuring full compliance with the Hanford
Federal Facility Agreement and Consent Order
and recommendations of the Defense Nuclear
Facilities Safety Board.

(d) SENSE OF CONGRESS.—It is the sense of
Congress that—

(1) overhead costs for contractors performing
environmental cleanup work at defense nuclear
facilities are out of control;

(2) some of the increase in overhead costs can
be attributed to unnecessary regulation by the
Department of Energy; and

(3) the Department of Energy should take
whatever actions possible to minimize any in-
creased costs of contractor overhead that are at-
tributable to unnecessary regulation by the De-
partment.

Subtitle D—Other Matters
SEC. 3151. TERMINATION OF WORKER AND COM-
MUNITY TRANSITION ASSISTANCE.

(@) PROHIBITION.—No0 funds may be used by
the Secretary of Energy after September 30, 2000,
to provide worker or community transition as-
sistance with respect to defense nuclear facili-
ties, including assistance provided under section
3161 of the National Defense Authorization Act
for Fiscal Year 1993 (42 U.S.C. 7274h).

(b) REPEAL.—Effective October 1, 2000, section
3161 of the National Defense Authorization Act
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for Fiscal Year 1993 (42 U.S.C. 7274h) is re-
pealed.

(c) STUDY BY THE GENERAL ACCOUNTING OF-
FICE.—

(1) STuDY REQUIREMENT.—The Comptroller
General shall conduct a study on the effects of
workforce restructuring plans for defense nu-
clear facilities developed pursuant to section
3161 of the National Defense Authorization Act
for Fiscal Year 1993 (42 U.S.C. 7274h).

(2) MATTERS COVERED BY STUDY.—The study
shall cover the four-year period preceding the
date of the enactment of this Act and shall in-
clude the following:

(A) An analysis of the number of jobs created
by any employee retraining, education, and re-
employment assistance and any community im-
pact assistance provided in each workforce re-
structuring plan developed pursuant to section
3161 of the National Defense Authorization Act
for Fiscal Year 1993.

(B) An analysis of other benefits provided
pursuant to such plans, including any assist-
ance provided to community reuse organiza-
tions.

(C) A description of the funds expended, and
the funds obligated but not expended, pursuant
to such plans as of the date of the report.

(D) A description of the criteria used since Oc-
tober 23, 1992, in providing assistance pursuant
to such plans.

(E) A comparison of any similar benefits pro-
vided—

(i) pursuant to such a plan to employees
whose employment at the defense nuclear facil-
ity covered by the plan is terminated; and

(ii) to employees whose employment at a facil-
ity where more than 50 percent of the revenues
are derived from contracts with the Department
of Defense has been terminated as a result of
cancellation, termination, or completion of con-
tracts with the Department of Defense and the
employees whose employment is terminated con-
stitute more than 15 percent of the employees at
that facility.

(F) A comparison of—

(i) involuntary separation benefits provided to
employees of Department of Energy contractors
and subcontractors under such plans; and

(ii) involuntary separation benefits provided
to employees of the Federal Government.

(G) A comparison of costs to the Federal Gov-
ernment (including costs of involuntary separa-
tion benefits) for—

(i) involuntary separations of employees of
Department of Energy contractors and sub-
contractors; and

(ii) involuntary separations of employees of
contractors and subcontractors of other Federal
Government departments and agencies.

(H) A description of the length of service and
hiring dates of employees of Department of En-
ergy contractors and subcontractors provided
benefits under such plans in the two-year period
preceding the date of the enactment of this Act.

(3) REPORT ON STUDY.—The Comptroller Gen-
eral shall submit a report to Congress on the re-
sults of the study not later than March 31, 1999.

(4) DEFINITION.—InN this section, the term ‘‘de-
fense nuclear facility’” has the meaning pro-
vided the term ‘“‘Department of Energy defense
nuclear facility’” in section 3163 of the National
Defense Authorization Act for Fiscal Year 1993
(Public Law 102-484; 42 U.S.C. 7274j).

(d) EFFECT ON USEC PRIVATIZATION ACT.—(1)
Section 3110(a)(5) of the USEC Privatization Act
(Public Law 104-134; 110 Stat. 1321-341; 42
U.S.C. 2297h-8(a)(5)) is amended by adding at
the end the following: “With respect to such
section 3161, the Secretary shall, on and after
the effective date of the repeal of such section,
provide assistance to any such employee in ac-
cordance with the terms of such section as in ef-
fect on the day before the effective date of its re-
peal.”.

(2) After the effective date of the repeal of sec-
tion 3161 of the National Defense Authorization
Act for Fiscal Year 1993 (42 U.S.C. 7274h), no
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funds appropriated to the Department of Energy
for atomic energy defense activities may be used
to provide assistance under that section (by rea-
son of the amendment made by paragraph (1))
to the adversely affected employees described in
section 3110(a)(5) of the USEC Privatization Act
(Public Law 104-134; 110 Stat. 1321-341; 42
U.S.C. 2297h-8(a)(5)).
SEC. 3152. REQUIREMENT FOR PLAN TO MODIFY
EMPLOYMENT SYSTEM USED BY DE-
PARTMENT OF ENERGY IN DEFENSE
ENVIRONMENTAL MANAGEMENT
PROGRAMS.

(a) PLAN REQUIREMENT.—(1) The Secretary of
Energy shall develop a plan to modify the Fed-
eral employment system used within the defense
environmental management programs of the De-
partment of Energy to allow for workforce re-
structuring in those programs.

(2) The plan shall address strategies to recruit
and hire—

(A) individuals with a high degree of scientific
and technical competence in the areas of nu-
clear and toxic waste remediation and environ-
mental restoration; and

(B) individuals with the necessary skills to
manage large construction and environmental
remediation projects.

(3) The plan shall include an identification of
the provisions of Federal law that would need to
be changed to allow the Secretary of Energy to
restructure the Department of Energy defense
environmental management workforce to hire
individuals described in paragraph (2), while
staying within any numerical limitations re-
quired by law (including section 3161 of Public
Law 103-337 (42 U.S.C. 7231 note)) on employ-
ment of such individuals.

(b) REPORT.—The Secretary shall submit to
Congress a report on the plan developed under
subsection (a).

(c) LIMITATION ON USE OF CERTAIN FUNDS.—
The Secretary of Energy may not use more than
75 percent of the funds available to the Sec-
retary pursuant to the authorization of appro-
priations in section 3102(a)(6) (relating to pro-
gram direction) until the Secretary submits the
report required by subsection (b).

SEC. 3153. REPORT ON STOCKPILE STEWARDSHIP
CRITERIA.

(a) REQUIREMENT FOR CRITERIA.—The Sec-
retary of Energy shall develop clear and specific
criteria for judging whether the science-based
tools being used by the Department of Energy
for determining the safety and reliability of the
nuclear weapons stockpile are performing in a
manner that will provide an adequate degree of
certainty that the stockpile is safe and reliable.

(b) REPORT.—Not later than March 1, 1999,
the Secretary of Energy shall submit to the Com-
mittee on Armed Services of the Senate and the
Committee on National Security of the House of
Representatives a report on the efforts by the
Department of Energy to develop the criteria re-
quired by subsection (a). The report shall in-
clude—

(1) a description of the information needed to
determine that the nuclear weapons stockpile is
safe and reliable and the relationship of the
science-based tools to the collection of that in-
formation; and

(2) a description of the criteria required by
subsection (a) to the extent they have been de-
fined as of the date of the submission of the re-
port.

TITLE XXXII-DEFENSE NUCLEAR
FACILITIES SAFETY BOARD
SEC. 3201. AUTHORIZATION.

There are authorized to be appropriated for
fiscal year 1999, $17,500,000 for the operation of
the Defense Nuclear Facilities Safety Board
under chapter 21 of the Atomic Energy Act of
1954 (42 U.S.C. 2286 et seq.).

TITLE XXXIII—NATIONAL DEFENSE
STOCKPILE
SEC. 3301. DEFINITIONS.
In this title:
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(1) The term ‘‘National Defense Stockpile”
means the stockpile provided for in section 4 of
the Strategic and Critical Materials Stock Piling
Act (50 U.S.C. 98c).

(2) The term ‘“National Defense Stockpile
Transaction Fund” means the fund in the
Treasury of the United States established under
section 9(a) of the Strategic and Critical Mate-
rials Stock Piling Act (50 U.S.C. 98h(a)).

SEC. 3302. AUTHORIZED USES OF STOCKPILE
FUNDS.

(a) OBLIGATION OF STOCKPILE FUNDS.—Dur-
ing fiscal year 1999, the National Defense Stock-
pile Manager may obligate up to $82,647,000 of
the funds in the National Defense Stockpile
Transaction Fund for the authorized uses of
such funds under section 9(b)(2) of the Strategic
and Critical Materials Stock Piling Act (50
U.S.C. 98h(b)(2)).

(b) ADDITIONAL OBLIGATIONS.—The National
Defense Stockpile Manager may obligate
amounts in excess of the amount specified in
subsection (a) if the National Defense Stockpile
Manager notifies Congress that extraordinary or
emergency conditions necessitate the additional
obligations. The National Defense Stockpile
Manager may make the additional obligations
described in the notification after the end of the
45-day period beginning on the date Congress
receives the notification.

(c) LIMITATIONS.—The authorities provided by
this section shall be subject to such limitations
as may be provided in appropriations Acts.

TITLE XXXIV—NAVAL PETROLEUM
RESERVES
SEC. 3401. DEFINITIONS.

In this title:

(1) The term ‘““naval petroleum reserves’ has
the meaning given the term in section 7420(2) of
title 10, United States Code.

(2) The term ““Naval Petroleum Reserve Num-
bered 2 means the naval petroleum reserve,
commonly referred to as the Buena Vista unit,
that is located in Kern County, California, and
was established by Executive order of the Presi-
dent, dated December 13, 1912.

(3) The term ““Naval Petroleum Reserve Num-
bered 3 means the naval petroleum reserve,
commonly referred to as the Teapot Dome unit,
that is located in the State of Wyoming and was
established by Executive order of the President,
dated April 30, 1915.

(4) The term ““Oil Shale Reserve Numbered 2
means the naval petroleum reserve that is lo-
cated in the State of Utah and was established
by Executive order of the President, dated De-
cember 6, 1916.

(5) The term “‘antitrust laws’” means has the
meaning given the term in section 1(a) of the
Clayton Act (15 U.S.C. 12(a)), except that the
term also includes—

(A) the Act of June 19, 1936 (15 U.S.C. 13 et
seq.; commonly known as the Robinson-Patman
Act); and

(B) section 5 of the Federal Trade Commission
Act (15 U.S.C. 45), to the extent that such sec-
tion applies to unfair methods of competition.

(6) The term *“‘general land laws”’ includes the
Mineral Leasing Act (30 U.S.C. 181 et seq.) and
the Materials Act of 1947 (30 U.S.C. 601 et seq.),
but excludes the Mining Law of 1872 (30 U.S.C.
22 et seq.).

(7) The term ‘‘petroleum’ has the meaning
given the term in section 7420(3) of title 10,
United States Code.

SEC. 3402. AUTHORIZATION OF APPROPRIATIONS.

(a) AUTHORIZATION OF APPROPRIATIONS.—
There are hereby authorized to be appropriated
to the Secretary of Energy $22,500,000 for fiscal
year 1999 for the purpose of carrying out—

(1) activities under chapter 641 of title 10,
United States Code, relating to the naval petro-
leum reserves;

(2) closeout activities at Naval Petroleum Re-
serve Numbered 1 upon the sale of that reserve
under subtitle B of title XXXIV of the National
Defense Authorization Act for fiscal year 1996
(Public Law 104-106; 10 U.S.C. 7420 note); and
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(3) activities under this title relating to the
disposition of Naval Petroleum Reserve Num-
bered 2, Naval Petroleum Reserve Numbered 3,
and Oil Shale Reserve Numbered 2.

(b) AVAILABILITY OF APPROPRIATIONS.—Funds
appropriated pursuant to the authorization of
appropriations in subsection (a) shall remain
available until expended.

SEC. 3403. PRICE REQUIREMENT ON SALE OF CER-
TAIN PETROLEUM DURING FISCAL
YEAR 1999.

Notwithstanding section 7430(b)(2) of title 10,
United States Code, during fiscal year 1999, any
sale of any part of the United States share of
petroleum produced from Naval Petroleum Re-
serve Numbered 2 or Naval Petroleum Reserve
Numbered 3, shall be made at a price not less
than 90 percent of the current sales price, as es-
timated by the Secretary of Energy, of com-
parable petroleum in the same area.

SEC. 3404. DISPOSAL OF NAVAL PETROLEUM RE-
SERVE NUMBERED 2.

(a) DiIsPOSAL OF FORD CITY LoTs.—(1) Subject
to section 3407, the Secretary of Energy shall
dispose of that portion of Naval Petroleum Re-
serve Numbered 2 located within the town lots in
Ford City, California, as generally depicted on
the map of Naval Petroleum Reserve Numbered
2 that accompanies the report of the Secretary
entitled ‘“‘Report and Recommendations on the
Management and Disposition of the Naval Pe-
troleum and Oil Shale Reserves (Excluding Elk
Hills)”’, dated March 1997.

(2) The Secretary of Energy may carry out the
disposal of that portion of Naval Petroleum Re-
serve Numbered 2 described in paragraph (1) by
competitive sale or lease consistent with com-
mercial practices, by transfer to another Federal
agency or a public or private entity, or by any
other means. Any competitive sale or lease
under this subsection shall provide for the dis-
posal of all right, title, and interest of the
United States in the property to be conveyed.
The Secretary of Energy may use the authority
provided by the Act of June 14, 1926 (43 U.S.C.
869 et seq.; commonly known as the Recreation
and Public Purposes Act), in the same manner
and to the same extent as the Secretary of the
Interior, to dispose of that portion of Naval Pe-
troleum Reserve Numbered 2 described in para-
graph (1).

(3) The Secretary of Energy may extend to a
purchaser or other transferee of property under
this subsection such indemnities and warranties
as the Secretary considers reasonable and nec-
essary to protect the purchaser or transferee
from claims arising from the ownership of the
property by the United States or the administra-
tion of the property by the Secretary of Energy.

(b) EVENTUAL TRANSFER OF ADMINISTRATIVE
JURISDICTION.—(1) The Secretary of Energy
shall continue to administer Naval Petroleum
Reserve Numbered 2 (other than the portion of
the reserve subject to disposal under subsection
(a)) in accordance with chapter 641 of title 10,
United States Code, until such time as the Sec-
retary makes a determination to abandon oil
and gas operations in Naval Petroleum Reserve
Numbered 2 in accordance with commercial op-
erating practices.

(2) After oil and gas operations are abandoned
in Naval Petroleum Reserve Numbered 2 under
paragraph (1), the Secretary of Energy shall
transfer to the Secretary of the Interior adminis-
trative jurisdiction and control over all public
domain lands included within Naval Petroleum
Reserve Numbered 2 (other than the portion of
the reserve subject to disposal under subsection
(a)) for management in accordance with the
general land laws.

(c) RELATIONSHIP TO ANTITRUST LAWS.—This
section does not modify, impair, or supersede the
operation of the antitrust laws.

SEC. 3405. DISPOSAL OF NAVAL PETROLEUM RE-
SERVE NUMBERED 3.

(a) CONTINUED ADMINISTRATION PENDING TER-

MINATION OF OPERATIONS.—The Secretary of
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Energy shall continue to administer Naval Pe-
troleum Reserve Numbered 3 in accordance with
chapter 641 of title 10, United States Code, until
such time as the Secretary makes a determina-
tion to abandon oil and gas operations in Naval
Petroleum Reserve Numbered 3 in accordance
with commercial operating practices.

(b) DISPOSAL AUTHORITY.—(1) After oil and
gas operations are abandoned in Naval Petro-
leum Reserve Numbered 3, the Secretary of En-
ergy may dispose of, subject to section 3407, the
reserve by sale, lease, transfer, or other means.
Any sale or lease shall provide for the disposal
of all right, title, and interest of the United
States in the property to be conveyed and shall
be conducted in accordance with competitive
procedures consistent with commercial practices,
as established by the Secretary of Energy.

(2) The Secretary of Energy may extend to a
purchaser or other transferee of property under
this subsection such indemnities and warranties
as the Secretary considers reasonable and nec-
essary to protect the purchaser or transferee
from claims arising from the ownership of the
property by the United States or the administra-
tion of the property by the Secretary of Energy.

(c) RELATIONSHIP TO ANTITRUST LAWS.—This
section does not modify, impair, or supersede the
operation of the antitrust laws.

SEC. 3406. DISPOSAL OF OIL SHALE RESERVE
NUMBERED 2.

(a) TRANSFER OF ADMINISTRATIVE JURISDIC-
TION.—Subject to section 3407, effective Septem-
ber 30, 1999, the Secretary of Energy shall trans-
fer to the Secretary of the Interior administra-
tive jurisdiction and control over all public do-
main lands included within Oil Shale Reserve
Numbered 2 for management in accordance with
the general land laws.

(b) RELATIONSHIP TO INDIAN RESERVATION.—
The transfer of administrative jurisdiction
under this section does not affect any interest,
right, or obligation respecting the Uintah and
Ouray Indian Reservation located in Oil Shale
Reserve Numbered 2.

SEC. 3407. ADMINISTRATION.

(a) CONTRACT AUTHORITY.—Using the author-
ity provided by section 303(c)(7) of the Federal
Property and Administrative Services Act of 1949
(41 U.S.C. 253(c)(7)), the Secretary of Energy
and the Secretary of the Interior may separately
enter into contracts for the acquisition of such
services as the Secretary considers necessary to
carry out the requirements of this title, except
that the notification required under subpara-
graph (B) of such section for each such contract
shall be submitted to Congress not less than
seven days before the award of the contract.

(b) PROTECTION OF EXISTING RIGHTS.—At the
discretion of the Secretary of Energy, the dis-
posal of property under this title shall be subject
to any contract related to the United States
ownership interest in the property in effect at
the time of disposal, including any lease agree-
ment pertaining to the United States interest in
Naval Petroleum Reserve Numbered 2.

(c) DEepPOsSIT OF RECEIPTS.—Notwithstanding
any other law, all monies received by the United
States from the disposal of property under this
title or under section 7439 of title 10, United
States Code, including monies received from a
lease entered into under this title or such sec-
tion, shall be deposited in the general fund of
the Treasury.

(d) TREATMENT OF ROYALTIES.—ANy petro-
leum accruing to the United States as royalty
from any lease of lands transferred under this
title or under section 7439 of title 10, United
States Code, shall be delivered to the United
States, or shall be paid for in money, as the Sec-
retary of the Interior may elect.

(e) ELEMENTS OF LEASE.—A lease under this
title may provide for the exploration for, and de-
velopment and production of, petroleum, other
than petroleum in the form of oil shale.

(f) RELATIONSHIP TO CURRENT LAw.—Except
as otherwise provided in this title, chapter 641 of
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title 10, United States Code, does not apply to
the disposal of property under this title and
ceases to apply to property in Naval Petroleum
Reserve Numbered 2, Naval Petroleum Reserve
Numbered 3, and Oil Shale Reserve Numbered 2,
upon the final disposal of the property.
TITLE XXXV—PANAMA CANAL
COMMISSION
SEC. 3501. SHORT TITLE; REFERENCES TO PAN-
AMA CANAL ACT OF 1979.

(a) SHORT TITLE.—This title may be cited as
the “Panama Canal Commission Authorization
Act for Fiscal Year 1999,

(b) REFERENCES TO PANAMA CANAL ACT OF
1979.—Except as otherwise expressly provided,
whenever in this title an amendment or repeal is
expressed in terms of an amendment to, or re-
peal of, a section or other provision, the ref-
erence shall be considered to be made to a sec-
tion or other provision of the Panama Canal Act
of 1979 (22 U.S.C. 3601 et seq.).

SEC. 3502. AUTHORIZATION OF EXPENDITURES.

(a) IN GENERAL.—Subject to subsection (b),
the Panama Canal Commission is authorized to
use amounts in the Panama Canal Revolving
Fund to make such expenditures within the lim-
its of funds and borrowing authority available
to it in accordance with law, and to make such
contracts and commitments, as may be necessary
under the Panama Canal Act of 1979 (22 U.S.C.
3601 et seq.) for the operation, maintenance, im-
provement, and administration of the Panama
Canal for fiscal year 1999.

(b) LimITATIONS.—For fiscal year 1999, the
Panama Canal Commission may expend from
funds in the Panama Canal Revolving Fund not
more than $90,000 for official reception and rep-
resentation expenses, of which—

(1) not more than $28,000 may be used for offi-
cial reception and representation expenses of
the Supervisory Board of the Commission;

(2) not more than $14,000 may be used for offi-
cial reception and representation expenses of
the Secretary of the Commission; and

(3) not more than $48,000 may be used for offi-
cial reception and representation expenses of
the Administrator of the Commission.

SEC. 3503. PURCHASE OF VEHICLES.

Notwithstanding any other provision of law,
the funds available to the Commission shall be
available for the purchase and transportation to
the Republic of Panama of passenger motor ve-
hicles built in the United States, the purchase
price of which shall not exceed $23,000 per vehi-
cle.

SEC. 3504. EXPENDITURES ONLY IN ACCORDANCE
WITH TREATIES.

Expenditures authorized under this title may
be made only in accordance with the Panama
Canal Treaties of 1977 and any law of the
United States implementing those treaties.

SEC. 3505. DONATIONS TO THE COMMISSION.

Section 1102b (22 U.S.C. 3612b) is amended by
adding at the end the following new subsection:

“(f)(1) The Commission may seek and accept
donations of funds, property, and services from
individuals, foundations, corporations, and
other private and public entities for the purpose
of carrying out its promotional activities.

“(2) The Commission shall establish written
guidelines setting forth the criteria to be used in
determining whether the acceptance of funds,
property, or services authorized by paragraph
(1) would reflect unfavorably upon the ability of
the Commission (or any employee of the Com-
mission) to carry out its responsibilities or offi-
cial duties in a fair and objective manner or
would compromise the integrity or the appear-
ance of the integrity of its programs or of any
official in those programs.”.

SEC. 3506. SUNSET OF UNITED STATES OVERSEAS
BENEFITS JUST BEFORE TRANSFER.

(a) RePeALS.—Effective 11:59 p.m. (Eastern
Standard Time), December 30, 1999, the follow-
ing provisions are repealed and any right or
condition of employment provided for in, or aris-
ing from, those provisions is terminated: sections
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1206 (22 U.S.C. 3646), 1207 (22 U.S.C. 3647),
1217(a) (22 U.S.C. 3657(a)), and 1224(11) (22
U.S.C. 3664(11)), subparagraphs (A), (B), (F),
(G), and (H) of section 1231(a)(2) (22 U.S.C.
3671(a)(2)) and section 1321(e) (22 U.S.C.
3731(e)).

(b) SAVINGS PROVISION FOR BASIC PAY.—Not-
withstanding subsection (a), benefits based on
basic pay, as listed in paragraphs (1), (2), (3),
(5), and (6) of section 1218 of the Panama Canal
Act of 1979, shall be paid as if sections 1217(a)
and 1231(a)(2) (A) and (B) of that Act had been
repealed effective 12:00 p.m., December 31, 1999.
The exception under the preceding sentence
shall not apply to any pay for hours of work
performed on December 31, 1999.

(c) NONAPPLICABILITY TO AGENCIES IN PANAMA
OTHER THAN PANAMA CANAL COMMISSION.—Sec-
tion 1212(b)(3) (22 U.S.C. 3652(b)(3)) is amended
by striking out ‘‘the Panama Canal Transition
Facilitation Act of 1997 and inserting in lieu
thereof ““the Panama Canal Transition Facilita-
tion Act of 1997 (subtitle B of title XXXV of
Public Law 105-85; 110 Stat. 2062), or the Pan-
ama Canal Commission Authorization Act for
Fiscal Year 1999”".

SEC. 3507. CENTRAL EXAMINING OFFICE.

Section 1223 (22 U.S.C. 3663) is repealed.
SEC. 3508. LIABILITY FOR VESSEL ACCIDENTS.

(a) COMMISSION LIABILITY SUBJECT TO CLAIM-
ANT INSURANCE.—(1) Section 1411(a) (22 U.S.C.
3771(a)) is amended by inserting ‘‘to section
1419(b) of this Act and’ after ‘““Subject’ in the
first sentence.

(2) Section 1412 (22 U.S.C. 3772) is amended by
striking out ‘““The Commission’ in the first sen-
tence and inserting in lieu thereof ‘‘Subject to
section 1419(b) of this Act, the Commission™’.

(3) Section 1416 (22 U.S.C. 3776) is amended by
striking out ““A claimant” in the first sentence
and inserting in lieu thereof ‘‘Subject to section
1419(b) of this Act, a claimant™.

(b) LIMITATION ON LIABILITY.—Section 1419
(22 U.S.C. 3779) is amended by designating the
text as subsection (a) and by adding at the end
the following:

““(b) The Commission may not consider or pay
any claim under section 1411 or 1412 of this Act,
nor may an action for damages lie thereon, un-
less the claimant is covered by one or more valid
policies of insurance totalling at least $1,000,000
against the injuries specified in those sections.
The Commission’s liability on any such claim
shall be limited to damages in excess of all
amounts recovered or recoverable by the claim-
ant from its insurers. The Commission may not
consider or pay any claim by an insurer or
subrogee of a claimant under section 1411 or
1412 of this Act.”.

SEC. 3509. PANAMA CANAL BOARD OF CONTRACT
APPEALS.

(a) ESTABLISHMENT AND PAY OF BOARD.—Sec-
tion 3102(a) (22 U.S.C. 3862(a)) is amended—

(1) in paragraph (1), by striking out ‘‘shall’’
in the first sentence and inserting in lieu thereof
“may’’; and

(2) by adding at the end the following new
paragraph:

““(3) Compensation for members of the Board
of Contract Appeals shall be established by the
Commission’s supervisory board, except that
such compensation may not be reduced during a
member’s term of office from the level estab-
lished at the time of the appointment.””.

(b) DEADLINE FOR COMMENCEMENT OF
BOARD.—Section 3102(e) (22 U.S.C. 3862(e)) is
amended by striking out *‘, but not later than
January 1, 1999”".

SEC. 3510. TECHNICAL AMENDMENTS.

(a) PANAMA CANAL ACT OF 1979.—The Pan-
ama Canal Act of 1979 is amended as follows:

(1) Section 1202(c) (22 U.S.C. 3642(c)) is
amended—

(A) by striking out “‘the day before the date of
the enactment of the Panama Canal Transition
Facilitation Act of 1997’ and inserting in lieu
thereof ‘““November 17, 1997,”";
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(B) by striking out ‘““‘on or after that date’’;
and

(C) by striking out ‘‘the day before the date of
enactment”” and inserting in lieu thereof “‘that
date”.

(2) Section 1212(b)(3) (22 U.S.C. 3652(b)(3)) is
amended by inserting ‘‘the’” after “‘by the head
of”.

(3) Section 1313 (22 U.S.C. 3723) is amended by
striking out ‘‘subsection (d)”” in each of sub-
sections (a), (b), and (d) and inserting in lieu
thereof ‘*subsection (c)”".

(4) Sections 1411(a) and 1412 (22 U.S.C.
3771(a), 3772) are amended by striking out ‘‘the
date of the enactment of the Panama Canal
Transition Facilitation Act of 1997”” and insert-
ing in lieu thereof ‘‘by November 18, 1998,

(b) PuBLIC LAw 104-201.—Effective as of Sep-
tember 23, 1996, and as if included therein as en-
acted, section 3548(b)(3) of the Panama Canal
Act Amendments of 1996 (subtitle B of title
XXXV of Public Law 104-201; 110 Stat. 2869) is
amended by striking out ‘‘section’ in both items
of quoted matter and inserting in lieu thereof
‘“‘sections’’.

TITLE XXXVI—MARITIME
ADMINISTRATION
SEC. 3601. AUTHORIZATION OF APPROPRIATIONS
FOR FISCAL YEAR 1999.

Funds are hereby authorized to be appro-
priated for fiscal year 1999, to be available with-
out fiscal year limitation if so provided in ap-
propriations Act, for the use of the Department
of Transportation for the Maritime Administra-
tion as follows:

(1) For expenses necessary for operations and
training activities, $70,553,000.

(2) For expenses under the loan guarantee
program authorized by title XI of the Merchant
Marine Act, 1936 (46 U.S.C. App. 1271 et seq.),
$20,000,000 of which—

(A) $16,000,000 is for the cost (as defined in
section 502(5) of the Federal Credit Reform Act
of 1990 (2 U.S.C. 66la(5))) of loan guarantees
under the program; and

(B) $4,000,000 is for administrative expenses
related to loan guarantee commitments under
the program.

SEC. 3602. CONVEYANCE OF NDRF VESSEL M/V BA-
YAMON.

(a) AUTHORITY TO CONVEY.—The Secretary of
Transportation may convey all right, title, and
interest of the United States Government in and
to the vessel M/V BAYAMON (United States of-
ficial number 530007) to the Trade Fair Ship
Company, a corporation established under the
laws of the State of Deleware and having its
principal offices located in New York, New York
(in this section referred to as the ‘‘recipient’),
for use as floating trade exposition to showcase
United States technology, industrial products,
and services.

(b) TERMS OF CONVEYANCE.—

(1) DELIVERY OF VESSEL.—In carrying out
subsection (a), the Secretary shall deliver the
vessel—

(A) at the place where the vessel is located on
the date of conveyance;

(B) in its condition on that date; and

(C) at no cost to the United States Govern-
ment.

(2) REQUIRED CONDITIONS.—The Secretary
may not convey a vessel under this section un-
less—

(A) the recipient pays consideration equal to
the domestic fair market value of the vessel as
determined by the Secretary;

(B) the recipient agrees that any repair, res-
toration, or reconstruction work for the vessel
will be performed in the United States;

(C) the recipient agrees to hold the Govern-
ment harmless for any claims arising from expo-
sure to hazardous material, including asbestos
and polychlorinated biphenyls, after the con-
veyance of the vessel, except for claims arising
before the date of the conveyance or from use of
the vessel by the Government after that date;
and
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(D) the recipient provides sufficient evidence
to the Secretary that it has adequate financial
resources in the form of cash, liquid assets, or a
written loan commitment to complete the recon-
struction of the vessel.

(3) ADDITIONAL TERMS.—The Secretary may
require such additional terms in connection with
the conveyance authorized by this section as the
Secretary considers appropriate.

(c) PROCEEDS.—ANy amounts received by the
United States as proceeds from the sale of the
M/V BAYAMON shall be deposited in the Vessel
Operations Revolving Fund established by the
Act of June 2, 1951 (chapter 121; 46 App. U.S.C.
1241a).

SEC. 3603. CONVEYANCE OF NDRF VESSELS BEN-
JAMIN ISHERWOOD AND HENRY
ECKFORD.

(@) AUTHORITY To CONVEY.—The Secretary of
Transportation may convey all right, title, and
interest of the United States Government in and
to the vessels BENJAMIN ISHERWOOD (TAO-
191) and HENRY ECKFORD (TAO-192) to a
purchaser for the purpose of reconstruction of
those vessels for sale or charter.

(b) TERMS OF CONVEYANCE.—

(1) DELIVERY OF VESSEL.—In carrying out
subsection (a), the Secretary shall deliver the
vessel—

(A) at the place where the vessel is located on
the date of the conveyance;

(B) in its condition on that date; and

(C) at no cost to the United States Govern-
ment.

(2) REQUIRED CONDITIONS.—The Secretary
may not convey a vessel under this section un-
less—

(A) the recipient pays consideration equal to
the domestic fair market value of the vessel, as
determined by the Secretary;

(B) the recipient agrees to sell or charter the
vessel to a member nation of the North Atlantic
Treaty Organization for use as an oiler;

(C) the recipient provides sufficient evidence
to the Secretary that it has adequate financial
resources in the form of cash, liquid assets, or a
written loan commitment to complete the recon-
struction of the vessel;

(D) the recipient agrees that any repair, res-
toration, or reconstruction work for the vessel
will be performed in the United States; and

(E) the recipient agrees to hold the Govern-
ment harmless for any claims arising from de-
fects in the vessel or from exposure to hazardous
material, including asbestos and poly-
chlorinated biphenyls, after the conveyance of
the vessel, except for claims arising before the
date of the conveyance or from use of the vessel
by the Government after that date.

(3) ADDITIONAL TERMS.—The Secretary may
require such additional terms in connection with
a conveyance authorized by this section as the
Secretary considers appropriate.

(c) PROCEEDS.—ANy amounts received by the
United States as proceeds from the sale of a ves-
sel under this section shall be deposited in the
Vessel Operations Revolving Fund established
by the Act of June 2, 1951 (chapter 121; 46 App.
U.S.C. 1241a).

(d) DURATION OF AUTHORITY.—The authority
of the Secretary under this section may only be
exercised during the one-year period beginning
on the date of the enactment of this Act.

SEC. 3604. CLEARINGHOUSE FOR MARITIME IN-
FORMATION.

Of the amount authorized to be appropriated
pursuant to section 3601(1) for operations of the
Maritime Administration, $75,000 shall be avail-
able for the establishment at a State Maritime
Academy of a clearinghouse for maritime infor-
mation that makes that information publicly
available, including by use of the Internet.

SEC. 3605. CONVEYANCE OF NDRF VESSEL EX-USS
LORAIN COUNTY.

(a) AUTHORITY TO CONVEY.—The Secretary of
Transportation may convey all right, title, and
interest of the Federal Government in and to the
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vessel ex-USS LORAIN COUNTY (LST-1177) to
the Ohio War Memorial, Inc., located in San-
dusky, Ohio (in this section referred to as the
““recipient’’), for use as a memorial to Ohio vet-
erans.

(b) TERMS OF CONVEYANCE.—

(1) DELIVERY OF VESSEL.—In carrying out
subsection (a), the Secretary shall deliver the
vessel—

(A) at the place where the vessel is located on
the date of conveyance;

(B) in its condition on that date; and

(C) at no cost to the Federal Government.

(2) REQUIRED CONDITIONS.—The Secretary
may not convey a vessel under this section un-
less—

(A) the recipient agrees to hold the Govern-
ment harmless for any claims arising from expo-
sure to hazardous material, including asbestos
and polychlorinated biphenyls, after convey-
ance of the vessel, except for claims arising be-
fore the date of the conveyance or from use of
the vessel by the Government after that date;
and

(B) the recipient has available, for use to re-
store the vessel, in the form of cash, liquid as-
sets, or a written loan commitment, financial re-
sources of at least $100,000.

(3) ADDITIONAL TERMS.—The Secretary may
require such additional terms in connection with
the conveyance authorized by this section as the
Secretary considers appropriate.

(c) OTHER UNNEEDED EQUIPMENT.—The Sec-
retary may convey to the recipient of the vessel
conveyed under this section any unneeded
equipment from other vessels in the National
Defense Reserve Fleet, for use to restore the ves-
sel conveyed under this section to museum qual-
ity.

The CHAIRMAN. No amendment to
the committee amendment in the na-
ture of a substitute is in order except
amendments printed in House Report
105-544, or considered by order of the
House to have been so printed, and
amendments en bloc described in Sec-
tion 3 of the resolution.

Except as specified in Section 5 of the
resolution, each amendment printed in
the report shall be considered only in
the order specified, may be offered only
by a Member designated in the report,
shall be considered read, and shall not
be subject to a demand for a division of
the question.

Unless otherwise specified in the re-
port or in the resolution, each amend-
ment printed in the report shall be de-
batable for 10 minutes, equally divided
and controlled by the proponent and an
opponent of the amendment, and shall
not be subject to amendment, except
that the chairman and ranking minor-
ity member of the Committee on Na-
tional Security each may offer one pro
forma amendment for the purpose of
further debate on any pending amend-
ment.

Consideration of amendments printed
in part A of the report shall begin with
an additional period of general debate,
which shall be confined to the subject
of the policy of the United States with
respect to the People’s Republic of
China and shall not exceed 2 hours,
equally divided and controlled by the
chairman and ranking minority mem-
ber.
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Consideration of amendments printed
in part C of the report shall begin with
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an additional period of general debate,
which shall be confined to the subject
of the assignment of members of the
Armed Forces to assist in border con-
trol and shall not exceed 30 minutes,
equally divided and controlled by the
chairman and ranking minority mem-
ber.

It shall be in order at any time for
the chairman of the Committee on Na-
tional Security or his designee to offer
amendments en bloc consisting of
amendments printed in part D of the
report not earlier disposed of or ger-
mane modifications of any such
amendment. The amendments en bloc
shall be considered read, except that
modifications shall be reported, shall
be debatable for 20 minutes, equally di-
vided and controlled by the chairman
and ranking minority member of the
committee, or their designees, shall
not be subject to amendment and shall
not be subject to a demand for a divi-
sion of the question.

The original proponent of an amend-
ment included in the amendments en
bloc may insert a statement in the
CONGRESSIONAL RECORD immediately
before disposition of the amendments
en bloc.

The Chairman of the Committee of
the Whole may postpone a request for a
recorded vote on any amendment and
may reduce to a minimum of 5 minutes
the time for voting on any postponed
question that immediately follows an-
other vote, provided that the time for
voting on the first question shall be a
minimum of 15 minutes.

The Chairman of the Committee of
the Whole may recognize for consider-
ation of amendments printed in the re-
port out of the order in which they are
printed, but not sooner than 1 hour
after the chairman of the Committee
on National Security or a designee an-
nounces from the floor a request to
that effect.

It is now in order to debate the sub-
ject of the policy of the United States
with respect to the People’s Republic
of China.

The gentleman from Arizona (Mr.
STumP) and the gentleman from Mis-
souri (Mr. SKELTON) each will control 1
hour.

The Chair recognizes the gentleman
from Arizona (Mr. STUMP).

Mr. STUMP. Mr. Chairman, | am
pleased to yield 2 minutes to the gen-
tlewoman from North Carolina (Mrs.
MYRICK).

Mrs. MYRICK. Mr. Chairman, per-
haps it is just a coincidence. Perhaps it
is just a coincidence that the President
turned a blind eye as one of his
wealthiest campaign contributors
harmed our national security by help-
ing the Chinese improve their ballistic
warheads.

Maybe the President did not mean to
accept campaign donations from the
Chinese Red Army at the same time he
changed U.S. policy to benefit China’s
missile program.

There may be an innocent expla-
nation for the President’s decision to
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ignore his Secretary of State, the Di-
rector of the CIA and the Pentagon and
to allow his campaign donors to help
China’s military.

Finally, maybe it was just an acci-
dent when the President gutted the
Justice Department’s investigation
into the matter. If there is an innocent
explanation, though, the American
people have not heard it yet.

The facts, as we know them, are
deeply disturbing. What frightens, an-
gers, and troubles me is that we do not
know all the facts yet.

These are serious matters. China has
13 missiles aimed at U.S. cities, and it
would be shocking if the President
helped to make the missiles more accu-
rate. Clearly, the American people de-
serve an explanation. Unless and until
we get such an explanation, the Presi-
dent should postpone his scheduled trip
to China.

After receiving campaign donations
from the People’s Liberation Army,
after associating with Chinese agents
and after changing U.S. policy to bene-
fit the Chinese military, the President
has no business jetting off to
Tiananmen Square to attend cere-
monies with China’s Communist lead-
ers. To do so would be an insult to the
American people and those Chinese
who lost their lives in the fight for de-
mocracy.

Mr. SKELTON. Mr. Chairman, | yield
myself such time as | may consume.

Last week, the Committee on Rules
received some 12 amendments dealing
in one form or another with China.
Those amendments were combined and
fashioned into the four that we will ad-
dress here today.

As a footnote question, however, |
would be interested in knowing the
source of the information that the gen-
tlewoman just said regarding missiles
being targeted toward us. | would ap-
preciate that in a timely fashion.

The two broad targets of these
amendments are, first, the administra-
tion policy of engagement with respect
to China, and, second, the alleged im-
proper flow of U.S. technology to
China. These four amendments are ei-
ther redundant, Mr. Chairman, or sim-
ply counterproductive.

Let me first discuss the administra-
tion policy of engagement with China.
A quarter century ago, President Rich-
ard Nixon traveled to China initiating
a new relationship with the world’s
largest country. It is a relationship
that has evolved over the past quarter
century through six administrations,
Republican and Democratic.

Over that time, we have seen China
make great strides economically as it
adopted market reforms. The earlier
policy under President Nixon shifted
during the Bush administration as the
Cold War came to an end. The strategic
component that brought the two coun-
tries closer together in 1972, a mutual
concern about the Soviet threat, ended
upon the breakup of the Soviet Union.

President Bush, the Nixon adminis-
tration’s first Ambassador to China,
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understood the important role that
China would play in world affairs as
the 20th Century drew to a close and
the 21st approached. He realized that a
country with a quarter of the world’s
population a country, with nuclear
weapons, a country having one of the
five permanent seats at the United Na-
tions, a country successfully adopting
Western market reforms was a country
that the United States had to engage.

The aim was to help China become a
cooperative power in both Asia and the
world, to have it become a responsible
world power interested in promoting
stability, not promoting revolution.

U.S. and China relations over the
more than 25 years have had more than
their share of controversies, over
human rights, over trade imbalances,
and over proliferation. The two coun-
tries will continue to have differences
in the future. However, the overall ef-
fect should be to establish a relation-
ship where those differences can be re-
duced and managed in such a fashion
that China sees it to be in its own in-
terest to promote a stable inter-
national order.

The Clinton administration has con-
tinued the Bush administration policy.
Two years ago, relations between the
two countries were at a low point, as
symbolized by the Straits of Taiwan in-
cident. Since then, the relationship has
improved, with a new generation of
leaders adopting policies more in keep-
ing with those of a responsible world
power.

Last year’s October summit between
President Clinton and President Jiang
Zemin marked a turning point. Recent
actions seem to bear out this positive
development.

Last fall, for example, during the
Southeast Asia’s economic crisis,
China took measures to stabilize the
situation. It provided Thailand a bil-
lion dollar loan and resisted the temp-
tation to devalue its currency. In fi-
nancial circles, China earned high
marks for acting in a responsible fash-
ion.

Let us look at a more recent crisis,
the Indian detonation of five nuclear
weapons last week. Under Mao, China
was unconcerned about the spread of
nuclear weapons.

One of the difficult issues that the
Clinton administration sought to ad-
dress over the past five years has con-
cerned the Chinese nuclear technology
relationship with Pakistan.

After the Indian explosions we see a
China acting with great caution, as-
suming a role of responsibility on this
difficult issue. It described the Indian
action as showing brazen contempt for
international efforts to halt the spread
of nuclear weapons.

Recent newspaper accounts have the
Chinese government trying to reassure
the Pakistani government so that it
does not feel compelled to meet the In-
dian actions with nuclear tests of its
very own.

| say all this, Mr. Chairman, because
I believe that the actions that we take
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here today rather than protect U.S. se-
curity interests may actually tend to
harm them. The effort to coax China
along, to help those responsible figures
in this government to proceed in a
positive direction, will probably suffer
if we succeed in bashing China today in
an attempt to criticize administration
policy.

The tenor of the amendments is to
make judgments about important pol-
icy issues before we have all the facts.
We need to deal with these important
matters with great care and great de-
liberation. 1 will listen to each of the
amendments with great care along that
line. | am afraid that we are not going
to be doing a great deal positively
through this debate. | hope that I am
wrong.

Mr. STUMP. Mr. Chairman, | am
happy to yield 10 minutes to the gen-
tleman from San Diego, California (Mr.
HUNTER), chairman of the Subcommit-
tee on Military Procurement of the
Committee on National Security.

Mr. HUNTER. Mr. Chairman, | thank
the gentleman for yielding the time. |
want to say how much | appreciate the
gentleman from Missouri (Mr. SKEL-
TON), the ranking member, for his com-
ments in this area and for his stalwart
support of what has been the policy of
the Committee on National Security in
that, even in times of marked partisan-
ship in the House in recent years, one
bipartisan effort has been the effort by
the Committee on National Security
often resulting in unanimous votes in
the committee to halt the movement
of American technology, militarily
critical technology; that is, technology
that could end up Kkilling American
men and women on battlefields or Kill-
ing Americans in our cities, to keep
that technology from moving to those
who might use it against us. So, Re-
publicans and Democrats, we have been
together on this issue.

We have this very troublesome issue
that the committee has battled with
and now that the American people have
to battle with; and it is the issues that
are surrounding the transfer of sat-
ellite launching technology to Com-
munist China.

It has now become clear, we all know
this now, that, in fact, a number of
Chinese missiles are aimed at Amer-
ican cities. Those Chinese missiles
have nuclear tips. It is in our interest
not to give those Chinese missiles more
reliability. Because of our diplomatic
efforts notwithstanding, we cannot pre-
dict the future, and we cannot say ab-
solutely that those missiles will never
be launched against the cities that
they are presently aimed at. So we do
not want those missiles to be reliable.
We do not want them to be accurate.
We would hope that, in a time of
launch, they do not even have the ca-
pability to leave the ground. That
would be the best thing.

Juxtaposed against that national se-
curity concern is a commercial concern
of some American companies, and that
is that they have satellites to launch
and they want to launch them cheap.
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The cheapest launchers in the world
are the Communist Chinese; that is,
they will send up an American satellite
built by Hughes or another American
company on a pretty inexpensive basis
atop a Chinese missile. The so-called
“Long March’ missile is the missile of
choice. That Chinese missile that sends
up satellites also is the same missile
that has nuclear warheads on top of it
that is aimed at American cities.

So we have a problem. We want to
make sure that American companies,
in putting their satellite packages atop
these Chinese Communist ‘“‘Long
March’ missiles, do not inadvertently
show them how to make the missiles
more reliable, more accurate, and have
a number of factors that would allow
them to destroy American cities with
nuclear warheads. We have this major
problem.

| asked for these charts to be placed
over here because | think the charts
very effectively explain some of the
things that we have inadvertently
taught the Chinese rocket ministry;
that is, the people in charge of destroy-
ing American cities in a time of war
how to make their missiles more reli-
able.

Let me just describe a few of those.
We talk about the launch of April 1990,
taught the Chinese why and how to
build clean rooms for satellite launch
investigation and introduced them to
the need to protect fragile complex
payloads against significant thermal
dynamic change.
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In 1992 we confirmed the Chinese
analysis that the launch problem was
in engine control of the launcher’s first
stage rather than altitude control. In
1992 we gave them information relating
to the design of payload fairings. In
May of 1995 we validated China’s solid
rocket satellite kick motor. This
motor was still in development and had
only been tested once before with the
attitude-altitude controlled defective
launch of a Pakistani satellite. It was
a new system; we validated that sys-
tem. In 1996, 1997 and 1998 we validated
the Chinese upper stage separating
technology, and we shared vibration
and load coupling analysis with them.

Now, another very troubling thing
happened in 1996. That is, one of the
Long March rockets went down. They
are considered not to be the most de-
pendable rockets. It went down. It was
destroyed before it got very far off the
ground, and it carried a Loral-Hughes
payload, an American satellite pay-
load, worth a couple hundred million
dollars. So Loral and Hughes, to make
their stockholders happier, had to fig-
ure out how to make these missiles
that carry them up into space more re-
liable. So they then engaged with the
Chinese scientists and engineers and
showed them how to make these mis-
siles more reliable. That is the infor-
mation that we have right now.

Now, the problem is, it is very dif-
ficult to get more information from
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the administration. This committee,
the Committee on National Security,
under the leadership of the gentleman
from South Carolina (Mr. SPENCE), and
the Committee on International Rela-
tions under the leadership of the gen-
tleman from New York (Mr. GILMAN),
and | might say the ranking Democrats
on both of those committees, has
sought information as to exactly what
happened with respect to this informa-
tion sharing and this accuratizing of
the Chinese missiles.

We do know this: The Department of
Defense has issued a statement after
analyzing that debriefing and that in-
formation sharing, and they said this,
which should be of interest to every
American mother and father. They said
American national security has been
damaged by this transfer of tech-
nology.

We are trying to find out exactly
what was transferred, what happened,
what reliability that is going to give to
these nuclear systems that the Chinese
have, and we are not getting any an-
swers.

Against that backdrop, we are offer-
ing four amendments today. The gen-
tleman from South Carolina (Mr.
SPENCE) and the gentleman from New
York (Mr. GILMAN) are offering an
amendment that expresses the sense of
the Congress that business interests
must not be placed over U.S. national
security interests, | think every Amer-
ican would agree with that, and that
the United States should not agree to a
variety of initiatives at the upcoming
presidential summit in China, includ-
ing, and these are some of the things
we think our administration may be of-
fering China, support for Chinese mem-
bership in the missile technology con-
trol regime; a blanket waiver of
Tiananmen Square sanctions; an in-
crease in space launches from China;
agreeing to unverifiable arms control
initiatives; increasing the level of mili-
tary-to-military contacts; and entering
any new agreements involving space or
missile-related technology.

That amendment is being offered by
the gentleman from South Carolina
(Mr. SPENCE) and the gentleman from
New York (Mr. GILMAN). | think every
Member should vote for that.

We have the gentleman from Ne-

braska (Mr. BEREUTER) offering an
amendment. This amendment would
prohibit U.S. participation in any

postlaunch failure investigation in-
volving the launch of a U.S. satellite
from China.

The gentleman from Nebraska (Mr.
BEREUTER) very wisely is addressing
the very occurrence that we just talked
about. We had a big American payload
of a $200 million satellite on top of a
Chinese missile. The missile went
down, so the $200 million satellite was
destroyed, did not get launched. So
Hughes stockholders and Loral stock-
holders said, ‘“We need to get more
money. We have just lost $200 million.
We need to help the Chinese accuratize
their missiles and make them more ac-
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curate,” not thinking about the fact
those were the same missiles that are
aimed at American cities with nuclear
warheads. So we debriefed the Chinese
engineers and scientists on the prob-
lems their missile had and on how they
could correct it. That is currently the
subject of an ongoing investigation.

The gentleman from Nebraska (Mr.
BEREUTER) is saying, wait a minute.
Let us not agree to any more
debriefings. We do not share tech-
nology. When the guillotine is over our
head and sticking, we do not say we
think we see your problem and we want
to solve it for you.

The gentleman from Colorado (Mr.
HEFLEY) has an amendment. The
amendment would prohibit the export
or reexport of any missile equipment or
technology to the People’s Republic of
China.

This says listen, let us put the brakes
on. We have made a major mistake.
Our own Department of Defense under
the Clinton Administration has said
national security has been damaged.
Let us stop everything and try to fig-
ure out exactly what has happened and
what we can do to rectify it. An excel-
lent amendment by the gentleman
from Colorado (Mr. HEFLEY).

Finally, 1 have an amendment that
prohibits the export or reexport of U.S.
satellites, including commercial sat-
ellites and satellite components to the
People’s Republic of China. This says
the lives of our children, the safety of
our cities, are more important than the
shareholders seeing their stock go up a
few points because they have sent the
capability to deliver weapons of mass
destruction into our own American cit-
ies.

Now, the administration needs to be
forthcoming. They need to send us in-
formation on exactly what happened
when we had this Loral and Hughes de-
briefing of the Chinese engineers and
scientists in 1996. They need to send us
information on exactly what the situa-
tion is with respect to the new capabil-
ity of the Chinese missiles as a result
of that.

I think until they do that, they do
not deserve to have us allowing them
to move forward with American compa-
nies continuing to send American sat-
ellites and interacting with the very
people in the launch program in com-
munist China who work both with do-
mestic satellites, sending those sat-
ellites into space, and who work with
preparing nuclear-tipped missiles for
launch at American cities. This says,
let us hold everything up until we
shake this thing out.

So we are offering those four amend-
ments. | would hope that Democrats
and Republicans all vote for those
amendments. This should be a time of
reorganization and reexamination.

Mr. SKELTON. Mr. Chairman, | yield
5 minutes to the gentleman from Flor-
ida (Mr. WEXLER).

Mr. WEXLER. Mr. Chairman, almost
a year and a half ago | received and
began for me what was the proudest
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day of my professional life, being sworn
in as a Member of the United States
House of Representatives. | was elected
as a Democrat from the State of Flor-
ida. But far more important than being
elected as a Democrat, even far more
important than being elected as a Flo-
ridian, I was an American, an Amer-
ican first and American only. And |
came to this Congress with a devotion
and a respect of the principles of the
United States of America, for the basic
freedoms that we enjoy in our Bill of
Rights.

Then | listened to debate after debate
in this House, where | disagreed vehe-
mently with the Speaker with respect
to his policies on Medicare, or Social
Security, or education or the environ-
ment, and | disagreed vehemently at
times with the direction that the Re-
publican leadership of this Congress
wishes to take this Nation.

But never would | dare, never would
| dare question the patriotism and the
devotion to this country of the Speaker
or any Republican Member of the Con-
gress. Never would | dare suggest that
a Republican Member of this Congress
has any less love for this country than
I do, because | may differ with him on
a policy, and | am confident that most
Americans appreciate that those people
who are elected to this Congress, re-
gardless of their political beliefs, and
those few individuals in our history
that have been so privileged to lead our
Nation as our President, have anything
but a complete devotion to our country
and our national security.

Yet, in the last months we have seen
extraordinary allegations thrown at
this President. Not simple allegations,
but allegations that rise to the level of
being involved in a murder plot, allega-
tions rising to the level of being in-
volved in a rape, allegations involving
at one time or another almost every
crime imaginable.

But the height was reached this week
when Members of this House accused
the President of the United States and
the administration of acting in a trea-
sonous fashion, of endangering the na-
tional security of the United States.
And over what? What evidence is pre-
sented?

Taken in its most simplistic form,
the allegation is the Chinese Govern-
ment sent some money, a significant
amount of money, $100,000, to the na-
tional Democratic Party, and then the
President made a foreign policy deci-
sion where he said, “There is the
money. Now we are going to send some
missile technology to China that will
endanger the United States, that will
create a nuclear proliferation pro-
gram.”’

Let us look at the specifics of the al-
legations. The money in question, the
alleged money, did not wind up in the
Democratic coffers until July and Au-
gust of 1996. But what the accusers
failed to say is the President issued the
waiver in March of 1996. And what the
accusers failed to say is that the
money was then given back after it was
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given, and then after the money was
given back, another waiver was issued.

If you listen to the accusers, you
would think President Clinton dreamed
up this idea of waivers. No, the first
waivers were given by President Bush,
and President Bush decided it was in
our national interest to allow Amer-
ican companies to send off their com-
munications satellites because there
were not enough American rockets
going up to do so.

These were communication sat-
ellites. And if you listen to the allega-
tions, you would think we just handed
them to the Chinese, when in fact it
was American companies that handed
them to our Department of Defense. It
was the American Department of De-
fense that transported the satellite,
the American Department of Defense
that put the satellite in its proper
place, and it was guarded the whole
way by the American Department of
Defense.

Let us get down right to the bottom
line of the argument, that money was
given and a political decision made. If
that is in fact the case, then all of us
in Washington need to be brave and
stand up and admit that all of us are
guilty then, because whenever there is
a contribution given, we will act on the
contribution and do what the contribu-
tor said. And yes, yes, then it happens
every day. And then, yes, it would
seem it would be legitimate to argue
that because the tobacco companies
have given millions to the Republican
party, that is why they are giving them
tax breaks.

But | would not dare suggest that
nexus, because | would not have the au-
dacity to suggest that another Member
of Congress is corrupt or is corrupted.
And for Members of this Congress to
suggest that the President of the
United States has in some way endan-
gered our national security, without a
single shred of evidence, is there a sin-
gle shred of evidence that suggests that
this President took the money, knew
what he was doing, and then said, send
the missile, send the satellite to be on
the missile because of the money? Not
a single shred of evidence. It is treason-
ous, they say, without a single shred of
evidence.

Mr. STUMP. Mr. Chairman, | yield 7
minutes to the gentleman from Califor-
nia (Mr. HUNTER).

Mr. HUNTER. | thank the gentleman
for yielding me time.

Mr. Chairman, | am kind of surprised
at the gentleman’s tirade here, because
this gentleman never mentioned
money, never mentioned treason, rare-
ly mentioned the President. And when
I went over the litany or the chro-
nology of missile launches, | started
with the Bush Administration in 1990.

This is a Committee on National Se-
curity. We are not worried about where
the money came from or what it did or
whether there was influence. What we
are concerned about, very simply, is
this statement, this statement made
by President Clinton’s Department of
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Defense. Hopefully that is not part of a
right wing conspiracy, | would say to
my friend who just spoke.

“In May 1997 the administration was
jolted by a classified Pentagon report
concluding that scientists from Hughes
and Loral Space and Communications
had turned over expertise that ‘signifi-
cantly improved the reliability of Chi-
na’s nuclear missiles.””” That is the
New York Times, April 13, 1998. Our De-
partment of Defense said American se-
curity has been damaged. That is what
we are concerned about.

I think what we are going to have to
do, both Republicans and Democrats, is
when we have colleagues that come in
and start ranting about the money, is
very firmly but quietly push them
aside to get their part of the debate
over, and then go into what really con-
cerns the American people, and that is
this: that we have two conflicting pres-
sures here. We have the pressure of our
domestic satellite industry, like
Hughes and Loral, that wants to sell
things and make money; and they
make money by taking advantage of
the cheap launch that the Chinese offer
by putting their satellite packages on
top of Chinese missiles. That is the one
factor, the one pressure.

The second pressure, of course, and a
concern of ours, is national security.
Because those very same missiles that
carry the domestic satellite launches
that we make money on, and Loral and
Hughes, also carry nuclear-tipped mis-
siles that are presently aimed at the
United States, and conceivably in a
conflict the reliability of those mis-
siles to carry its nuclear payload into
American cities should be something of
great concern to us.
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That is what we are talking about
here.

If |1 could have that second chart over
here, let us talk about that for just a
second. Incidentally, 1 have never
heard of the New York Times being
called part of a right-wing conspiracy.
I hope they have not changed over-
night. But | think this chart is pretty
descriptive because it tells how, in
working out commercial launches, in
doing commercial launches in China,
we are inadvertently increasing the ca-
pability of their nuclear strategic sys-
tems.

Payload dispersal technology. Pay-
load dispersal technology allows single
commercial rockets to deliver more
than a single satellite into space per
each launch. The same technology can
be used to develop Multiple Independ-
ently-targetable Reentry Vehicles. We
talked about those in the Cold War on
this floor. Those are known as MIRVs.
A MIRYV is when we send one missile
up, one missile, and when it gets to a
certain altitude when it is over Amer-
ican cities or over another military
target, it disperses 3 or 4 or 5 or as
many, in the case of the Soviet Union,
as many as 10 warheads to different
targets, so it can usher in absolutely
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massive destruction with as many as 10
targets from one single rocket.

That MIRV capability is something
that we were hoping that the Chinese
would not obtain, because they do not
have too many ICBMs, and we were
hoping that they would not get the ca-
pability to have more than one nuclear
warhead per missile, because it is very
difficult to handle, if we ever do get de-
fenses, to handle 10 warheads coming
out of each missile. But they have got-
ten some of that technology from our
commercial satellite application.

A second area where they desperately
needed capability in their nuclear stra-
tegic arsenal and they got that as a re-
sult, or got some help as a result of
their interaction with our satellite
people, is kick motor technology. Kick
motors are used to propel satellites
precisely into their described orbits.
This same technology can be applied to
warhead delivery systems to enable
them to evade ballistic missile defense
systems.

Radiation-hardened electronics.
These specialized chips are designed to
resist electromagnetic interference in
space as well as electromagnetic pulses
in a nuclear combat environment.

Encryption devices. In both commer-
cial and military applications,
encryption devices allow only author-
ized users to control the system.
Launcher altitude control, another
vital area. Stage separation systems, a
very critical area for launching suc-
cessful, making successful missile
launches, whether one is launching a
satellite or launching a nuclear pay-
load.

So let me just close by saying this.
This committee, Democrats and Repub-
licans, looked at this issue several
years ago. We were asked to place this
satellite launching technology, the li-
censing for this technology, to move it
out of the control of the Department of
Defense, the overview of the Depart-
ment of Defense and the Department of
State.

Typically, the Department of Defense
has always been very tough on allow-
ing this technology to go overseas. A
lot of the users like Hughes and Loral
wanted to move it into the Department
of Commerce, where the object is to
sell things and make money, where
they thought they would be given a lit-
tle more liberal license to transfer this
technology to China. This committee
fought that, and we had a vote in this
committee, Democrats and Repub-
licans. As | recall, and | could be
wrong, it was unanimous, except for |
think either 1 or 2 votes. It was almost
unanimous, Democrats and Repub-
licans, and in fact, one of the leaders
on the Democrat side was Mr. Dellums,
and the gentleman from South Caro-
lina (Mr. SPENCE) was our leader on the
Republican side.

So this is not a partisan issue, this is
not about money, this is about secu-
rity, and we need to pass these 4
amendments, put this whole transfer of
satellite technology on hold until we
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have sorted this thing out, figured out
how much damage has been done to the
American people and go from there.

Mr. SKELTON. Mr. Chairman, | yield
myself such time as | may consume.

Let me add some facts. One can have
one’s own opinions, but one cannot
have one’s own facts. Let me add a few
of the facts. It is my understanding
that in response to a letter from the
gentleman from South Carolina (Mr.
SPENCE), the chairman, that was sent
to various officials here in this city
seeking the secret DOD report was re-
sponded to by 3 folks, one from DOD,
one from the ACDA, and the other from
Justice, that there is an ongoing crimi-
nal investigation by the District Attor-
ney of the District of Columbia, and
the turnover of any evidence on this
matter might jeopardize the case.

Mr. Chairman, being a former pros-
ecuting attorney in the State of Mis-
souri, | fully understand that response.
I think that the facts should be clear
on that issue.

Mr. Chairman, | reserve the balance
of my time.

Mr. STUMP. Mr. Chairman, | yield 5
minutes to the gentleman from South
Carolina (Mr. SPENCE), the chairman of
the Committee on National Security.

(Mr. SPENCE asked and was given
permission to revise and extend his re-
marks.)

Mr. SPENCE. Mr. Chairman, later
today the House will have an oppor-
tunity to vote on a series of amend-
ments that address recent revelations
concerning the possible illegal transfer
of sophisticated American missile tech-
nology to China. | urge my colleagues
to consider this issue carefully and to
support these amendments.

Over the past few days and weeks,
the American people have witnessed a
flood of news articles about the deci-
sions 2 years ago and again earlier this
year by the Clinton administration to
allow the transfer of sophisticated
American satellite technology to
China, technology that can be used to
improve Chinese ballistic missiles tar-
geted on the United States.

While many important aspects of
these reports and allegations remain
unclear, the administration is doing
little to help clarify the situation, as
repeated requests by the Congress for
information continue to be ignored.
Nevertheless, that which we do know is
deeply troubling. Although sanctions
imposed on China in 1990 at the
Tiananmen massacre were intended to
prevent the transfer of missile tech-
nology to China, those sanctions have
repeatedly been waived to allow the ex-
port of United States satellites con-
taining militarily-sensitive tech-
nology.

In 1996, 2 American companies par-
ticipated in a review of a failed launch
of a U.S. satellite on a Chinese rocket.
As a result of this investigation, sen-
sitive export control information was
exchanged, information that could be
used by China to improve its long-
range nuclear ballistic missile capabil-
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ity. The necessary export license for
this information was neither sought
nor obtained by the American compa-
nies in question. The transfer of this
sensitive information reportedly led
the Department of Defense to conclude
that ““United States national security
has been harmed,” and resulted in the
Justice Department initiating a crimi-
nal investigation.

Unfortunately, this investigation was
undermined when the White House ap-
parently, over the objections of the
Justice Department earlier this year,
approved the export to China of similar
military-related technology. In light of
a recently reported CIA study that con-
cludes that China has targeted 13 long-
range nuclear missiles on the United
States, the danger of helping China
perfect its missile capability with tech-
nology ‘““Made in the USA” is appar-
ently obvious to just about everyone
except the White House.

Last month, the gentleman from New
York (Mr. GILMAN), the chairman of
the Committee on International Rela-
tions, and | jointly sent letters to the
Departments of Defense, Commerce
and State and the Arms Control and
Disarmament Agency requesting docu-
ments relating to the 1996 transfer of
technology and the White House’s more
recent 1998 decision to waive restric-
tions on the transfer of similar tech-
nology to China. The Committee on
National Security is intensely inter-
ested in reviewing the Defense Tech-
nology Security Administration report
on the 1996 transfer, which concluded
that the transfer did harm United
States’ national security. Unfortu-
nately, one month later, and not one
document has been provided. The ad-
ministration asserts that releasing
these documents to Congress would
compromise its ongoing criminal inves-
tigation. In reality, the administration
appears to be hiding behind the veneer
of a Justice Department investigation
that the White House’s own decision
earlier this year is likely to have al-
ready compromised.

Mr. Chairman, the United States sat-
ellite industry has long supported a re-
laxation on restrictions on the export
of satellites and satellite-related tech-
nology in the name of making money.
Unfortunately, much of this tech-
nology is indistinguishable from the
missile-related technology. The admin-
istration, nevertheless, liberalized the
export of certain satellites in 1996 by
removing them from the strictly con-
trolled United States munitions list
and placing them on the less restricted
dual-use commodity control list ad-
ministered by the Commerce Depart-
ment. This decision was a fundamental
reversal of the position articulated by
Vice President Candidate Gore during
the 1992 election campaign. He warned
that allowing the launch of United
States satellite by China would allow
that country to ‘“‘gain foreign aero-
space technology that would be other-
wise unavailable to it.”

Mr. Chairman, the transfer of sat-
ellite and missile-related technologies
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in question is only one in a series of ex-
amples of this administration’s easing
of restrictions on the export of mili-
tarily sensitive United States tech-
nology to China.

Last year at this time, the House
voted overwhelmingly and on a biparti-
san basis to close a loophole in the ad-
ministration’s export control policy
that allowed the transfer of super-
computers to, among others, Chinese
institutes involved in the research and
development of ballistic missiles. This
year, Congress is once again faced with
the need to close another loophole in
current export law and we should act
immediately.

While | recognize that much still re-
mains to be learned about this latest
controversy, the urgency of the export
issue itself requires the Congress to act
decisively and quickly in an attempt to
ensure that no further damage is done
to our national security. Moreover, |
believe that Congress should be heard
loud and clear before the President
travels to China next month.

For this reason, | ask my colleagues
to support the amendments offered.

Mr. SKELTON. Mr. Chairman, may |
inquire of the Chair as to how much
time each side has remaining?

The CHAIRMAN. The gentleman
from Missouri (Mr. SKELTON), has 48
minutes remaining, and the gentleman
from Arizona (Mr. STuUMP), has 34 min-
utes remaining.

Mr. STUMP. Mr. Chairman, | yield 3
minutes to the gentleman from Califor-
nia (Mr. CUNNINGHAM).

Mr. SKELTON. Mr. Chairman, | yield
1 minute to the gentleman from Cali-
fornia.

The CHAIRMAN. The gentleman
from California (Mr. CUNNINGHAM) is
recognized for 4 minutes.

Mr. CUNNINGHAM. Mr. Chairman,
there is nobody in this House on the
other side of the aisle that | respect
more than my colleague, the gen-
tleman from Missouri (Mr. SKELTON).
He knows that that is true.

White House treason? No. But |
would say to my colleague, | think
that there has been some very poor de-
cisions made, decisions that should
concern every American family. It is
not just in the China issue, it deals
with foreign policy, it deals with na-
tional security that in my estimation,
our defense forces are the worst off
than | have seen them in 30 years that
I have been associated with it.
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That is both from taking money out
of defense, and the deployments that
take money like Haiti, Somalia, Bos-
nia, that take money out of the oper-
ation and maintenance, already out of
a low budget. | think those kinds of de-
cisions are made when you surround
yourselves with very left-wing oriented
members of your cabinet and staff, like
Strobe Talbott. The decisions that you
make, you need people there that have
some kind of sense of what is good.

Let us face it, China is not the same
China it was 20 years ago. There have
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been a lot of changes in China. | would
tell the gentleman from Missouri (Mr.
SKELTON), today China is still one of
the biggest threats the United States
faces. So is the former Soviet Union.
They are not our friends. We have to
keep working in that direction, but
they are very, very dangerous.

It is like a pit bull that you put in-
side a fence to guard you at night. You
would not let that pit bull out to play
with your children. That is what we are
doing by this technology transfer to
China. China shipped chemical and bio-
logical weapons to Iran and Iraq.

That is one of the reasons we are in
Irag right now, because COSCO, the
Chinese shipping company, is right out
of China, owned by the PLA, the same
company that the alleged allocations
went forth with the money, but yet, we
turn over Long Beach Naval Shipyard
to them at the President’s insistence.
That is wrong, and that is a poor deci-
sion. That is letting them in our back
door when they are dealing with chemi-
cal and biological weapons and then
missile technology.

The second thing, the nuclear trig-
gers to lraq, right in San Diego, my
own city, lraq tried to steal out nu-
clear components. Yet, China is ship-
ping to those countries. That is dan-
gerous. Yet, we enhance their ability
on missile technology? That is wrong.

I would tell my friend that both for-
eign policy decisions, and | would in-
clude the United States Marine Corps
in Lebanon, | think that was very poor
policy under a Republican President,
trapping our marines there and not let-
ting them fight back.

Mr. SKELTON. Mr.
the gentleman yield?

Mr. CUNNINGHAM. 1| yield to the
gentleman from Missouri.

Mr. SKELTON. Mr. Chairman, all |
want to point out is that in our com-
mittee there was an amendment that
passed overwhelmingly against the
COSCO Chinese company taking over
Long Beach. | think that was impor-
tant.

Mr. CUNNINGHAM. | am aware of
that. | thank the gentleman for that.
That was a good decision by the com-
mittee, but | think a very poor decision
by the White House, as | am trying to
point out.

Foreign policy, like the extension of
Somalia, where we changed from going
humanitarian to going after General
Aideed, and then drawing down our
forces, and our military asked for
armor, we do not give it, and we lose
people; Haiti could have sat there in
my opinion for another 200 years. But
all of those cost billions of dollars, and
we are taking money out of defense to
pay for them. We cannot even get an
FEHBP bill for veterans, and we pay
$16 billion for Haiti and Bosnia. Those
kinds of decisions, is what I am telling
my friend, | believe are wrong.

Russia is a threat. Under the Ural
Mountains, the gentleman has seen the
intelligence reports, they are building
a first strike nuclear site the size of in-

Chairman, will
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side the beltway here. They have
launched six Typhoon Red October
class submarines. It is a very dan-
gerous world. Yet, my colleagues on
the other side say, well, the Cold War
is over.

The Cold War is not over, and when
we are giving potential enemies like
China and Russia technology, that
should be a concern of every Member in
this body. | know it is for the gen-
tleman. It is not an issue on treason, it
is an issue on national security, and
one that | think that both sides of the
aisle ought to stress, and we ought to
look forward to it.

Mr. STUMP. Mr. Chairman, | yield 3
minutes to the gentleman from Indiana
(Mr. BURTON).

(Mr. BURTON of Indiana asked and
was given permission to revise and ex-
tend his remarks.)

Mr. BURTON of Indiana. Mr. Chair-
man, the point of all this is, was our
national security jeopardized because
of campaign contributions coming
from Communist China? Was a tech-
nology transfer made that endangered
the security of the people of this coun-
try by giving MIRVing technology, so
they can hit several cities with one
rocket, for campaign contributions?

Let us look at the facts. Johnny
Chung has told investigators that he
received $300,000 from Liu Chaoying.
Who is Liu Chaoying? Liu Chaoying is
a lieutenant colonel who is also an ex-
ecutive, an executive of China Aero-
space. She is a lieutenant colonel in
the Red Chinese army. Her father was
the top military commander of the en-
tire Red Chinese army. He is a senior
member of the Communist party in
China.

She gave $300,000 to Johnny Chung to
give to the Democrat National Com-
mittee. They do not do that for their
health. You do not give money to a for-
eign government or a foreign campaign
for your health. There was a reason be-
hind it.

We believe there were other contribu-
tions of this type that came into the
Democrat National Committee, and
other campaigns in the United States
of America. In fact, | am sure of it. |
am sure of it. What were these monies
for? We know that this technology
transfer took place. We know that the
Justice Department was investigating
it. We know that the President of the
United States gave a waiver so this
technology could go forth.

Was there a connection? Was our na-
tional security jeopardized because of
these campaign contributions and be-
cause of this technology transfer?
These are things the American people
have a right to know, because every
man, every woman, and every child in
the future may be jeopardized because
of these decisions.

Was it treason? | do not know. | hope
not. | do not believe it was. | hope not.
Was it incompetence? Maybe. Was it
because of greed for campaign con-
tributions? Possibly, and maybe likely.
But we need to have the answers. That
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is why a full-scale investigation needs
to take place. That is why witnesses
who want to talk need to be immu-
nized.

My colleagues on the other side of
the aisle need to be patriots first and
politicians second, patriots first and
politicians second, because the secu-
rity of the United States is at risk and
at stake. | urge them to vote with me

for immunity, for the sake of this
country.
Mr. STUMP. Mr. Chairman, | am

happy to yield 3 minutes to the gen-
tleman from New York (Mr. GILMAN),
the chairman of the Committee on
International Relations.

(Mr. GILMAN asked and was given
permission to revise and extend his re-
marks.)

Mr. GILMAN. Mr. Chairman, | thank
the gentleman for yielding time to me.

Mr. Chairman, | am pleased to rise in
strong support of the legislation before
us today, and the amendments we will
shortly consider specifically relating
to the curbs on the export of tech-
nology enabling China to improve the
reliability of its nuclear weapons deliv-
ery systems.

In 1992, when then candidate Clinton
attacked President Bush for coddling
dictators, including those who ordered
the massacre of pro-democracy dem-
onstrators at Tiananmen Square, few
could have imagined how President
Clinton’s administration would face
charges of compromising our national
security at the hands of the same Chi-
nese leaders.

Yet, in May of 1997 a highly classified
Pentagon report has reportedly con-
cluded that scientists from two leading
American satellite  manufacturing
firms, Loral Space and Communica-
tions and Hughes, provided expertise
that significantly improved the guid-
ance and reliability of China’s nuclear
weapons delivery systems.

I am concerned that in their desire to
promote the commercial interests of
key U.S. companies, that this adminis-
tration might have compromised its
own efforts to limit the spread of mis-
sile technology to China, which re-
mains today as the leading exporter of
the weapons of mass destruction
around the world.

As the President prepares to go to
China and to visit the very same
square where protesters were Kkilled
some 9 years ago, he must be mindful
that any efforts to permanently waive
these sanctions could further under-
mine our national security, and clearly
give the Chinese the message that our
policies on the spread of weapons and
human rights abuses could be reversed
by commercial considerations.

As he prepares for his summit meet-
ing with Chinese officials, President
Clinton should leave the bag of carrots
at home. There should be no conces-
sions, no deals, no permanent waivers,
no new technology or science agree-
ments, and most importantly, no
shoehorning of China into a missile
technology control regime that they
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have been busy violating over the past
decade.

In light of the fact that the President
is unwilling to suspend the export of
American satellites to China pending
the outcome of the ongoing criminal
investigation, Congress should appro-
priately consider amendments to the
bill which will effectively curtail the
export of these items. Accordingly, |
urge our Members to support the
amendments which will be before them
today.

Mr. SISISKY. Mr. Chairman, | yield
myself 2 minutes.

Mr. Chairman, it is very interesting,
listening to this debate. | really was
not going to get into it. But the pre-
vious speaker, not the gentleman from
New York (Mr. GILMAN), but the pre-
vious speaker to that, just dropped a
few words in there that kind of trig-
gered me off to jump to my feet.

He did not accuse anybody, but he
said, is it not treasonous? He dropped
that word. Is it incompetence? He
dropped that word. Is it greed? And
then had the audacity to say, | would
tell that side, be patriots first and poli-
ticians second.

This is what is wrong with this de-
bate. I do not really understand. This
is a political debate, this is not a de-
bate about China. Everybody under-
stands the investigation that is going
on. It is funny, | have not seen any-
thing. | have read it in the papers.
Now, maybe our committee should be
the one that investigates this, because
it is national security.

But please, let us bring ourselves up
to a higher debate. Do not question the
other side’s patriotism. That is the
wrong thing to do.

Mr. STUMP. Mr. Chairman, | yield 2
minutes to the gentlewoman from
Florida (Mrs. FOwWLER), a member of
the committee.

(Mrs. FOWLER asked and was given
permission to revise and extend her re-
marks.)

Mrs. FOWLER. Mr. Chairman, | rise
to express my grave concern about
these recent revelations concerning the
transfer of missile and other tech-
nologies to the Peoples’ Republic of
China, and to express my support for
the package of amendments we will be
taking up shortly.

I have been tracking issues relating
to the transfer of critical technologies
to the Peoples’ Republic for some time.
I must tell my colleagues that allega-
tions regarding missile technologies
are only the latest in a long series of
very questionable transfers.

Previously, U.S. firms have trans-
ferred supercomputers, production
hardware that would enable the Chi-
nese to build intercontinental bombers
and missiles, gas turbine technology,
and much more. Some of these sales
have been explicitly authorized by this
administration. Others have occurred
because of gray areas in the law which
need to be addressed.

Allegations that campaign contribu-
tions may have influenced policy raise
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deeply troubling questions. | believe
Congress now needs to do two things:
First, it needs to go on record in oppo-
sition to the kinds of technology trans-
fers that have recently made headlines.
We have that opportunity today. | hope
all of my colleagues will support the
amendments before us.

Second, Congress needs to look into
these questions. Allegations have been
made that the administration acted in-
appropriately. The administration has
denied wrongdoing. Mr. Chairman, the
American people should know the
truth. The administration should have
the opportunity to explain its actions.

I would hope, however, that any ini-
tiative to look into these issues will
occur in an atmosphere devoid of the
kind of partisan bickering that we have
seen elsewhere in this Congress re-
cently. There are very important na-
tional security issues involved here,
not the least of which is the relation-
ship between our Nation and the
world’s most populous state, which is
also a nuclear power.

We need to consider these matters
with sobriety and a judicious tempera-
ment. The right time to begin to sort
out these issues is today. | urge my
colleagues to support the amendments
before us.

Mr. SISISKY. Mr. Chairman, | yield 3
minutes to the gentlewoman from New
York (Mrs. MALONEY).

Mrs. MALONEY of New York. |
thank the gentleman for yielding me
the time, Mr. Chairman.

Mr. Chairman, really, only in a Re-
publican-led Congress could we have
women serving all over the world de-
fending our country and have back
here this Congress rolling back their
rights of equality of treatment in the
military.

I refer specifically to the segment of
this bill that will roll back women to
segregated training. | do not know any-
one who supports this except the Re-
publican leadership. Three of the four
branches of the armed service do not
want it, the trainees do not want it, all
the experts have recommended against
it, and | am honestly not sure why we
are being forced to consider, in this
legislation, legislation that would seg-
regate the men and women of our
Armed Forces.
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Earlier today and last night in a bi-
partisan way, the Women’s Caucus
asked for a bipartisan amendment that
would strike this language from the
bill. Our amendment was not placed in
order. | cannot understand why they
would not even allow a floor debate on
this or a vote on this issue. | guess
they think that they know that we
would win.

Another problem with it is that we
allocated last year $2.2 million to set
up a commission to study this and
other things. We have not even gotten
the results of this commission. The
Army says that it will cost them $159
million to implement it, when abso-
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lutely no one wants it. Basic training
is a time to build trust and camara-
derie. It is a time to solve problems
while there is ultimate control over
them. Right now | do not see what the
problem is.

The military is not having a woman
problem. In my opinion, it is more of a
man problem. It is no longer the men
at the top of the Department of De-
fense. General Shalikashvili, Secretary
Cohen, all of them have called for inte-
grated training. The problem is with
the men who are controlling this
House, the Republican leadership.

Men and women must train as they
fight. You cannot solve a social prob-
lem with a logistical maneuver. Right
now, as | am speaking, men and women
are fighting together in Bosnia defend-
ing freedom. | do not believe that di-
vide and conquer, which they are try-
ing to do with this maneuver, will
work here. Separating the sexes during
basic training would be a tremendous
mistake, a rollback. It creates an at-
mosphere of distrust and may affect
military readiness.

I hope that this Congress will refuse
in the conference committee to accept
this rollback to segregate women and
men in the Armed Services.

Mr. STUMP. Mr. Chairman, | yield 2
minutes and 30 seconds to the gen-
tleman from California (Mr. ROHR-
ABACHER).

Mr. ROHRABACHER. Mr. Chairman,
I rise in strong support of these four
amendments. My colleague from Vir-
ginia a few moments ago asserted that
this is, this has been turned into a de-
bate that is a political debate rather
than a debate about China. | hope that
those who read this account in the
CONGRESSIONAL RECORD will remember
and take that remark and put it into
perspective.

It seems that every time that alleged
wrongdoing by this Democrat Presi-
dent is challenged or investigated, it
becomes political. There is no person
SO pure or so consistent enough in his
past behavior to investigate this Presi-
dent of the United States in charges
that he may have done something that
endangers the national security or was
in some way corrupt. And given that
reality to the Members on the other
side of the aisle, they feel absolutely
justified in obstructing and dragging
out and confusing any type of inves-
tigation into this President’s activi-
ties.

It is becoming clear to the American
people that something has been done
when it comes to our relations with
China. Something terrible has hap-
pened. Every man, woman and child in
this country may have been put in
jeopardy because American technology
could well have been transferred to the
Communist Chinese in order to perfect
their nuclear weapons delivery sys-
tems.

What does that mean to the Amer-
ican people? It means that all of us are
going to be put at risk if we are ever to
confront the Chinese when they com-
mit aggression or become belligerent
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or do things that threaten our national
security in the future. Now, perhaps
because American technology has been
transferred to these Communist Chi-
nese that enable them to launch their
nuclear weapons at us more effectively,
all of us are going to be put in jeop-
ardy. This is not a political issue. This
is a national security issue, just as all
of those other issues were legitimate in
being investigated.

I will say this, those other investiga-
tions, if they would not have been ob-
structed, if they would not have, if
there was not intentional efforts being
made to confuse the issues in those in-
vestigations, the public would have un-
derstood the importance of those issues
as well. But this is too important to let
politics get in the way, and it is not
politics coming from this side of the
aisle. It is politics which is preventing
the American people from learning the
truth when eight members of the
Democratic Party prevent witnesses
from testifying in our investigation in
one of our own committees.

| strongly support this and the Amer-
ican people deserve to know the truth,
whether they have been betrayed or
not.

Mr. SISISKY. Mr. Chairman, | yield
myself such time as | may consume.

It is obvious that the gentleman does
not know this gentleman very well,
and we do not. But | can tell him this,
those who know me know that | think
this is a very serious problem, if it is
true, an extremely serious problem.
The thing that bothers me is painting
everybody, to keep referring to this
side. Why? We may have some liberals
over here, we may have some mod-
erates, we may have some conserv-
atives, but | do believe one thing, we do
have patriotism over here. We do care

about our country, and | know this
gentleman cares about his country.
The only reason that I mentioned

those other facts are the words, the
words out there. That is the only rea-
son. Let us keep this debate on a high
level. 1 can assure the gentleman from
California that this gentleman would
want to investigate anything that has
to do with nuclear weapons.

Mr. STUMP. Mr. Chairman, | yield 2
minutes to the gentleman from New
Jersey (Mr. SAXTON).

Mr. SAXTON. Mr. Chairman, | would
like to say to my friend the gentleman
from Virginia (Mr. Sisisky) that he and
I and the gentleman from California
(Mr. ROHRABACHER) are on the same
side. There is no question about it. We
work closely together as members of
the Committee on Armed Services, and
I just want him to know that the gen-
tleman from California (Mr. HUNTER),
who is sitting here by me, and the gen-
tleman from California (Mr.
CUNNINGHAM) want to convey to the
gentleman how much we appreciate
having been able to work with him as
Americans from two different parties
on these issues. We appreciate that
very much.

Mr. Chairman, | wanted to just ad-
dress this issue of high tech transfer
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from perhaps a slightly different point
of view. | offered an amendment or |
asked that an amendment be made in
order by the Committee on Rules
which | am terribly disappointed was
not. It has to do with Hong Kong and
transfer through Hong Kong of tech-
nology to China. There are currently
two separate sets of export laws that
apply to China and Hong Kong. Every-
one here knows that in 1997, Hong Kong
came under the rule of China. And yet
we continue to have these two separate
sets of laws.

So this morning in a Joint Economic
Committee hearing, we asked some
very knowledgeable witnesses, who,
frankly, are associated or have been as-
sociated with the CIA, whether our
concerns are valid on this issue. |
would say to the well meaning Mem-
bers of the Committee on Rules who
may be listening, | think they made a
mistake on this issue because witness
after witness has said that these con-
cerns are valid. This came to my atten-
tion, Mr. Chairman, because of a con-
tractor wanting to transfer a weapons
system which, if it had not been for
some of us here sitting here now, would
have never been a reality, a modified
version of a weapons system trans-
ferred to Hong Kong, presumably even-
tually to be transferred to China.

Our amendment was not made in
order, and | am terribly disappointed
by that. But we will have other days
and other forums on which to make
those points.

Mr. STUMP. Mr. Chairman, | yield 2
minutes to the gentleman from Califor-
nia (Mr. HUNTER).

Mr. HUNTER. Mr. Chairman, | just
wanted to reiterate to my friend the
gentleman from Virginia (Mr. SISISKY)
that one of the great things about the
Committee on National Security over
the last couple of years has been that
despite our strong debate, especially on
strategic systems on the House floor,
and | admit | am often a partisan in
that debate with respect to the Strate-
gic Defense Initiative and other initia-
tives that | think have been given
short shrift, we have always been to-
gether on technology transfer. We have
been very close on that, and we have
kind of held the line against other in-
terests, particularly against commer-
cial interests, because there is that
compelling interest in commercial op-
erations to press the advantage, to
make that last sale, even though it
may be militarily critical technology
that is involved that one day could
harm our troops on the battlefield. We
have always stuck together.

Interestingly, it has been not only
Republicans and Democrats, it has
been conservatives and liberals. Mr.
Dellums was one of the foremost pro-
ponents of restricting technology
transfer and many of the people who
testified before us came from various
political divisions of the left and right
and center in America, experts who felt
that we should not send military tech-
nology to potential adversaries.
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Let us work this problem on that
basis. Walk through this thing, find
out how much damage was done to
American security and how we can stop
it from further eroding.

Mr. STUMP. Mr. Chairman, | yield
such time as he may consume to the
gentleman from Pennsylvania (Mr.
WELDON).

(Mr. WELDON of Pennsylvania asked
and was given permission to revise and
extend his remarks.)

Mr. WELDON of Pennsylvania. Mr.
Chairman, | want to thank first of all
my good friend the gentleman from Ar-
izona (Mr. STumP) for his leadership
and for my good friend, the gentleman
from Missouri (Mr. SKELTON) for his
leadership. This is truly a bipartisan
committee, and this is truly a biparti-
san bill. And this effort aimed at China
and our concerns on proliferation is a
bipartisan concern.

I, like my colleagues, will attest to
the fact that Members on the other
side have been equally aggressive to
Members on our side in focusing on the
proliferation problem. There has not
been a division that is a political divi-
sion. In fact, we have been very much
united when it comes to proliferating
activities, not just by China but also
by Russia and other entities, North
Korea and so forth.

| also rise to say that | have been one
who has supported the President on
China policy. | voted for MFN. In fact,
in the last session of Congress, | took
two delegations to China. | was the
first policymaker from this country to
be asked to address a group of mid-
level officers in the PLA at the Na-
tional Defense University in Beijing.
Twice | interacted with them. Twice |
discussed with them our concerns
about proliferation and our concerns
about our security relationship.

I plan to go back to China again this
year. | believe in the policy of engage-
ment with China. But | rise today to,
in the strongest possible terms, relate
to our colleagues in this body that we
have a problem. The proliferation that
has continually taken place by China
and also by other nations, especially
Russia, has got to be stopped.

Mr. Chairman, the problem is over
the past several years, it actually was
not just under this administration, to
some extent it was done in previous ad-
ministrations, in looking at our arms
control agreements that are the basis
of our bilateral relationships with Rus-
sia and in this case China, we have not
enforced those agreements when we
have caught proliferators selling off
and transferring technologies to other
nations.

Mr. Chairman, tomorrow there will
be an op ed in the L.A. Times which
will summarize my point in very great
detail, as | did last Wednesday night on
the floor of this body. Thirty-eight sep-
arate times in the past 7 years we have
had documented cases of proliferating
activities coming from two countries,
coming from Russia and coming from
China. Those proliferating activities
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have sent technology in the area of nu-
clear weapons, chemical and biological
weapons and missile technology to
Iran, Iraq, India and Pakistan.

Now we face the music. We face a cri-
sis. India and Pakistan are saber rat-
tling each other with technology that
we could have stopped, if we would
have taken aggressive action to stop
that proliferation from occurring,
which is a requirement of a number of
arms control agreements, the missile
technology control regime, the Arms
Export Control Act and a whole host of
other agreements. If we would have
taken steps to impose sanctions in
more than half of those 38 occasions,
let alone just the three where sanc-
tions were imposed, | would argue we
would not be in the position we are in
today.

It is absolutely imperative that this
body and this committee support the
leadership on both sides of the aisle,
pass these four amendments and send a
signal to China that we will not toler-
ate any future proliferation of tech-
nology, any missile technology, any
nuclear technology to Pakistan or any
other Nation.
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Because that then causes us to have
to spend more money to defeat that
threat once it emerges in some other
Nation’s hands.

So | support my chairman, | support
my ranking member, the gentleman
from Arizona (Mr. STumP), and my
ranking Democrat, the gentleman from
Missouri (Mr. SKELTON), on their lead-
ership, and | urge all of our colleagues
to vote ‘“‘yes’”’ on each of the amend-
ments that will be brought before us
shortly.

Mr. SKELTON. Mr. Chairman, | yield
back the balance of my time.

Mr. STUMP. Mr. Chairman, | yield
back the balance of my time.

The CHAIRMAN. It is now in order to
consider the amendments printed in
part A of House Report 104-544, which
shall be considered in the following
order:

Amendment No. 1 by Representative
SPENCE or GILMAN;

Amendment No. 2 by Representative
BEREUTER;

Amendment No. 3 by Representative
HEFLEY; and

Amendment No. 4 by Representative
HUNTER.

It is now in order to consider amend-
ment No. 1 printed in part A of House
Report 105-544.

AMENDMENT NO. 1 OFFERED BY MR. SPENCE

Mr. SPENCE. Mr. Chairman, | offer
an amendment.

The CHAIRMAN. The Clerk will des-
ignate the amendment.

The text of the amendment is as fol-
lows:

Part A amendment No. 1 printed in House
Report 105-544 offered by Mr. Spence:

At the end of title XII (page 253, after line
3), insert the following new section:

SEC. 1206. SENSE OF THE CONGRESS.
It is the sense of the Congress that—

CONGRESSIONAL RECORD —HOUSE

(1) United States business interests must
not be placed above United States national
security interests;

(2) at the Presidential summit meeting to
be held in the People’s Republic of China in
June of 1998, the United States should not—

(A) support membership of the People’s Re-
public of China in the Missile Technology
Control Regime;

(B) agree to issue any blanket waiver of
the suspensions contained in section 902 of
the Foreign Relations Authorization Act,
Fiscal Years 1990 and 1991 (Public Law 101-
246), regarding the export of satellites of
United States origin intended for launch
from a launch vehicle owned by the People’s
Republic of China;

(C) agree to increase the number of
launches of satellites to geosynchronous
orbit by the People’s Republic of China
above the number contained in Article
11(B)(ii) of the 1995 Memorandum of Agree-
ment Between the Government of the United
States of America and the Government of
the People’s Republic of China Regarding
International Trade in Commercial Launch
Services;

(D) support any cooperative project with
the People’s Republic of China to design or
manufacture satellites;

(E) enter into any new scientific, tech-
nical, or other agreements, or amend any ex-
isting scientific, technical, or other agree-
ments, with the People’s Republic of China
involving space or missile-related tech-
nology;

(F) agree to any arms control initiative
that cannot be effectively verified, including
any initiative relating to detargeting of stra-
tegic offensive missiles; or

(G) support any increase in the number or
frequency of military-to-military contacts
between the United States and the People’s
Republic of China;

(3) the decision of the executive branch in
1998 to issue a waiver allowing the export of
satellite technology to the People’s Republic
of China was not in the national interest of
the United States, given the ongoing crimi-
nal investigation by the Justice Department
of the transfer in 1996 of satellite technology
to that country;

(4) the executive branch should ensure that
United States law regarding the export of
satellites to the Peoples Republic of China is
enforced and that the criminal investigation
described in paragraph (3) proceeds with all
due dispatch; and

(5) the President should indefinitely sus-
pend the export of satellites of United States
origin to the People’s Republic of China, in-
cluding those satellites licensed in February
1998 as part of the Chinasat-8 program.

The CHAIRMAN. Pursuant to House
Resolution 441, the gentleman from
South Carolina (Mr. SPENCE) and a
Member opposed each will control 5
minutes.

The Chair recognizes the gentleman
from South Carolina (Mr. SPENCE).

Mr. SPENCE. Mr. Chairman, | yield
myself 2 minutes.

(Mr. SPENCE asked and was given
permission to revise and extend his re-
marks.)

Mr. SPENCE. Mr. Chairman, | rise
along with the gentleman from New
York (Mr. GILMAN) to offer this amend-
ment expressing the sense of Congress
on the transfer of United States sat-
ellite missile technology to China.

As the events surrounding the Clin-
ton administration’s decision to trans-
fer sensitive military-related tech-
nology to China continue to unfold, it

May 20, 1998

is becoming increasingly clear that
United States national security contin-
ues to take a back seat to trade with
China. Our amendment would place the
Congress clearly on record in opposi-
tion to any agreements that the Presi-
dent might negotiate at next month’s
summit in China that would make it
easier for China to acquire our tech-
nology that can be used to improve its
military capability, in particular its
ballistic missile capability.

As has been reported in the press, the
administration is reportedly consider-
ing issuing a blanket waiver of the so-
called Tiananmen Square sanctions
against China, approving the export of
more United States satellites to China,
and even allowing joint satellite pro-
duction.

This amendment would also express
the sense of Congress that the Presi-
dent’s decision to allow the export of
satellite technology to China earlier
this year, despite the reported DOD as-
sessment that ““United States national
security has been harmed” by a pre-
vious satellite transfer of technology,
was not in the national interest.

The administration has reportedly
developed plans in recent weeks to in-
crease the level of space cooperation
with China and to encourage the shar-
ing of missile and space technology. In
a memorandum reportedly prepared by
the National Security Council and
printed in full in the Washington
Times, and | would like to submit that
for the RECORD, it was suggested that
additional space- and missile-related
technology might be transferred to
China as an incentive for China to join
the Missile Technology Control Re-
gime.

As a member of that regime, China
would be eligible to acquire missile
technology it cannot currently attain
legally. However, while China has al-
ready said it would abide by the re-
gime’s restrictions, those pledges have
repeatedly proven to be hollow. China’s
record of missile proliferation should
give Members little comfort about Bei-
jing’s willingness to abide by its inter-
national nonproliferation obligation.

In simple terms, Congress must
speak loudly and clearly today to en-
sure that the United States does not
take any action that helps China to
improve its military capability, espe-
cially its ballistic missile capabilities.

Mr. Chairman, China is clearly work-
ing overtime to improve its military
might, and it views ballistic missiles as
a quick and effective way to do so. The
United States should refuse to be an
accomplice to that effort, yet under
the guise of constructive engagement
and increasingly open trade, we are
doing just that.

Mr. Chairman, | urge my colleagues
to support the Spence-Gilman amend-
ment and to send a clear message to
the President before he travels to
China next month that the Congress
strongly opposes any policy that places
business interests over the national se-
curity interest.
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Mr. GILMAN. Mr. Chairman, | rise today as
a coauthor of the amendment offered by my
good friend, the gentleman from South Caro-
lina, the distinguished Chairman of the Com-
mittee on National Security, Mr. SPENCE.

| hope that this amendment would be unani-
mously adopted by the House. It simply sets
forth the sense of the Congress on an issue
of vital importance to America’s national secu-
rity—the transfer of missile technology to
China.

To that end, this amendment calls on the
President to indefinitely suspend the export of
U.S. satellites to China, including those sat-
ellites licensed in February of 1998 as part of
the CHINA-SAT-8 program.

This amendment also expresses the sense
of the Congress that during the Presidential
summit meeting to be held in China next
month, the United States should not support
or enter into any agreements with China which
would further expand cooperation with China.

| am particularly concerned about the Ad-
ministration’s stated intent to support China’s
membership in the Missile Technology control
Regime.

China continues to provide missile tech-
nology and components to both Pakistan and
Iran. Since 1991 the United States has sanc-
tioned China twice for violations of U.S. mis-
sile proliferation laws.

| do not comprehend the logic, given Chi-
na’'s record, of offering them MTCR member-
ship. Perhaps it is for the reasons explicitly
stated in a National Security Council memo-
randum. Regrettably these are precisely the
wrong reasons.

That memorandum, which is dated March
12, 1998, states that the U.S. should support
Chinese membership because [quote] this
would provide China with political prestige, the
ability to shape future MTCR decisions, sub-
stantial protection from future U.S. missile
sanctions and would expedite somewhat the
consideration of U.S. exports to China. [un-
quote]

| am concerned that in the mad rush to ob-
tain better relations with the Chinese, we will
enter into another deal with china to be deliv-
ered at the June summit, in which we throw
our non-proliferation principles out the window.

In order to cut the nuclear deal at last year's
summit, we sacrificed full scope safeguards.
What will we sacrifice for a missile deal?

We all know this Administration was too
eager to offer the Russian membership in the
MTCR. The Russians have flouted every pre-
cept of the MTCR by transferring missile com-
ponents and technology to Iran.

Moreover, let me point out that this amend-
ment calls upon the Administration to ensure
that U.S. laws regarding the export of sat-
ellites to China are enforced and that the
criminal investigation of U.S. companies pro-
ceed with all due dispatch. This is a critical
consideration which we must not overlook.

Accordingly, | urge all Members to fully sup-
port this amendment.

Mr. Chairman, | yield 1 minute to the
gentleman from California  (Mr.
HUNTER).

Mr. HUNTER. Mr. Chairman, | thank
the gentleman for yielding me this
time, and | rise in strong support of
this amendment that is offered by the
gentleman from South Carolina (Mr.
SPENCE) and the gentleman from New
York (Mr. GILMAN).
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The total umbrella of American
issues with the Chinese, and there are
lots of issues, most of them commer-
cial issues, a lot of them technology
transfer issues, is largely governed by
the administration’s policies that are
brought about in these discussions
with Chinese leaders.

There is going to be an upcoming
presidential summit. That has been
pointed out. A lot of the things that we
are concerned about, like Chinese
membership in the Missile Technology
Control Regime, the waiver the gen-
tleman from South Carolina mentioned
of the Tiananmen Square sanctions, in-
creases in space launches, a number of
those critical issues are going to be dis-
cussed. | think it is very important for
this House to lay down its marker
right now and let the administration
know that we are very concerned on a
national security basis of what he is
doing in this next meeting with Chi-
nese leaders.

I think this is an absolutely appro-
priate amendment. | hope everybody
would vote “‘yes’’.

Mr. SPENCE. Mr. Chairman, | yield
back the balance of my time.

The CHAIRMAN. The question is on
the amendment offered by the gen-
tleman from South Carolina (Mr.
SPENCE).

The question was taken; and the
Chairman announced that the ayes ap-
peared to have it.

Mr. SPENCE. Mr.
mand a recorded vote.

The CHAIRMAN. Pursuant to House
Resolution 441, further proceedings on
the amendment offered by the gen-
tleman from South Carolina (Mr.
SPENCE) will be postponed.

It is now in order to consider amend-
ment No. 2 printed in part A of House
Report 105-544.

AMENDMENT NO. 2 OFFERED BY MR. BEREUTER

Mr. BEREUTER. Mr. Chairman, |
offer an amendment made in order by
the rule.

The CHAIRMAN. The Clerk will des-
ignate the amendment.

The text of the amendment is as fol-
lows:

Part A amendment No. 2 offered by Mr. BE-
REUTER!:

At the end of title XII (page 253, after line
3), insert the following new section:

SEC. 1206. INVESTIGATIONS OF SATELLITE
LAUNCH FAILURES

(@) PARTICIPATION IN INVESTIGATIONS.—In
the event of the failure of a launch from the
People’s Republic of China of a satellite of
United States origin, no United States per-
son may participate in any subsequent inves-
tigation of the failure.

(b) DEFINITION.—As used in this section,
the term ‘‘United States person’” has the
meaning given that term in section 16 of the
Export Administration Act of 1979, and in-
cludes any officer or employee of the Federal
Government or of any other government.

The CHAIRMAN. Pursuant to House
Resolution 441, the gentleman from Ne-
braska (Mr. BEREUTER) and a Member
opposed each will control 5 minutes.

The Chair recognizes the gentleman
from Nebraska (Mr. BEREUTER).

Chairman, 1 de-
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Mr. BEREUTER. Mr. Chairman, |
yield myself such time as I may con-
sume.

(Mr. BEREUTER asked and was
given permission to revise and extend
his remarks.)

Mr. BEREUTER. Mr. Chairman, this
amendment would prohibit United
States participation in any post-launch
failure investigations involving the
launch of a U.S. satellite from the Peo-
ple’s Republic of China.

On February 15, 1996, a Chinese rocket
carrying a satellite built by the Loral Corpora-
tion crashed on liftoff from a launch facility in
southern China. In the aftermath of that launch
failure, the PRC established a review commis-
sion to investigate the failure and determine
what went wrong. American technical experts
from Loral and Hughes electronics participated
in this investigation. On May 10th of that year,
this commission completed a preliminary re-
port finding that the cause of the accident was
an electrical failure in the electronic flight con-
trol system. The report discussed very sen-
sitive aspects of the rocket's guidance system
and flight control system. Copies of this
unredacted report, including much highly sen-
sitive material, was promptly shared with the
Chinese prior to its presentation to U.S. offi-
cials!

In the aftermath, the U.S. Air Force and the
National Air Intelligence Center completed a
damage assessment of the incident, and
found that U.S. national security had been
harmed. My colleagues will understand that
providing technical information designed to ad-
dress problems in Chinese rocket guidance
and flight control systems also addressed the
same problems in Chinese Intercontinental
Ballistic Missiles (ICBMs). There is a real
guestion as to whether Chinese ICBMs are
more accurate and reliable because of the ad-
vise of American citizens, and ICBMs pose a
very real risk to the United States.

Regrettably, and amazingly, Mr. Speaker,
some of those Americans who participated in
the Chinese rocket failure investigation argued
that they were under no obligation to return
the copies of this highly sensitive report.

Now, the background on this amend-
ment is that it seeks to prevent the
transfer of sensitive military-related
information to China. In 1996, two com-
panies, Loral and Hughes, participated
in a launch failure investigation in-
volving the failed launch from China of
a U.S. satellite on a Chinese launch ve-
hicle.

As a result of that investigation, in-
formation was passed to China that
quite apparently could be used to im-
prove the guidance accuracy and war-
head delivery capability of China’s
missiles. The information was report-
edly transferred illegally, without a li-
cense from the State Department, that
is, and the incident is now the subject
of a Justice Department criminal in-
vestigation.

Even asking questions, Mr. Chair-
man, of the Chinese during investiga-
tions can transmit technical informa-
tion and assist China in improving its
launch capabilities. Anybody that un-
derstands even a little bit about gain-
ing intelligence knows this is a process
for gaining intelligence, even though it
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would be the intention, perhaps, and
certainly would be the intention, |
would imagine, of these firms not to
transfer classified and sensitive infor-
mation.

Now, this amendment would make it
clear that the Congress is opposed to
assisting China in the development of
its space launch and missile capabili-
ties. Why? Because Chinese missiles
are targeted at U.S. cities and, obvi-
ously, we do not want to make them
more accurate and jeopardize Amer-
ican lives.

I can tell my colleagues that as un-
fortunate as the Indian nuclear explo-
sions are, that is a related incident, be-
cause if Chinese missiles are more ac-
curate, it creates instability not only
in Asia but certainly in South Asian
countries like India. This amendment
would help prevent the transfer of mili-
tarily sensitive U.S. technology to
China that could be used to improve
that missile capability.

The amendment would relieve Amer-
ican industry from the burden of deter-
mining what information can and can-
not be transmitted to China by pre-
venting U.S. participation in launch
failure investigations.

The amendment would also discour-
age U.S. satellite companies from seek-
ing to launch satellites on Chinese
launch vehicles. That is not the pri-
mary intent, but that is likely to be
the result. If those launch vehicles are
likely to be a failure or prone to fail-
ure, that would encourage alternative,
more commercially viable launch op-
tions, including commercial American
launch services.

The amendment, therefore, Mr.
Chairman, would send what should be a
very obvious and certainly important
signal prior to President Clinton’s up-
coming summit trip to China that the
United States should not agree to
measures that would help China im-
prove its space launch or missile
launch capabilities. The guidance sys-
tems on these missiles are all-impor-
tant in determining how vulnerable our
population really is, and so it is in our
best interest not to have this tech-
nology flowing to China or, for that
matter, to any other country.

Mr. SKELTON. Mr. Chairman, will
the gentleman yield?

Mr. BEREUTER. | yield to the gen-
tleman from Missouri, the distin-
guished ranking Democrat member of
the Armed Services Committee, now
called the Committee on National Se-
curity.

Mr. SKELTON. Mr. Chairman, |
thank my friend from Nebraska for
yielding to me.

| take this opportunity, however, to
point out that in our research the
amendment, in part, simply repeats
well-established legal requirements,
and we are going to hammer that nail
in, |1 guess, twice today.

Mr. BEREUTER. Mr. Chairman, |
thank the gentleman for his comments.

Mr. Chairman, | yield 30 seconds to
the gentleman from Indiana (Mr.
BUYER), and | apologize it is not more.
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Mr. BUYER. Thirty seconds?

Well, in 30 seconds, let me just say,
let us do the right thing.

I am a Member that is very disturbed
about the transfers of technology. Just
pause for a moment in this body. We
serve a greater cause than corpora-
tions. Corporations serve the bottom
line, called profit, and their respon-
sibility is to their stockholders. Our re-
sponsibility is, in fact, to the taxpayers
and the citizens of this country under
the umbrella of national security.

So for the White House to sell out for
other reasons, to corporations for prof-
it, by pressure, we serve a greater
cause here and there better be a deep
appreciation of this.

The CHAIRMAN. The time of the
gentleman from Nebraska (Mr. BEREU-
TER) has expired.

Mr. BUYER. Mr. Chairman, | ask
unanimous consent that | be allowed to
claim the opposition’s time.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Indiana?

There was no objection.

The CHAIRMAN. The gentleman
from Indiana (Mr. BUYER) may control
the time otherwise reserved for the op-
position.

Mr. BUYER. Mr. Chairman, | yield
myself such time as | may consume.

What was very concerning to me was
to learn that in 1996 Loral and Hughes
had exported commercial satellites to
China to launch the Chinese missile
and then, in fact, it had exploded.

A Loral subsidiary provided techni-
cians and a report on improving the re-
liability of the Long March Rocket
without first consulting U.S. officials.

And then to learn that the Chinese
military officer, in fact, had funneled
$100,000 to the Clinton campaign, alleg-
edly through Johnny Chung.

We also have Mr. Schwartz, the
chairman of Loral Space Communica-
tions, who was the leading soft money
donor for the Democrat Party in 1996 in
the amount of $366,000. Subsequently,
there was a Justice Department inves-
tigation.

And then in February of 1998 the Jus-
tice Department criminal inquiry was
dealt a very serious blow when Presi-
dent Clinton quietly approved the ex-
port to China of similar guidance tech-
nology by Loral. Basically, what that
did was then defunct the Justice De-
partment investigation.
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There are so many allegations that
are happening in this town with regard
to the administration and what is
going on, | cannot even keep up with
them. But what | can say when it
comes to matters of national security,
the proliferation issues, the transfers
of technology, to think that the United
States would transfer these tech-
nologies by redefining what a satellite
is, is no longer under the munitions
definition, somehow being slick in get-
ting around definitions, believe me,
other countries out there react to it.
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So people in America, when they
were surprised to learn about India’s
detonation and learning about their
nuclear capacities, should not be sur-
prised, because if the administration is
doing such things like this, it will
cause reactions.

Mr. HUNTER. Mr. Chairman, will the
gentleman yield?

Mr. BUYER. | yield to the gentleman
from California.

Mr. HUNTER. Mr. Chairman, | thank
the gentleman for yielding. And | ap-
preciate everything he has said, and |
think it goes right to the heart of the
Bereuter amendment, which prohibits
the U.S. participation in what we call
these post-launch failure investiga-
tions or debriefings involving the
launch of a satellite from China.

The problem is that the Long March
rockets, which are used in their strate-
gic systems that are nuclear tipped,
some of which are aimed at U.S. cities,
are the same rockets that we launch
these satellite payloads on. And the
way that Loral and Hughes got into
trouble here was after a launch went
down and they lost a $200 million pack-
age, they realized it was in their eco-
nomic self-interest to show the Chinese
how the missile worked. Once again, it
was like the guy laying under the guil-
lotine saying, ‘I think | see your prob-
lem,”” when the guillotine sticks.

So by banning these post-launching
debriefings after a failure, which is ex-
actly what the very wise gentleman
from Nebraska (Mr. BEREUTER) does
here, we take away the temptation
from American companies to not only
show them how they messed up on this
particular launch, but to give them a
little more liability for future
launches, because they know the profit
margin of their stockholders are in
part riding on the reliability of these
Chinese missiles, which also carry nu-
clear warheads, which are sometimes
aimed at U.S. cities.

So we have got this conflict between
commercial interests and national se-
curity interests, and the Bereuter
amendment is right on point.

Mr. BUYER. Mr. Chairman, reclaim-
ing my time, this is not solely about
rockets that may reach U.S. cities. We
also have allies in the Pacific Rim for
which we have responsibilities within
that security of the world. And to
think that China, when they had
threatened Taiwan and the more we so-
phisticate their weaponry to inflict
harm upon our own allies, how can we
in fact count on them if we cannot
stand with them in moments like this?

Mr. HUNTER. If the gentleman
would continue to yield, he is abso-
lutely right. We are going to be seeing
a requirement for greater and greater
American deterrent force to go to
places like Taiwan as we see the strate-
gic missile capability of the Com-
munist Chinese increase. He is right on
point.

The CHAIRMAN. All
pired.

time has ex-
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The question is on the amendment
offered by the gentleman from Ne-
braska (Mr. BEREUTER).

The question was taken; and the
Chairman announced that the ayes ap-
peared to have it.

Mr. BEREUTER. Mr. Chairman, | de-
mand a recorded vote.

The CHAIRMAN. Pursuant to House
Resolution 441, further proceedings on
the amendment offered by the gen-
tleman from Nebraska (Mr. BEREUTER)
will be postponed.

It is now in order to consider Amend-
ment No. 3 printed in part A of House
Report 105-544.

AMENDMENT NO. 3 OFFERED BY MR. HEFLEY

Mr. HEFLEY. Mr. Chairman, | offer
an amendment.

The CHAIRMAN. The Clerk will des-
ignate the amendment.

The text of the amendment is as fol-
lows:

Part A amendment No. 3 offered by Mr.
HEFLEY:

At the end of title XII (page 253, after line
3), insert the following new section:

SEC. 1206. PROHIBITION ON EXPORTS OF MISSILE

EQUIPMENT AND TECHNOLOGY TO
CHINA.

No missile equipment or technology (as de-
fined in section 74 of the Arms Export Con-
trol Act (22 U.S.C. 2797c)) may be exported to
the People’s Republic of China.

The CHAIRMAN. Pursuant to House
Resolution 441, the gentleman from
Colorado (Mr. HEFLEY) and a Member
opposed each will control 5 minutes.

The Chair recognizes the gentleman
from Colorado (Mr. HEFLEY).

Mr. SKELTON. Mr. Chairman, may |
at this point, since no Member has
risen in opposition, ask unanimous
consent to be permitted to control the
time normally allotted to the opposi-
tion?

The CHAIRMAN. Is there objection
to the request of the gentleman from
Missouri?

There was no objection.

The CHAIRMAN. The gentleman
from Missouri may control time other-
wise reserved for opposition.

Mr. HEFLEY. Mr. Chairman, | yield
myself such time as | may consume.

Mr. Chairman, this is actually the
Hefley-Ryun amendment, and | would
like to speak just a few minutes on it.
Mr. Chairman, it is a very simple
amendment that would address what |
think is a fatal flaw in the Administra-
tion’s current policy on China. That
amendment deals with not all the
other things that have been talked
about here today, this deals strictly
and thoroughly with national security.

The amendment would simply pro-
hibit the export or reexport of United
States missile technology or equip-
ment to the People’s Republic of China.
One would think common sense tells us
that we should not send any of our de-
fense-related technology or equipment
to the only remaining communist
country in the world that maintains a
nuclear capability.

In 1996, the Clinton administration
reportedly permitted the two U.S.
firms to transfer technology which
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would improve the accuracy and capa-
bility of Chinese ballistic missile
forces. Some may say trade involving
space launch vehicles and satellite
technology used for commercial pur-
poses should not be impeded. But the
commercial and military technology in
this case are virtually identical, and it
is a risk we simply cannot take.

If we launch a rocket which has the
capability of launching more than one
satellite, then we have the same tech-
nology that we do for multiple war-
heads on an intercontinental ballistic
missile, same technology.

The Chinese had a problem. Their
rockets tended to blow up and they
tended not to get to where they were
supposed to go. So we stepped in and
we said, let us help you. Let us fix that.
I think if every Member of this body
were to ask their constituents back
home if the current policy makes
sense, they would hear a resounding
““no.”

This is a clear vote to make it harder
for potential adversaries to threaten
the American people, and | urge all
Members to support this amendment.

Mr. SKELTON. Mr. Chairman, | yield
myself such time as | may consume.

I would appreciate if the gentleman
would tell me what this does that is
not already applicable under the exist-
ing law.

Mr. HEFLEY. Mr. Chairman, will the
gentleman yield?

Mr. SKELTON. | yield to the gen-
tleman from Colorado.

Mr. HEFLEY. Mr. Chairman, what
this does is it removes the waiver sys-
tem under which what happened did
happen so no missile-related tech-
nology could be transferred to the Chi-
nese.

Mr. SKELTON. Mr. Chairman, | yield
3 minutes to the gentleman from Ver-
mont (Mr. SANDERS).

Mr. SANDERS. Mr. Chairman, |
thank the gentleman for yielding.

The main point that | want to make
really has less to do with this amend-
ment than my concern about the bill in
general. As Members of Congress, all of
us want to do all kinds of things. One
can make an argument that the mili-
tary today needs $270 billion. But I
think, given the growing gap between
the rich and the poor in America, given
the fact that millions of senior citizens
in this country are unable to afford
their prescription drugs, given the fact
that there is an enormous crisis in
child care in this country, given the
fact that there has been a growth in re-
cent years of people using emergency
food shelters, people sleeping out on
the streets, | think the time is now to
get our priorities right.

I believe that this country needs a
strong military, but | think that there
are other needs out there that are not
being adequately addressed as we put
$270-some-odd billion into the military,
more than is needed by the intelligence
agencies. And we should also recognize
that not only are we putting substan-
tial sums of money into our military,
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we are also part of NATO, which is a
major military alliance as well.

The bottom line for me is to say that
now that the Cold War is over, is it ap-
propriate to continue spending so much
money on the military when there are
so many other needs in this country? Is
it appropriate to continue to build
weapons systems that we do not need
when this country continues to have by
far the highest rate of childhood pov-
erty in the industrialized world? Is it
appropriate that we are spending
money on the military with the end of
the Cold War when our educational sys-
tem is lacking in so many respects,
when the weakest and most vulnerable
people in this country are hurting and
not getting the governmental support
that they need?

So | want to just thank the gen-
tleman from Missouri (Mr. SKELTON)
for yielding me this brief time to sug-
gest that | will be voting against the
entire bill. Because | think it does not,
now that the Cold War is over, indicate
a rationale and sensible set of prior-
ities for this country.

Mr. HEFLEY. Mr. Chairman, | yield
such time as he may consume to the
gentleman from New Jersey (Mr.
PAPPAS).

(Mr. PAPPAS asked and was given
permission to revise and extend his re-
marks.)

Mr. PAPPAS. Mr. Chairman, | stand
in strong support of these amendments.

Mr. Chairman, | serve on the National Secu-
rity Committee. | see where we are trying to
keep many fires burning in all corners of the
world. America is sending troops to Bosnia,
sending carriers to places like the Persian
Gulf, trying to prepare a missile defense sys-
tem, modernize equipment, invent future tech-
nologies while cutting troops, stopping re-
search, and extending the life of old systems.

Now we have to add a new need to the mix.
And it is an urgent need. Communist China.
Missiles aimed at America. How do we as a
Congress respond?

Well, | think what we must do is to protect
America first. Congress must provide for the
national defense of our country. Business in-
terests, as much as | support them in many
areas, must be second to the protection of
U.S. national security interests. We must stop
the flow of sensitive technology that makes
the Chinese Army and Navy stronger.

| am concerned about the politics involved
but that can not be used by any party to dis-
tract from defending our country or as an ex-
cuse to point fingers and not do anything. This
is our chance to plug these loopholes now!
Partisanship can wait for another day.

We have seen the results of failure to stop
the spread of this missile technology. India
has recently tested nuclear devices. One of
the reported main reasons for this test has
been India’s fear of China’s ability to use nu-
clear technology against them. Rightly or
wrongly, India perceives the advances in Chi-
nese technology, with U.S. help as a threat.
Now the world is facing a possible renewed
nuclear arms race. Perhaps this could have
been avoided if our country had the foresight
to stop this.

As such, | would urge this Congress to sup-
port the four amendments dealing with Chi-
nese technology today. We must empower
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this Congress and our Defense Department to
make national security decisions, not business
people solely concerned with the bottom line.

| also would draw this Congress’ attention to
an amendment that was offered by Mr.
SAXTON that was not ruled in order that would
close the loophole to China known as Hong
Kong. Last time | checked, Hong Kong was
now under Communist Chinese Control and
the previous government has been replaced
by PLA representation. However, we can send
sensitive military technology to Hong Kong but
not China. Although this amendment was not
ruled in order, | hope this Congress will con-
tinue to pay attention to this loophole that will
probably be the conduit to more threats
against U.S. interests.

| would ask that this Congress support
these four amendments. Each should send a
bipartisan measure that this Congress does
not want to arm potential adversaries with
weapon systems for nuclear capabilities.

Mr. HEFLEY. Mr. Chairman, | yield
such time as he may consume to the
gentleman from Kansas (Mr. RYUN),
the cosponsor of this amendment.

(Mr. RYUN asked and was given per-
mission to revise and extend his re-
marks.)

Mr. RYUN. Mr. Chairman, one thing
that has been truly a pleasure in serv-
ing our national security is that when
we come to an issue such as this that is
really a national security issue for this
country, | have seen this committee
come together in such a way that they
worked on policy and not on politics.
So | hope today that it will be unani-
mous and strong support for this
amendment, the Hefley-Ryun amend-
ment, because | do believe there is a
threat with communist nuclear mis-
siles.

In 1996, after the failed launch of the
Chinese Long March missile, engineers
from the United States aerospace firms
went to China to lend their expertise to
Great Wall Industries, the manufac-
turer of these particular missiles.

A 1997 classified Department of De-
fense report concluded that at least
one U.S. company gave sensitive mis-
sile guidance technology to the Chi-
nese. The DOD report then concluded
that that transfer damaged our na-
tional security. So that is why this is
beyond politics and it is really into
policy.

Next month, President Clinton will
visit Beijing. He is expected to an-
nounce a new space cooperation agree-
ment and possibly discuss lifting sanc-
tions on the transfer of further mili-
tary technology. As long as China re-
mains a communist country and trans-
fers technology to regimes such as Iran
and Pakistan are possible through
China, the United States should not
share its commercial space technology
that could be used against us for mili-
tary purposes.

China has 13 long-range missiles
aimed at the United States. The CIA
just confirmed this a couple weeks ago.
It also considers the United States its
number one security threat. No agree-
ment increasing technology transfers
to Communist China should be pur-
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sued. It is irresponsible to advance the
military capabilities of a communist
country, even more so as the U.S. lacks
missile defense programs that are nec-
essary to combat these.

It is unfortunate that we need to
offer this amendment today. The issue
is clear. The Un