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SEC. 1013. TRANSFERS OF CERTAIN NAVAL VES-

SELS TO CERTAIN FOREIGN COUN-
TRIES.

(a) AUTHORITY.—
(1) ARGENTINA.—The Secretary of the Navy

is authorized to transfer to the Government
of Argentina on a grant basis the tank land-
ing ship Newport (LST 1179).

(2) BRAZIL.—The Secretary of the Navy is
authorized to transfer vessels to the Govern-
ment of Brazil as follows:

(A) On a sale basis, the Newport class tank
landing ships Cayuga (LST 1186) and Peoria
(LST 1183).

(B) On a combined lease-sale basis, the
Cimarron class oiler Merrimack (AO 179).

(3) CHILE.—The Secretary of the Navy is
authorized to transfer vessels to the Govern-
ment of Chile on a sale basis as follows:

(A) The Newport class tank landing ship
San Bernardino (LST 1189).

(B) The auxiliary repair dry dock Water-
ford (ARD 5).

(4) GREECE.—The Secretary of the Navy is
authorized to transfer vessels to the Govern-
ment of Greece as follows:

(A) On a sale basis, the following vessels:
(i) The Oak Ridge class medium dry dock

Alamogordo (ARDM 2).
(ii) The Knox class frigates Vreeland (FF

1068) and Trippe (FF 1075).
(B) On a combined lease-sale basis, the

Kidd class guided missile destroyers Kidd
(DDG 993), Callaghan (DDG 994), Scott (DDG
995) and Chandler (DDG 996).

(C) On a grant basis, the following vessels:
(i) The Knox class frigate Hepburn (FF

1055).
(ii) The Adams class guided missile de-

stroyers Strauss (DDG 16), Semmes (DDG 18),
and Waddell (DDG 24).

(5) MEXICO.—The Secretary of the Navy is
authorized to transfer to the Government of
Mexico on a sale basis the auxiliary repair
dry dock San Onofre (ARD 30) and the Knox
class frigate Pharris (FF 1094).

(6) PHILIPPINES.—The Secretary of the
Navy is authorized to transfer to the Govern-
ment of the Philippines on a sale basis the
Stalwart class ocean surveillance ship Tri-
umph (T-AGOS 4).

(7) PORTUGAL.—The Secretary of the Navy
is authorized to transfer to the Government
of Portugal on a grant basis the Stalwart
class ocean surveillance ship Assurance (T-
AGOS 5).

(8) SPAIN.—The Secretary of the Navy is
authorized to transfer to the Government of
Spain on a sale basis the Newport class tank
landing ships Harlan County (LST 1196) and
Barnstable County (LST 1197).

(9) TAIWAN.—The Secretary of the Navy is
authorized to transfer vessels to the Taipei
Economic and Cultural Representative Office
in the United States (which is the Taiwan in-
strumentality designated pursuant to sec-
tion 10(a) of the Taiwan Relations Act) on a
sale basis as follows:

(A) The Knox class frigates Peary (FF
1073), Joseph Hewes (FF 1078), Cook (FF
1083), Brewton (FF 1086), Kirk (FF 1087) and
Barbey (FF 1088).

(B) The Newport class tank landing ships
Manitowoc (LST 1180) and Sumter (LST
1181).

(C) The floating dry dock Competent
(AFDM 6).

(D) The Anchorage class dock landing ship
Pensacola (LSD 38).

(10) TURKEY.—The Secretary of the Navy is
authorized to transfer vessels to the Govern-
ment of Turkey as follows:

(A) On a sale basis, the following vessels:
(i) The Oliver Hazard Perry class guided

missile frigates Mahlon S. Tisdale (FFG 27),
Reid (FFG 30) and Duncan (FFG 10).

(ii) The Knox class frigates Reasoner (FF
1063), Fanning (FF 1076), Bowen (FF 1079),

McCandless (FF 1084), Donald Beary (FF
1085), Ainsworth (FF 1090), Thomas C. Hart
(FF 1092), and Capodanno (FF 1093).

(B) On a grant basis, the Knox class frig-
ates Paul (FF 1080), Miller (FF 1091), W.S.
Simms (FF 1059).

(11) VENEZUELA.—The Secretary of the
Navy is authorized to transfer to the Govern-
ment of Venezuela on a sale basis the
unnamed medium auxiliary floating dry
dock AFDM 2.

(b) BASES OF TRANSFER.—
(1) GRANT.—A transfer of a naval vessel au-

thorized to be made on a grant basis under
subsection (a) shall be made under section
516 of the Foreign Assistance Act of 1961 (22
U.S.C. 2321j).

(2) SALE.—A transfer of a naval vessel au-
thorized to be made on a sale basis under
subsection (a) shall be made under section 21
of the Arms Export Control Act (22 U.S.C.
2761).

(3) COMBINED LEASE-SALE.—(A) A transfer
of a naval vessel authorized to be made on a
combined lease-sale basis under subsection
(a) shall be made under sections 61 and 21 of
the Arms Export Control Act (22 U.S.C. 2796
and 2761, respectively) in accordance with
this paragraph.

(B) For each naval vessel authorized by
subsection (a) for transfer on a lease-sale
basis, the Secretary of the Navy is author-
ized to transfer the vessel under the terms of
a lease, with lease payments suspended for
the term of the lease, if the country entering
into the lease of the vessel simultaneously
enters into a foreign military sales agree-
ment for the transfer of title to the leased
vessel. Delivery of title to the purchasing
country shall not be made until the purchase
price of the vessel has been paid in full. Upon
delivery of title to the purchasing country,
the lease shall terminate.

(C) If the purchasing country fails to make
full payment of the purchase price by the
date required under the sales agreement, the
sales agreement shall be immediately termi-
nated, the suspension of lease payments
under the lease shall be vacated, and the
United States shall retain all funds received
on or before the date of the termination
under the sales agreement, up to the amount
of the lease payments due and payable under
the lease and all other costs required by the
lease to be paid to that date. No interest
shall be payable to the recipient by the
United States on any amounts that are paid
to the United States by the recipient under
the sales agreement and are not retained by
the United States under the lease.

(c) REQUIREMENT FOR PROVISION IN AD-
VANCE IN AN APPROPRIATIONS ACT.—Author-
ity to transfer vessels on a sale or combined
lease-sale basis under subsection (a) shall be
effective only to the extent that authority to
effectuate such transfers, together with ap-
propriations to cover the associated cost (as
defined in section 502 of the Congressional
Budget and Impoundment Control Act of 1974
(2 U.S.C. 661a)), are provided in advance in an
appropriations Act.

(d) NOTIFICATION OF CONGRESS.—Not later
than 30 days after the date of the enactment
of this Act, the Secretary of the Navy shall
submit to Congress, for each naval vessel
that is to be transferred under this section
before January 1, 1999, the notifications re-
quired under section 516 of the Foreign As-
sistance Act of 1961 (22 U.S.C. 2321j) and sec-
tion 525 of the Foreign Operations, Export
Financing, and Related Programs Appropria-
tions Act, 1998 (Public Law 105–118; 111 Stat.
2413).

(e) GRANTS NOT COUNTED IN ANNUAL TOTAL
OF TRANSFERRED EXCESS DEFENSE ARTI-
CLES.—The value of the naval vessels author-
ized by subsection (a) to be transferred on a
grant basis under section 516 of the Foreign

Assistance Act of 1961 (22 U.S.C. 2321j) shall
not be counted for the purposes of that sec-
tion in the aggregate value of excess defense
articles transferred to countries under that
section in any fiscal year.

(f) COSTS OF TRANSFERS.—Any expense of
the United States in connection with a
transfer authorized by subsection (a) shall be
charged to the recipient (notwithstanding
section 516(e)(1) of the Foreign Assistance
Act of 1961 (22 U.S.C. 2321j(e)(1)) in the case
of a transfer authorized to be made on a
grant basis under subsection (a)).

(g) REPAIR AND REFURBISHMENT IN UNITED
STATES SHIPYARDS.—The Secretary of the
Navy shall require, as a condition of the
transfer of a vessel under this section, that
the country to which the vessel is trans-
ferred have such repair or refurbishment of
the vessel as is needed, before the vessel
joins the naval forces of that country, per-
formed at a shipyard located in the United
States, including a United States Navy ship-
yard.

(h) EXPIRATION OF AUTHORITY.—The au-
thority to transfer a vessel under subsection
(a) shall expire at the end of the two-year pe-
riod beginning on the date of the enactment
of this Act.

HUTCHINSON AMENDMENT NO. 2450

(Ordered to lie on the table.)
Mr. HUTCHINSON submitted an

amendment intended to be proposed by
him to the bill S. 2057, supra; as fol-
lows:

On page 268, between lines 8 and 9, insert
the following:
SEC. 1064. CLARIFICATION OF CIRCUMSTANCES

FOR WAIVER OF SUSPENSION OF
PROGRAMS AND ACTIVITIES RE-
GARDING THE PEOPLE’S REPUBLIC
OF CHINA.

Section 902 of the Foreign Relations Au-
thorization Act, Fiscal Years 1990 and 1991
(22 U.S.C. 2151 note) is amended—

(1) in subsection (b)(2), by striking out ‘‘in
the national interest’’ and inserting in lieu
thereof ‘‘in the vital national security inter-
est’’; and

(2) by adding at the end the following:
‘‘(d) JUSTIFICATION OF CERTAIN WAIVERS.—

The President shall submit to Congress a de-
tailed justification of each exercise of the
authority under subsection (b)(2). Each jus-
tification shall be sumitted in unclassified
form, but may include a classified annex.’’.

f

NATIONAL TOBACCO POLICY AND
YOUTH SMOKING REDUCTION ACT

LOTT (AND OTHERS) AMENDMENT
NO. 2451

Mr. LOTT (for himself, Mr. COVER-
DELL, Mr. CRAIG, Mr. ABRAHAM, Mr.
FAIRCLOTH, Mr. INHOFE, Mr. SESSIONS,
and Mr. GRASSLEY) proposed an amend-
ment to the bill (S. 1415) to reform and
restructure the processes by which to-
bacco products are manufactured, mar-
keted, and distributed, to prevent the
use of tobacco products by minors, to
redress the adverse health effects of to-
bacco use, and for other purposes; as
follows:

Strike all after the word ‘‘subtitle’’ and in-
sert the following:

TITLE ll—DRUG-FREE
NEIGHBORHOODS

SEC. ll01. SHORT TITLE.
This title may be cited as the ‘‘Drug-Free

Neighborhoods Act’’.
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Subtitle A—Stopping the Flow of Drugs at

Our Borders
CHAPTER 1—INCREASED RESOURCES FOR

INTERDICTION
SEC. ll11. INCREASED RESOURCES FOR INTER-

DICTION.
(a) CUSTOMS.—In addition to other

amounts appropriated for the United States
Customs Service for a fiscal year, there is
authorized to be appropriated from the Trust
Fund under section 401, $500,000,000 for each
of the fiscal years 1999 through 2003 to be
used to monitor border ports of entry to stop
the flow of illegal drugs into the United
States.

(b) COAST GUARD.—In addition to other
amounts appropriated for the United States
Coast Guard for a fiscal year, there is au-
thorized to be appropriated from the Trust
Fund under section 401, $400,000,000 for each
of the fiscal years 1999 through 2003 to be
used to expand activities to stop the flow of
illegal drugs into the United States.

(c) DEPARTMENT OF DEFENSE.—In addition
to other amounts appropriated for the De-
partment of Defense for a fiscal year, there
is authorized to be appropriated from the
Trust Fund under section 401, $470,000,000 for
each of the fiscal years 1999 through 2003 to
be used to expand activities to stop the flow
of illegal drugs into the United States.

CHAPTER 2—DRUG-FREE BORDERS
SEC. ll15. SHORT TITLE.

This chapter may be cited as the ‘‘Drug-
Free Borders Act of 1998’’.
SEC. ll16. FELONY PUNISHMENT FOR VIO-

LENCE COMMITTED ALONG THE
UNITED STATES BORDER.

(a) IN GENERAL.—Chapter 27 of title 18,
United States Code, is amended by adding at
the end the following:
‘‘§ 554. Violence while eluding inspection or

during violation of arrival, reporting,
entry, or clearance requirements
‘‘(a) IN GENERAL.—Whoever attempts to

commit or commits a crime of violence dur-
ing and in relation to—

‘‘(1) attempting to elude or eluding cus-
toms, immigration, or agriculture inspection
or failing to stop at the command of an offi-
cer of customs, immigration, or animal and
plant and health inspection services; or

‘‘(2) an intentional violation of arrival, re-
porting, entry, or clearance requirements, as
set forth in a provision of law listed in sub-
section (c);
shall be fined under this title or imprisoned
for not more than 5 years, or both, except
that if bodily injury (as defined in section
1365(g) of this title) results, the maximum
term of imprisonment is 10 years, and if
death results, the offender may imprisoned
for any term of years or for life, and may be
sentenced to death.

‘‘(b) CONSPIRACY.—If 2 or more persons con-
spire to commit an offense under subsection
(a), and 1 or more of such persons do any act
to effect the object of the conspiracy, each
shall be punishable as a principal, except
that the sentence of death may not be im-
posed.

‘‘(c) PROVISIONS OF LAW.—The provisions of
law referred to in subsection (a) are—

‘‘(1) section 107 of the Federal Plant Pest
Act (7 U.S.C. 150ff));

‘‘(2) section 7 of the Federal Noxious Weed
Act of 1974 (7 U.S.C. 2806);

‘‘(3) section 431, 433, 434, or 459 of the Tariff
Act of 1930 (19 U.S.C. 1431, 1433, 1434, 1459);

‘‘(4) section 6 of the Act of August 30, 1890
(21 U.S.C. 105; Chapter 839, 26 Stat. 416);

‘‘(5) section 2 of the Act of February 2, 1903
(21 U.S.C. 111; Chapter 349, 32 Stat. 791)

‘‘(6) section 231, 232, 234, 235, 236, 237, or 238
of the Immigration and Nationality Act (8
U.S.C. 1221, 1222, 1224, 1225, 1226, 1227, 1228);

‘‘(7) section 4197 of the Revised Statutes of
the United States (46 U.S.C. App. 91); or

‘‘(8) section 111 of title 21, United States
Code.’’.

(b) CLERICAL AMENDMENT.—The table of
sections at the beginning of chapter 27 of
title 18, United States Code, is amended by
inserting at the end the following:
‘‘554. Violence while eluding inspection or

during violation of arrival, re-
porting, entry, or clearance re-
quirements.’’.

SEC. ll17. INCREASED PENALTY FOR FALSE
STATEMENT OFFENSE.

Section 542 of title 18, United States Code,
is amended by striking ‘‘two years’’ and in-
serting ‘‘5 years’’.
SEC. ll18. SANCTIONS FOR FAILURE TO LAND

OR HEAVE TO, OBSTRUCTING A LAW-
FUL BOARDING, AND PROVIDING
FALSE INFORMATION.

(a) IN GENERAL.—Chapter 109 of title 18,
United States Code, is amended by adding at
the end the following:
‘‘§ 2237. Sanctions for failure to heave to;

sanctions for obstruction of boarding and
providing false information
‘‘(a) FAILURE TO HEAVE TO.—
‘‘(1) IN GENERAL.—It shall be unlawful for

the master, operator, or person in charge of
a vessel of the United States or a vessel sub-
ject to the jurisdiction of the United States,
to fail to obey an order to heave to that ves-
sel on being ordered to do so by an author-
ized Federal law enforcement officer.

‘‘(2) OBSTRUCTION.—It shall be unlawful for
any person on board a vessel of the United
States or a vessel subject to the jurisdiction
of the United States knowingly or willfully
to—

‘‘(A) fail to comply with an order of an au-
thorized Federal law enforcement officer in
connection with the boarding of the vessel;

‘‘(B) impede or obstruct a boarding or ar-
rest, or other law enforcement action au-
thorized by any Federal law; or

‘‘(C) provide false information to a Federal
law enforcement officer during a boarding of
a vessel regarding the vessel’s destination,
origin, ownership, registration, nationality,
cargo, or crew.

‘‘(3) AIRCRAFT.—
‘‘(A) IN GENERAL.—It shall be unlawful for

the pilot, operator, or person in charge of an
aircraft which has crossed the border of the
United States, or an aircraft subject to the
jurisdiction of the United States operating
outside the United States, to fail to obey an
order to land by an authorized Federal law
enforcement officer who is enforcing the
laws of the United States relating to con-
trolled substances, as that term is defined in
section 102(6) of the Controlled Substances
Act (21 U.S.C. 802(6)), or relating to money
laundering (sections 1956–57 of this title).

‘‘(B) REGULATIONS.—The Administrator of
the Federal Aviation Administration, in con-
sultation with the Commissioner of Customs
and the Attorney General, shall prescribe
regulations governing the means by, and cir-
cumstances under which a Federal law en-
forcement officer may communicate an order
to land to a pilot, operator, or person in
charge of an aircraft. Such regulations shall
ensure that any such order is clearly com-
municated in accordance with applicable
international standards. Further, such regu-
lations shall establish guidelines based on
observed conduct, prior information, or
other circumstances for determining when
an officer may use the authority granted
under subparagraph (A).

‘‘(b) NO LIMITATION OF EXISTING AUTHOR-
ITY.—This section does not limit in any way
the preexisting authority of a customs offi-
cer under section 581 of the Tariff Act of 1930
or any other provision of law enforced or ad-

ministered by the Customs Service, or the
preexisting authority of any Federal law en-
forcement officer under any law of the
United States to order an aircraft to land or
a vessel to heave to.

‘‘(c) FOREIGN NATIONS.—A foreign nation
may consent or waive objection to the en-
forcement of United States law by the
United States under this section by inter-
national agreement or, on a case-by-case
basis, by radio, telephone, or similar oral or
electronic means. Consent or waiver may be
proven by certification of the Secretary of
State or the Secretary’s designee.

‘‘(d) DEFINITIONS.—In this section:
‘‘(1) FEDERAL LAW ENFORCEMENT OFFICER.—

The term ‘Federal law enforcement officer’
has the meaning set forth in section 115 of
this title.

‘‘(2) HEAVE TO.—The term ‘heave to’ means
to cause a vessel to slow or come to a stop to
facilitate a law enforcement boarding by ad-
justing the course and speed of the vessel to
account for the weather conditions and sea
state.

‘‘(3) SUBJECT TO THE JURISDICTION OF THE
UNITED STATES.—An aircraft ‘subject to the
jurisdiction of the United States’ includes—

‘‘(A) an aircraft located over the United
States or the customs waters of the United
States;

‘‘(B) an aircraft located in the airspace of
a foreign nation, where that nation consents
to the enforcement of United States law by
the United States; and

‘‘(C) over the high seas, an aircraft without
nationality, an aircraft of United States reg-
istry, or an aircraft registered in a foreign
nation that has consented or waived objec-
tion to the enforcement of United States law
by the United States.

‘‘(4) VESSEL.—The terms ‘vessel of the
United States’ and ‘vessel subject to the ju-
risdiction of the United States’ have the
meanings set forth for these terms, respec-
tively, in the Maritime Drug Law Enforce-
ment Act (46 App. U.S.C. 1903).

‘‘(5) WITHOUT NATIONALITY.—An aircraft
‘without nationality’ includes—

‘‘(A) an aircraft aboard which the pilot, op-
erator, or person in charge makes a claim of
registry, which claim is denied by the nation
whose registry is claimed; and

‘‘(B) an aircraft aboard which the pilot, op-
erator, or person in charge fails, upon re-
quest of an officer of the United States em-
powered to enforce applicable provisions of
United States law, to make a claim of reg-
istry for that aircraft.

‘‘(e) FINES OR IMPRISONMENT.—Whoever in-
tentionally violates this section shall be
fined under this title or imprisoned for not
more than 5 years, or both.

‘‘(f) SEIZURE AND FORFEITURE.—A aircraft
or vessel that is used in violation of this sec-
tion may be seized and forfeited to the
United States. The laws relating to the sei-
zure, summary and judicial forfeiture, and
condemnation of property for violation of
the customs laws, the disposition of such
property or the proceeds from the sale there-
of, the remission or mitigation of such for-
feitures, and the compromise of claims, shall
apply to seizures and forfeitures undertaken,
or alleged to have been undertaken, under
any of the provisions of this section; except
that such duties as are imposed upon the
customs officer or any other person with re-
spect to the seizure and forfeiture of prop-
erty under the customs laws shall be per-
formed with respect to seizures and forfeit-
ures of property under this section by such
officers, agents, or other persons as may be
authorized or designated for that purpose.
An aircraft or vessel that is used in violation
of this section is also liable in rem for any
fine imposed under this section.’’.

(b) CLERICAL AMENDMENT.—The table of
sections at the beginning of chapter 109 of
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title 18, United States Code, is amended by
adding at the end the following:
‘‘2237. Sanctions for failure to heave to; sanc-

tions for obstruction of board-
ing or providing false informa-
tion.’’.

SEC. ll19. CIVIL PENALTIES TO SUPPORT MARI-
TIME LAW ENFORCEMENT.

(a) IN GENERAL.—Chapter 17 of title 14,
United States Code, is amended by adding at
the end the following:
‘‘§ 676. Civil penalty for failure to comply

with vessel boarding
‘‘(a) IN GENERAL.—Any person that engages

in conduct that violates section 2237(a)(1) or
(2) of title 18, United States Code, shall be
liable to the United States Government—

‘‘(1) for a civil penalty of not more than
$25,000, in the case of an intentional viola-
tion; or

‘‘(2) for a civil penalty of not more than
$15,000, in the case of any other violation.

‘‘(b) SEIZURE OR FORFEITURE.—A vessel
used to engage in conduct for which a pen-
alty is imposed under subsection (a) is liable
in rem for that penalty and may be seized,
forfeited, and sold in accordance with cus-
toms laws.’’.

(b) CLERICAL AMENDMENT.—The table of
sections at the beginning of chapter 17 of
title 14, United States Code, is amended by
adding at the end the following new item:
‘‘676. Civil penalty for failure to comply with

vessel boarding.’’.
SEC. ll20. INCREASED NUMBER OF BORDER PA-

TROL AGENTS.
Section 101(a) of the Illegal Immigration

Reform and Immigrant Responsibility Act of
1996 (Public Law 104–208; 110 Stat. 3009–553) is
amended to read as follows:

‘‘(a) INCREASED NUMBER OF BORDER PATROL
AGENTS.—The Attorney General in each of
fiscal years 1999, 2000, 2001, 2002, and 2003
shall increase by not less than 1,500 the num-
ber of positions for full-time, active-duty
border patrol agents within the Immigration
and Naturalization Service above the num-
ber of such positions for which funds were al-
lotted for the preceding fiscal year, to
achieve a level of 15,000 positions by fiscal
year 2003.’’.
SEC. ll21. BORDER PATROL PURSUIT POLICY.

A border patrol agent of the United States
Border Patrol may not cease pursuit of an
alien who the agent suspects has unlawfully
entered the United States, or an individual
who the agent suspects has unlawfully im-
ported a narcotic into the United States,
until State or local law enforcement au-
thorities are in pursuit of the alien or indi-
vidual and have the alien or individual in
their visual range.
SEC. ll22. AUTHORIZATION FOR BORDER PA-

TROL TO INTERDICT THE IMPORTA-
TION OF NARCOTICS.

The United States Border Patrol within
the Department of Justice shall have as one
of its functions the prevention of unlawful
importation of narcotics into the United
States and confiscation of such narcotics.
The Attorney General shall ensure that this
function is assigned a priority at least as
high as is assigned to the Border Patrol’s
function of preventing the unlawful entry
into the United States of aliens.
SEC. ll23. ROTATION OF DUTY STATIONS AND

TEMPORARY DUTY ASSIGNMENTS OF
OFFICERS OF THE UNITED STATES
CUSTOMS SERVICE.

Section 5 of the Act of February 13, 1911 (19
U.S.C. 267) is amended—

(1) by redesignating subsection (f) as sub-
section (g); and

(2) by inserting after subsection (e) the fol-
lowing:

‘‘(f) ROTATION OF DUTY STATIONS AND TEM-
PORARY DUTY ASSIGNMENTS OF CUSTOMS OFFI-
CERS.—

‘‘(1) IN GENERAL.—Notwithstanding any
other provision of law, bargaining agree-
ment, or Executive order, beginning October
1, 1998, in order to ensure the integrity of the
United States Customs Service, the Sec-
retary of the Treasury—

‘‘(A) may transfer up to 5 percent of the
customs officers employed as of the begin-
ning of each fiscal year to new duty stations
in that fiscal year on a permanent basis; and

‘‘(B) may transfer customs officers to tem-
porary duty assignments for not more than
90 days.

‘‘(2) VOLUNTARY AND OTHER TRANSFERS.—A
transfer of a customs officer to a new duty
station or a temporary duty assignment
under paragraph (1) is in addition to any vol-
untary transfer or transfer for other reasons.

‘‘(3) RULE OF CONSTRUCTION.—The require-
ments of this subsection, including any regu-
lations established by the Secretary to carry
out this subsection, are not subject to collec-
tive bargaining.

‘‘(4) AVAILABILITY OF AMOUNTS.—Of the
amounts made available for fiscal years 1999
and 2000 under subparagraphs (A) and (B) of
section 301(b)(1) of the Customs Procedural
Reform and Simplification Act of 1978 (19
U.S.C. 2075(b)(1)(A) and (B)), $25,000,000 for
each such fiscal year shall be available to
carry out this subsection.’’.

SEC. ll24. EFFECT OF COLLECTIVE BARGAIN-
ING AGREEMENTS ON ABILITY OF
UNITED STATES CUSTOMS SERVICE
TO INTERDICT CONTRABAND.

Section 5 of the Act of February 13, 1911 (19
U.S.C. 267), as amended by this Act, is fur-
ther amended—

(1) by redesignating subsection (g) as sub-
section (h); and

(2) by inserting after subsection (f) the fol-
lowing:

‘‘(g) EFFECT OF COLLECTIVE BARGAINING

AGREEMENTS ON ABILITY OF CUSTOMS SERVICE

TO INTERDICT CONTRABAND.—
‘‘(1) SENSE OF THE CONGRESS.—It is the

sense of the Congress that collective bar-
gaining agreements should not have any ad-
verse impact on the ability of the United
States Customs Service to interdict contra-
band, including controlled substances.

‘‘(2) PROVISIONS CAUSING ADVERSE IMPACT

TO INTERDICT CONTRABAND.—
‘‘(A) REQUIREMENT TO MEET.—If the Com-

missioner of the Customs Service determines
that any collective bargaining agreement
with the recognized bargaining representa-
tive of its employees has an adverse impact
upon the interdiction of contraband, includ-
ing controlled substances, the parties shall
meet to eliminate the provision causing the
adverse impact from the agreement.

‘‘(B) FAILURE TO REACH AGREEMENT.—If the
parties do not reach agreement within 90
days of the date of the Customs Service de-
termination of adverse impact, the negotia-
tions shall be considered at impasse and the
Customs Service may immediately imple-
ment its last offer. Such implementation
shall not result in an unfair labor practice
or, except as may be provided under the fol-
lowing sentence, the imposition of any sta-
tus quo ante remedy against the Customs
Service. Either party may then pursue the
impasse to the Federal Service Impasses
Panel pursuant to section 7119(c) of title 5,
United States Code, for ultimate resolution.

‘‘(C) RULE OF CONSTRUCTION.—Nothing in
this paragraph shall be construed to limit
the authority of the Customs Service to im-
plement immediately any proposed changes
without waiting 90 days, if exigent cir-
cumstances warrant such immediate imple-
mentation, or if an impasse is reached in less
than 90 days.’’.

Subtitle B—Protecting Our Neighborhoods
and Schools from Drugs

CHAPTER 1—DRUG-FREE TEEN DRIVERS
SEC. ll25. SHORT TITLE.

This subtitle may be cited as the ‘‘Drug
Free Teenage Drivers Act’’.
SEC. ll26. DEMONSTRATION PROGRAM.

The National Highway Traffic Safety Ad-
ministration shall establish a demonstration
program in several States to provide vol-
untary drug testing for all teenager appli-
cants (or other first time applicants for a
driver’s license regardless of age) for a driv-
er’s license. Information respecting an appli-
cant’s choice not to take the drug test or the
result of the drug test on the applicant shall
be made available to the applicant’s auto-
mobile insurance company. If an applicant
tests positive in the drug test, the State in
which the program is established will not
issue a license to the applicant and will re-
quire the applicant to complete a State drug
treatment program and to not test positive
in a drug test before reapplying for a license.
SEC. ll27. INCENTIVE GRANT PROGRAM.

(a) IN GENERAL.—The Secretary of Trans-
portation shall establish an incentive grant
program for States to assist the States in
improving their laws relating to controlled
substances and driving.

(b) GRANT REQUIREMENTS.—To qualify for a
grant under subsection (a) a State shall
carry out the following:

(1) Enact, actively enforce, and publicize a
law which makes it illegal to drive in the
State with any measurable amount of an il-
legal controlled substance in the driver’s
body. An illegal controlled substance is a
controlled substance for which an individual
does not have a legal written prescription.
An individual who is convicted of such ille-
gal driving shall be referred to appropriate
services, including intervention, counselling,
and treatment.

(2) Enact, actively enforce, and publicize a
law which makes it illegal to drive in the
State when driving is impaired by the pres-
ence of any drug. The State shall provide
that in the enforcement of such law, a driver
shall be tested for the presence of a drug
when there is evidence of impaired driving
and a driver will have the driver’s license
suspended. An individual who is convicted of
such illegal driving shall be referred to ap-
propriate services, including intervention,
counselling, and treatment.

(3) Enact, actively enforce, and publicize a
law which authorizes the suspension of a
driver’s license if the driver is convicted of
any criminal offense relating to drugs.

(4) Enact a law which provides that begin-
ning driver applicants and other individuals
applying for or renewing a driver’s license
will be provided information about the laws
referred to in paragraphs (1), (2), and (3) and
will be required to answer drug-related ques-
tions on their applications.

(c) USE.—A State may only use a grant
under subsection (a) to implement and en-
force the programs described in subsection
(b).
SEC. ll28. AUTHORIZATION OF APPROPRIA-

TIONS.
There are authorized to be appropriated

from amounts made available from the Trust
Fund under section 401, $10,000,000 for each of
the fiscal years 1999 through 2003 to carry
out this chapter.

CHAPTER 2—DRUG-FREE SCHOOLS
SEC. ll31. FINDINGS.

Congress finds that—
(1) the continued presence in schools of

violent students who are a threat to both
teachers and other students is incompatible
with a safe learning environment;

(2) unsafe school environments place stu-
dents who are already at risk of school fail-
ure for other reasons in further jeopardy;
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(3) recently, over one-fourth of high school

students surveyed reported being threatened
at school;

(4) 2,000,000 more children are using drugs
in 1997 than were doing so a few short years
prior to 1997;

(5) nearly 1 out of every 20 students in 6th
through 12th grade uses drugs on school
grounds;

(6) more of our children are becoming in-
volved with hard drugs at earlier ages, as use
of heroin and cocaine by 8th graders has
more than doubled since 1991; and

(7) greater cooperation between schools,
parents, law enforcement, the courts, and
the community is essential to making our
schools safe from drugs and violence.

Subchapter A—Student Safety and Family
Choice

SEC. ll31A. STUDENT SAFETY AND FAMILY
SCHOOL CHOICE.

(a) IN GENERAL.—Subpart 1 of part A of
title I of the Elementary and Secondary Edu-
cation Act of 1965 (20 U.S.C. 6311 et seq.) is
amended by inserting after section 1115A of
such Act (20 U.S.C. 6316) the following:
‘‘SEC. 1115B. STUDENT SAFETY AND FAMILY

SCHOOL CHOICE.
‘‘(a) IN GENERAL.—Notwithstanding any

other provision of law, if a student is eligible
to be served under section 1115(b), or attends
a school eligible for a schoolwide program
under section 1114, and becomes a victim of
a violent criminal offense, including drug-re-
lated violence, while in or on the grounds of
a public elementary school or secondary
school that the student attends and that re-
ceives assistance under this part, then the
local educational agency may use funds pro-
vided under this part or under any other
Federal education program to pay the sup-
plementary costs for such student to attend
another school. The agency may use the
funds to pay for the supplementary costs of
such student to attend any other public or
private elementary school or secondary
school, including a religious school, in the
same State as the school where the criminal
offense occurred, that is selected by the stu-
dent’s parent. The State educational agency
shall determine what actions constitute a
violent criminal offense for purposes of this
section.

‘‘(b) SUPPLEMENTARY COSTS.—The supple-
mentary costs referred to in subsection (a)
shall not exceed—

‘‘(1) in the case of a student for whom
funds under this section are used to enable
the student to attend a public elementary
school or secondary school served by a local
educational agency that also serves the
school where the violent criminal offense oc-
curred, the costs of supplementary edu-
cational services and activities described in
section 1114(b) or 1115(c) that are provided to
the student;

‘‘(2) in the case of a student for whom
funds under this section are used to enable
the student to attend a public elementary
school or secondary school served by a local
educational agency that does not serve the
school where the violent criminal offense oc-
curred but is located in the same State—

‘‘(A) the costs of supplementary edu-
cational services and activities described in
section 1114(b) or 1115(c) that are provided to
the student; and

‘‘(B) the reasonable costs of transportation
for the student to attend the school selected
by the student’s parent; and

‘‘(3) in the case of a student for whom
funds under this section are used to enable
the student to attend a private elementary
school or secondary school, including a reli-
gious school, the costs of tuition, required
fees, and the reasonable costs of such trans-
portation.

‘‘(c) CONSTRUCTION.—Nothing in this Act or
any other Federal law shall be construed to
prevent a parent assisted under this section
from selecting the public or private, includ-
ing religious, elementary school or second-
ary school that a child of the parent will at-
tend within the State.

‘‘(d) CONSIDERATION OF ASSISTANCE.—Sub-
ject to subsection (h), assistance made avail-
able under this section that is used to pay
the costs for a student to attend a private or
religious school shall not be considered to be
Federal aid to the school, and the Federal
Government shall have no authority to influ-
ence or regulate the operations of a private
or religious school as a result of assistance
received under this section.

‘‘(e) CONTINUING ELIGIBILITY.—A student
assisted under this section shall remain eli-
gible to continue receiving assistance under
this section for at least 3 academic years
without regard to whether the student is eli-
gible for assistance under section 1114 or
1115(b).

‘‘(f) TUITION CHARGES.—Assistance under
this section may not be used to pay tuition
or required fees at a private elementary
school or secondary school in an amount
that is greater than the tuition and required
fees paid by students not assisted under this
section at such school.

‘‘(g) SPECIAL RULE.—Any school receiving
assistance provided under this section shall
comply with title VI of the Civil Rights Act
of 1964 (42 U.S.C. 2000d et seq.) and not dis-
criminate on the basis of race, color, or na-
tional origin.

‘‘(h) ASSISTANCE; TAXES AND OTHER FED-
ERAL PROGRAMS.—

‘‘(1) ASSISTANCE TO FAMILIES, NOT
SCHOOLS.—Assistance provided under this
section shall be considered to be aid to fami-
lies, not schools. Use of such assistance at a
school shall not be construed to be Federal
financial aid or assistance to that school.

‘‘(2) TAXES AND DETERMINATIONS OF ELIGI-
BILITY FOR OTHER FEDERAL PROGRAMS.—As-
sistance provided under this section to a stu-
dent shall not be considered to be income of
the student or the parent of such student for
Federal, State, or local tax purposes or for
determining eligibility for any other Federal
program.

‘‘(i) PART B OF THE INDIVIDUALS WITH DIS-
ABILITIES EDUCATION ACT.—Nothing in this
section shall be construed to affect the re-
quirements of part B of the Individuals with
Disabilities Education Act (20 U.S.C. 1411 et
seq.).

‘‘(j) MAXIMUM AMOUNT.—Notwithstanding
any other provision of this section, the
amount of assistance provided under this
part for a student shall not exceed the per
pupil expenditure for elementary or second-
ary education, as appropriate, by the local
educational agency that serves the school
where the criminal offense occurred for the
fiscal year preceding the fiscal year for
which the determination is made.’’.
SEC. ll31B. TRANSFER OF REVENUES.

(a) IN GENERAL.—Notwithstanding any
other provision of Federal law, a State, a
State educational agency, or a local edu-
cational agency may transfer any non-Fed-
eral public funds associated with the edu-
cation of a student who is a victim of a vio-
lent criminal offense while in or on the
grounds of a public elementary school or sec-
ondary school served by a local educational
agency to another local educational agency
or to a private elementary school or second-
ary school, including a religious school.

(b) DEFINITIONS.—For the purpose of sub-
section (a), the terms ‘‘elementary school’’,
‘‘secondary school’’, ‘‘local educational agen-
cy’’, and ‘‘State educational agency’’ have
the meanings given such terms in section

14101 of the Elementary and Secondary Edu-
cation Act of 1965 (20 U.S.C. 8801).

Subchapter B—Victim and Witness Assist-
ance Programs for Teachers and Students

SEC. ll32. AMENDMENTS TO VICTIMS OF CRIME
ACT OF 1984.

(a) VICTIM COMPENSATION.—Section 1403 of
the Victims of Crime Act of 1984 (42 U.S.C.
10602) is amended by adding at the end the
following:

‘‘(f) VICTIMS OF SCHOOL VIOLENCE.—
‘‘(1) IN GENERAL.—Notwithstanding any

other provision of law, an eligible crime vic-
tim compensation program may expend
funds appropriated under paragraph (2) to
offer compensation to elementary and sec-
ondary school students or teachers who are
victims of elementary and secondary school
violence (as school violence is defined under
applicable State law).

‘‘(2) FUNDING.—There is authorized to be
appropriated from the Trust Fund under sec-
tion 401, such sums as may be necessary to
carry out paragraph (1).’’.

(b) VICTIM AND WITNESS ASSISTANCE.—Sec-
tion 1404(c) of the Victims of Crime Act of
1984 (42 U.S.C. 10603(c)) is amended by adding
at the end the following:

‘‘(5) ASSISTANCE FOR VICTIMS OF AND WIT-
NESSES TO SCHOOL VIOLENCE.—Notwithstand-
ing any other provision of law, the Director
may make a grant under this section for a
demonstration project or for training and
technical assistance services to a program
that—

‘‘(A) assists State educational agencies and
local educational agencies (as the terms are
defined in section 14101 of the Elementary
and Secondary Education Act of 1965 (20
U.S.C. 8801)) in developing, establishing, and
operating programs that are designed to pro-
tect victims of and witnesses to incidents of
elementary and secondary school violence
(as school violence is defined under applica-
ble State law), including programs designed
to protect witnesses testifying in school dis-
ciplinary proceedings; or

‘‘(B) supports a student safety toll-free
hotline that provides students and teachers
in elementary and secondary schools with
confidential assistance relating to the issues
of school crime, violence, drug dealing, and
threats to personal safety.’’.

Subchapter C—Innovative Programs to
Protect Teachers and Students

SEC. ll35. DEFINITIONS.

In this subchapter:
(1) ELEMENTARY SCHOOL, LOCAL EDU-

CATIONAL AGENCY, SECONDARY SCHOOL, AND
STATE EDUCATIONAL AGENCY.—The terms ‘‘el-
ementary school’’, ‘‘local educational agen-
cy’’, ‘‘secondary school’’, and ‘‘State edu-
cational agency’’ have the meanings given
the terms in section 14101 of the Elementary
and Secondary Education Act of 1965 (20
U.S.C. 8801).

(2) SECRETARY.—The term ‘‘Secretary’’
means the Secretary of Education.
SEC. ll36. AUTHORIZATION OF APPROPRIA-

TIONS.

There is authorized to be appropriated
from the Trust Fund under section 401 such
sums as may be necessary to carry out this
subchapter.
SEC. ll37. AUTHORIZATION FOR REPORT

CARDS ON SCHOOLS.

(a) IN GENERAL.—The Secretary is author-
ized to award grants to States, State edu-
cational agencies, and local educational
agencies to develop, establish, or conduct in-
novative programs to improve unsafe ele-
mentary schools or secondary schools.

(b) PRIORITY.—The Secretary shall give pri-
ority to awarding grants under subsection
(a) to—
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(1) programs that provide parent and

teacher notification about incidents of phys-
ical violence, weapon possession, or drug ac-
tivity on school grounds as soon after the in-
cident as practicable;

(2) programs that provide to parents and
teachers an annual report regarding—

(A) the total number of incidents of phys-
ical violence, weapon possession, and drug
activity on school grounds;

(B) the percentage of students missing 10
or fewer days of school; and

(C) a comparison, if available, to previous
annual reports under this paragraph, which
comparison shall not involve a comparison of
more than 5 such previous annual reports;
and

(3) programs to enhance school security
measures that may include—

(A) equipping schools with fences, closed
circuit cameras, and other physical security
measures;

(B) providing increased police patrols in
and around elementary schools and second-
ary schools, including canine patrols; and

(C) mailings to parents at the beginning of
the school year stating that the possession
of a gun or other weapon, or the sale of drugs
in school, will not be tolerated by school au-
thorities.
SEC. ll38. APPLICATION.

(a) IN GENERAL.—Each State, State edu-
cational agency, or local educational agency
desiring a grant under this subchapter shall
submit an application to the Secretary at
such time, in such manner, and accompanied
by such information as the Secretary may
require.

(b) CONTENTS.—Each application submitted
under subsection (a) shall contain an assur-
ance that the State or agency has imple-
mented or will implement policies that—

(1) provide protections for victims and wit-
nesses to school crime, including protections
for attendance at school disciplinary pro-
ceedings;

(2) expel students who, on school grounds,
sell drugs, or who commit a violent offense
that causes serious bodily injury of another
student or teacher; and

(3) require referral to law enforcement au-
thorities or juvenile authorities of any stu-
dent who on school grounds—

(A) commits a violent offense resulting in
serious bodily injury; or

(B) sells drugs.
(c) SPECIAL RULE.—For purposes of para-

graphs (2) and (3) of subsection (b), State law
shall determine what constitutes a violent
offense or serious bodily injury.
SEC. ll39. INNOVATIVE VOLUNTARY RANDOM

DRUG TESTING PROGRAMS.
Section 4116(b) of the Safe and Drug-Free

Schools and Communities Act of 1994 (20
U.S.C. 7116(b)) is amended—

(1) in paragraph (9), by striking ‘‘and’’
after the semicolon;

(2) by redesignating paragraph (10) as para-
graph (11); and

(3) by inserting after paragraph (9) the fol-
lowing:

‘‘(10) innovative voluntary random drug
testing programs; and’’.

Subchapter D—Parental Consent Drug
Testing

SEC. ll40. GRANTS FOR PARENTAL CONSENT
DRUG TESTING DEMONSTRATION
PROJECTS.

(a) IN GENERAL.—The Administrator is au-
thorized to award grants to States, State
educational agencies, and local educational
agencies to develop, establish, or conduct
programs for testing students for illegal drug
use with prior parental consent.

(b) GUIDELINES.—The Administrator may
award grants under subsection (a) only to
programs that substantially comply with the
following guidelines:

(1) Students will only be tested with their
parent’s consent. If the program also re-
quires the consent of the student, the parent
will be informed of any refusal by the stu-
dent to give consent.

(2) The program may involve random test-
ing or testing of all students within certain
grade or age parameters at a participating
school. No students under seventh grade or
over 12th grade may be tested using funds
from grants awarded under this section.

(3) Students who test positive for illegal
drugs or whose parents do not consent to the
drug testing will not be penalized, except
that the privilege of participating in op-
tional courses or extra-curricula activities
in which drug impairment might pose a safe-
ty risk (such as athletic teams, drivers edu-
cation, or industrial arts) may be restricted.

(4) The parent of a student who tests posi-
tive for illegal drugs shall be notified of the
results in a discrete manner by a health care
professional, a counselor, or other appro-
priate person. Parents shall be advised of re-
sources that may be available in the local
area to treat drug dependency.

(5) The procedures used in the demonstra-
tion project shall be designed to ensure fair-
ness and accuracy. The procedures shall also
require personnel administering the drug
testing program to treat individual test re-
sults confidentially, and not to provide indi-
vidual test results to law enforcement offi-
cials. Statistical information which does not
reveal individual identifying information
should be provided to law enforcement offi-
cials.

(c) SUBPOENAS AND DISCOVERY.—Test re-
sults for tests conducted under a demonstra-
tion project receiving funds under this sec-
tion shall not be subject to subpoena or dis-
covery in any court or administrative forum,
without the consent of the individual’s par-
ent, unless the individual is no longer a
minor, in which case the individual’s consent
is required.

(d) MATCHING FUNDS.—The Administrator
may give a preference in the award of grants
under this section to applicants who provide
an assurance that such applicant will com-
mit some level of matching funds or re-
sources for the program.

(e) CONSTRUCTION OF THIS SECTION.—Noth-
ing in this section shall be construed to re-
strict other permissible drug testing activi-
ties in schools. Additional drug testing not
conducted in accordance with the guidelines
in subsection (b) may be conducted in
schools which receive funding under this sec-
tion, except that grants awarded under this
section shall not be used to fund such addi-
tional testing.

(f) DEFINITIONS.—In this section:
(1) ADMINISTRATOR.—The term ‘‘Adminis-

trator’’ means the Administrator of the Of-
fice of Juvenile Justice and Delinquency
Prevention of the Department of Justice.

(2) PARENT.—The term ‘‘parent’’ means a
custodial parent or legal guardian.

(3) STATE, STATE EDUCATIONAL AGENCY, AND
LOCAL EDUCATIONAL AGENCY.—The terms
‘‘State’’, ‘‘State educational agency’’, and
‘‘local educational agency’’ have the mean-
ings given such terms in section 14101 of the
Elementary and Secondary Education Act of
1965 (20 U.S.C. 8801).

(g) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated from
the National Tobacco Settlement Trust
Fund, $10,000,000 for each of the fiscal years
1999 through 2003. Such sums shall remain
available until expended.
CHAPTER 3—DRUG-FREE STUDENT LOANS
SEC. ll41. DRUG-FREE STUDENT LOANS

(a) IN GENERAL.—Section 484 of the Higher
Education Act of 1965 (20 U.S.C. 1091) is
amended by adding at the end the following:

‘‘(q) SUSPENSION OF ELIGIBILITY FOR
DRUGRELATED OFFENSES.—

‘‘(1) IN GENERAL.—An individual student
who has been convicted of any felony offense
under any Federal or State law involving the
possession or sale of a controlled substance
shall not be eligible to receive any grant,
loan, or work assistance under this title dur-
ing the period beginning on the date of such
conviction and ending after the interval
specified in the following table:

‘‘If convicted of an offense involving:

The possession of a controlled
substance:

Ineligibility period is:

First offense ......................... 1 year
Second offense ..................... 2 years
Third offense ........................ indefinite

The sale of a controlled sub-
stance:
First offense ......................... 2 years
Second offense ..................... indefinite

‘‘(2) REHABILITATION.—A student whose eli-
gibility has been suspended under paragraph
(1) may resume eligibility before the end of
the period determined under such paragraph
if the student satisfactorily completes a drug
rehabilitation program that complies with
such criteria as the Secretary shall prescribe
for purposes of this paragraph and that in-
cludes two unannounced drug tests.

‘‘(3) DEFINITIONS.—As used in this sub-
section, the term ‘controlled substance’ has
the meaning given in section 102(6) of the
Controlled Substances Act (21 U.S.C.
802(6)).’’.

(b) EFFECTIVE DATE.—The amendment
made by subsection (a) shall apply with re-
spect to financial assistance to cover the
costs of attendance for periods of enrollment
beginning after the date of enactment of this
Act.

CHAPTER 4—DRUG-FREE WORKPLACES
SEC. ll51. SHORT TITLE.

This chapter may be cited as the ‘‘Drug-
Free Workplace Act of 1998’’.
SEC. ll52. FINDINGS; PURPOSES.

(a) FINDINGS.—Congress finds that—
(1) 74 percent of adults who use illegal

drugs are employed;
(2) small business concerns employ over 50

percent of the Nation’s workforce;
(3) in over 88 percent of families with chil-

dren under the age of 18, at least 1 parent is
employed; and

(4) employees who use drugs increase costs
for businesses and risk the health and safety
of all employees because—

(A) absenteeism is 66 percent higher among
drug users than nondrug users;

(B) health benefit utilization is 300 percent
higher among drug users than nondrug users;

(C) 47 percent of workplace accidents are
drug-related;

(D) disciplinary actions are 90 percent
higher among drug users than nondrug users;
and

(E) employee turnover is significantly
higher among drug users than nondrug users.

(b) PURPOSES.—The purposes of this chap-
ter are to—

(1) educate small business concerns about
the advantages of a drug-free workplace;

(2) provide financial incentives and tech-
nical assistance to enable small business
concerns to create a drug-free workplace;
and

(3) assist working parents in keeping their
children drug-free.
SEC. ll53. SENSE OF CONGRESS.

It is the sense of Congress that—
(1) businesses should adopt drug-free work-

place programs; and
(2) States should consider financial incen-

tives, such as reductions in workers’ com-
pensation premiums, to encourage businesses
to adopt drug-free workplace programs.
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SEC. ll54. DRUG-FREE WORKPLACE DEM-

ONSTRATION PROGRAM.
The Small Business Act (15 U.S.C. 636 et

seq.) is amended—
(1) by redesignating section (32) as section

(33); and
(2) by inserting after section 31 the follow-

ing:
‘‘SEC. 30. DRUG-FREE WORKPLACE DEMONSTRA-

TION PROGRAM.
‘‘(a) ESTABLISHMENT.—There is established

a drug-free workplace demonstration pro-
gram, under which the Administration may
make grants to eligible intermediaries de-
scribed in subsection (b) for the purpose of
providing financial and technical assistance
to small business concerns seeking to start a
drug-free workplace program.

‘‘(b) ELIGIBILITY FOR PARTICIPATION.—An
intermediary shall be eligible to receive a
grant under subsection (a) if it meets the fol-
lowing criteria:

‘‘(1) It is an organization described in sec-
tion 501(c)(3) of the Internal Revenue Code of
1986 that is exempt from tax under section
5(a) of such Act, a program of such organiza-
tion, or provides services to such organiza-
tion.

‘‘(2) Its primary purpose is to develop com-
prehensive drug-free workplace programs or
to supply drug-free workplace services.

‘‘(3) It has at least 2 years of experience in
drug-free workplace programs.

‘‘(4) It has a drug-free workplace policy in
effect.

‘‘(c) REQUIREMENTS FOR PROGRAM.—Any
drug-free workplace program established as
a result of this section shall include—

‘‘(1) a written policy, including a clear
statement of expectations for workplace be-
havior, prohibitions against substances in
the workplace, and the consequences of vio-
lating such expectations and prohibitions;

‘‘(2) training for at least 60 minutes for em-
ployees and supervisors;

‘‘(3) additional training for supervisors and
employees who are parents;

‘‘(4) employee drug testing; and
‘‘(5) employee access to an employee as-

sistance program, including assessment, re-
ferral, and short-term problem resolution.

‘‘(d) AUTHORIZATION.—There is authorized
to be appropriated from the Trust Fund
under section 401 of the National Tobacco
Policy and Youth Smoking Reduction Act to
carry out this section, $10,000,000 for fiscal
year 1999. Such sums shall remain available
until expended.’’.
SEC. ll55. SMALL BUSINESS DEVELOPMENT

CENTERS.
Section 21(c)(3) of the Small Business Act

(15 U.S.C. 648(c)(3)) is amended—
(1) in subparagraph (R), by striking ‘‘and’’

at the end;
(2) in subparagraph (S), by striking the pe-

riod and inserting ‘‘; and’’; and
(3) by inserting after subparagraph (S) the

following:
‘‘(T) providing information and assistance

to small business concerns with respect to
developing drug-free workplace programs.’’.
SEC. ll56. CONTRACT AUTHORITY.

The Administrator of the Small Business
Administration may contract with and com-
pensate government and private agencies or
persons for services related to carrying out
the provisions of this chapter.

CHAPTER 5—DRUG-FREE COMMUNITIES
SEC. ll61. DRUG-FREE COMMUNITIES.

Section 1024(a) of the National Leadership
Act of 1988 (21 U.S.C. 1524(a)) is amended—

(1) in paragraph (1), by adding ‘‘and’’ after
the semicolon; and

(2) by striking paragraphs (2) through (5),
and inserting the following:

‘‘(2) $50,000,000 for each of the fiscal years
1999 through 2003, of which $10,000,000 in each

such fiscal year shall be used for volunteer
grassroots drug prevention programs that
mobilize parent action teams nationwide to
conduct community teen drug awareness
education and prevention activities that
guarantee increased parental involvement.’’.

CHAPTER 6—BANNING FREE NEEDLES
FOR DRUG ADDICTS

SEC. ll65. PROHIBITION ON USE OF FUNDS FOR
HYPODERMIC NEEDLES.

Notwithstanding any other provision of
law, no Federal funds shall be made avail-
able or used to carry out or support, directly
or indirectly, any program of distributing
sterile hypodermic needles or syringes to in-
dividuals for the hypodermic injection of any
illegal drug.

Subtitle C—Defeating the Drug Mafia
CHAPTER 1—INCREASED RESOURCES FOR

LAW ENFORCEMENT
SEC. ll71. INCREASED RESOURCES FOR LAW

ENFORCEMENT.
(a) DRUG ENFORCEMENT ADMINISTRATION.—

In addition to other amounts appropriated
for the Drug Enforcement Administration
for a fiscal year, there is authorized to be ap-
propriated from the Trust Fund under sec-
tion 401, $300,000,000 for each of the fiscal
years 1999 through 2003 to be used for addi-
tional activities to disrupt and dismantle
drug trafficking organizations.

(b) FEDERAL BUREAU OF INVESTIGATION.—In
addition to other amounts appropriated for
the Federal Bureau of Investigation for a fis-
cal year, there is authorized to be appro-
priated from the Trust Fund under section
401, $200,000,000 for each of the fiscal years
1999 through 2003 to be used to enhance in-
vestigative and intelligence gathering capa-
bilities relating to illegal drugs.

CHAPTER 2—REGISTRATION OF
CONVICTED DRUG DEALERS

SEC. ll99B. REGISTRATION OF CONVICTED
DRUG DEALERS.

(a) IN GENERAL.—The Attorney General
shall establish an incentive grant program
for States to assist the States in enacting
laws that establish State registration pro-
grams for individuals convicted of criminals
offenses involving drug trafficking.

(b) GRANT REQUIREMENTS.—To qualify for a
grant under subsection (a) a State shall
enact, actively enforce, and publicize a law
that requires that a person who is convicted
of a criminal offense involving drug traffick-
ing register a current address with a des-
ignated State law enforcement agency for up
to 10-years following the date on which such
individual is convicted or released from pris-
on.

(c) REQUIREMENTS OF STATE LAW.—A State
law enacted under subsection (b) shall con-
tain the following elements:

(1) DUTIES OF RESPONSIBLE OFFICIALS.—If a
person who is required to register under a
State law under this section is released from
prison, or placed on parole, supervised re-
lease, or probation, a State prison officer,
the court, or another responsible officer or
official, shall—

(A) inform the person of the duty to reg-
ister and obtain the information required for
such registration;

(B) inform the person that if the person
changes residence address, the person shall
report the change of address as provided by
State law;

(C) inform the person that if the person
changes residence to another State, the per-
son shall report the change of address as pro-
vided by State law and comply with any reg-
istration requirement in the new State of
residence, and inform the person that the
person must also register in a State where
the person is employed, carries on a voca-
tion, or is a student;

(D) obtain fingerprints and a photograph of
the person if these have not already been ob-
tained in connection with the offense that
triggers registration; and

(E) require the person to read and sign a
form stating that the duty of the person to
register under this section has been ex-
plained.

(2) TRANSFER OF INFORMATION TO STATE.—
State procedures under the State law shall
ensure that the registration information is
promptly made available to a law enforce-
ment agency having jurisdiction where the
person expects to reside and entered into the
appropriate State records or data system.

(3) VERIFICATION.—For a person required to
register, State procedures under the State
law shall provide for verification of address
at least annually.

(4) NOTIFICATION OF LOCAL LAW ENFORCE-
MENT AGENCIES OF CHANGES IN ADDRESS.—A
change of address by a person required to
register under a State law under this section
shall be reported by the person in the man-
ner provided by State law. State procedures
shall ensure that the updated address infor-
mation is promptly made available to a law
enforcement agency having jurisdiction
where the person will reside and entered into
the appropriate State records or data sys-
tem.

(5) REGISTRATION FOR CHANGE OF ADDRESS
TO ANOTHER STATE.—A person who has been
convicted of an offense which requires reg-
istration under a State law under this sec-
tion and who moves to another State, shall
report the change of address to the respon-
sible agency in the State the person is leav-
ing, and shall comply with any registration
requirement in the new State of residence.
The procedures of the State the person is
leaving shall ensure that notice is provided
promptly to an agency responsible for reg-
istration in the new State, if that State re-
quires registration.

(6) LENGTH OF REGISTRATION.—A person re-
quired to register under a State law under
this section shall continue to comply with
this section, except during ensuing periods of
incarceration, until 10 years have elapsed
since the person was released from prison or
placed on parole, supervised release, or pro-
bation.

(7) REGISTRATION OF OUT-OF-STATE OFFEND-
ERS, FEDERAL OFFENDERS, PERSONS SEN-
TENCED BY COURTS MARTIAL, AND OFFENDERS
CROSSING STATE BORDERS.—A State shall in-
clude in its registration program residents
who were convicted in another State and
shall ensure that procedures are in place to
accept registration information from—

(A) residents who were convicted in an-
other State, convicted of a Federal offense,
or sentenced by a court martial; and

(B) nonresident offenders who have crossed
into another State in order to work or at-
tend school.

(8) REGISTRATION OF OFFENDER CROSSING
STATE BORDER.—Any person who is required
under a State law under this section to reg-
ister in the State in which such person re-
sides shall also register in any State in
which the person is employed, carries on a
vocation, or is a student.

(9) PENALTY.—A person required to register
under a State law under this section who
knowingly fails to so register and keep such
registration current shall be subject to
criminal penalties in any State in which the
person has so failed.

(10) RELEASE OF INFORMATION.—
(A) IN GENERAL.—The information col-

lected under a State registration program
under this section may be disclosed for any
purpose permitted under the laws of the
State.

(B) PROTECTION OF THE PUBLIC.—The State
or any agency authorized by the State shall
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release relevant information that is nec-
essary to protect the public concerning a
specific person required to register under
this section.

(11) IMMUNITY FOR GOOD FAITH CONDUCT.—
Law enforcement agencies, employees of law
enforcement agencies and independent con-
tractors acting at the direction of such agen-
cies, and State officials shall be immune
from liability for good faith conduct under a
State law under this section.

(12) FINGERPRINTS.—Each requirement to
register under a State law under this section
shall be deemed to also require the submis-
sion of a set of fingerprints of the person re-
quired to register, obtained in accordance
with regulations prescribed by the Attorney
General under section 170102(h).

(d) USE.—A State may only use a grant
under subsection (a) to implement and en-
force the law described in subsection (b).

(e) DEFINITION.—In this section, the term
‘‘offenses involving drug trafficking’’ means
a criminal offense under Federal or applica-
ble State law relating to—

(1) the distribution of illegal drugs to indi-
viduals under the age of 21 years;

(2) the distribution of manufacturing of il-
legal drugs in or near schools, colleges, uni-
versities, or youth-centered recreational fa-
cilities; or

(3) any other activity relating to illegal
drugs determined appropriate by the chief
executive officer of the State involved.

(f) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriate form
amounts made available from the Trust
Fund under section 401, $5,000,000 for each of
the fiscal years 1999 through 2003.
Subtitle D—National Drug Control Strategy

SEC. ll99C. DEVELOPMENT, SUBMISSION, IM-
PLEMENTATION, AND ASSESSMENT
OF NATIONAL DRUG CONTROL
STRATEGY.

Section 1005 of the National Narcotics
Leadership Act of 1988 (21 U.S.C. 1504) is
amended to read as follows:
‘‘SEC. 1005. DEVELOPMENT, SUBMISSION, IMPLE-

MENTATION, AND ASSESSMENT OF
NATIONAL DRUG CONTROL STRAT-
EGY.

‘‘(a) TIMING, CONTENTS, AND PROCESS FOR
DEVELOPMENT AND SUBMISSION OF NATIONAL
DRUG CONTROL STRATEGY.—

‘‘(1) TIMING.—
‘‘(A) IN GENERAL.—Not later than October

1, 1998, the President shall submit to Con-
gress a National Drug Control Strategy,
which shall set forth a comprehensive 2-year
plan for reducing drug abuse and the con-
sequences of drug abuse in the United States,
by limiting the availability of and reducing
the demand for illegal drugs.

‘‘(B) 4-YEAR PLAN.—Not later than October
1, 2001, and on October 1 of every fourth year
thereafter, the President shall submit to
Congress a revised National Drug Control
Strategy, which shall set forth a comprehen-
sive 4-year plan for reducing drug abuse and
the consequences of drug abuse in the United
States, by limiting the availability of and
reducing the demand for illegal drugs, and
shall include quantifiable 4-year perform-
ance objectives, targets, and measures for
each National Drug Control Strategy goal
and objective.

‘‘(2) CONTENTS.—
‘‘(A) IN GENERAL.—The National Drug Con-

trol Strategy submitted under paragraph (1)
shall include—

‘‘(i) comprehensive, research-based, long-
range, quantifiable, goals for reducing drug
abuse and the consequences of drug abuse in
the United States;

‘‘(ii) short-term measurable objectives to
accomplish long-term quantifiable goals that
the Director determines may be realistically
achieved during the 2-year period beginning

on the date on which the strategy is submit-
ted;

‘‘(iii) 5-year projections for program and
budget priorities; and

‘‘(iv) a review of State, local, and private
sector drug control activities to ensure that
the United States pursues well-coordinated
and effective drug control at all levels of
government.

‘‘(B) CLASSIFIED INFORMATION.—Any con-
tents of the National Drug Control Strategy
that involves information properly classified
under criteria established by an Executive
order shall be presented to Congress sepa-
rately from the rest of the Strategy.

‘‘(3) PROCESS FOR DEVELOPMENT AND SUB-
MISSION.—

‘‘(A) CONSULTATION.—In developing and ef-
fectively implementing the National Drug
Control Strategy, the Director—

‘‘(i) shall consult with—
‘‘(I) the heads of the National Drug Control

Program agencies;
‘‘(II) Congress;
‘‘(III) State and local officials;
‘‘(IV) private citizens and organizations

with experience and expertise in demand re-
duction; and

‘‘(V) private citizens and organizations
with experience and expertise in supply re-
duction; and

‘‘(ii) may require the National Drug Intel-
ligence Center and the El Paso Intelligence
Center to undertake specific tasks or
projects to implement the Strategy.

‘‘(B) INCLUSION IN STRATEGY.—The National
Drug Control Strategy under this subsection,
and each report submitted under subsection
(b), shall include a list of each entity con-
sulted under subparagraph (A)(i).

‘‘(4) MODIFICATION AND RESUBMITTAL.—Not-
withstanding any other provision of law, the
Director may modify a National Drug Con-
trol Strategy submitted under paragraph (1)
at any time.

‘‘(b) ANNUAL STRATEGY REPORT.—
‘‘(1) IN GENERAL.—Not later than February

1, 1999, and on February 1 of each year there-
after, the President shall submit to Congress
a report on the progress in implementing the
Strategy under subsection (a), which shall
include—

‘‘(A) an assessment of the Federal effec-
tiveness in achieving the Strategy goals and
objectives using the performance measure-
ment system described in subsection (c), in-
cluding—

‘‘(i) an assessment of drug use and avail-
ability in the United States; and

‘‘(ii) an estimate of the effectiveness of
interdiction, treatment, prevention, law en-
forcement, and international programs under
the National Drug Control Strategy in effect
during the preceding year, or in effect as of
the date on which the report is submitted;

‘‘(B) any modifications of the Strategy or
the performance measurement system de-
scribed in subsection (c);

‘‘(C) an assessment of how the budget pro-
posal submitted under section 1003(c) is in-
tended to implement the Strategy and
whether the funding levels contained in such
proposal are sufficient to implement such
Strategy;

‘‘(D) beginning on February 1, 1999, and
every 2 years thereafter, measurable data
evaluating the success or failure in achiev-
ing the short-term measurable objectives de-
scribed in subsection (a)(2)(A)(ii);

‘‘(E) an assessment of current drug use (in-
cluding inhalants) and availability, impact
of drug use, and treatment availability,
which assessment shall include—

‘‘(i) estimates of drug prevalence and fre-
quency of use as measured by national,
State, and local surveys of illicit drug use
and by other special studies of—

‘‘(I) casual and chronic drug use;

‘‘(II) high-risk populations, including
school dropouts, the homeless and transient,
arrestees, parolees, probationers, and juve-
nile delinquents; and

‘‘(III) drug use in the workplace and the
productivity lost by such use;

‘‘(ii) an assessment of the reduction of drug
availability against an ascertained baseline,
as measured by—

‘‘(I) the quantities of cocaine, heroin, mari-
juana, methamphetamine, and other drugs
available for consumption in the United
States;

‘‘(II) the amount of marijuana, cocaine,
and heroin entering the United States;

‘‘(III) the number of hectares of marijuana,
poppy, and coca cultivated and destroyed;

‘‘(IV) the number of metric tons of mari-
juana, heroin, and cocaine seized;

‘‘(V) the number of cocaine and meth-
amphetamine processing laboratories de-
stroyed;

‘‘(VI) changes in the price and purity of
heroin and cocaine;

‘‘(VII) the amount and type of controlled
substances diverted from legitimate retail
and wholesale sources; and

‘‘(VIII) the effectiveness of Federal tech-
nology programs at improving drug detec-
tion capabilities in interdiction, and at
United States ports of entry;

‘‘(iii) an assessment of the reduction of the
consequences of drug use and availability,
which shall include estimation of—

‘‘(I) the burden drug users placed on hos-
pital emergency departments in the United
States, such as the quantity of drug-related
services provided;

‘‘(II) the annual national health care costs
of drug use, including costs associated with
people becoming infected with the human
immunodeficiency virus and other infectious
diseases as a result of drug use;

‘‘(III) the extent of drug-related crime and
criminal activity; and

‘‘(IV) the contribution of drugs to the un-
derground economy, as measured by the re-
tail value of drugs sold in the United States;

‘‘(iv) a determination of the status of drug
treatment in the United States, by assess-
ing—

‘‘(I) public and private treatment capacity
within each State, including information on
the treatment capacity available in relation
to the capacity actually used;

‘‘(II) the extent, within each State, to
which treatment is available;

‘‘(III) the number of drug users the Direc-
tor estimates could benefit from treatment;
and

‘‘(IV) the specific factors that restrict the
availability of treatment services to those
seeking it and proposed administrative or
legislative remedies to make treatment
available to those individuals; and

‘‘(v) a review of the research agenda of the
Counter-Drug Technology Assessment Cen-
ter to reduce the availability and abuse of
drugs; and

‘‘(F) an assessment of private sector initia-
tives and cooperative efforts between the
Federal Government and State and local
governments for drug control.

‘‘(2) SUBMISSION OF REVISED STRATEGY.—
The President may submit to Congress a re-
vised National Drug Control Strategy that
meets the requirements of this section—

‘‘(A) at any time, upon a determination by
the President and the Director that the Na-
tional Drug Control Strategy in effect is not
sufficiently effective; and

‘‘(B) if a new President or Director takes
office.

‘‘(c) PERFORMANCE MEASUREMENT SYS-
TEM.—

‘‘(1) IN GENERAL.—Not later than October 1,
1998, the Director shall submit to Congress a
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description of the national drug control per-
formance measurement system, designed in
consultation with affected National Drug
Control Program agencies, that—

‘‘(A) develops performance objectives,
measures, and targets for each National
Drug Control Strategy goal and objective;

‘‘(B) revises performance objectives, meas-
ures, and targets, to conform with National
Drug Control Program Agency budgets;

‘‘(C) identifies major programs and activi-
ties of the National Drug Control Program
agencies that support the goals and objec-
tives of the National Drug Control Strategy;

‘‘(D) evaluates implementation of major
program activities supporting the National
Drug Control Strategy developed under sec-
tion 1005;

‘‘(E) monitors consistency between the
drug-related goals and objectives of the Na-
tional Drug Control Program agencies and
ensures that drug control agency goals and
budgets support and are fully consistent
with the National Drug Control Strategy;
and

‘‘(F) coordinates the development and im-
plementation of national drug control data
collection and reporting systems to support
policy formulation and performance meas-
urement, including an assessment of—

‘‘(i) the quality of current drug use meas-
urement instruments and techniques to
measure supply reduction and demand reduc-
tion activities;

‘‘(ii) the adequacy of the coverage of exist-
ing national drug use measurement instru-
ments and techniques to measure the casual
drug user population and groups that are at
risk for drug use; and

‘‘(iii) the actions the Director shall take to
correct any deficiencies and limitations
identified pursuant to subparagraphs (A) and
(B) of subsection (b)(4).

‘‘(2) MODIFICATIONS.—A description of any
modifications made during the preceding
year to the national drug control perform-
ance measurement system described in para-
graph (1) shall be included in each report
submitted under subsection (b).’’.
SEC. ll99D. REPORT BY PRESIDENT.

Not later than October 1, 1998, and every
April 1 and October 1 thereafter, the Presi-
dent shall prepare and submit to the appro-
priate committees of Congress a report on
the prevalence of the use of any illegal drugs
by youth between the ages of 12 and 17.

Subtitle E—Miscellaneous Provisions
SEC. ll99E. LIMITATIONS ON FUNDING.

(b) IN GENERAL.—Notwithstanding section
451(b), amounts in the Public Health Account
shall be available to the extent and only in
the amounts provided in advance in appro-
priations Acts, to remain available until ex-
pended, only for the purposes of—

(1) carrying out smoking cessation activi-
ties under part D of title XIX of the Public
Health Service Act, as added by title II of
this Act;

(2) carrying out activities under section
453;

(3) carrying out—
(A) counter-advertising activities under

section 1982 of the Public Health Service Act
as amended by this Act;

(B) smoking prevention activities under
section 223;

(C) surveys under section 1991C of the Pub-
lic Health Service Act, as added by this Act
(but, in no fiscal year may the amounts used
to carry out such surveys be less than 10 per-
cent of the amounts available under this sub-
section); and

(D) international activities under section
1132;

(4) carrying out—
(A) Food and Drug Administration activi-

ties;

(B) State retail licensing activities under
section 251;

(C) anti-Smuggling activities under section
1141; and

(5) carrying out education and prevention
relating to drugs under this title.

f

THE NATIONAL DEFENSE AUTHOR-
IZATION ACT FOR FISCAL YEAR
1999

ABRAHAM AMENDMENTS NOS.
2452–2456

(Ordered to lie on the table.)
Mr. ABRAHAM submitted five

amendments intended to be proposed
by him to the bill, S. 2057, supra; as fol-
lows:

AMENDMENT NO. 2452
At the appropriate place, insert the follow-

ing section:
SEC. . US FORCE LEVELS IN ASIA.

(a) SENSE OF CONGRESS.—It is the Sense of
Congress that the current force levels in the
Pacific Command Theater of Operations are
necessary to the fulfillment of that com-
mand’s military mission, and are vital to
continued peace and stability in the region.
Any reductions in those force levels should
only be done in close consultation with Con-
gress and with a clear understanding of their
impact upon the United States’ ability to
fulfill its current treaty obligations with
other states in the region, as well as to the
continued ability of the United States to
deter potential aggression in the region.

(b) ANNUAL NATIONAL SECURITY STRATEGY
REPORT REQUIREMENT.—The Annual National
Security Strategy Report as required by Sec-
tion 603 of Public Law 99–433 should provide
specific information as to the adequacy of
the capabilities of the United States armed
forces to support the implementation of the
national security strategy as it relates to
the People’s Republic of China.

AMENDMENT NO. 2453
At the appropriate place, insert the follow-

ing section:
SEC. . ENFORCEMENT OF IRAN-IRAQ ARMS NON-

PROLIFERATION ACT WITH RESPECT
TO THE PEOPLE’S REPUBLIC OF
CHINA.

(a) STATEMENT OF POLICY.—It shall be the
policy of the United States that—

(1) the delivery of 60 C–802 cruise missiles
by the China National Precision Machinery
Import Export Corporation to Iran poses a
new, direct threat to deployed United States
forces in the Middle East and materially
contributed to the efforts of Iran to acquire
destabilizing numbers and types of advanced
conventional weapons; and

(2) the delivery is a violation of the Iran-
Iraq Arms Non-Proliferation Act of 1992 (50
U.S.C. 1701 note).

(b) IMPLEMENTATION OF SANCTIONS.—
(1) REQUIREMENT.—The President shall im-

pose on the People’s Republic of China the
mandatory sanctions set forth in paragraphs
(3), (4), and (5) of section 1605(b) of the Iran-
Iraq Arms Non-Proliferation Act of 1992.

(2) NONAVAILABILITY OF WAIVER.—For pur-
poses of this section, the President shall not
have the authority contained in section 1606
of the Iran-Iraq Arms Non-Proliferation Act
of 1992 to waive the sanctions required under
paragraph (1).

AMENDMENT NO. 2454
At the appropriate place, insert the follow-

ing section:
SEC. . ANNUAL REPORTS ON INTELLIGENCE AC-

TIVITIES OF THE PEOPLE’S REPUB-
LIC OF CHINA.

(a) REPORTS.—

(1) IN GENERAL.—Not later than March 31
each year, the Director of Central Intel-
ligence and the Director of the Federal Bu-
reau of Investigation, jointly and in con-
sultation with the heads of other appropriate
Federal agencies (including the Departments
of Defense, Justice, Treasury, and State),
shall submit to the Members of Congress re-
ferred to in paragraph (2) a report on the in-
telligence activities of the People’s Republic
of China directed against or affecting the in-
terests of the United States.

(2) SUBMITTAL.—Each report under para-
graph (1) shall be submitted to the following:

(A) The Majority leader and Minority lead-
er of the Senate.

(B) The chairman and ranking member of
the Select Committee on Intelligence of the
Senate.

(C) The Speaker and Minority leader of the
House of Representatives.

(D) The chairman and ranking member of
the Permanent Select Committee on Intel-
ligence of the House of Representatives.

(3) FORM.—Each report shall be submitted
in unclassified form, but may include a clas-
sified annex.

(b) CONTENTS OF REPORTS.—Each report
under subsection (a) shall include informa-
tion concerning the following:

(1) Political and military espionage.
(2) Intelligence activities designed to gain

political influence, including activities un-
dertaken or coordinated by the United Front
Work Department of the Chinese Communist
Party.

(3) Efforts to gain direct or indirect influ-
ence through commercial or noncommercial
intermediaries subject to control by the Peo-
ple’s Republic of China, including enterprises
controlled by the People’s Liberation Army.

(4) Disinformation and press manipulation
by the People’s Republic of China with re-
spect to the United States, including activi-
ties undertaken or coordinated by the United
Front Department of the Chinese Communist
Party.

AMENDMENT NO. 2455
At the appropriate place, insert the follow-

ing section:
SEC. . SANCTIONS REGARDING CHINA NORTH

INDUSTRIES GROUP, CHINA POLY
GROUP, AND CERTAIN OTHER ENTI-
TIES AFFILIATED WITH THE PEO-
PLE’S LIBERATION ARMY.

(a) FINDING; PURPOSE.—
(1) FUNDING.—Congress finds that, in May

1996, United States authorities caught rep-
resentatives of the People’s Liberation Army
enterprise, China Poly Group, and the civil-
ian defense industrial company, China North
Industries Group, attempting to smuggle
2,000 AK–47s into Oakland, California, and of-
fering to sell to Federal undercover agents
300,000 machine guns with silencers, 66-milli-
meter mortars, hand grenades, and ‘Red Par-
akeet’ surface-to-air missiles, which, as stat-
ed in the criminal complaint against one of
those representatives, ‘‘* * * could take out
a 747’’ aircraft.

(2) PURPOSE.—The purpose of this section
is to impose targeted sanctions against enti-
ties affiliated with the People’s Liberation
Army that engage in the proliferation of
weapons of mass destruction, the importa-
tion of illegal weapons or firearms into the
United States, or espionage in the United
States.

(b) SANCTIONS AGAINST CERTAIN PLA AF-
FILIATES.—

(1) SANCTIONS.—Except as provided in para-
graph (2) and subject to paragraph (3), the
President shall—

(A) prohibit the importation into the
United States of all products that are pro-
duced, grown, or manufactured by a covered
entity, the parent company of a covered en-
tity, or any affiliate, subsidiary, or successor
entity of a covered entity;
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